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$FNQRZOHGJHPHQWV

,�ZRXOG� OLNH� WR� WKDQN�WKH�IROORZLQJ�IULHQGV�DQG�FROOHDJXHV�IRU� WKHLU�VXSSRUW�

HQFRXUDJHPHQW�DQG�GLVFXVVLRQV�GXULQJ�WKH�SHULRG�RI�ZULWLQJ��-RKQ�6RORPRV��/HV
%DFN��0DULDP�)UDVHU��$QWRQ�3R]QLDN��3DULWD�0XNWD��-DFTXL�)DLUFORXJK��6WHSKHQ
&RZGHQ��9LMD\�3UDVKDG��$QGUHZ�&DQHVVD��$UYLQG�5DMDJRSDO��6KDEQDP�+DVKPL�

)HWKL�$FLNHO��+LURNL�2JDVDZDUD�DQG�/LOO\�%KDWW��,�DP�HVSHFLDOO\�JUDWHIXO�WR�-DQH
+LQGOH\��1HLO�:DVKERXUQH��.DWH�1DVK�DQG�.LUVWHQ�&DPSEHOO�IRU�WKHLU�VXSSRUW�DQG
GHWDLOHG�FULWLFDO�FRPPHQWV��%LQD�%KDWW¶V�H[WHQVLYH�DVVLVWDQFH�ZDV�LQYDOXDEOH��,

ZRXOG�SDUWLFXODUO\�OLNH�WR�WKDQN�3UDGLS�.��'DWWD�DQG�7KRPDV�%ORP�+DQVHQ�IRU
WKHLU�LPSRUWDQW�LQVLJKWV�DQG�VXJJHVWLRQV��DQG�.DWKU\Q�(DUOH�IRU�KHU�FRQVLGHUDWLRQ
DQG�SDWLHQFH��)LQDOO\��,�ZRXOG�OLNH�WR�WKDQN�5REHUW�0LWFKHOO��3DUXO�DQG�%LQD�IRU

WKHLU�FRQVLGHUDEOH�VXSSRUW�DQG�KHOS��DQG�6WHSKHQ�&URVV�IRU�KLV�VXJJHVWLRQV�IRU
LPSURYHPHQWV��FULWLFDO�IRFXV��LQWHOOHFWXDO�DFXLW\��DQG�PXFK�PRUH�EHVLGHV�
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,QWURGXFWLRQ

2Q����0D\�������XQGHU�WKH�LQVWUXFWLRQV�RI�WKH�+LQGX�QDWLRQDOLVW�%KDUDWL\D�-DQDWD

3DUW\�OHG��%-3��JRYHUQPHQW�� ,QGLDQ�DWRPLF�VFLHQWLVWV�H[SORGHG�WKUHH�QXFOHDU
GHYLFHV�LQ�WKH�5DMDVWKDQ�GHVHUW�QHDU�3RNKDUDQ��DQG�IROORZHG�WKLV�ZLWK�WZR�IXUWKHU
H[SORVLRQV� WKUHH� GD\V� ODWHU��7KH�GD\�RI� WKH� ILUVW� WHVWV��%XGGKD�3XUQLPD�� LV

WUDGLWLRQDOO\�FHOHEUDWHG�DV�WKH�GD\�RI�ELUWK��HQOLJKWHQPHQW�DQG�GHDWK�RI�WKH�%XGGKD�
7KLV�ZDV�WKH�VHFRQG�WLPH�WKDW�,QGLD�KDG�XQGHUWDNHQ�QXFOHDU�WHVWV��WKH�ILUVW�ZDV
FRQGXFWHG�RQ����0D\������XQGHU� WKH�RUGHUV�RI� ,QGLUD�*DQGKL¶V�&RQJUHVV

JRYHUQPHQW���7KH�ILUVW�WKUHH�GHYLFHV�GHWRQDWHG�ZHUH�VDLG�WR�EH�D�ILVVLRQ�GHYLFH
�ZKLFK�,QGLD�DOUHDG\�KDG�WKH�FDSDELOLW\�RI�SURGXFLQJ���D�ORZ�\LHOG�ZHDSRQ�WKDW
FRXOG�EH�XVHG�IRU�,QGLD¶V�VKRUW�UDQJH�3ULWKYL�PLVVLOHV��DQG�D�WKHUPRQXFOHDU�GHYLFH

ZLWK�D�GHVWUXFWLYH�SRZHU�RI�VHYHUDO�NLORWRQV��7KLV�WKLUG�ERPE��DQG�LWV�SRWHQWLDO
GHSOR\PHQW�LQ�FRQMXQFWLRQ�ZLWK�WKH�VHFRQG�VWDJH�RI�,QGLD¶V�SURSRVHG�GHYHORSPHQW
RI� LWV� LQWHUPHGLDWH�UDQJH�$JQL�PLVVLOH� �$JQL� ,,��ZRXOG� SURYLGH� ,QGLD�ZLWK

LQWHUFRQWLQHQWDO�EDOOLVWLF�PLVVLOHV�ZLWK�D�GHVWUXFWLYH�LQWHQVLW\�DQG�VSDWLDO�UHDFK�WKDW
KDG�SUHYLRXVO\�EHHQ� WKH�SUHVHUYH�RI� WKH�QXFOHDU� VXSHUSRZHUV��7KH� WHVWV�ZHUH
IROORZHG�E\�D�QDWLRQDO�SRSXODU�UHVXUJHQFH�LQ�,QGLD�LQ�FHOHEUDWLRQ�RI�WKH�FRXQWU\¶V

HPHUJHQFH��XQGHU�D�%-3�OHG�JRYHUQPHQW�� DV�D�QXFOHDU� VXSHUSRZHU� WKDW�KDG
GHPRQVWUDWHG�,QGLD¶V�VWUHQJWK�DQG�SXW�LWV�FKLHI�HQHP\��3DNLVWDQ��µLQ�LWV�SODFH¶�

,I�WKH�QDPH�RI�,QGLD¶V�EDOOLVWLF�PLVVLOH��$JQL��WKH�JRG�RI�ILUH�LQ�WKH�DUFKDLF�9HGLF

WH[WV�ZDV�DQ�ROGHU�RQH��LWV�V\PEROL]DWLRQ�LQ������ZDV�QRYHO��UHIOHFWLQJ�WKH�HUXSWLRQ
RI�PDVV�VRFLDO�PRYHPHQWV�DQG�D�SROLWLFDO�SDUW\�RI�JRYHUQPHQW�WKDW�UHSUHVHQWHG�D
PDMRULWDULDQ��FKDXYLQLVWLF��DQWL�PLQRULW\�LGHRORJ\�RI�µ+LQGX¶�VXSUHPDFLVP��7KH

9LVKZD�+LQGX�3DULVKDG��9+3���WKH�RUJDQL]DWLRQ�DW�WKH�IRUHIURQW�RI�WKH�XSVXUJH�RI
PLOLWDQW�DQG�YLROHQW�+LQGXLVP��DQG�KDYLQJ�FORVH�DIILQLW\�ZLWK� WKH� LGHRORJLFDO
GRFWULQH�RI�+LQGXWYD�WKDW�DOVR�UHVXOWHG�LQ�WKH�IRUPDWLRQ�RI�WKH�%-3��FDOOHG�IRU�D

WHPSOH�GHGLFDWHG�WR�6KDNWL��WKH�JRGGHVV�RI�SRZHU��WR�EH�EXLOW�DW�3RNKDUDQ��VRPH
ILIW\�NLORPHWUHV�IURP�WKH�VLWH�RI�WKH�WHVWV��WKH�ILIW\�WKLUG�DGGLWLRQ�WR�ZKDW�LW�FODLPHG
DUH�VLPLODU�6KDNWLSHHWKV� �µVHDWV�RI�VWUHQJWK¶�� WKDW�V\PEROL]H�+LQGX�SRZHU��7KH

LGHD�ZDV�PRRWHG�WKDW�VDQG�IURP�WKH�H[SORVLRQ�VLWH�EH�GLVWULEXWHG�DFURVV�,QGLD�LQ
WKH� µWUDGLWLRQ¶� RI� D� UHOLJLRXV� RIIHULQJ�� WKRXJK� WKH� KDUPIXO� FRQVHTXHQFHV� RI
µUDGLRDFWLYH�SUDVDG¶�UHVXOWHG�LQ�WKH�DEDQGRQPHQW�RI�WKLV�VXJJHVWLRQ��7KH�LQHYLWDEOH

FODLP�VXUIDFHG��RQH�RI�PDQ\�VXFK�HQDEOLQJ�ILFWLRQV��WKDW�QXFOHDU�ZHDSRQV�ZHUH
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WUDGLWLRQDO�WR�+LQGXLVP��µ2P�PDGH�ERPEV¶"���WKH�9HGLF�JRG�$JQL�DGGXFHG�DV

SURRI�WKDW�µDQFLHQW�+LQGXV¶�SRVVHVVHG�QXFOHDU�ERPEV��7KH�OHDGHU�RI�WKH�YLROHQW
%RPED\�EDVHG�+LQGX�QDWLRQDOLVW�SDUW\��WKH�6KLY�6HQD��GHFODUHG�WKDW�DIWHU�WKH�ERPE
WHVWV��+LQGXV�ZHUH�µQR�ORQJHU�HXQXFKV¶�±�UHLWHUDWLQJ�D�PDVFXOLQLVW�WKHPH�DQG�DQ

HYRFDWLYH�DQ[LHW\�WKDW�KDV�DQLPDWHG�+LQGX�QDWLRQDOLVW�LGHRORJ\�VLQFH�LWV�LQFHSWLRQ�
+RZHYHU��WKH�WULXPSKDQW�+LQGXWYD�VDFUDOL]DWLRQ�RI�ZHDSRQV�RI�PDVV�GHVWUXFWLRQ

FRXOG�KDYH�KDG�RQO\�RQH�FRQVHTXHQFH��%\����0D\��3DNLVWDQ��XQGHU�WKH�JRYHUQPHQW

RI�SULPH�PLQLVWHU�1DZD]�6KDULI��KDG�UHWDOLDWHG�E\�H[SORGLQJ�ILYH�ILVVLRQ�ERPEV
IROORZHG�E\�RQH�IXUWKHU�ERPE�RQ����0D\�LQ�WKH�&KDJDL�+LOOV��%DOXFKLVWDQ��3DNLVWDQ
DQQRXQFHG�LWV�LQWHQWLRQ�WR�QXFOHDUL]H�LWV�LQWHUPHGLDWH�UDQJH�*KDXUL�EDOOLVWLF�PLVVLOH�

ZKLOH�PDQ\�RI�LWV�SRSXODWLRQ�MXELODQWO\�FHOHEUDWHG�WKH�µVHWWOLQJ�RI�LWV�VFRUH¶�ZLWK
µ5HVXUJHQW�,QGLD¶��7KH�µVFRUH¶�ZDV�FHUWDLQO\�HTXDOL]HG�DV�ERWK�FRXQWULHV�QRZ
SRVVHVVHG�D�EURDGO\�HTXLYDOHQW�GHVWUXFWLYH�QXFOHDU�FDSDELOLW\�WKDW�KDG�WKH�FDSDFLW\

WR�NLOO�PLOOLRQV�LQ�HDFK�RWKHU¶V�PDMRU�FLWLHV��:KLOH�WKH�GHYHORSPHQW�RI�QXFOHDU
ZHDSRQV�RI�PDVV�GHVWUXFWLRQ�LQ�VRXWK�$VLD�KDG�DQ�DXWRQRPRXV�WUDMHFWRU\��WKH�%-3¶V
GHFLVLRQ�WR�µLQGXFW¶�,QGLD¶V�QXFOHDU�ZHDSRQV�VR�VRRQ�DIWHU�FRPLQJ�WR�SRZHU��0DUFK

������UHIOHFWHG�D�GLIIHUHQW�KLVWRU\�DQG�LGHRORJLFDO�SUDFWLFH�RI�µ+LQGX�QDWLRQDOLVP¶�
RQH�WKDW�KDV�EHHQ�VHHQ�DV�SHULSKHUDO�WR�WKH�,QGLDQ�SROLW\�DQG�VRFLDO�IRUPDWLRQ�EXW
KDV��VLQFH�WKH�HDUO\�����V��PRYHG�WR�WKH�FHQWUH�VWDJH�RI�,QGLDQ�SROLWLFV��VWDWH�DQG

FLYLO�VRFLHW\��7KH�QDPHV�RI�HDFK�FRXQWU\¶V�PLVVLOHV��$JQL�DQG�*KDXUL��V\PEROL]H�
DQG�KDYH�WKH�FDSDFLW\�WR�PDNH�UHDO�H[DFWO\�WKH�LPDJLQHG�PRQXPHQWDO�FRQIOLFW
EHWZHHQ�D�SULPRUGLDO�+LQGXLVP�DQG�D�PHGLHYDO�,VODP�WKDW�WKH�YRWDULHV�RI�+LQGX

QDWLRQDOLVP�FRQVLGHU�WR�EH�FHQWUDO�WR�WKHLU�SROLWLFDO�VRFLRORJ\�
7KH�DLPV�RI�WKLV�ERRN�DUH�WR�SURYLGH�D�FULWLFDO�DVVHVVPHQW�RI�WKH�LGHRORJLFDO

FRQWHQW�WR�+LQGX�QDWLRQDOLVP��DQG�HODERUDWH�LQWHOOHFWXDO�DQG�KLVWRULFDO�LQIOXHQFHV

WKDW�FRQWULEXWHG�WR�LWV�GHYHORSPHQW��7KH�IRFXV�RQ�LGHRORJLHV�DQG�KLVWRU\�LV�LQWHQGHG
WR�VXSSOHPHQW�VRPH�RI�WKH�H[LVWLQJ�DQG�H[FHOOHQW�OLWHUDWXUH�SXEOLVKHG�LQ�UHFHQW
\HDUV�WKDW�KDV�JXLGHG�PDQ\�RI�WKH�GLUHFWLRQV�RI�WKLV�ERRN��%DVX�������-DIIUHORW

������'DWWD�������+DQVHQ�������*KRVK��������7KH�ILUVW�WKUHH�FKDSWHUV�DUH�GLUHFWHG
WRZDUGV�DQDO\VLV�RI�WKH�PDLQ�QLQHWHHQWK�DQG�HDUO\�WZHQWLHWK�FHQWXU\�WH[WV�DQG
SHUVRQDOLWLHV�WKDW�ZHUH�LPSRUWDQW�LQ�WKH�GHYHORSPHQW�RI�+LQGX�QDWLRQDOLVP��7KH

PHWKRGRORJLFDO�HPSKDVLV�RQ�LGHD��WH[W�DQG�NH\�SHUVRQDOLWLHV�WKDW�V\PEROL]H�WKH
FRQWRXUV�RI�+LQGX�QDWLRQDOLVW� WKLQNLQJ�FDQ� LQDGYHUWHQWO\� FRQYH\�D�KROLVWLF
FRQWLQXLW\�WR�+LQGX�QDWLRQDOLVP�DFURVV�D�EURDG�KLVWRULFDO�SHULRG��:KLOH�UHMHFWLQJ

WKH�YLHZ�RI�DQ�XQLQWHUUXSWHG�KLVWRULFDO�GHYHORSPHQW�RI�+LQGX�QDWLRQDOLVW�LGHRORJ\�
DQG�LQGHHG�KLJKOLJKWLQJ�FULWLFDO�HSLVWHPRORJLFDO�DQG�SROLWLFDO�GLVFRQWLQXLWLHV�GXULQJ
WKH�QLQHWHHQWK�FHQWXU\�DQG�WKURXJKRXW�WKH�WZHQWLHWK�FHQWXU\��RQH�DUJXPHQW�RI�WKH

ERRN�LV�WKDW�RQH�FDQ�WUDFH�D�FRQYHUJHQFH�LQ�WKH�VXEVWDQWLYH�LGHRORJLFDO�FRQWHQW��LI
QRW�WKH�H[SOLFLW�SROLWLFDO�FRQFHUQV��RI�+LQGX�QDWLRQDOLVWV�DFURVV�WKLV�SHULRG��7KLV�LV
D�FRPSOLFDWHG�DUJXPHQW��LOOXVWUDWHG�LQ�WKH�ILUVW�WZR�FKDSWHUV��DQG�LWV�LPSOLFDWLRQV

DUH�WKDW�WKH�JHQHUDOO\�GRPLQDQW�YLHZ�RI�D�GLVWLQFW�+LQGX�QDWLRQDOLVP�DULVLQJ�DV�D
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PDUJLQDO�PRYHPHQW�GXULQJ�WKH�����V��DQG�RI�UHODWLYHO\�OLWWOH�LQIOXHQFH�XQWLO�WKH

����V��UHTXLUHV�PRGLILFDWLRQ�
+LQGX�QDWLRQDOLVP��HYHQ�LQ�LWV�UHFHQW�µFXOWXUDO�QDWLRQDOLVW¶�IRUPV��UHSUHVHQWV�D

GHQVH�FOXVWHU�RI�LGHRORJLHV�RI�SULPRUGLDOLVP��PDQ\�RI�ZKLFK�ZHUH�GHYHORSHG�GXULQJ

SURFHVVHV�RI�YHUQDFXODU�DQG�UHJLRQDO�HOLWH�IRUPDWLRQ�LQ�FRORQLDO�,QGLD�GXULQJ�WKH
VHFRQG�KDOI�RI�WKH�QLQHWHHQWK�FHQWXU\��&KDSWHU���SUHVHQWV�D�FRQVLGHUDWLRQ�RI�WKH
LPSDFW�RI�(XURSHDQ�YDULHWLHV�RI�µSULPRUGLDOLVW¶�WKLQNLQJ�IURP�PLG��WR�ODWH�QLQHWHHQWK

FHQWXU\�FRORQLDO�,QGLD��7KH�DUJXPHQW�LV�WKDW�+LQGX�SULPRUGLDOLVW�LGHDV�GHYHORSHG
LQ�FRQMXQFWLRQ�ZLWK�HYROXWLRQDU\��µSK\VLRORJLFDO¶�DQG�PHWDSK\VLFDO�FRQFHSWLRQV
RI�QDWLRQ��7KLV�ZDV�QRW� WKH�UHVXOW�RI�DQ�HOHPHQWDU\�DQG�XQPHGLDWHG�LPSDFW�RI

(XURSHDQ�QDWLRQDOLVW�FRQFHSWLRQV��EXW�RFFXUUHG� WKURXJK�GLDORJLF�SURFHVVHV�RI
QHJRWLDWLRQ�DQG�GHEDWH�ZLWK�VXFK�LGHDV��DQG�WKURXJK�FRPSOH[�LQWHOOHFWXDO�PRYHPHQW
WR�DQG�IURP�FRORQLDO�,QGLD�DQG�(XURSH��$�NH\�FRPSRQHQW�RI�FRORQLDO�,QGLDQ�HOLWH

FRQILJXUDWLRQV�RI�SULPRUGLDO�QDWLRQDOLVP�ZDV�$U\DQLVP��ZKLFK�LQ�WKH�,QGLDQ�FRQWH[W
UHSUHVHQWHG�WKH�V\QWKHVLV�RI�D�VHYHUDO�LQWHOOHFWXDO�VWUDQGV�DULVLQJ�IURP�%ULWLVK�DQG
*HUPDQ�2ULHQWDOLVP��DQG�IURP�SURFHVVHV�RI�µXSSHU¶�FDVWH��UHOLJLRXV��UHJLRQDO�DQG

YHUQDFXODU�HOLWH�FRQVROLGDWLRQ�LQ�FRORQLDO�,QGLD��7KH�WKHPH�RI�D�YDULDQW�µ$U\DQLVP¶
FRQWLQXHV�WKURXJKRXW�WKH�ERRN�DQG�LV�FRQVLGHUHG�WR�EH�D�GHILQLWLYH�EDFNJURXQG�WR
+LQGX�QDWLRQDOLVP��&KDSWHU���DOVR�H[DPLQHV�WKH�IRUPDWLRQ�DQG�LPSDFW�GXULQJ�WKH

ODWHU�QLQHWHHQWK�FHQWXU\�RI�'D\DQDQGD�6DUDVZDWL¶V�$U\D�6DPDM�PRYHPHQW�� WKH
µ%HQJDO�5HQDLVVDQFH¶�DQG�%DQNLPFKDQGUD�&KDWWRSDGK\D\D¶V�DIIHFWLYH�UHOLJLRXV
QDWLRQDOLVP��%DO�*DQJDGKDU�7LODN¶V�V\QWKHVLV�RI�DUFKDLF�SULPRUGLDOLVP�ZLWK

SROLWLFL]HG�GHYRWLRQDOLVP��DQG�RWKHU�GHYHORSPHQWV�LQ�UHJLRQDOLVW�QDWLRQDOLVP��HDFK
RI�ZKLFK�LPDJLQHG�DQ�RYHULQWHJUDWHG�QDWLRQDO�IXWXUH�IRU�,QGLD�EDVHG�RQ�µ+LQGX¶
SUHFHSWV��7KH�H[WUDRUGLQDULO\�ZLGH�UDQJLQJ�LPSDFW�RI�QHR�$U\D�6DPDMLVW�LGHRORJLHV

LQ�WKH�WZHQWLHWK�FHQWXU\�LV�DOVR�FRQVLGHUHG�LQ�&KDSWHU���
'LIILFXOW�TXHVWLRQV�KDXQW�DQDO\VLV�RI� WKH�UHODWLRQVKLS�EHWZHHQ� WKH�QDWLRQDO

PRYHPHQW�IRU�OLEHUDWLRQ�IURP�%ULWLVK�UXOH�DQG�WKH�SURMHFWV�RI�D�GLVWLQFWLYH�+LQGX

QDWLRQDOLVP��7KLV�LV�D�FRPSOLFDWHG�DUHD�WR�H[SORUH��VLQFH�WKHUH�ZHUH��LW�ZLOO�EH�DUJXHG�
VHYHUDO�+LQGX�QDWLRQDOLVW�RULHQWDWLRQV�WKDW�KDG�D�YDULHW\�RI�VWURQJ�DVVRFLDWLRQV�ZLWK
WKH�QDWLRQDO�PRYHPHQW��ERWK�ZHOO�EHIRUH�DQG�DIWHU�WKH�HPHUJHQFH�RI�0��.��*DQGKL

DV�D�QDWLRQDO� OHDGHU��7KLV� LV�H[SORUHG�LQ�&KDSWHU���E\�H[DPLQLQJ�WKH�SROLWLFDO
WUDMHFWRULHV�RI�/DOD�/DMSDW�5DL�DQG�/DOD�0XQVKL�5DP��6ZDPL�6KUDGGKDQDQG��LQ
WKH�HDUO\�GHFDGHV�RI�WKH�WZHQWLHWK�FHQWXU\��7KHVH�WZR�SROLWLFDO�ILJXUHV�DUH�XVHG�WR

V\PEROL]H�WKH�FRPSOH[LWLHV�DQG�WHQVLRQV�EHWZHHQ�µ,QGLDQ¶�DQG�µ+LQGX¶�QDWLRQDOLVP�
DQG�EHWZHHQ�µDQWL�FRPPXQDO�DQWL�FRORQLDOLVP¶�DQG�+LQGX�PDMRULWDULDQLVP�GXULQJ
WKH� WURXEOHG�SHULRG�RI� WKH�����V��%RWK� LQGLYLGXDOV�ZHUH� LQYROYHG� WR�GLIIHULQJ

GHJUHHV�ZLWK�WKH�QDWLRQDO�PRYHPHQW�DQG�ERWK�FDQ�FRQFHLYDEO\�EH�FDOOHG�µ+LQGX
QDWLRQDOLVWV¶��7KH�GLYHUJHQFH�EHWZHHQ�VWUDWHJLHV�RI�QRQ�FRRSHUDWLRQ�ZLWK�%ULWLVK
UXOH��DQG�VWUDWHJLHV�RI�µUHVSRQVLYH�FRRSHUDWLRQ¶�ZLWK�FRORQLDOLVP�LV�DOVR�H[DPLQHG�

WKH�DLP�EHLQJ�WR�KLJKOLJKW�WKH�FRPSOH[�DIILQLWLHV�EHWZHHQ�+LQGX�PDMRULWDULDQLVP
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DQG�µUHVSRQVLYLVP¶��,Q�&KDSWHU����LW�LV�DUJXHG�WKDW�WKHUH�ZDV�D�VWURQJ�GHJUHH�RI

SROLWLFDO�FRQWLQXLW\�EHWZHHQ�µ+LQGXL]HG¶�YHUVLRQV�RI�µ,QGLDQ¶�QDWLRQDOLVP�DQG�WKH
VSHFLILF�LGHRORJ\�RI�+LQGXWYD�WKDW�HPHUJHG�LQ�WKH�����V��0RUH�FRQWHQWLRXVO\��LW�LV
DOVR�DUJXHG�WKDW�PXFK�RI�WKH�VXEVWDQWLDO�FRQWHQW�RI�����V�+LQGXWYD�ZDV�DOUHDG\

LGHRORJLFDOO\�HVWDEOLVKHG�PXFK�HDUOLHU��LQFOXGLQJ�WKH�LGHD�WKDW�,QGLDQ�QDWLRQDOLW\
ZDV�SULPDULO\�WR�EH�EDVHG�RQ�D�µFRPPRQ¶�+LQGX�FLYLOL]DWLRQ��FXOWXUH��UHOLJLRQ�DQG
µUDFH¶��:KLOH� DZDUH�RI� GHEDWHV� DERXW� WKH� FRPSOH[�JRYHUQPHQWDO�� SROLWLFDO�

DGPLQLVWUDWLYH��WD[RQRPLF��LGHRORJLFDO�DQG�SRSXODU�FKDUDFWHULVWLFV�RI�µFRPPXQ�
DOLVP¶��WKH�PDLQ�IRFXV�RI�WKH�ERRN�LV�RQ�LGHRORJLFDO�+LQGX�QDWLRQDOLVP�±�WKDW
+LQGXV�GLG�RU�VKRXOG�FRQVWLWXWH�µD�QDWLRQ¶��DQG�WKDW�,QGLDQ�QDWLRQDOLVP�ZDV�VROHO\

RU�ODUJHO\�FRH[WHQVLYH�ZLWK��DQG�WR�EH�EDVHG�RQ��+LQGX�UHOLJLRXV�RU�LGHRORJLFDO
SUHFHSWV�� ,Q� WKLV�VHQVH��ZKDW� LV�XVXDOO\�UHIHUUHG� WR�DV�µ+LQGX�FRPPXQDOLVP¶� LV
VXEPHUJHG�XQGHU�D�QDUUDWLYH�WKDW�HVVHQWLDOO\�YLHZV�WKH�GRPLQDQW�IRUPV�RI�WKH�ODWWHU

DV�FKDUDFWHULVWLFDOO\�SUHRFFXSLHG�ZLWK�EURDGHU�LGHDV�RI�+LQGX�PDMRULWDULDQLVP�DQG
µ+LQGX�QDWLRQDOLW\¶�

7KH�GLVWLQFWLYH� LGHRORJ\�RI�+LQGXWYD� WKDW�DQLPDWHV�FRQWHPSRUDU\�+LQGX

QDWLRQDOLVP�ZDV�H[SRXQGHG�DW� OHQJWK�GXULQJ� WKH�HDUO\�����V�E\� WKH� ,QGLDQ
DQWLFRORQLDO�UHYROXWLRQDU\��9LQD\DN�'DPRGDU�6DYDUNDU��&KDSWHU���FULWLFDOO\��DQG
LQ�GHWDLO��H[SORUHV�WKH�FRQWHQW�RI�6DYDUNDULVP��WKH�+LQGX�0DKDVDEKD�PRYHPHQW

WKDW�KH�OHG�DIWHU�WKH�PLG�����V��DQG�WKH�UHODWLRQVKLS�RI�KLV�LGHRORJ\�WR�VWUDQGV�RI
%ULWLVK�HYROXWLRQLVW�VRFLRORJ\��6DYDUNDU�LV�FHOHEUDWHG�DV�D�UHYROXWLRQDU\�KHUR�LQ
FRQWHPSRUDU\�,QGLD�EHFDXVH�RI�KLV�LQYROYHPHQW��ZKLOH�LQ�/RQGRQ�GXULQJ�WKH�ILUVW

GHFDGH�RI�WKH�WZHQWLHWK�FHQWXU\��ZLWK�UHYROXWLRQDU\�WHUURULVW�DQWLFRORQLDO�VRFLHWLHV�
,I�WKH�FRQIOXHQFH�RI�UHYROXWLRQDU\�QDWLRQDOLVP�ZLWK�+LQGX�QDWLRQDOLVP�LV�DSSRVLWH
LQ�KLV�FDVH��KLV�DFWLYLWLHV�GXULQJ�WKH�����V�DOVR�VKDUSO\�GHPRQVWUDWHG�WKH�GLIIHUHQFH

EHWZHHQ�+LQGX�QDWLRQDOLVP�DQG�WKH�DQWL�FRORQLDO�QDWLRQDO�PRYHPHQW�
,Q�WKH�PLG�����V��D�QHZ�RUJDQL]DWLRQ��WKH�5DVKWUL\D�6ZD\DPVHYDN�6DQJK��566��

ZDV�IRUPHG�LQ�0DKDUDVKWUD�DQG�ZDV�WR�EHFRPH�WKH�IRXQGDWLRQDO�RUJDQL]DWLRQ�IRU

WKH�µIDPLO\¶��VDQJK�SDULYDU�� WKDW� FRPSULVHV� WKH�PDLQ�� WKRXJK�QRW� DOO��+LQGX
QDWLRQDOLVW�RUJDQL]DWLRQV�DQG�WHQGHQFLHV�LQ�FRQWHPSRUDU\�,QGLD��&KDSWHU���H[SORUHV
WKH�RULJLQ��LGHRORJ\�DQG�RUJDQL]DWLRQ�RI�WKH�566��'HVSLWH�WKH�FODLPV�RI�WKH�566

DQG�LWV�DIILOLDWHG�RUJDQL]DWLRQV�WKDW�WKH\�DUH�HPEHGGHG�LQ�WKH�µWUDGLWLRQDO¶�HWKRV�RI
+LQGXLVP�� WKH\�DUH�SURGXFWV�RI�QLQHWHHQWK��DQG� WZHQWLHWK�FHQWXU\�PRGHUQLVW
QDWLRQDOLVP�DQG�DUH�FKDUDFWHUL]HG�DV� ,QGLD¶V�RZQ�YHUVLRQV�RI�DXWKRULWDULDQ�

[HQRSKRELF�DQG�PDMRULWDULDQ�UHOLJLRXV�QDWLRQDOLVP��,W�LV�DUJXHG�WKDW�WKH�566�DQG
LWV� FKDUDFWHULVWLF� LGHRORJ\�RI�RUGHUHG�DQG�GLVFLSOLQHG� VRFLHW\��ERGLO\� FRQWURO�
KLHUDUFK\��FRQIRUPLW\��DQG�XQDQLPLVW�FRQFHSWLRQV�RI�FROOHFWLYH�+LQGXLVP�ZHUH

IRUPHG� LQ�RSSRVLWLRQ� WR� WKH�QDWLRQDO�PRYHPHQW¶V� VWUDWHJLHV�RI�GLVREHGLHQFH�
GLVUXSWLRQ��QRQ�FRRSHUDWLRQ��HTXDOLW\�DQG�IUHHGRP��7KHUH�KDV�EHHQ�VLJQLILFDQW
GHEDWH�DERXW�ZKHWKHU�WKH�566�DQG�LWV�SDULYDU�FDQ�EH�FRQVLGHUHG�µIDVFLVW¶��%RWK



,QWURGXFWLRQ
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&KDSWHUV���DQG���FRQVLGHU�DVSHFWV�RI�WKHVH�GHEDWHV�E\�H[DPLQLQJ�WKH�566¶V�DQG

6DYDUNDU¶V�RULHQWDWLRQ�WRZDUG�,WDO\�DQG�*HUPDQ\�GXULQJ�WKH�����V�DQG�����V�
&KDSWHU���SURYLGHV�D�GHVFULSWLYH�QDUUDWLYH�RI� WKH� IRUPDWLRQ��JURZWK�DQG

VXFFHVVHV�RI�WKH�%KDUDWL\D�-DQD�6DQJK�IURP�WKH�HDUO\�����V��DQG�RI�WKH�%-3�IURP

������7KLV�FKDSWHU�DOVR�IRFXVHV�RQ�WKH�%-3¶V�µWZR¶�IRXQGLQJ�LGHRORJLHV��µLQWHJUDO
KXPDQLVP¶�DQG�µ*DQGKLDQ�VRFLDOLVP¶��7KH�IXQFWLRQDOLVW� LGHRORJ\�RI�µLQWHJUDO
KXPDQLVP¶��IRUPXODWHG�E\�-DQD�6DQJK�DFWLYLVW�'HHQGD\DO�8SDGK\D\D�GXULQJ�WKH

����V��LV�FULWLFDOO\�HYDOXDWHG��DV�LV�WKH�FODLP�WKDW�LW�HPHUJHG�IURP�DXWKHQWLF�+LQGX
DGYDLWD�WUDGLWLRQV��7KH�FKDSWHU�DOVR�FRQVLGHUV�KRZ�DVSHFWV�RI�ERWK�VRFLDOLVP�DQG
*DQGKLDQ�XWRSLDQLVP�KDG�D�UHVRQDQFH�IRU�+LQGX�QDWLRQDOLVW�WHQGHQFLHV��HVSHFLDOO\

LQ�WKH�FULWLFDOO\�LPSRUWDQW�SHULRG�RI�,QGLUD�*DQGKL¶V�(PHUJHQF\�LQ�WKH�����V��7KH
PRUH�UHFHQW�WHQVLRQV�EHWZHHQ�WKH�%-3¶V�SROLF\�RI�µFDOLEUDWHG�JOREDOL]DWLRQ¶�DQG
WKH�566¶V�DGKHUHQFH�WR�µHFRQRPLF�QDWLRQDOLVP¶�DUH�DOVR�H[SORUHG�

&KDSWHU���GHVFULEHV�WKH�RULJLQV�RI�WKH�9LVKZD�+LQGX�3DULVKDG�LQ�WKH�PLG�����V�
DQG�LWV�DWWHPSWV�DW�WKH�PDVV�PRELOLVDWLRQ�RI�+LQGX�UHOLJLRXV�FRPPXQLWLHV�VLQFH
WKH�����V��7KH�FKDSWHU�H[DPLQHV�WKH�9+3¶V�QRYHO�DQG�H[SHULPHQWDO�XVH�RI�UHOLJLRXV

V\PEROV��P\WKRORJLHV�DQG�SUDFWLFHV�LQ�RUGHU�WR�GUDPDWLFDOO\�WUDQVIRUP�DQG�SROLWLFL]H
+LQGX�GHYRWLRQDO�WUDGLWLRQV�DQG�GLUHFW�WKHP�WR�FRQFHUQV�ZLWK�ODQGVFDSH��WHUULWRU\
DQG�[HQRORJ\��7KH�9+3¶V�XVH�RI�VHPLRWLF�PHWKRGV�UHOLHV�RQ�WKH�FRQGHQVDWLRQ�RI�D

YDVW�DQG�GLVSDUDWH�FOXVWHU�RI�SRSXODU�DQG�IRON�UHOLJLRXV�PHDQLQJV�RQWR�LWV�FKRVHQ
SROLWLFDO�V\PEROV��:KLOH�UHOLJLRXV�V\PEROV�KDYH�WKHLU�RZQ�LQGHSHQGHQW�KLVWRULHV
RI�FKDQJH�DQG�GHYHORSPHQW�� WKH�HPSKDVLV�RI� WKH�FKDSWHU� LV�RQ� WKH�QRYHO�DQG

V\QWKHWLF�XVH�E\�WKH�9+3�RI�+LQGX�UHOLJLRXV�V\PEROLVP��2I�VLJQLILFDQFH�LQ�ERWK
&KDSWHUV���DQG���DUH�WKH�VWDWHG�+LQGXWYD�LQWHQWLRQV�RI� WKH�%-3�DQG�WKH�9+3�
H[HPSOLILHG�WKHLU�UHVSHFWLYH�HOHFWLRQ�PDQLIHVWRV�DQG�µ+LQGX�DJHQGDV¶�RI�������,W

LV�DUJXHG�WKDW�WKHVH�KDYH�WR�EH�WDNHQ�VHULRXVO\�DV�GHFODUDWLRQV�RI�SROLWLFDO�LQWHQW�LQ
SDUOLDPHQWDU\�DQG�H[WUD�SDUOLDPHQWDU\�VHWWLQJV�DQG�SRVH�D�VHULRXV�GDQJHU�WR�,QGLD¶V
FRQVWLWXWLRQDO�VHFXODU��GHPRFUDWLF�DQG�IHGHUDO�VWDWXV�RQFH�WKH�SDUOLDPHQWDU\�%-3

FRPHV�WR�SRZHU�ZLWKRXW�IDFLQJ�WKH�EXUGHQ�RI�FRQVWUDLQLQJ�FRDOLWLRQV�



7KLV�3DJH�,QWHQWLRQDOO\�/HIW�%ODQN
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7KH�3ULPRUGLDO�1DWLRQ�RI�WKH�+LQGXV

+H� <RXU� WDVN� LV� DFFRPSOLVKHG��7KH�0XVOLP�SRZHU� LV� GHVWUR\HG��7KHUH� LV
QRWKLQJ�HOVH�IRU�\RX�WR�GR��1R�JRRG�FDQ�FRPH�RI�QHHGOHVV�VODXJKWHU�

6DW\DQDQGD� 7KH�0XVOLP�SRZHU� KDV� LQGHHG�EHHQ�GHVWUR\HG�� EXW� WKH� GRPLQLRQ�RI� WKH
+LQGXV�KDV�QRW�\HW�EHHQ�HVWDEOLVKHG��7KH�%ULWLVK�VWLOO�KROG�&DOFXWWD�

+H� +LQGX�GRPLQLRQ�ZLOO�QRW�EH�HVWDEOLVKHG�QRZ��,I�\RX�UHPDLQ�DW�\RXU�ZRUN�
PHQ�ZLOO�EH�NLOOHG�WR�QR�SXUSRVH��7KHUHIRUH�FRPH�

6DW\DQDQGD� 0\�/RUG��LI�+LQGX�GRPLQLRQ�LV�QRW�JRLQJ�WR�EH�HVWDEOLVKHG��ZKR�ZLOO�UXOH"
:LOO�WKH�0XVOLP�NLQJV�UHWXUQ"

+H� 1R��7KH�(QJOLVK�ZLOO�UXOH�
6DW\DQDQGD� $ODV��P\�PRWKHU�� ,�KDYH� IDLOHG� WR�VHW�\RX� IUHH��2QFH�DJDLQ�\RX� IDOO� LQWR

WKH�KDQGV�RI�LQILGHOV��)RUJLYH�\RXU�VRQ��$ODV��P\�PRWKHU��:K\�GLG�,�QRW
GLH�RQ� WKH�EDWWOHILHOG�

%DQNLPFKDQGUD�&KDWWRSDGK\D\D��$QDQGDPDWK�� ����

,QWURGXFWLRQ��3ULPRUGLDOLVW�&RQFHSWLRQV�RI�,QGLDQ�1DWLRQDOLVP

,I�WKH�QLQHWHHQWK�FHQWXU\�LV�WR�EH�FRQFHLYHG�DV�WKH�SHULRG�LQ�ZKLFK�YDULHWLHV�RI
SULPRUGLDOLVW��HWKQLF��UHSXEOLFDQ�DQG�FLYLF�QDWLRQDOLVP�IORXULVKHG�LQ�(XURSH��WKHUH
QHHGV� WR�EH�D�VXLWDEOH� UHJLVWHU�ZLWKLQ�ZKLFK� WR� ORFDWH� LQFLSLHQW�DQG�IRUPDWLYH

QDWLRQDOLVPV�XQGHU�WKH�FRQGLWLRQV�RI�FRORQLDO�DQG�LPSHULDO�GRPLQDWLRQ��7KH�ULVH
RI��DQG�WHQVH�UHODWLRQV�EHWZHHQ��QDWLRQDOLVPV�DQG�SDWULRWLVPV�LQ�FRORQLDO�,QGLD
ZDV�IRUPLGDEO\�FRPSOH[�DQG�WKHLU�WUDMHFWRU\�LV�RIWHQ�XQGHUGHWHUPLQHG�E\�SRVW�

,QGHSHQGHQFH�QDWLRQDOLVW�UHDGLQJV�ZKLFK�VHHN�WR�HYRNH�D�OLQHDU�SDWK�LQ�ZKLFK�WKH
QDWLRQDOLVP�RI�WKH�QLQHWHHQWK�FHQWXU\�OHG�LQH[RUDEO\�WR�WKH�OLEHUDWHG�LQGHSHQGHQW
GHPRFUDWLF�DQG�VHFXODU�QDWLRQ�VWDWH�RI�WKH�WZHQWLHWK��,Q�FRORQL]HG�,QGLD��YDULRXV

µLQGLJHQRXV¶�SULPDULO\�HOLWH�DQG�µXSSHU¶�FDVWH�LGHDV�RI�QDWLRQ��QDWLRQDO�EHORQJLQJ
DQG�QDWLRQDO�GHVWLQ\�ZHUH�FHUWDLQO\� VHW� LQ�PRWLRQ� LQ� WKH�QLQHWHHQWK�FHQWXU\�
+RZHYHU��SRVW�,QGHSHQGHQFH�UHDGLQJV�RI�WKLV�HDUOLHU�SHULRG�WHQG�WR�FRQIHU�D�WHORV

RQWR�WKH�GHYHORSPHQW�RI�VXFK�QDWLRQDOLVPV��ZKHWKHU�WKHVH�DUH�FRQFHLYHG�DV�WKH
VLJQDO�RI�PRGHUQLW\¶V�SURJUHVV�WRZDUGV�VHFXODU�QDWLRQKRRG��DV�WKH�FRQWLQXDWLRQ�RI
SUHFRORQLDO�SULPRUGLDO�GHVWLQLHV��RU�DV� µGHULYDWLYH�GLVFRXUVHV¶�DULVLQJ� IURP� WKH

LPSDFW�RI�WKH�IRUPHU�LQ�WKH�UHFRYHU\�RI�WKH�ODWWHU�
1LQHWHHQWK�FHQWXU\�FRORQL]HG� ,QGLD�ZDV� VXEMHFW� WR� FRPSOH[�SURFHVVHV�RI

QDWLRQDO��UHJLRQDO�DQG��LPSRUWDQWO\��OLQJXLVWLF��FDVWH��YHUQDFXODU�DQG�UHOLJLRXV�HOLWH



± � ±

+LQGX�1DWLRQDOLVP

IRUPDWLRQ��7KHVH�SURFHVVHV�ZHUH�IXHOOHG�E\�FKDQJHV�LQ�WKH�VSDWLDOO\�YDULHJDWHG

RUJDQL]DWLRQ�DQG�DGPLQLVWUDWLRQ�RI�WKH�FRORQLDO�HFRQRP\��XUEDQ�JURZWK�LQGXFHG
E\�ERWK�LQGXVWULDO�DQG�PHUFDQWLOH�FDSLWDOLVP��D�UHFRQILJXUDWLRQ�RI�IHXGDO�DQG�FDVWH
UHODWLRQV�DQG�FKDQJHV� LQ� WKH�PLOLWDU\��DGPLQLVWUDWLYH�� OHJDO�DQG�HGXFDWLRQDO

DSSDUDWXVHV�RI�FRORQLDO�JRYHUQPHQW��%D\O\��������7KHVH�HFRQRPLF�DQG�SROLWLFDO
SURFHVVHV�DUH�EH\RQG�GHWDLOHG�FRQVLGHUDWLRQ�KHUH��+RZHYHU��WKH�UHODWLRQV�EHWZHHQ
WKH�,QGLDQ�PHUFKDQW��LQGXVWULDO��ODQGRZQHU�DQG�IHXGDO�FODVVHV��WKH�SROLWLFDO��MXGLFLDO�

DGPLQLVWUDWLYH��PLOLWDU\�DQG�FLYLO�VHUYLFH�HOLWHV�DQG�WKH�HPHUJHQW�(QJOLVK�HGXFDWHG
DQG�HVSHFLDOO\�YHUQDFXODU� LQWHOOLJHQWVLD�QHLWKHU� IRUP�D� UHGXFWLYH�SURFHVV�RI
QDWLRQDOLVW�HOLWH�IRUPDWLRQ��QRU�ZHUH�WKHVH�UHODWLRQV�SUH�JLYHQ�DV�µVHFXODU¶��2I�HTXDO

LPSRUWDQFH�DUH�DSSDUHQWO\�XQUHODWHG�EXW�FRQFRPLWDQW�SURFHVVHV�RI� UHOLJLRXV
UHRUJDQL]DWLRQ�DQG�UHIRUPDWLRQ�LQ�WKH�RVWHQVLEO\�µWUDGLWLRQDO¶�VWUXFWXUHV�RI�QRUWKHUQ
,QGLDQ�FDVWH�+LQGXLVP��,VODP�DQG�6LNKLVP��7KHVH�PDQLIHVWHG�PRVW�SRZHUIXOO\�LQ

ZKDW� DUH� RIWHQ�� DQG� SUREOHPDWLFDOO\�� UHIHUUHG� WR� DV� WKH� µUHIRUP¶� RU� µUHYLYDO¶
PRYHPHQWV�LQ�QRUWKHUQ�,QGLDQ�+LQGXLVP�DQG�,VODP��DQG�W\SLFDOO\�ORFDWHG��IURP
WKH�PLGGOH�RI�WKH�FHQWXU\��LQ�WKH�WRZQV�DQG�FLWLHV�RI�WKH�3XQMDE��%HQJDO��WKH�8QLWHG

3URYLQFHV��QRZ�8WWDU�3UDGHVK��DQG�ZKDW�DUH�QRZ�WKH�VWDWHV�RI�0DKDUDVKWUD�DQG
*XMDUDW�

'HVFULELQJ�WKH�LQWHOOHFWXDO�LPSRUW�RI�WKHVH�FKDQJHV�IRU�VXEVHTXHQW�IRUPDWLRQV

RI�VHFXODU��UHOLJLRXV�RU�UHJLRQDO�IRUPV�RI�QDWLRQDOLVP�LV�FRPSOLFDWHG�E\�ZKDW�PD\
EH�FRQFHLYHG�DV�µH[WHUQDO¶�LQWHOOHFWXDO�LQIOXHQFHV��SULPDULO\�WKRVH�IURP�(XURSH�
7KH�WDVN�LV�QRW�VLPSO\�WR�GHPRQVWUDWH�KRZ�(XURSHDQ�QDWLRQDOLVW�LGHDV�LPSLQJHG

XSRQ�DQG�VXEVHTXHQWO\�VKDSHG�YDULHWLHV�RI�VHFXODU�RU�UHOLJLRXV�QDWLRQDOLVP�LQ�WKH
PLGVW�RI�GHHSHU�HFRQRPLF�DQG�VRFLDO�FKDQJHV�LQ�QLQHWHHQWK�FHQWXU\�FRORQLDO�,QGLD�
5DWKHU��LW�LV�WR�XQFRYHU�WKH�H[WUDRUGLQDU\�YDULHW\�RI�LQWHOOHFWXDO�FXUUHQWV�WKDW�KDG

PRYHG�EDFN�DQG�IRUWK�EHWZHHQ�(XURSH�DQG�,QGLD�VLQFH�WKH�HLJKWHHQWK�FHQWXU\�
WUDQVPXWLQJ��PDJQLI\LQJ��DQG�JDLQLQJ�LQ�LPSRUWDQFH�XS�WR�DQG�DIWHU�WKH�9LFWRULDQ
SHULRG��7KHVH�LGHDV�RI�QDWLRQDOLVP�ZHUH�QRW�XQLIRUPO\�UHFHLYHG�E\�WKH�GLYHUJHQW

HOLWHV�LQ�FRORQLDO�,QGLD��QRU�FRXOG�WKH\�HDVLO\�RU�DOZD\V�EH�VHSDUDWHG�IURP�SDWULRWLF
OR\DOWLHV�WR�(PSLUH�DPRQJ�ODUJH�VHFWLRQV�RI�WKRVH�HOLWHV��QRU�ZDV�WKHUH�D�VKDUS
ELIXUFDWLRQ�RI�UHOLJLRXV�RU�QDWLRQDOLVW�VHQVLELOLWLHV�ZLWKLQ�WKHP�

,Q�VR�IDU�DV�PDQ\�RI�WKHVH�FXUUHQWV�KDG�DSSDUHQWO\�(XURSHDQ�RULJLQV��RU�ZHUH
LQIOXHQFHG�E\�:HVWHUQ�LQWHOOHFWXDO�GLVFRXUVHV��QDWLRQDOLVPV�LQ�FRORQLDO�,QGLD�FDQ
EH�FRQFHLYHG�DV�µGHULYDWLYH�GLVFRXUVHV¶��3��&KDWWHUMHH�������RU�DV�µFDWDFKUHVHV¶

�6SLYDN��������DV�DQ�H[DPSOH�RI� µK\EULGLW\¶� �%KDEKD��������DQG� LQGHHG�ZHUH
µLQYHQWHG� WUDGLWLRQV¶��+REVEDZP�DQG�5DQJHU��������+RZHYHU�� WKH�XVH�RI�VXFK
FXUUHQWO\�YRJXHLVK�GHVLJQDWLRQV� DV� LI� WKH\� DUH� H[SODQDWRU\�KDV� WKH� FRVW� RI� D

FRQVLGHUDEOH�DQG�UDWKHU�GHWHUPLQLVWLF�VLPSOLILFDWLRQ�RI�WKH�FRPSOH[�UHODWLRQV�DQG
GHHS�QHJRWLDWLRQV�EHWZHHQ� DSSDUHQWO\� µLQGLJHQRXV¶�� UHJLRQDO� DQG�YHUQDFXODU
LQIOXHQFHV�DQG�DSSDUHQWO\�µH[WHUQDO¶�LQIOXHQFHV��ERWK�RI�ZKLFK�ZHUH�WR�OHDG�WR

UHOLJLRXV�QDWLRQDOLVW�PRYHPHQWV�LQ�WKH�QLQHWHHQWK�DQG�WZHQWLHWK�FHQWXULHV��,QGHHG�
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WKH�GHVLJQDWLRQ�RI�VXFK�SURFHVVHV�DV�VLPSO\�µGHULYDWLYH¶�RU�µK\EULG¶�GLVFRXUVHV

RQO\�DFTXLUHV�SRZHU�RQFH�WKH�WRWDOLW\�RI�QRPLQDOO\�µLQGLJHQRXV¶�LQIOXHQFHV�LV�SXUJHG
RI�UHOLJLRXV�RU�µFRPPXQDO¶�VLJQLILFDQFH�XQGHU�ZKDW�LV�VHHQ�DV�WKH�LPSRVLWLRQ�RI�DQ
RYHUDUFKLQJ�DQG�RIWHQ�GLVDJUHHDEOH�µIRUHLJQ¶�VHFXODU��:HVWHUQ�QDWLRQDOLVP�

:KDW�LV�QRZ�FRQFHLYHG��LQ�SRVW�1HKUXYLDQ�WHUPV��DV�WKH�VWRU\�RI�WKH�IRUPDWLRQ
RI�DQ�LUUHGXFLEO\�VHFXODU�QDWLRQDOLVP�LQ�,QGLD��LWVHOI�WKH�FRQFOXVLRQ�WR�D�XQLYHUVDO�
L]LQJ�PRYHPHQW�IRU�QDWLRQDO�OLEHUDWLRQ�RU�LQGHSHQGHQFH��QHHGV�WKRURXJKJRLQJ

SUREOHPDWL]DWLRQ��7KLV�LV�QRW�VLPSO\�WKH��UDWKHU�HDVLO\�GHPRQVWUDWHG��DUJXPHQW
WKDW�+LQGX��RU�0XVOLP��UHOLJLRXV�VHQVLELOLWLHV�ZHUH�SUHVHQW�RU�SHUVLVWHQW�LQ�D�QDWLRQDO
PRYHPHQW�WKDW�ZDV�RWKHUZLVH�DQG�SULPDULO\�SRUWUD\HG�LQ�WKH�1HKUXYLDQ�SHULRG�DV

FRPPLWWHG�WR�VHFXODULVP��1RU��FRQYHUVHO\��LV�LW�DUJXHG�WKDW�µLQGLJHQRXV¶�YDULHWLHV
RI�+LQGXLVP�RU�D�µ+LQGX�HWKRV¶�ZHUH�QHFHVVDU\�IRU�RU�WKH�GRPLQDQW�DVSHFW�RI�WKH
QDWLRQDO�PRYHPHQW��,W�LV�KRZHYHU�WKH�DUJXPHQW�RI�WKLV�FKDSWHU�WKDW�DQ�RYHUDUFKLQJ

SURFHVV�RI�WKH�LQWHUSHOODWLRQ�RI�GLVFRYHUHG�DUFKDLF�DQG�SULPRUGLDO�+LQGXLVP�ZDV
D�PDMRU��VLJQLILFDQW�DQG�EHIRUH�WKH�����V�RIWHQ�D�GRPLQDWLQJ�VWUDQG�LQ�WKH�QDWLRQDO
PRYHPHQW�VXFK� WKDW�VHFXODULVP�LWVHOI�ZDV�QHLWKHU�VXIILFLHQWO\� LQWHUURJDWHG�QRU

DGHTXDWHO\�GHYHORSHG�EH\RQG�DQ�HOHPHQWDO�� LI�RIWHQ�VWURQJ�DQG�SULQFLSOHG�
FRPPLWPHQW�WR�DQWL�FRPPXQDOLVP��7KH�FRPELQDWLRQ�RU�DQWL�FRPPXQDOLVP�DQG
DQWL�FRORQLDOLVP�ZDV��RI�FRXUVH��QHLWKHU�HTXLYDOHQW�WR�VHFXODULVP�QRU�FRXOG�LW�IRUP

D�VXIILFLHQW�LGHRORJLFDO�DQG�FXOWXUDO�EDVLV�IRU�D�JHQXLQHO\�VHFXODU�QDWLRQ�VWDWH�RU�
DQG�PRUH�SUREOHPDWLFDOO\��D�µVHFXODU�FLYLO�VRFLHW\¶��*LYHQ�LWV�LPSRUWDQFH��WKHUH
ZDV�DQ�DEVHQFH�RI�GHWDLOHG��HODERUDWH�DQG�VXIILFLHQW�QDWLRQDO�GLVFXVVLRQ�RI�ZKDW

VHFXODULVP�PLJKW�PHDQ�DFURVV�ERWK�VWDWH�DQG�FLYLO�VRFLHWLHV�XQWLO�DUJXDEO\�DIWHU
WKH�1HKUXYLDQ�SHULRG��+HQFH��WKH�DUJXPHQW�WKDW�D�FRORQLDO�:HVWHUQ�LPSRVHG�VHFXODU
QDWLRQDOLVP��WKH�ODWWHU�YLHZHG�DV�FRH[WHQVLYH�ZLWK�WD[RQRPLF�FRQILJXUDWLRQV�RI

UHOLJLRXV�EORFV�DQG�FRPPXQLWLHV��ZDV�LWVHOI�UHVSRQVLEOH�IRU�RU�FRPSOLFLW�LQ�WKH�ULVH
RI�+LQGX�QDWLRQDOLVP�LV�WKHUHIRUH�UHMHFWHG��1DQG\�������1DQG\�������1DQG\�HW
DO��������0DGDQ�������0DGDQ�������0DGDQ��������:KLOH�DGYRFDWLQJ�D�JHQXLQH

DQG�VWURQJ�GLVWDQFH�IURP�+LQGX�QDWLRQDOLVP��VXFK�DUJXPHQWV�FDQ�DOVR�XQZLWWLQJO\
UHSURGXFH�WKH�HSLVWHPLF�UHVRXUFHV�RI�WKH�ODWWHU��)RU�H[DPSOH��1DQG\¶V�DUJXPHQW
LQ������WKDW�µWKH�DOWHUQDWLYH�WR�+LQGX�QDWLRQDOLVP�LV�WKH�SHFXOLDU�PL[�RI�FODVVLFDO

DQG�IRON�+LQGXLVP�DQG�WKH�XQVHOIFRQVFLRXV�+LQGXLVP�E\�ZKLFK�PRVW�,QGLDQV�
+LQGXV�DV�ZHOO�DV�QRQ�+LQGXV��OLYH¶�ZRXOG�ILQG�V\PSDWK\�DPRQJ�WKRVH�ZKR�PDNH
VLPLODU�FODLPV�IRU�µ+LQGXWYD¶��1DQG\������������HPSKDVLV�DGGHG��

7KH�:HVWHUQ�,PSDFW

$�NH\�GHYHORSPHQW�LQ�WKH�IORXULVKLQJ�RI�QDWLRQDOLVW�LGHRORJLHV�LQ�(XURSH�LQ�WKH
QLQHWHHQWK�FHQWXU\�ZDV�D�WXUQ�WRZDUGV�VSHFLILFDOO\�SULPRUGLDOLVW�LGHRORJLHV�DV�D

EDVLV�IRU�PRGHUQ�FRQVWLWXWLRQDO�QDWLRQDOLW\�GHILQHG�SULPDULO\�WKURXJK�D�SHUFHLYHG
FROOHFWLYH�HWKQLF��RU�WR�XVH�WKH�ODQJXDJH�RI�WKH�WLPH��µHWKQRORJLFDO¶�EHORQJLQJ��7KH
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DVVRFLDWLRQ�EHWZHHQ�H[FOXVLYLVW�IRUPV�RI�HWKQLF�QDWLRQDOLVP�DQG�LGHRORJLHV�RI

SULPRUGLDOLVP�QHHG�QRW�KDYH�EHHQ�D�QHFHVVDU\�RQH��EXW�IUHTXHQWO\�ZDV��DQG�KDG
LWV�URRWV�LQ�HLJKWHHQWK�FHQWXU\�YDULHWLHV�RI�QDWLRQDOLVW�WKLQNLQJ�WKDW�ZHUH�WR�JURZ
LQ�IRUFH�ZLWKLQ�(XURSH�GXULQJ�WKH�QLQHWHHQWK�FHQWXU\��+RZHYHU��WKH�LPSDFW�RI�WKHVH

LGHDV�LQ�FRORQLDO�,QGLD�DIWHU�WKH�PLG�QLQHWHHQWK�FHQWXU\�LV�FRPSOLFDWHG�E\�WKH�ZD\
WKH�HPHUJHQFH�RI�WKHVH�LGHDV�LQ�(XURSH�LQ�WKH�ODWH�HLJKWHHQWK�DQG�HDUO\�QLQHWHHQWK
FHQWXULHV�ZDV�VKDSHG�E\�D�FRQYHUVH�HQJDJHPHQW�ZLWK�WKH�GLVFRYHU\�RI�DUFKDLF

+LQGXLVP��0F&XOO\�������0DUVKDOO�������(GZDUGHV�������6FKZDE�������+DOEIDVV
������7UDXWPDQQ�������'DOPLD�������

7KH�GHYHORSPHQW�RI�SULPRUGLDOLVW� WKLQNLQJ� LQ�FRORQLDO� ,QGLD�DIWHU� WKH�PLG�

QLQHWHHQWK�FHQWXU\�DQG�LQWR�WKH�HDUO\�WZHQWLHWK�FHQWXU\�ZDV�LQH[WULFDEO\�UHODWHG�WR
SURFHVVHV�RI�,QGLDQ�HOLWH�FDVWH�IRUPDWLRQ��:KLOH�UHJLRQDO�QDWLRQDOLVPV�DQG�ORFDO
SDWULHV�KDG�H[LVWHG�LQ�,QGLD�EHIRUH�WKH�FRORQLDO�SHULRG��%D\O\��������DQ�RYHUDUFKLQJ

IUDPHZRUN�WKDW�VHUYHG�WR�SURYLGH�LGHRORJLFDO�FRKHUHQFH�IRU�WKH�LGHD�RI�D�SULPRUGLDO
QDWLRQDOLVP��SULPDULO\�GHILQHG�WKURXJK�DQ�LQYHQWLRQ�RI�DUFKDLF�9HGLF�+LQGXLVP�
PDLQO\�JDLQHG�IRUFH�IURP�WKH�QLQHWHHQWK�FHQWXU\��µ3ULPRUGLDOLVP¶�KHUH�UHIHUV�WR

WKH�FXOWLYDWLRQ�RI�SULPRUGLDOLVW�WKLQNLQJ�WKDW�JDYH�VKDSH�DQG�FRKHUHQFH�WR�LGHDV�RI
µQDWLRQDO�XQLW\¶�IUDPHG�WKURXJK�GLVFRXUVHV�RI�DUFKDLF�+LQGX�FLYLOL]DWLRQ��DQG�ZKLFK
ZDV� LQVWUXPHQWDO� LQ� WKH�FRQFRPLWDQW�GHYHORSPHQW�RI� WKH�SRZHU�RI� UHJLRQDO�

YHUQDFXODU�DQG�FDVWH�HOLWHV��+HQFH�WKH�WHUP�µSULPRUGLDO¶�UHIHUV�WR�DQ�LGHRORJLFDOO\
GHULYHG�JULG�RI�LQWHOOLJLELOLW\�ZLWKLQ�ZKLFK�QDWLRQDOLVP�ZDV�XQGHUVWRRG��UDWKHU�WKDQ
WR�WKH�OLQHDU�GHYHORSPHQW�RI�DQ�HVVHQWLDO�DQG�H[WDQW�HWKQLF�XQLW\�DPRQJ�SUH�JLYHQ

SRSXODWLRQV�RI�,QGLD��:KLOH�PXFK�LGHRORJLFDO�ZRUN�ZDV�XQGHUWDNHQ�WR�JLYH�VKDSH
WR�QLQHWHHQWK�FHQWXU\�+LQGX�QDWLRQDOLVP��WKHVH�SURMHFWV�ZHUH�DOVR�GLYHUJHQW�LQ
ORFDWLQJ�WKH�IRXQGDWLRQDO�FRQWHQW�IRU�WKHLU�SULPRUGLDO�QDWLRQDOLVP��+RZHYHU��D�NH\

DVSHFW� WR� WKHVH�SURMHFWV�ZDV� WKH� LGHD�RI� OLQHDU� WHPSRUDOLW\��RIWHQ� OLQNHG� WR
HYROXWLRQLVW� LGHDV�� LQ�ZKLFK�YLHZLQJ�WKH�SDVW� LQ�OLQHDU�WHUPV�ZDV�WKH�ILUVW�VWHS
WRZDUGV�LPDJLQLQJ�DQ�RYHULQWHJUDWHG�QDWLRQDO�IXWXUH��,I�QRPHQFODWXUH�DQG�WD[RQ�

RP\��IXQFWLRQDOLVP�DQG�SRVLWLYLVP�ZHUH�HSLVWHPRORJLFDOO\�LPSRUWDQW�IRU�WKHVH
SURMHFWV��SHUKDSV�WKH�GHILQLWLYH�WKHPHV�ZHUH�QHZ��YLWDOLVP��HYROXWLRQ�DQG�WHORV�
SDOLQJHQHVLV�� VXUYLYDO�DQG�GHJHQHUDWLRQ�� µVRFLDO�XSOLIW¶�DQG� µVRFLDO�K\JLHQH¶�

VSLULWXDOLW\��HQXPHUDWLRQ��D�XQLYHUVDOL]LQJ�PLVVLRQ��DQG�LGHDV�RI�HWKQRORJ\�DQG
UDFH��$V�GLVFXVVHG�LQ�VXEVHTXHQW�FKDSWHUV��WKH�ZD\�WKDW�DSSDUHQWO\�XQSUREOHPDWLF
QDUUDWLYHV�RI�µXSOLIWPHQW¶�DQG�µK\JLHQH¶�ZHUH�LQH[WULFDEO\�OLQNHG�WR�VWURQJ�WKHPHV

RI�UHOLJLRXV�µXSOLIWPHQW¶�DQG�SXULW\�EHWUD\HG�D�FRQJUXHQFH�EHWZHHQ�LPSHULDO�DQG
+LQGX�QDWLRQDOLVW�FLYLOL]LQJ�GLVFRXUVHV�

6XFK�LGHDV�FURVVHG�ERWK�VHFXODU�DQG�UHOLJLRXV�IRUPV�RI�QDWLRQDOLVP�LQ�QLQHWHHQWK�

FHQWXU\�FRORQLDO�,QGLD��,QGHHG��WKH�SHULRG�IURP�WKH�PLG�QLQHWHHQWK�FHQWXU\�XQWLO
WKH�WXUQ�RI�WKH�FHQWXU\�ZLWQHVVHG�WKH�IORXULVKLQJ�RI�GLYHUVH�LQWHOOHFWXDO�SURMHFWV
SUHRFFXSLHG�ZLWK�WKH�GLVFRYHU\�RI�SULPRUGLDO�+LQGX�EHORQJLQJ��7R�XQSUREOHP�

DWLFDOO\�FDWHJRUL]H� WKHVH�DV�QDWLRQDOLVWLF�RU�SDWULRWLF��ZLWKLQ�D�PLOLHX�ZKHUH



7KH�3ULPRUGLDO�1DWLRQ�RI�WKH�+LQGXV
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SDWULRWLVP�RIWHQ�PHDQW�DOOHJLDQFH�WR�(PSLUH��LV�GLIILFXOW��+RZHYHU�WKH\�FUHDWHG

WKH�LQWHOOHFWXDO�PDWULFHV�IRU�WKH�NLQGV�RI�+LQGX�QDWLRQDOLVW�WKLQNLQJ�WKDW�ZHUH�WR
IROORZ�WRZDUGV�WKH�HQG�RI�WKH�QLQHWHHQWK�FHQWXU\��$�GHILQLWLYH�DVSHFW�RI�WKHVH�LGHDV
ZDV�WKHLU�IRUPDWLRQ�WKURXJK�D�SURFHVV�RI�DSSURSULDWLRQ�DQG�LQWHUURJDWLRQ�RI��DV

ZHOO�DV�QHJRWLDWLRQ�ZLWK�µ2ULHQWDOLVW¶�DQG�FRORQLDO�VFKRODUVKLS�UHODWHG�WR�WKH�RULJLQV�
ODQJXDJHV�DQG�UHOLJLRQV�RI�WKH�LQKDELWDQWV�RI�,QGLD��+HUH��µ2ULHQWDOLVP¶�LV�LPSRUWDQW
QRW�IRU�LWV��DOOHJHGO\��KHUPHWLF�LPDJLQDWLRQ�RI�WKH�QRQ�:HVW��EXW�EHFDXVH�RI�WKH

FRPSOLFDWHG��LQGHWHUPLQDWH�HIIHFWV�LW�KDG�RQ�WKRVH�ZKR�ZHUH�LWV�ZLOOLQJ�RU�RWKHUZLVH
VXEMHFWV��7KH�GRPLQDQW�µ2ULHQWDOLVW¶�LQIOXHQFH�ZDV�LQHYLWDEO\�%ULWLVK�DQG�LQ�WKH
(QJOLVK�ODQJXDJH��UDQJLQJ�IURP�WKH�HLJKWHHQWK�FHQWXU\�ZRUN�RI�&KDUOHV�:LONLQV�

:LOOLDP�-RQHV�DQG�WKH�$VLDWLFN�6RFLHW\�RI�%HQJDO��-RKQ�+ROZHOO��1DWKDQLHO�+DOKHG
DQG�$OH[DQGHU�+DPLOWRQ�� WKURXJK� WR� WKH�QLQHWHHQWK�FHQWXU\�ZRUN�RI�0RQLHU
0RQLHU�:LOOLDPV�DQG� WKH�%ULWLVK�*HUPDQ� ,QGRORJLVW��)UHGHULFK�0D[�0XOOHU�

+RZHYHU��LW�LV�LPSRUWDQW�QRW�WR�XQGHUHVWLPDWH�WKH�LQIOXHQFH�RI�*HUPDQ�µ5RPDQWLF¶
ZULWHUV��IURP�+HUGHU��)UHGHULFK�DQG�$XJXVW�:LOKHOP�YRQ�6FKOHJHO��WR�*RHWKH�DQG
$UWKXU�6FKRSHQKDXHU��QRU�WR�XQGHUVWDWH�WKH�H[FKDQJHV�EHWZHHQ�,QGLDQ�ZULWHUV�DQG

QRQ�%ULWLVK�,QGRORJLVWV�DQG�SKLORORJLVWV��+DOEIDVV�������������7KH�LGHD�WKDW�,QGLD
ZDV�WKH�FUDGOH�RI�DOO�FLYLOL]DWLRQ��9ROWDLUH��+HUGHU��.DQW��)UHGHULFK�6FKOHJHO�DPRQJ
PDQ\�RWKHUV��RU�WKH�RULJLQDO�KRPHODQG�RI�KXPDQLW\��6FKOHJHO��6FKHOOLQJ��HYHQ

+HJHO��� WKDW� µ+LQGXLVP¶�UHSUHVHQWHG�KXPDQLW\¶V�SULPDO�SKLORVRSK\��+HUGHU�
6FKOHJHO���RU� WKDW�+LQGXLVP�RIIHUHG� UHGHPSWLRQ� IRU� FRQWHPSRUDU\�KXPDQLW\
�6FKRSHQKDXHU���HYHQ�WKDW�µKXPDQLVP¶�LWVHOI�FRXOG�EH�FRQFHLYHG�DV�UHVXOWLQJ�IURP

µ+LQGX�YDOXHV¶��+HUGHU���DV�ZHOO�DV�WKH�DVVRFLDWHG�LGHDV�WKDW�SULYLOHJHG�D�WUDQVFHQG�
HQWDO�FXOWXUDO�HSLVWHPRORJ\�RI�D�µQDWLRQDO�VRXO¶�DERYH�DQ\�GHWHUPLQDWLRQ�RI�WKH
VWDWH��YDULRXVO\�+HUGHU��)LFKWH��5HQDQ�DPRQJ�RWKHUV��ZHUH�ZLGHO\�GLVVHPLQDWHG

LQ�(XURSH��+DOEIDVV�������%KDWW��������:KDW�SUHFLVH�LQWHOOHFWXDO�SURFHVVHV�ZHUH
DW�ZRUN�LQ�$UWKXU�6FKRSHQKDXHU¶V�UHMHFWLRQ�RI�WKH�YHUDFLW\�RI�5DPPRKDQ�5R\¶V
UHQGLWLRQ�RI�WKH�8SDQLVKDGV"�6FKRSHQKDXHU¶V�RZQ�SKLORVRSK\��ZULWWHQ�PRVWO\�LQ

*HUPDQ�DQG�VR��E\�DQG�ODUJH��XQDYDLODEOH�WR�WKH�LQWHOOHFWXDO�HOLWHV�LQ�,QGLD��ZKR
ZRXOG�KDYH�UHDG�DQG�VSRNHQ�YHUQDFXODU�,QGLDQ�ODQJXDJHV��(QJOLVK�DQG�SRVVLEO\
3HUVLDQ��ZDV�FRQYH\HG�E\�3��'HXVVHQ�WKURXJK�OHFWXUHV�LQ�%RPED\�DQG�H[FKDQJHV

ZLWK�9LYHNDQDQGD�GXULQJ�WKH�����V��+DOEIDVV������������������:KDW�LQGHHG�DUH
ZH�WR�PDNH�RI�WKH�FODLP�WKDW�WKH�HWKLFDO�LQWHUSUHWDWLRQ�RI�WKH�8SDQLVKDGLF�JKRVDQD�
µWDW WYDP DVL�¶�DFTXLUHG�DQ�LPSRUWDQFH�LQ�,QGLD��DQG�D�SODFH�VHHPLQJO\�DW�WKH�FRUH

RI�DGYDLWD YHGDQWLF�SKLORVRSK\�DIWHU� LW�KDG�EHHQ�VR� LQWHUSUHWHG�E\�*HUPDQ
SKLORVRSKHUV��LELG�����±��"�&RQYHUVHO\��ZKDW�ZDV�WKH�EDVLV�RI�WKH�SRSXODULW\�DPRQJ
,QGLDQ�HOLWHV�RI� WKH�FXULRXV�SURSRVLWLRQ�E\�$XJXVWH�&RPWH� WKDW�KLV�3RVLWLYH

3KLORVRSK\�RIIHUHG�EUDKPLQV�WKH�PHDQV�WR�µIUHH�WKHLU�WKHRFUDWLF�FRXQWU\¶�IURP�WKH
IRUHLJQ�µ\RNH¶�RI�&KULVWLDQLW\�DQG�,VODP��)ORUD������"

5��&��0DMXPGDU¶V�YLHZ�WKDW�,QGLDQV�NQHZ�OLWWOH�RI�WKHLU�KLVWRU\�LQ�WKH�HDUO\

QLQHWHHQWK�FHQWXU\��SULRU�WR�WKH�LPSDFW�RI�:HVWHUQ�VFKRODUVKLS��PD\�VHHP�EUXVTXH
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�����D��������+RZHYHU��WKH�LPSDFW�RI�(QJOLVK�ODQJXDJH�WH[WV�GRFXPHQWLQJ��DQG

(QJOLVK�ODQJXDJH�HGXFDWLRQ�GLIIXVLQJ��GLVFRYHULHV�DQG�VSHFXODWLRQV�LQ�SKLORORJ\
DQG�DUFKDHRORJ\�ZDV�QHYHUWKHOHVV�PRQXPHQWDO��)URP�WKH�PLG�QLQHWHHQWK�FHQWXU\�
EXW�HVSHFLDOO\�DIWHU�WKH�HDUO\�����V��WKLV�ZDV�HYLGHQW�LQ�WKH�FRQVFLRXV�FXOWLYDWLRQ

RI�WKH�µPHPRU\¶��LQGHHG�DIIHFWLYH�UHPHPEUDQFH�RI�,QGLD¶V�DUFKDLF�+LQGX�SDVW�E\
QXPHURXV�VRFLHWLHV�DQG�ZULWHUV�� LQ� WKH�EXUJHRQLQJ�SULQW�PHGLD� �QHZVSDSHUV�
SHULRGLFDOV�DQG�MRXUQDOV���E\�QDWLRQDOLVW�DQG�UHOLJLRXV�OHDGHUV�DQG�E\�%ULWLVK�FRORQLDO

RIILFHUV�DQG�DGPLQLVWUDWRUV��0DUVKDOO�������DQG�:HVWHUQ�UHOLJLRXV�VRFLHWLHV��VXFK
DV�WKH�7KHRVRSKLVWV��7KLV�UHVXOWHG�LQ�D�JORULILFDWLRQ�RI�,QGLD¶V�DUFKDLF�+LQGX�SDVW�
,QGLD¶V�DQFLHQW�FLYLOL]DWLRQ�ZDV�GHPRQVWUDWHG�WR�EH�DV�ROG�DV�WKDW�RI�WKH�DQFLHQW

*UHHNV�DQG�5RPDQV�DQG��LW�ZDV�VSHFXODWHG�DQG�WKHQ�EHOLHYHG��PD\�KDYH�EHHQ�WKH
SURJHQLWRU�RI�WKH�ODWWHU��,WV�NQRZOHGJH�DQG�SKLORVRSKLHV�GHPRQVWUDWHG�WKH�VXSHU�
LRULW\�RI�LWV�UHOLJLRQ�DQG�FXOWXUH��,WV�UHOLJLRXV�WH[WV�LOOXVWUDWHG�QRW�VLPSO\�WKH�UHOLJLRXV

DQG��IUHTXHQWO\��µUDFLDO¶�XQLW\�RI�LWV�SDVW��EXW�SUH�HPLQHQWO\�LWV�QDWLRQDO�XQLW\��DV
$U\DYDUWD��WKH�ODQG�RI�WKH�$U\DQV��RU�%KDUDWYDUVKD��WKH�NLQJGRP�RI�%KDUDW���7KH
9HGDV��8SDQLVKDGV��3XUDQDV�DQG�WKH�(SLFV�LOOXVWUDWHG�WKDW�DQFLHQW�+LQGX�FLYLOL]DWLRQ

SRVVHVVHG�QRW�VLPSO\�D�FXOWXUDO�DQG�PRUDO�JUHDWQHVV��EXW�D�KLJKO\�GHYHORSHG�HWKLFDO
V\VWHP��SROLW\��FLYLO�VRFLHW\�DQG�VRFLDO�IRUPDWLRQ�

$�NH\�HSLVWHPRORJLFDO�FRPSRQHQW�RI�WKLV�LQWHOOHFWXDO�GLVFRYHU\�FRQFHUQHG�D

FRPSDULVRQ�EHWZHHQ�WKH�YLWDOLVP��G\QDPLVP�DQG�UHVLOLHQFH�RI�WKH�DQFLHQW�+LQGXV
DQG�ZKDW�ZDV�SHUFHLYHG�DV�WKH�GHJHQHUDWLRQ�DQG�VWDJQDQF\�RI�FRQWHPSRUDU\�+LQGX
VRFLHW\��&RQYHUVHO\�SDWULRWLVP�DQG�QDWLRQDOLVP�ZHUH�VHHQ�DV�WKH�PHFKDQLVPV�E\

ZKLFK�+LQGX�VRFLHW\�ZRXOG�EH�UHLQYLJRUDWHG��,QGHHG��PXFK�FDQ�EH�ZULWWHQ�DERXW
KRZ�WKH�+LQGX�WURSH�RI�FLYLOL]DWLRQDO�RU�VRFLHWDO�GHJHQHUDWLRQ��DQG�D�FRQVHTXHQWO\
QHFHVVDU\�µYLWDOLVP¶��WUDYHOOHG�EDFN�DQG�IRUWK�IURP�(XURSH�WR�,QGLD�IURP�WKH�����V

ULJKW�WKURXJK�WR�WKH�����V��,W�LV�DOVR�ZRUWK�QRWLQJ�WKDW��LQ�WKLV�QLQHWHHQWK�FHQWXU\
OLQHDULVW�SDUDGLJP�RI�+LQGX�JORU\��GHJUDGDWLRQ�DQG�LQYLJRUDWLRQ��WKHUH�LV�E\�DQG
ODUJH�DQ�DEVHQFH�RI�WKH�YLHZ�WKDW�,VODP�ZDV�UHVSRQVLEOH�IRU�WKH�DOOHJHG�GHJUDGDWLRQ

RI�+LQGXLVP�GXULQJ�WKH�PHGLHYDO�SHULRG��RU�RI�WKH�YLHZ�WKDW�WKLV�OLQHDU�KLVWRU\
ZDV�GULYHQ�IRUZDUG�E\�D�ORJLF�RI�+LQGX�ZDU�DJDLQVW�IRUHLJQ��0XVOLP�LQYDGHUV�
7KHVH�WZR�HOHPHQWV�ZHUH�ZULWWHQ�PRUH�IRUFHIXOO\�LQWR�WKH�LPDJLQHG�µKLVWRU\¶�RI

+LQGXV� WRZDUGV� WKH�ILUVW�GHFDGH�RI� WKH� WZHQWLHWK�FHQWXU\�DQG�ZHUH� WR�EHFRPH
GRPLQDQW�LQ�9��'��6DYDUNDU¶V�+LQGXWYD�±�RU ZKR LV D�+LQGX"��>����@�������

$U\DQLVP�DQG�1DWLRQDOLVP

2QH�DVSHFW�RI�ERWK�µ2ULHQWDOLVW¶�VFKRODUVKLS�DQG�SULPRUGLDOLVW�QDWLRQDOLVW�WKLQNLQJ
FRQFHUQHG�WKH�LQYHQWLRQ�RI�9HGLF�$U\DQLVP�DV�WKH�LGHRORJLFDO�EDVLV�IRU�HLWKHU�,QGLDQ
RU�+LQGX�QDWLRQDOLW\��7KDSDU�������%D\O\�������%D\O\���������,W�ZLOO�EH�VHHQ�LQ

ODWHU� FKDSWHUV� KRZ�YDULHWLHV� RI�$U\DQLVP�FRQWLQXH� WR� UHPDLQ� LPSRUWDQW� IRU
FRQWHPSRUDU\�+LQGX�QDWLRQDOLVP���$�NH\�DVSHFW�RI�WKLV�ZDV�WKH�GLVFRYHU\�DQG



7KH�3ULPRUGLDO�1DWLRQ�RI�WKH�+LQGXV

± �� ±

FRQVROLGDWLRQ�RI�9HGLF�$U\DQLVP�LQ�WKH�HLJKWHHQWK�DQG�QLQHWHHQWK�FHQWXU\�E\�%ULWLVK

DQG�*HUPDQ�GLVFLSOLQHV�RI�FRPSDUDWLYH�SKLORORJ\��FRPSDUDWLYH�P\WKRORJ\�DQG�
VXEVHTXHQWO\��FRPSDUDWLYH�HWKQRORJ\�DQG�WKHLU�FRPSOH[�GLIIXVLRQ�LQ�FRORQLDO�,QGLD�

7KH�µ$U\DQ�P\WK¶� LQ�(XURSH�ZDV�FRQVHTXHQW�XSRQ�HLJKWHHQWK�FHQWXU\�GLV�

FRYHULHV�RI� WKH�SKLORORJLFDO�DIILQLWLHV�EHWZHHQ�DUFKDLF�/DWLQ��*UHHN��6DQVNULW
DQG�$YHVWDQ��DQG�EHWZHHQ�WKHVH�DQG�RWKHU�ODQJXDJHV��&RQYHUJHQFHV�ZHUH�DOVR
GLVFRYHUHG�EHWZHHQ�WKH�P\WKRORJLHV�DQG�GHLWLHV�RI�DQFLHQW�*UHHNV�DQG�,QGLDQV�

KHQFH�WKH�K\SRWKHVLV�RI�D�FRPPRQ�OLQJXLVWLF�RULJLQ��7KH�FRPPRQ�ODQJXDJH�JURXS
ZDV�YDULRXVO\�QDPHG�µ,QGR�*HUPDQLF¶�� µ,QGR�(XURSHDQ¶�� µ-DSKHWLF¶�� µ0HGLWHU�
UDQHDQ¶��DQG��E\�)ULHGULFK�6FKOHJHO��µ$U\DQ¶��7KH�ZRUG�µ$U\DQ¶�ZDV�D�FRUUXSWLRQ

RI�WKH�ZRUG�ZKLFK�RFFXUV�LQ�WKH�5LJ�9HGD�DV�µDU\D¶��DQG�LQ�WKH�=HQG�$YHVWD�DV
µDLULLD¶��7KH�ZRUG�DOVR�RFFXUV�IUHTXHQWO\�LQ�ODWHU�%XGGKLVW�DQG�+LQGX�WH[WV��7KH
5LJ�9HGD�DQG�WKH�$YHVWD�DUH�LGHQWLILHG�DV�WKH�ROGHVW�H[LVWLQJ�OLWHUDWXUH�FUHDWHG�E\

DU\D�VSHDNLQJ�JURXSV��DQG�KHQFH�KDYH�KDG�SDUWLFXODU�LPSRUWDQFH�IRU�WHQGHQFLHV
ZLWK�DQ�LQYHVWPHQW�LQ�$U\DQLVP�

7KH�LGHD�RI�D�FRPPRQ�OLQJXLVWLF�RULJLQ�ZDV�UDSLGO\�VXSSOHPHQWHG�E\�HSLVWHP�

RORJLFDOO\�VHSDUDWH�K\SRWKHVHV�RI�DQ�RULJLQDO�SHRSOH�DQG�DQ�RULJLQDO�JHRJUDSKLFDO
KRPHODQG��7KLV�XQZDUUDQWHG�HTXLYDOHQFH�EHWZHHQ�WKH�EXUJHRQLQJ�µVFLHQFHV¶�RI
FRPSDUDWLYH�SKLORORJ\��HWKQRORJ\�DQG�P\WKRORJ\�ZDV�IXHOOHG�E\�D�FRQVLGHUDEOH

VFKRODUO\�DQG�GLOOHWDQWLVW�OLWHUDWXUH�GXULQJ�WKH�HLJKWHHQWK�DQG�QLQHWHHQWK�FHQWXULHV�
VSHFXODWLQJ�RQ� WKH�8UKHLPDW��8UVSUDFKH��8UYRON�DQG�µ8UP\WKXV¶�RI� WKH� ,QGR�
(XURSHDQ�ODQJXDJH�IDPLO\��0RVVH�������3ROLDNRY�������6FKZDE�������7UDXWPDQQ

������
,Q�WKH�ODWH�QLQHWHHQWK�FHQWXU\��WKH�%ULWLVK�*HUPDQ�,QGRORJLVW��)ULHGULFK�0D[

0XOOHU��IROORZLQJ�6FKOHJHO��SRSXODUL]HG�µWKH�WHFKQLFDO�WHUP�$U\DQ¶�WR�UHIHU�WR�WKH

,QGR�(XURSHDQ�ODQJXDJH�IDPLO\��KLV�YLHZ�EHLQJ�WKDW�WKH�WHUP�µ$U\DQ¶��EHFDXVH�LW
ZDV�RI�IRUHLJQ�RULJLQ��FRXOG�QRW�EH�XVHG�IRU�WKH�SXUSRVHV�RI�HWKQLF�RU�QDWLRQDO
FKDXYLQLVP�LQ�(XURSH��%\�WKLV�WLPH��WKH�5LJ�9HGD�KDG�EHHQ�LQWHUSUHWHG�E\�(XURSHDQ

ZULWHUV�DV�GHPRQVWUDWLQJ�WKDW�D�SRZHUIXO�ZDUULRU�µUDFH¶��$U\DQV��KDG�HQWHUHG�,QGLD
DQG�FRQTXHUHG�µWKH�GDUN�VNLQQHG��VWXE�QRVHG¶�RULJLQDO�LQKDELWDQWV��WKH�GDV\XV��7KH
5LJ�9HGD�GRHV�KDYH�D�GLVWLQFW�[HQRORJ\�RI�VHOYHV��VXFK�DV�VRPH�DU\D�VSHDNLQJ

WULEHV��DQG�RWKHUV��WKH�GDV\XV��WKH�POHFFKDV��WKRVH�ZKR�VSHDN�RWKHU�ODQJXDJHV�
ZRUVKLS�RWKHU�*RGV��KDYH�RWKHU�FXVWRPV��DQG�LQGHHG�RWKHU�DU\D�VSHDNLQJ�WULEHV��
7KH�IXULRXV�VSHFXODWLRQV�DERXW�WKH�µRULJLQDO�$U\DQ�KRPHODQG¶�LQ�(XURSH�GXULQJ

WKH�ODWH�QLQHWHHQWK�FHQWXU\�H[DVSHUDWHG�0XOOHU��ZKR�FRQFOXGHG�WKDW�WKH�KRPHODQG
ZDV�µVRPHZKHUH�LQ�$VLD¶��+RZHYHU��WKH�LGHD�RI�DQ�$U\DQ�P\WK�KDG�WUDYHOOHG�ZLGHO\
LQ�(XURSH�DQG�YDULRXV�RULJLQDO� µKRPHODQGV¶�ZHUH�SURSRVHG�� LQFOXGLQJ�,QGLD�

*HUPDQ\��WKH�&DXFDVXV��(LUH��3HUVLD��WKH�%DOWLFV��DQG�µ$WODQWLV¶��,Q�WKH�KDQGV�RI
ILUVW�$UWKXU� 6FKRSHQKDXHU� DQG� WKHQ�+RXVWRQ� 6WHZDUW�&KDPEHUODLQ��:DJQHU
DQG�WKH�%D\UHXWK�&LUFOH��µ$U\DQLVP¶�EHFDPH�D�YLFLRXV�DQWL�VHPLWLVP��UHIOHFWLQJ

DQ�HDUOLHU�(QOLJKWHQPHQW�DQG�5RPDQWLF�SKLORVRSKLFDO�SRODUL]DWLRQ�EHWZHHQ�WKH
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+LQGX�%XGGKLVW�DQG�WKH�-XGHR�&KULVWLDQ��7KH�LQWHUSUHWDWLRQ�RI�WKH�5LJ�9HGD�XVLQJ

WKH�FRQFHSWV�RI�µUDFH¶�WKDW�ZHUH�IORXULVKLQJ�LQ�QLQHWHHQWK�FHQWXU\�)UDQFH��%ULWDLQ
DQG�*HUPDQ\�KDV�EHHQ�FRPSUHKHQVLYHO\�UHMHFWHG��3ROLDNRY�������7UDXWPDQQ�����
IRU�D�H[FHOOHQW�UHFHQW�GLVFXVVLRQ��

)RU�LPSRUWDQW�LQWHOOHFWXDO�VWUDQGV�LQ�QLQHWHHQWK�FHQWXU\�FRORQLDO�,QGLD��DQ�DUFKDLF
FLYLOL]DWLRQDO�9HGLF�$U\DQLVP�ZDV�DOVR��LI�GLIIHUHQWO\��LPSRUWDQW�DQG�EHFDPH
YLUWXDOO\�D� µFRPPRQVHQVH¶��DQ�XQTXHVWLRQHG�EDFNGURS�� WKDW�SURYLGHG�D� OLQHDU

SDUDGLJP�IRU�ZKDW�D�IXWXUH�QDWLRQDOLVP�ZDV�WR�EH��$U\DQLVP�DOVR�UHTXLUHV�VLWXDWLQJ
ZLWKLQ�D�UDQJH�RI�RWKHU�UHFRQVWUXFWLYH�SURMHFWV�RI�UHJLRQDO��HWKQLF��FDVWH�RU�UHOLJLRXV
EHORQJLQJ�WKDW�FRXOG�FRQVLGHUDEO\�PRGLI\�$U\DQLVW�WKLQNLQJ�IRU�PRUH�OLPLWHG�

YHUQDFXODU�RU�FROORTXLDO�SXUSRVHV��$U\DQLVP�LQ�FRORQLDO�,QGLD�GLG�QRW�QHFHVVDULO\
KDYH�WKH�VDPH�NLQGV�RI�DVVRFLDWLRQ�ZLWK�µUDFH¶�WKDW�LW�SULPDULO\�KDG�LQ�QLQHWHHQWK�
FHQWXU\�(XURSH��QRU�GRHV�LW�QRZ�QHFHVVDULO\�KDYH�WKH�VDPH�FRQQRWDWLRQV�LQ�,QGLD

WKDW�LW�GRHV�LQ�WKH�SRVW�+RORFDXVW�:HVW�
%RWK�UDFH�DQG�$U\DQLVP�LQ�FRORQLDO�,QGLD�VLJQLILHG�D�ZLGH�UDQJH�RI�PHDQLQJV

DQG� IRUPV�RI�PHWKRGRORJLFDO�XQGHUVWDQGLQJ� WKDW�FDQ�EH�VHHQ� WR�FRQVWLWXWH�D

GLVWLQFWLYH�QLQHWHHQWK�FHQWXU\�SHGDJRJLFDO�ILHOG�ZLWK�LWV�RZQ�WKHPDWLF�DQG�OH[LFDO
UDPLILFDWLRQV�WKDW�ZHUH�LUUHGXFLEOH�WR��EXW�ZHUH�LQ�QHJRWLDWLRQ�DQG�DUJXPHQW�ZLWK
WKRVH�DVVRFLDWHG�ZLWK�WKH�EXUJHRQLQJ�UDFLDO�$U\DQLVP�LQ�)UDQFH��%ULWDLQ�DQG

*HUPDQ\�LQ�WKH�QLQHWHHQWK�FHQWXU\��,QGLYLGXDOV�DV�GLYHUVH�DV�9LYHNDQDQGD��.HVKDE
&KDQGUD�6HQ�RI�WKH�%UDKPR�6DPDM��WKH�%HQJDO�QRYHOLVW�DQG�ZULWHU�%DQNLPFKDQGUD
&KDWWRSDGK\D\D�� WKH�%RPED\�MXGJH��VRFLDO� UHIRUPHU�DQG�QDWLRQDOLVW�0DKDGHY

*RYLQG�5DQDGH��WKH�VRFLDO�UHIRUPHU�+DU�%LODV�6DUGD��%DO�*DQJDGKDU�7LODN��WKH
µ([WUHPLVW¶�QDWLRQDOLVW�OHDGHU��WKH�ILHU\�UHYROXWLRQDU\�QDWLRQDOLVW�$XURELQGR�*KRVH�
&RQJUHVV� OHDGHU�$QQLH�%HVDQW�DQG�WKH�IRXQGHU�RI� WKH�$U\D�6DPDM��'D\DQDQGD

6DUDVZDWL��HPSOR\HG�FRQFHSWLRQV�RI�$U\DQLVP�ZLWKLQ�WKHLU�YDULRXV�LGHDOV�RI
SDWULRWLVP�DQG�OR\DOW\�WR�WKH�PRQDUFK��UHOLJLRXV�UHLQYLJRUDWLRQ��RU�UHIRUPLVW�RU
UHYROXWLRQDU\�QDWLRQDOLVP��/HRSROG��������7KH�WHUP�µ$U\DQ¶�ZDV�ZLGHO\�XVHG�

LQFOXGLQJ�E\�QDWLRQDO�OHDGHUV�VXFK�DV�0��.��*DQGKL��-XVW�DV�)UHGHULFK�0D[�0XOOHU
KDG�DUWLFXODWHG�WKH�YLVLW�WR�(QJODQG�RI�5DPPRKDQ�5R\�DV�WKH�µUHWXUQ¶�RI�D�ORVW
$U\DQ�FRXVLQ��IRU�6HQ��$U\DQLVP�GHPRQVWUDWHG�WKH�SDWULRWLF�XQLW\�RI�WKH�%ULWLVK

DQG�,QGLDQV��FRXVLQV�ORVW�LQ�DQWLTXLW\�ZKR�KDG��LQ�WKH�FRORQLDO�SHULRG��UHGLVFRYHUHG
HDFK�RWKHU��5RWKHUPXQG�������7UDXWPDQQ��������)RU�%HVDQW�VHOI�UXOH�ZDV�WR�EH
WKH�SUHOXGH�WR�DQ�LQWHUQDWLRQDO�$U\DQ�IHGHUDWLRQ��&RQYHUVHO\��IRU�5DQDGH��*KRVH

DQG�7LODN��WKH�(XURSHDQ�UDFLDO�FRQQRWDWLRQV�RI�$U\DQ�VXSUHPDF\��DQG�IRU�WKH�ODWWHU
WZR�WKH�LGHD�WKDW�,QGLDQV�VXEMXJDWHG�E\�WKH�%ULWLVK�FRXOG�VKDUH�D�FRPPRQ�GHVFHQW�
ZDV�DQDWKHPD��)RU�WKHP��DV�IRU�'D\DQDQGD�DQG�6DUGD��$U\DQV�ZHUH�QRW�QHFHVVDULO\

UDFLDOO\�FRQVWLWXWHG�DQG�ZHUH�IUHTXHQWO\�FKDUDFWHUL]HG�WKURXJK�D�PRUDO�DQG�G\QDPLF
SURSHQVLW\�WKDW�ZDV�WKHLU�JHQLXV��1HYHUWKHOHVV��IRU�WKHP��LW�ZDV�LQ�,QGLD�WKDW�$U\DQV
KDG�HLWKHU�RULJLQDWHG�RU�DFKLHYHG�WKH�SLQQDFOH�RI�WKHLU�FXOWXUH�DQG�FLYLOL]DWLRQ�ZKLFK

WKH\�KDG�WKHQ�EHVWRZHG�RQ�WKH�ZRUOG��7KHUH�LV�DQ�XQGHUVWDWHG�OLQN�EHWZHHQ�WKH
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XQLYHUVDOL]LQJ�FRQFHSWLRQ�RI�+LQGXLVP�DV�SURYLGLQJ�VDOYDWLRQ��NQRZOHGJH�RU

UHGHPSWLRQ�IRU�DOO�KXPDQLW\��DQG�WKH�RULJLQ�RI�WKLV�FRQFHSWLRQ�GXULQJ�WKH�QLQHWHHQWK�
FHQWXU\�IDVFLQDWLRQ�ZLWK�$U\DQV�DV�D�ZRUOG�G\QDPLF�IRUFH��,QGHHG��LW�FRXOG�EH
DUJXHG�WKDW�WKH�QLQHWHHQWK�FHQWXU\�µZRUOGOLQJ¶�RI�+LQGXLVP�ZDV�LQH[WULFDEO\�UHODWHG

WR�VXFK�IDVFLQDWLRQ��,W�LV�DOVR�ZRUWK�QRWLQJ�WKDW��HYHQ�ZKHUH�WKH�VWULFWO\�UDFLDO�RU
ZKLWH�VXSUHPDFLVW�FRQQRWDWLRQV�RI�µ$U\DQ¶�ZHUH�UHMHFWHG��D�SRZHUIXO�[HQRORJLFDO
FRQFHSWLRQ�QHYHUWKHOHVV�UHPDLQHG�

7KH�HWKQRORJLVW��DQWKURSRPHWULVW�DQG�*RYHUQPHQW�RI�,QGLD�&HQVXV�2IILFHU�
+HUEHUW�+RSH�5LVOH\�KDG�DSSOLHG�D�UDFLDO�$U\DQLVW�SDUDGLJP�GXULQJ�WKH�QLQHWHHQWK
FHQWXU\�WR�µH[SODLQ¶�WKH�H[LVWHQFH�RI�YDULRXV�FDVWHV��WULEDO�JURXSV�DQG�UHJLRQDO

SRSXODWLRQV�LQ�,QGLD��5LVOH\��������������KH�SRUWUD\HG�G\QDPLF�$U\DQ�PDQ�LQ
,QGLD�XVLQJ�D�SKRWRJUDSK�RI�DQ�DJHG��KLUVXWH�DQG�IDLUO\�REHVH�EUDKPLQ�VDGKX��SODWH
;;9�LQ�5LVOH\��������,Q�WKH�����V��KH�HYHQ�DWWHPSWHG�WR�GHVFULEH�,QGLD¶V�SROLWLFDO

PRYHPHQWV�RQ�WKH�EDVLV�RI�GLIIHUHQWLDWHG�FDVWH�UDFLDO�DIILOLDWLRQV��7KLV�ZRXOG��RI
FRXUVH��KDYH�EHHQ�GLVDJUHHDEOH�WR�,QGLDQ�WKLQNHUV�ZKR�ZHUH�DLPLQJ�WR�FXOWLYDWH
QDWLRQDO�XQLW\��0RUHRYHU��5LVOH\¶V�ZRUN�ZDV�DOVR�GRPLQDWHG�E\�D�UDFLDO�VXSUHP�

DFLVP�WKDW�LQHYLWDEO\�IDYRXUHG�WKH�µZKLWH¶�UDFHV��+RZHYHU��GHVSLWH�WKH�UHMHFWLRQ�RI
WKLV�NLQG�RI�UDFLDO�$U\DQLVP��DQ�LPSRUWDQW�FKDUDFWHULVWLF�RI�PDQ\�,QGLDQ�DSSUR�
SULDWLRQV�RI�D�9HGLF�$U\DQLVW�SDUDGLJP�ZDV�WKHLU�WKRURXJK�HOLVLRQ�RI�SRSXODWLRQV

WKDW�FRXOG�QRW�EH�VHHQ�WR�KDYH�VKDUHG�LQ�WKH�IUXLWV�RI�DQFLHQW�+LQGX�FLYLOL]DWLRQ�
WKH� WULEDOV�� WKH�µXQWRXFKDEOHV¶�DQG� WKH�VKXGUD�FDVWHV��6RPH�ZULWHUV�� LQFOXGLQJ
5DQDGH��VHHPHG�WR�YLHZ�VRXWKHUQ�,QGLDQV��µ'UDYLGLDQV¶��DQG�WULEDO�SRSXODWLRQV�DV

LQIHULRU�WR�RU�FRQTXHUHG�E\�WKH�FKRVHQ�SHRSOH�RU�UDFH�RI�+LQGX�$U\DQV��/HRSROG
������������+RZHYHU��WKHUH�LV�E\�DQG�ODUJH�HLWKHU�DQ�LQVWUXFWLYH�VLOHQFH�DERXW�WKHVH
SRSXODWLRQV�DPRQJ�RWKHU�QLQHWHHQWK�FHQWXU\�,QGLDQ�ZULWHUV�RU�D�YLHZ�WKDW�DFFRP�

PRGDWHV�WKHP�DV�GHJHQHUDWH�RU�HUUDQW�ZDQGHUHUV�IURP�DQ�RULJLQDO�$U\DQ�9HGLVP�
7KH�VLOHQFH�LWVHOI�FRXOG�EHWUD\�D�ZLGHVSUHDG�DQG�FRPPRQVHQVH�QLQHWHHQWK�FHQWXU\
YLHZ�WKDW�FRQVLGHUHG�EUDKPLQV�DV� LQWHOOHFWXDOO\��PRUDOO\��FXOWXUDOO\�RU� µHWKQR�

ORJLFDOO\¶�VXSHULRU�WR�WKH�VKXGUDV��DQG�WKH�$U\DQ�GYLMD� �µWZLFH�ERUQ¶�FDVWHV�RI
EUDKPLQV��NVKDWUL\DV� DQG�YDLVK\DV�� DV� VXSHULRU� WR� WKH�QRQ�$U\DQV� �$QDU\DQV��
$V�ZH�VHH�LQ�WKH�QH[W�FKDSWHU��LW�ZDV�H[DFWO\�WKHVH�SRSXODWLRQV�RI�VKXGUDV��WULEDOV

DQG�µXQWRXFKDEOHV¶� WKDW�EHFDPH� WKH� WDUJHWV� IRU�D� UHLQYLJRUDWHG� WXUQ�RI�FHQWXU\
QDWLRQDOLVW�+LQGXLVP�WKDW�FODLPHG�SULPRUGLDO�RZQHUVKLS�RI�DQG�DXWKRULW\�RYHU�WKHP�

7KLV�FKDSWHU�H[DPLQHV�WKUHH�PDLQ�GHYHORSPHQWV�LQ�WKH�QLQHWHHQWK�FHQWXU\�ZLWKLQ

ZKLFK�YDULHWLHV�RI�SULPRUGLDOLVW�WKLQNLQJ�ZHUH�WR�JDLQ�SURPLQHQFH��'D\DQDQGD
6DUDVZDWL¶V�$U\D�6DPDM�PRYHPHQW��WKH�%HQJDO�µ5HQDLVVDQFH¶�DQG�LWV�LQVWLQFWLYH
FRPELQDWLRQ�RI�+LQGXLVP�ZLWK�QDWLRQDOLVP��DQG�%DO�*DQJDGKDU�7LODN¶V�FRQIODWLRQ

RI�UHJLRQDO�0DKDUDVKWULDQ�QDWLRQDOLVP�ZLWK�D�UHFRQILJXUHG�DQG�SROLWLFL]HG�PDUWLDO�
GHYRWLRQDO�+LQGXLVP��7KHVH�WKUHH�QRUWKHUQ�,QGLDQ�H[DPSOHV�ZHUH�GLYHUJHQW�LQ
WKHLU�DUWLFXODWLRQ�RI�+LQGXLVP�ZLWK�QDWLRQDOLVP��+RZHYHU��WKHLU�IDEXODWLRQ�DQG

FRQILJXUDWLRQ�RI�DUFKDLF�SULPRUGLDOLVP�LV�LOOXVWUDWLYH�RI�WKH�WKHPHV�KLJKOLJKWHG
DERYH�
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7KH�$U\D�6DPDM

7KH�$U\D�6DPDM��IRXQGHG�E\�'D\DQDQGD�6DUDVZDWL������±����LQ�%RPED\�LQ�����

DQG�/DKRUH�LQ�������LV�VRPHWLPHV�GHVFULEHG�DV�WKH�ILUVW�PRGHUQ�µIXQGDPHQWDOLVW¶
PRYHPHQW�WR�KDYH�HPHUJHG�RXW�RI�+LQGXLVP��RQ�WKH�$U\D�6DPDM�DQG�'D\DQDQGD�
VHH�'D\DQDQGD�>����@�������/DMSDW�5DL�������*KRVH�������8SDGK\D\D������

3DUHHN�������-RQHV��������+RZHYHU��PRUH�XVXDOO\��WKH�$U\D�6DPDM�LV�YLHZHG�DV
RQH�H[DPSOH�RI�DQ�RYHUDUFKLQJ�QLQHWHHQWK�FHQWXU\�µ+LQGX�5HQDLVVDQFH¶�RU�µUHYLYDO¶�
D�QHR�+LQGXLVP��RU�D� µVHPLWL]HG�+LQGXLVP¶��7KH�DQDO\WLFDO� ODQJXDJHV�XVHG� WR

GHVFULEH�WKLV�SHULRG�IUHTXHQWO\�XVH�FDWHJRUL]DWLRQV�DQG�GLFKRWRPLHV�VXFK�DV�+LQGX
µUHYLYDOLVWV¶��µUHIRUPLVWV¶��µWUDGLWLRQDOLVWV¶�DQG�µRUWKRGR[\¶��WKHVH�VWULFWO\�UHOLJLRXV
WD[RQRPLHV�RIWHQ�GLIIHUHQWLDWHG�IURP�WKRVH�XVHG�WR�GHVFULEH�QDWLRQDOLVW�PRYHPHQWV

DQG�WHQGHQFLHV��0XFK�RI�WKLV�DQDO\WLFDO�ODQJXDJH�UHTXLUHV�SUREOHPDWL]DWLRQ��DW
OHDVW�LQ�VR�IDU�DV�DQ�DQDO\VLV�RI�HPHUJHQW�QDWLRQDOLVW�VWUDQGV�LV�FRQFHUQHG��7KH
QLQHWHHQWK�FHQWXU\�FHUWDLQO\�JDYH�ULVH�WR�D�YDULHW\�RI�ZKDW�DUH�RIWHQ�FDOOHG�µ1HR�

+LQGX¶�VWUDQGV��EXW�D�IRFXV�RQ�VWULFWO\�UHOLJLRXV�UHIRUPDWLRQ�FDQ�HOLGH�D�JUDQGHU
SURFHVV�LQ�ZKLFK�WKH�WKLQNDELOLW\�RI�QDWLRQDOLVP�IRU�VRPH�ZDV�SULPDULO\�ILJXUHG
IURP�ZLWKLQ�D�QHZ�+LQGX�UHOLJLRXV�DQG�HWKQLFL]HG�IUDPHZRUN�VXFK�WKDW��E\�WKH

WXUQ�RI�WKH�FHQWXU\��QDWLRQDOLVP�DQG�+LQGXLVP�FRXOG�EH�VSRNHQ�RI�DV�V\QRQ\PRXV�
HYHQ�E\� WHQGHQFLHV�±�%LSLQFKDQGUD�3DO� LV�D�JRRG�H[DPSOH�KHUH�±� WKDW�ZHUH
VHHPLQJO\�RSSRVHG WR�VHFWDULDQ�FRPPXQDOLVP�DQG�+LQGX�PDMRULWDULDQLVP��,QGHHG�

ZKDW�9DVXGKD�'DOPLD��������KDV�EHHQ� WHUPHG�µWKH�QDWLRQDOL]DWLRQ�RI�+LQGX
WUDGLWLRQV¶�FDQ�FRQVLGHUDEO\�PRGLI\�HYDOXDWLRQ�RI�WKH�HTXLYDOHQFH�RI�µVHFXODULVP¶
ZLWK�DQWL�FRPPXQDOLVP�ERWK�ZLWKLQ�WKH�,QGLDQ�QDWLRQDO�PRYHPHQW�DQG�EHIRUH�DQG

DIWHU�,QGHSHQGHQFH�
7KH�QDPH�µ$U\D�6DPDM¶�WUDQVODWHV�DV�µ7KH�6RFLHW\�RI�$U\DQV¶�RU��LQ�FRQWHPS�

RUDU\�XVDJH��DV�µ7KH�6RFLHW\�RI�1REOHV¶��7KH�RVFLOODWLRQ�LQ�WKH�PHDQLQJ�RI�WKH

WHUP�DU\D�IURP�LQGLFDWLQJ�DQ�µHWKQRORJLFDO¶�RU�µUDFLDO¶�FRQFHSW�WR�LQGLFDWLQJ�D�TXDOLW\
RI�QREOH�YLUWXRXVQHVV�LV�ZRUWK�QRWLQJ��'D\DQDQGD�EHOLHYHG�WKDW�WKH�$U\DQV�ZHUH
WKH�RULJLQDO�KXPDQ�LQKDELWDQWV�RI�WKH�ZRUOG��OLYLQJ�ILUVW�LQ�7LEHW�DQG�WKHQ��DIWHU

VHSDUDWLQJ�IURP�WKH�LJQREOH��XQYLUWXRXV��ORZO\�DQG�LJQRUDQW�GDV\XV��PRYLQJ�WR
XQLQKDELWHG�,QGLD�RU�$U\DYDUWD��WKH�EHVW�QDWLRQ�LQ�WKH�ZRUOG��7KH�$U\DQV�WKHQ
HVWDEOLVKHG�DQ�HPSLUH�WKDW�UXOHG�WKH�ZRUOG�XQWLO�WKH�DGYHQW�RI�WKH�0DKDEKDUDWD

ZDU��7KLV�LGHD�RI�SULPRUGLDO�KXPDQLW\�DULVLQJ�ILUVW�LQ�7LEHW�DQG�PLJUDWLQJ�WR�,QGLD
DQG�WKHQ�WKH�UHVW�RI�WKH�ZRUOG�ZDV�SUHYDOHQW�LQ�(XURSH�LQ�WKH�HLJKWHHQWK�FHQWXU\
DQG�ZDV�DFFHSWHG��E\�DPRQJ�RWKHUV��,PPDQXHO�.DQW��3ROLDNRY������������7KH

TXDOLW\�WKDW�GHILQHG�WKH�$U\DQV��DFFRUGLQJ�WR�'D\DQDQGD��ZDV�WZR�IROG��7KH�DU\D
ZDV�RQH�ZKR�KDG�NQRZOHGJH��YLUWXH�DQG�ZDV�QREOH��DQG�WKH�DU\D�ZDV�RQH�ZKR
ZRUVKLSSHG�RQO\�RQH�*RG�DQG�KDG�DFFHSWHG�WKH�9HGLF�UHOLJLRQ��'D\DQDQGD�������

7KLV� LGHDO�RI�YLUWXH��NQRZOHGJH�DQG�HVSHFLDOO\�QRELOLW\� LV�QRW�VWULFWO\�D�UDFLDO
FRQFHSWLRQ��EXW�QHYHUWKHOHVV�KDV�VWURQJ�WHUULWRULDO��HQYLURQPHQWDO�DQG�[HQRORJLFDO
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DVSHFWV��QRW�HYHU\RQH��HVSHFLDOO\�WKRVH�IURP�RXWVLGH�WKH�ERUGHUV�RI�,QGLD�FRXOG��LQ

'D\DQDQGD¶V�FRQFHSWLRQ��EHFRPH�µ$U\DQ¶��7KHUH�ZDV�DOVR�D� VWURQJO\�HQYLURQ�
PHQWDOLVW�FRPSRQHQW�LQ�KLV�6DW\DUWK 3UDNDVK�LQ�ZKLFK�WKH�SK\VLFDO�JHRJUDSK\�RI
,QGLD��DV�WKH�EHVW�QDWLRQ�RI�WKH�$U\DQV��OHG�WR�WKHLU�GLVWLQFWLYH�TXDOLWLHV�DQG�DWWULEXWHV

RI�µQRELOLW\¶�DQG�µYLUWXRXVQHVV¶��,I�WKRVH�TXDOLWLHV�DSSHDU�WR�EH�HPSW\�VLJQLILHUV�
WKH\�ZHUH�QRW�LQQRFHQW�WHUPV�DQG�ZHUH�HVSHFLDOO\�LPSRUWDQW��ERWK�ZLWKLQ�DQG�RXWVLGH
(XURSH��LQ�FXOWLYDWLQJ�KLHUDUFKLFDO�FRQFHSWLRQV�RI�KHUHGLWDULDQ�SULYLOHJH�DQG�QRELOLW\

GXULQJ�ERWK�WKH�HLJKWHHQWK�DQG�QLQHWHHQWK�FHQWXULHV�
'D\DQDQGD¶V�VRFLDO�DQG�SROLWLFDO�SKLORVRSK\�ZDV�SUHGLFDWHG�RQ�WKH�SULVWLQH�DQG

FRPSOHWHG�WUXWK�RI�VRPH�RI�WKH�IRXU�9HGDV��DQG�VHFWLRQV�RI�ODWHU�+LQGX�WH[WV�WKDW

KH�DVVHUWHG�ZHUH�LQ�DFFRUGDQFH�ZLWK�WKH�9HGDV��7KH�9HGDV�ZHUH�FRQFHLYHG�E\�KLP
WR�UHSUHVHQW�WKH�OLWHUDO�ZRUG�RI�*RG�UHYHDOHG�WR�WKH�DQFLHQW�$U\DQV��DQ�LGHD�YHU\
VLPLODU�WR�)ULHGULFK�6FKOHJHO¶V�HDUOLHU�LPDJLQDWLRQ�RI�DQFLHQW�,QGLD���7KLV�HPXODWLYH

LGHD�RI�WKH�9HGDV�DV�FRQVWLWXWLQJ�µWKH�ERRN¶�RI�WKH�+LQGXV�ZDV�VXSSOHPHQWHG�E\
DQRWKHU�FRQFHSWLRQ�RI�WKH�9HGDV�DV�FRQVWLWXWLQJ�WKH�RQO\�WUXH�UHOLJLRQ�RI�KXPDQLW\�
7KLV�XQLYHUVDOL]LQJ�FRQFHSWLRQ�RI�+LQGXLVP��WKH�µZRUOGOLQJ�RI�+LQGXLVP¶��ZDV

LQIOXHQFHG�E\�VRPH�LPSRUWDQW�VWUDQGV�RI�(XURSHDQ�URPDQWLF�WKLQNLQJ�DQG�FDQQRW
EH�VHHQ�DV�XQSUREOHPDWLFDOO\�,QGLDQ�LQ�RULJLQ��%KDWW��������+RZHYHU��LW�KDV�FRPH
WR�UHSUHVHQW�D�SRWHQW�LQYHQWHG�WUDGLWLRQ�WKDW�FRPELQHV�D�YLHZ�RI�+LQGXLVP¶V�DUFKDLF

DQG�SULPHYDO�QDWXUH�ZLWK�WKDW�RI�WKH�ILUVW�HYHU�UHYHODWLRQ�WR�KXPDQLW\��'D\DQDQGD
�������7KLV�LGHD�RI�+LQGXLVP�DV�FRQVWLWXWLQJ�ERWK�D�XQLYHUVDO�DQG�D�SULPRUGLDO
UHYHODWLRQ�IRU�DOO�KXPDQLW\�KDV�IUHTXHQWO\�EHHQ� WKH�PRELOL]LQJ�FRUH�RI�+LQGX

VXSUHPDFLVP�DQG�SHUIRUPV�FRQVLGHUDEOH�RYHUDUFKLQJ�LGHRORJLFDO�ZRUN�
,QWHUHVWLQJO\�HQRXJK��'D\DQDQGD�SULYLOHJHG�WKH�UHODWLYHO\�ULWXDOLVWLF�6DPDYHGD

�WKRXJK�WKH�5LJ�9HGD�ZDV�E\�WKHQ�NQRZQ�WR�EH�ROGHU�DQG�PRUH�DXWKRULWDWLYH��DQG

UHMHFWHG� WKH�DXWKRULW\�DQG� WUXWK�RI� WKH�3XUDQDV��(SLFV�DQG�%KDJDYDG�*LWD��2I
LPSRUWDQFH�KHUH�LV�WKDW�'D\DQDQGD�UHMHFWHG�LQ�LWV�HQWLUHW\�WKH�YDVW�QXPEHU�RI�+LQGX
WH[WV�WKDW�ZHUH�DSSUHKHQGHG�DV�µVDFUHG¶�ZLWKLQ�SRSXODU�RU�GHYRWLRQDO�+LQGXLVP�

,QGHHG��KH�FRQVLGHUHG�PDQ\�RI�WKHVH�WH[WV�DV�HUURQHRXV�DQG�UHVSRQVLEOH�IRU�WKH
µKLVWRULFDO�GHJUDGDWLRQ¶�RI�+LQGXLVP��7KLV� WH[WXDO�SXUJLQJ�DQG�VLPSOLILFDWLRQ
FRQVHTXHQWO\�PHDQW�WKDW�'D\DQDQGD�UHMHFWHG�DOO�FRQFHSWLRQV�RI�DYDWDU�DQG�JRG

P\WKRORJ\�WKDW�GRPLQDWHG�+LQGX�GHYRWLRQDO�WUDGLWLRQV��7KLV�ZDV�D�UHMHFWLRQ�RI
WKH�EHOLHIV�DQG�IDLWKV�RI�WKH�GRPLQDQW�GHYRWLRQDO�PRYHPHQWV�FHQWUHG�RQ�5DPD�
.ULVKQD��6KLYD�DQG�WKH�JRGGHVV��'D\DQDQGD��ZKLOH�KLPVHOI�D�EUDKPLQ��DOVR�UHMHFWHG

WKH�SULYLOHJHG�DQG�XQLTXH�UROH�RI�EUDKPLQV�LQ�LQWHUSUHWLQJ�DQG�H[SRXQGLQJ�WKH
9HGDV��+H� YLJRURXVO\� RSSRVHG� DQ\� IRUP�RI� LGRODWU\�� FDVWH� UHVWULFWLRQV� DQG
XQWRXFKDELOLW\��FKLOG�PDUULDJH��DQG�UHVWULFWLRQV�RQ�WKH�HGXFDWLRQ�RI�ZRPHQ��+LV

DVFHUELF�DWWDFNV�RQ�HVSHFLDOO\�EUDKPLQLF��SRSXODU�RU�VHFWDULDQ�+LQGXLVP��DV�ZHOO
DV� RQ�&KULVWLDQLW\� DQG� ,VODP��ZHUH� LPSRUWDQW� ERWK� IRU� GLVWDQFLQJ�KLV�$U\D
SKLORVRSK\�IURP�WKHVH�UHOLJLRQV��DQG�DW�WKH�VDPH�WLPH�IRU�HPXODWLQJ�DQG�PRGLI\LQJ

FHUWDLQ�RI�WKHLU�DVSHFWV��'D\DQDQGD�EHOLHYHG�WKDW�WKH�$U\DQ�ILUH�ULWXDO��\DJQDV�RU
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VDFULILFLDO�ILUH�ULWXDOV�DUH�ZLGHO\�SUDFWLFHG�LQ�PDQ\�IRUPV�RI�WUDGLWLRQDO�+LQGXLVP�

ZDV�RQH�RI�IHZ�DXWKHQWLF�$U\DQ�9HGLF�SUDFWLFHV�UHPDLQLQJ�LQ�+LQGXLVP��ZKHUHDV
RWKHU�+LQGX� ULWXDOV� DQG� VHFWDULDQ�SUDFWLFHV�ZHUH� FRUUXSWLRQV� RI� WKH� RULJLQDO
UHYHODWLRQ��+HQFH�WKH�ILUH�ULWXDO�EHFDPH�FHQWUDO�WR�$U\D�6DPDM�UHOLJLRXV�SUDFWLFH�

6LPLODUO\��WKH�LGHD�RI�UHYHODWLRQ�DQG�WKH�OLWHUDO�ZRUG�RI�*RG�HPERGLHG�LQ�D�WH[W
�DFFXUDWHO\�VSHDNLQJ��LWVHOI�IRUHLJQ�WR�+LQGXLVP���WKH�LQIDOOLELOLW\�RI�VDFUHG�ERRNV�
D�VLQJXODU�DOUHDG\�ZULWWHQ�WUXWK�DQG�RQH�RUJDQL]DWLRQDO�VWUXFWXUH��µWKH�9HGLF

&KXUFK¶��ZHUH�VHHPLQJO\�ERUURZHG�IURP�WKH�µVHPLWLF¶�UHOLJLRQV�
+RZHYHU��LQ�YRFLIHURXVO\�UHMHFWLQJ�MDWL� �VXE�FDVWH���'D\DQDQGD�QHYHUWKHOHVV

GHIHQGHG�YDUQDVKUDPDGKDUPD��µWKH�QDWXUDO� ODZ�RI� WKH�IRXU�FDVWHV¶��DQG�YDUQD

Y\DYDVWKD��µWKH�V\VWHP�RI�FDVWH��EUDKPLQ��NVKDWUL\D��YDLVK\D��VKXGUD¶���DUJXLQJ
WKDW�WKLV�IXQFWLRQDOO\�LGHDO�PHWKRG�RI�VRFLDO�RUJDQL]DWLRQ�H[LVWHG�LQ�WKH�9HGLF�SHULRG
DQG�UHIHUUHG�WR�WKH�QRQ�KHUHGLWDU\�VRFLDO�FODVVLILFDWLRQ�RI�LQGLYLGXDOV�EDVHG�RQ

WKHLU�PHULWV�DQG�DFWLRQV��TXDOLWLHV�RU�SURSHQVLWLHV��7KLV�ZDV�DQRWKHU� LPSRUWDQW
$U\D�6DPDM� LQYHQWLRQ� WKDW�KDG� DQ� DPELJXRXV�EDVLV� LQ�+LQGX� VFULSWXUHV� DQG
ZKLFK�FRQWLQXHV� WR�VWURQJO\� LQIRUP� WKH�FRQWHPSRUDU\�+LQGXWYD�PRYHPHQW�

'D\DQDQGD�LGHQWLILHG�WKH�FRUUXSWLRQ�RI�WKH�RULJLQDO�FDVWH�V\VWHP��DQG�WKH�GHJUDG�
DWLRQ�RI�+LQGXLVP�LWVHOI�DV�RFFXUULQJ�LQ�WKH�KLVWRULFDO�SHULRG�GRFXPHQWHG�LQ�WKH
0DKDEKDUDWD��DQG�LQ�SDUWLFXODU�WKH�ZDU�EHWZHHQ�WKH�.DXUDYDV�DQG�WKH�3DQGDYDV�

7KH�0DKDEKDUDWD�KHQFH�ERWK�GRFXPHQWHG�WKLV�RULJLQDO�GHJUDGDWLRQ�RI�+LQGXLVP
DQG��EHFDXVH�RI�LWV�VDFUHG�VWDWXV�ZLWKLQ�PDQ\�FRQWHPSRUDU\�+LQGX�DQG�HVSHFLDOO\
EUDKPLQLF�WUDGLWLRQV��OHJLWLPL]HG�DQG�HQIRUFHG�WKLV�GHJUDGDWLRQ��+HQFH��'D\DQDQGD

LGHQWLILHG�WKH�FDXVHV�RI�WKH�GHJUDGDWLRQ�RI�+LQGX�FLYLOL]DWLRQ�ZLWKLQ�+LQGXLVP
LWVHOI���,QWHUHVWLQJO\��WKLV�SDUWLFXODU�WKHPH�ZDV�DOVR�SURPLQHQW�LQ�ERWK�%ULWLVK�DQG
*HUPDQ�2ULHQWDOLVP��DQG�SHUKDSV�EHVW�VWDWHG�E\�)ULHGULFK�6FKOHJHO��ZKR�UHDOO\

VHW�WKH�SDUDGLJP�IRU�WKLV�LQ�WKH�HDUO\�QLQHWHHQWK�FHQWXU\�ZKHQ�KH�ZURWH�RI�WKH
µVORZ�DQG�JUDGXDO�GHFOHQVLRQ¶�RI� ,QGLD��ZKLFK�IROORZHG� WKH�RULJLQDO�GLYLQH
UHYHODWLRQ��0XFK�FDQ� LQGHHG�EH�VDLG�DERXW�KRZ�QLQHWHHQWK�FHQWXU\� ,QGLDQ

FLYLOL]DWLRQDO�FKURQRJUDSKLHV��DQG�WKHLU�HSLVWHPRORJLHV�RI�WLPH��ZHUH�LQ�GHEDWH
ZLWK�HDUOLHU�(XURSHDQ�FRQFHSWLRQV��

'D\DQDQGD�FODLPHG�IRU�KLPVHOI�D�UHYHODWRU\�PDQWOH�DQG�EHOLHYHG�WKDW�RQO\�KH

FRXOG�DXWKHQWLFDOO\�LQWHUSUHW�WKH�9HGDV�DQG�WKRVH�WH[WV�WKDW�DFFRUGHG�ZLWK�9HGLF
WHDFKLQJV��+LV�UHMHFWLRQ�RI�WKH�H[FOXVLYH�UROH�RI�WKH�EUDKPLQV�DV�LQWHUSUHWHUV�RI�WKH
9HGDV�GLG�QRW�PHDQ�WKDW�DQ\�RWKHU�LQWHUSUHWDWLRQV�ZHUH�YDOLG�RU�SRVVLEOH��DQG�KH

SODFHG�FRQVLGHUDEOH�VWULFWXUHV�RQ�ZKDW�DQ�DXWKRULWDWLYH�LQWHUSUHWDWLRQ�FRXOG�EH�
'D\DQDQGD¶V�IHURFLRXV�DWWDFNV�RQ�EUDKPLQLF��WUDGLWLRQDO�DQG�YHUQDFXODU�+LQGXLVP�
6LNKLVP��-DLQLVP��%XGGKLVP��,VODP�DQG�&KULVWLDQLW\�ZHUH�WR�HDUQ�KLP�QXPHURXV

HQHPLHV��+RZHYHU��RI�LPSRUWDQFH�KHUH�ZDV�WKH�VSHFLILF�DQG�VXVWDLQHG�DWWDFN�E\
'D\DQDQGD�DQG�KLV�IROORZHUV�RQ�EUDKPLQLVP�LWVHOI��0XFK�RI�WKH�HDUO\�$U\D�6DPDM
OLWHUDWXUH��ZKLOH�LQHYLWDEO\�ZULWWHQ�E\�EUDKPLQV��LGHQWLILHV�RWKHU�EUDKPLQV�DQG�WKH

µHFFOHVLDVWLFDO¶�VWUXFWXUHV�DQG�SUDFWLFHV�RI�EUDKPLQLF�SULHVWKRRG�DV�UHVSRQVLEOH�IRU
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WKH�FRUUXSWLRQ�RI�WKH�RULJLQDO�9HGLF�UHOLJLRQ��'D\DQDQGD�������/DMSDW�5DL�������

,W� LV�EHFDXVH�RI� VXFK�YLHZV� WKDW� VRPH�&KULVWLDQV�DQG�PDQ\�%ULWLVK�FRORQLDO
DGPLQLVWUDWRUV�DQG�JRYHUQRUV�RIWHQ�YLHZHG�WKH�$U\D�6DPDM�DV�D�SRVLWLYH�PRYHPHQW
IRU�µXSOLIW¶�DQG�UHIRUP��/DMSDW�5DL���������±�����DOEHLW�D�PRYHPHQW�WKDW��IRU�VRPH�

GLG�QRW�JR�IDU�HQRXJK�DQG�DFFHSW�WKH�WUXWK�RI�&KULVWLDQLW\��IRU�H[DPSOH�/LOOLQJVWRQ
������

'D\DQDQGD��SULPDULO\�EHFDXVH�RI�KLV�OLQJXLVWLF�OLPLWDWLRQV��LV�W\SLFDOO\�FKDU�

DFWHUL]HG�DV�D�GLVWLQFWO\�µLQGLJHQRXV¶��LI�XQRUWKRGR[�+LQGX�UHIRUPHU�ZKR�.HVKDE
&KDQGUD�6HQ�KDG� DWWHPSWHG�� XQVXFFHVVIXOO\�� WR� µ:HVWHUQL]H¶��+RZHYHU�� -RDQ
/HRSROG�KDV�KLJKOLJKWHG�KLV�GLUHFW�DQG�ORQJ�VWDQGLQJ�HQJDJHPHQW�ZLWK�D�UDQJH�RI

:HVWHUQ�ZULWHUV�DQG�PRYHPHQWV��7KHVH�ZHUH�QRW�VLPSO\� WKH� IDLUO\�QXPHURXV
&KULVWLDQ�FOHULFV�DQG�PLVVLRQDULHV��DV�ZHOO�DV�%ULWLVK�RIILFLDOV��ZKR�PHW�KLP��GHEDWHG
ZLWK�KLP�DQG�UHSRUWHG�KLV�WHDFKLQJV�ZLWKLQ�,QGLD�DQG�(QJODQG��EXW�LQFOXGHG�PHHWLQJ

ZLWK�WKH�%ULWLVK�6DQVNULWLVW�0RQLHU�:LOOLDPV�LQ������DQG�KLV�WKHQ�DVVLVWDQW��6K\DPML
.ULVKQDYDUPD��PHHWLQJV�ZLWK�WKH�,QGRORJLVWV�*HRUJH�%XKOHU�DQG�*HRUJH�7KLEDXOW�
DQG�H[WHQVLYH��LI�VRPHWLPHV�ELWWHU��HQJDJHPHQW�ZLWK�WKH�7KHRVRSKLVWV��LQFOXGLQJ

2OFRWW�DQG�%ODYDWVN\�KHUVHOI��'D\DQDQGD�ZDV�DFTXDLQWHG�ZLWK�WKH�ZULWLQJV�RI�D
UDQJH�RI�(XURSHDQ�,QGRORJLVWV��LQFOXGLQJ�0D[�0XOOHU��0XLU�DQG�0RQLHU�:LOOLDPV
�/HRSROG����������±����7KH�7KHRVRSKLFDO�6RFLHW\�XQGHU�%ODYDWVN\�DQG�2OFRWW

ZDV�DOUHDG\�HVWDEOLVKHG�LQ�WKH�86��%ULWDLQ�DQG�,QGLD�E\�WKH�PLG�����V�DQG�ZDV
H[WUHPHO\�LQIOXHQWLDO� LQ�SURPRWLQJ�D�ZRUOGYLHZ�EDVHG�RQ�$U\DQLVW�SDUDGLJPV�
)DVFLQDWLQJO\��IURP�WKH�PLG�����V�XQWLO�WKH�ODWH�����V��WKHUH�ZHUH�H[WHQVLYH�QHJRW�

LDWLRQV�EHWZHHQ�%ODYDWVN\�DQG�2OFRWW��UHSUHVHQWLQJ�WKH�VRFLHW\��DQG�'D\DQDQGD
DQG�WKH�HDUO\�$U\D�6DPDM�VR�DV�WR�PHUJH�WKH�WZR�ERGLHV�LQWR�D�VLQJOH�RUJDQL]DWLRQ�
2OFRWW� LQGHHG�YLHZHG�'D\DQDQGD�DV�KLV�RZQ�JXUX��DQG� IRU�D�VKRUW�SHULRG� WKH

7KHRVRSKLVWV�DQG�WKH�$U\D�6DPDM�ZHUH�VHHQ�E\�WKH�IRUPHU�DQG�PDQ\�PHPEHUV�RI
WKH�ODWWHU�DV�D�VLQJOH�VRFLHW\��:K\�WKHVH�DWWHPSWV�DW�PHUJLQJ�HYHQWXDOO\�IDLOHG�LV
LQVWUXFWLYH��:KHUHDV�PRVW�7KHRVRSKLVWV�FRQVLGHUHG�$PHULFDQV��(XURSHDQV�DQG

,QGLDQV�DV�µ$U\DQV¶��'D\DQDQGD�UHMHFWHG�WKLV�IRU�KLV�YLHZ�WKDW�RQO\�WKH�LQKDELWDQWV
RI�$U\DYDUWD��µ,QGLD¶��FRXOG�EH�VR�GHVLJQDWHG��DQG�ZKLOH�PRVW�7KHRVRSKLVWV�ZHUH
UHMHFWLQJ�WKH�PRQRWKHLVP��WH[WXDO�LQIDOOLELOLW\�DQG�FOHULFDO�SRZHU�RI�&KULVWLDQLW\�

'D\DQDQGD�ZDV�VHHQ�DV�HPSKDVL]LQJ�SUHFLVHO\� WKRVH�DVSHFWV�ZLWKLQ�KLV�9HGLF
µ&KXUFK¶�DQG� UHOLJLRQ� �/HRSROG����������±����:KLOH�7KHRVRSK\� LWVHOI�ERWK
GLPLQLVKHG�LQ�LQIOXHQFH�DQG�EHFDPH�RFFXOWLVW��DQG�ZRXOG�KDYH�KDG�PXFK�PRUH�WR

JDLQ�IURP�PHUJHU�RI�WKH�WZR�RUJDQL]DWLRQV�WKDQ�WKH�$U\D�6DPDM�ZRXOG��DVSHFWV�RI
LWV�YHUVLRQ�RI�$U\DQLVP�ZHUH�WR�HPHUJH�LQ�&RQJUHVV�DQG�LQ�VRPH�RI�WKH�KRPH�UXOH
OHDJXHV�XQGHU�WKH�LQIOXHQFH�RI�WKH�%ULWLVK�IHPLQLVW�DQG�7KHRVRSKLVW�$QQLH�%HVDQW�

$�VSHFLILFDOO\�$XVWULDQ�DQG�*HUPDQ�YHUVLRQ�RI�WKH�7KHRVRSK\�PRYHPHQW��µ$ULR�
VRSK\¶��ZDV�ODWHU�WR�SURYLGH�PXFK�RI�WKH�V\PEROLF�PDWHULDO�IRU�1DWLRQDO�6RFLDOLVP
�0RVVH�������*RRGULFN�&ODUNH�������

7KH�PDLQ�DFWLYLWLHV�RI�'D\DQDQGD�DQG�WKH�HDUO\�$U\D�6DPDM�FHQWUHG�RQ�RIWHQ
ODUJH�SXEOLF�GLVSXWHV�ZLWK�EUDKPLQ�SULHVWV��7KH�6DQDWDQ�'KDUP�PRYHPHQW��IRUPHG
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HDUOLHU�WR�GHIHQG�+LQGX�RUWKRGR[\�DQG�EUDKPLQLVP�ZDV�TXLFNO\�WR�EHFRPH�WKH

$U\D�6DPDM¶V�PDLQ�+LQGX�LQWHOOHFWXDO�DQG�LQGHHG�SK\VLFDO�DGYHUVDU\��-RQHV������
���±�����WKH�LPSRUWDQFH�RI�WKH�6DQDWDQLVWV��DV�ZHOO�DV�WKH�QLQHWHHQWK�FHQWXU\�+LQGL
ODQJXDJH�DQG�FRZ�SURWHFWLRQ�DJLWDWLRQV��LQ�VXSSO\LQJ�PDQ\�RI�WKH�SROLWLFDO�DJHQGDV

DQG�UHOLJLRXV�SROLWLFDO�V\PEROV�IRU�+LQGX�QDWLRQDOLVP�GHVHUYH�IXOOHU�WUHDWPHQW�WKDQ
FDQ�EH�SURYLGHG�KHUH��VHH�'DOPLD��������7KH�6DPDM¶V�FRQVLVWHQW�DQG�ELWWHU�DWWDFNV
RQ�EUDKPLQLVW�RUWKRGR[\�DQG�RUWKRSUD[\��ZKLOH�UHFRQILJXULQJ�D�VLPSOHU�DQG�µSXUHU¶

UHOLJLRXV�SUDFWLFH�EDVHG�RQ�LWV�LQWHUSUHWDWLRQ�RI�WKH�9HGDV��ZRXOG�UHTXLUH�UHFRQ�
FLOLDWLRQ�LQ�D�ODWHU�SHULRG��7KH�WHQVLRQV�EHWZHHQ�WKH�VLPSOLILHG�IRUPDO�ULWXDOV�RI
LQYHQWHG�UHOLJLRXV�QDWLRQDOLVP�DQG�ERWK�WKH�µHFFOHVLDVWLFDO¶�DQG�YHUQDFXODU�SUDFWLFHV

RI�+LQGXLVPV�FRQWLQXH�WR�H[LVW�WRGD\�DQG�LQ�PDQ\�VHQVHV�SURYLGH�WKH�HSLVWHPLF
JURXQG�IRU�YDULHWLHV�RI�UHOLJLRXV��FDVWH�DQG�UHJLRQDO�QDWLRQDOLVW�WKLQNLQJ��+RZHYHU�
LQ�LWV�IRUPDWLYH�SHULRG��WKH�$U\D�6DPDM¶V�VWURQJ�VWUHVV�RQ�QDWLRQDOLVP�DQG�SDWULRWLVP

DWWUDFWHG�PDQ\�PHPEHUV�RI�WKH�HPHUJHQW��(QJOLVK�HGXFDWHG�DQG�W\SLFDOO\�µXSSHU¶
FDVWH�VHFWLRQV�� VRPH�RI�ZKRP�KDG�EHHQ�GLVLOOXVLRQHG�E\�ERWK�HDUOLHU� UHIRUP
PRYHPHQWV� �VXFK�DV� WKH�%UDKPR�6DPDM��ZKLFK�KDG� VSOLW� LQWR� WKUHH�GLVSXWLQJ

IDFWLRQV�E\�WKH�ODVW�GHFDGHV�RI�WKH�QLQHWHHQWK�FHQWXU\��DQG�ZKDW�ZDV�SHUFHLYHG�DV
WKH�EDFNZDUGQHVV�RI�+LQGX�RUWKRGR[\�DQG�VXSHUVWLWLRQ�LQ�WKH�IDFH�RI�FRORQLDO�RU
&KULVWLDQ�µVRFLDO�DQG�HWKLFDO�PRGHUQLVP¶��-RQHV�������

$IWHU�'D\DQDQGD¶V�GHDWK��UXPRXUHG�ZLWKLQ�WKH�$U\D�6DPDM�WR�KDYH�EHHQ�WKH
UHVXOW�RI�SRLVRQLQJ�E\�D�0XVOLP�FRQFXELQH�RI�KLV�SDWURQ��D�0DKDUDMDK��WKH�ILUVW
JHQHUDWLRQ�RI�$U\D�6DPDM�UHFUXLWV�H[SDQGHG�WKHLU�SUDFKDUDN� �µSUHDFKLQJ¶� RU

SURSDJDWLRQ��DFWLYLWLHV��HVSHFLDOO\�LQ�WKH�3XQMDE��WKH�QRUWK�ZHVWHUQ�3URYLQFHV�DQG
�ZKDW�LV�QRZ��0DKDUDVKWUD��2QH�PDMRU�LQQRYDWLRQ�RI�WKH�6DPDM��VHHQ�DV�DQRWKHU
HPXODWLYH�VWUDWHJ\��ZDV�WKH�VKXGGKL�RU�FRQYHUVLRQ�ULWXDO��7KLV�µSXULILFDWLRQ¶�ULWXDO

ZDV�DSSOLHG�E\�WKH�$U\D�6DPDM¶V�VKXGGKL VDEKDV��FRQYHUVLRQ�FRXQFLOV��IURP�WKH
����V�RQZDUGV��,QLWLDOO\�VKXGGKL�ZDV�XVHG�WR�FRQYHUW�WR�+LQGXLVP�HOLWH�LQGLYLGXDOV
ZKR�KDG�EHFRPH�&KULVWLDQV��DV�ZHOO�DV� VRPH�µORZHU¶�FDVWH�DQG� µXQWRXFKDEOH¶

LQGLYLGXDOV��EXW�LW�UDSLGO\�EHFDPH�DSSOLHG�WR�WKH�FROOHFWLYH�FRQYHUVLRQ�RI�JURXSV
ZKRVH�µDQFHVWRUV�KDG�RULJLQDOO\�EHHQ�+LQGXV�¶�7KLV�VKXGGKL� LQQRYDWLRQ� �DQG�
DUJXDEO\�� WKH�SUDFKDUDN� VWUXFWXUH��GLG�QRW�KDYH� WUDGLWLRQDO�SUHFHGHQWV�ZLWKLQ

+LQGXLVP��DQG�ZDV�WR�EHFRPH�H[WUHPHO\�LPSRUWDQW�IRU�+LQGXWYD�RUJDQL]DWLRQV
VXFK�DV�WKH�9LVKZD�+LQGX�3DULVKDG��9+3��D�FHQWXU\�ODWHU�GXULQJ�WKHLU�SDUDYDUWDQ
�µKRPHFRPLQJ¶��FDPSDLJQV�DPRQJ�V\QFUHWLF�0XVOLPV��&KULVWLDQV�DQG�WULEDO�JURXSV�

,W�LV�D�PRRW�SRLQW��ERWK�LQ�XQGHUVWDQGLQJ�WKH�$U\D�6DPDM�LQ�WKH�����V�DQG�WKH
9+3�LQ�WKH�����V��KRZ�DQ�XQUHSUHVHQWDWLYH��SDURFKLDO��PLQRULW\�JURXS��SURIHVVLQJ
D�VWULNLQJO\�DQRPDORXV�LGHRORJ\�DQG�GHYHORSHG�HQWLUHO\�RXWVLGH�WKH�LQVWLWXWLRQV�RI

WUDGLWLRQDO�+LQGXLVP��FRXOG�EHOLHYH� WKDW� LW�KDG� WKH� OHJLWLPDF\��DXWKRULW\�DQG
FRPSHWHQFH�WR�VSHDN�IRU�DQG�DFW�RQ�EHKDOI�RI�+LQGXLVP��7KH�$U\D�6DPDM�ZDV
ERUQ�XQGHU�FRQGLWLRQV�GHILQHG�E\�VXFK�D�PRGHO��FRORQLDOLVP�ZDV�SUHGLFDWHG�RQ

WKH� LGHRORJ\�WKDW�D�PLQRULW\�RI� WKH�SRSXODWLRQ�� WKH�%ULWLVK��FRXOG�FODLP��KROG
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RZQHUVKLS�RYHU��UHJXODWH�DQG�DGPLQLVWHU�WKH�OLYHV�RI�WKH�YDVW�PDMRULW\�DFFRUGLQJ

WR�LWV�QRUPDWLYH�UXOHV�RI�SRZHU��GRPLQDWLRQ�DQG�H[SORLWDWLRQ�

7KH�'HPRJUDSKLFV�RI�&KULVWLDQLW\�DQG�+LQGXLVP

2QH�RI�WKH�NH\�IDFWRUV�WKDW�LQIOXHQFHG�WKH�LQVWLWXWLRQ�RI�WKH�VKXGGKL�ULWXDO�E\�WKH

$U\D�6DPDM�ZDV�WKH�FRORQLDO�FHQVXV�ZKLFK��IURP�������UHJXODUO\�GHPRQVWUDWHG
DQ�LQFUHDVLQJ�SURSRUWLRQ�RI�WKH�&KULVWLDQ�SRSXODWLRQ�RI�,QGLD�DQG�D�GHFUHDVLQJ
+LQGX�RQH��6LJQLILFDQWO\��SULRU�WR�������$U\D�6DPDMLVWV��KDG�GHPDQGHG�WKDW�WKH\

VKRXOG�QRW�EH�FDWHJRUL]HG�LQ�WKH�FRORQLDO�FHQVXV�DV�µ+LQGXV¶��IROORZLQJ�WKH�HDUOLHU
$U\D�UHMHFWLRQ�RI� WKH� ODEHO�µ+LQGX¶��6XEVHTXHQWO\�� WKH�$U\D�6DPDM�XUJHG�WKHLU
PHPEHUV�WR�UHSRUW�D�+LQGX�UHOLJLRXV�EHOLHI��7KH�&HQVXVHV�RI������DQG������ZHUH

DOVR�H[WUHPHO\�LPSRUWDQW�LQ�IXHOOLQJ�D�PLOLWDQW�+LQGX�QDWLRQDOLVW�LGLRP�RI�+LQGXLVP
XQGHU�GHPRJUDSKLF� WKUHDW� IURP�&KULVWLDQLW\�DQG� ,VODP� LQ� WKH�HDUO\�SDUW�RI� WKH
WZHQWLHWK�FHQWXU\��7KLV�FRPSOLFDWHV�OLQHDU�XQGHUVWDQGLQJV�RI�0XVOLPV�DV�WKH�SUH�

HPLQHQW�µRWKHU¶�IRU�+LQGX�QDWLRQDOLVP�RYHU�WKH�ODVW�FHQWXU\��7KH�NH\�HPXODWLYH
VWUDWHJ\�RI�PDQ\�QLQHWHHQWK�FHQWXU\�+LQGX�µUHIRUP¶�DQG�µUHYLYDOLVW¶�PRYHPHQWV
ZDV�XQGHUWDNHQ�LQLWLDOO\�LQ�UHODWLRQ�DQG�RSSRVLWLRQ�WR�&KULVWLDQLW\��UDWKHU�WKDQ�,VODP�

7KLV�LV�QRW�DW�DOO�WR�GLPLQLVK�WKH�DQWL�,VODPLF�DFWLYLWLHV�RI�WKH�$U\D�6DPDM��EXW�WR
VLWXDWH�PRUH�FHQWUDOO\�WKH�PXOWLIDFHWHG�LPSRUWDQFH�WKDW�&KULVWLDQLW\�KHOG�IRU�WKHVH
PRYHPHQWV��7KH�DQWL�,VODPLF�DFWLYLWLHV�RI�$U\D�6DPDM�SURVHO\WL]HUV�ZHUH�FHUWDLQO\

LPSRUWDQW�DQG�FRQVHTXHQWLDO��DQG�ZHUH�WR�OHDG�WR�H[WHQVLYH�+LQGX�0XVOLP�YLROHQFH
LQ�3XQMDE�LQ�WKH�ODWH�����V��7KLV�ZDV�VSDUNHG�E\�DQ�$U\D�6DPDM�WUDFW�SXEOLVKHG�LQ
�����WKDW�SRUWUD\HG�,VODP�DV�D�VH[XDOO\�SHUYHUVH�DQG�FRUUXSW�UHOLJLRQ�EDVHG�RQ

ZDU��YLROHQFH��WKHIW�DQG�GHFHSWLRQ��7KLV�PRQRORJLFDO�YLHZ�RI�,VODP�ZDV�EDVHG�RQ
FRORQLDO�DQG�2ULHQWDOLVW�SHGDJRJ\�DQG�UHFXUUHG�LQ�YDULRXV�IRUPV�XQWLO�WKH�SUHVHQW
SHULRG��+RZHYHU��WKH�FRQYHUVLRQ�WKUHDW�ZDV�QRW�SULPDULO\�RU�DOZD\V�ORFDWHG�DJDLQVW

ZKDW�ZDV� VHHQ�DV� ,VODPLF�SURVHO\WL]LQJ�EXW�DJDLQVW�&KULVWLDQ�SUHDFKLQJ�DQG
FRQYHUVLRQV��7KH�$U\D�6DPDM�DOVR�IRFXVHG�RQ�WKH�DFWLYLWLHV�RI�WKH�$KPDGGL\DV��D
VHFW�GLVRZQHG�DV�KHUHWLFDO�E\�WKH�GRPLQDQW�'HREDQGL�DQG�%DUHOZL�6XQQL�WUDGLWLRQV

LQ�QRUWKHUQ�FRORQLDO�,QGLD��,Q�WKLV�VHQVH��PXFK�RI�WKH�ODQJXDJH��SURSDJDQGD�DQG
WKHPDWLFV�RI�WKH�WKUHDW�WR�+LQGXLVP�IURP�&KULVWLDQ�FRQYHUVLRQV�WKDW�ZDV�PRELOL]HG
E\�WKH�+LQGXWYD�PRYHPHQW�GXULQJ�WKH�����V�ZDV�DOUHDG\�IXOO\�GHYHORSHG�LQ�WKH

ODWWHU�SDUW�RI� WKH�QLQHWHHQWK�FHQWXU\��7KH�VXEVWLWXWLRQ�RI�&KULVWLDQLW\�E\�,VODP
IROORZHG�PRVW�FOHDUO\�IURP�WKH�ILUVW�GHFDGH�RI�WKH�WZHQWLHWK�FHQWXU\��PDLQO\�DIWHU
WKH�IRUPDWLRQ�RI�+LQGX�6DEKDV��VRFLHWLHV��DQG�WKH�+LQGX�6DQJDWKDQ�PRYHPHQW�

WKRXJK�HYHQ�WKH�ODWWHU�ZHUH�WR�IRFXV�VTXDUHO\�RQ�&KULVWLDQLW\��:KLOH�VWXGLHV�RI
WKLV�SHULRG�KDYH�WHQGHG�WR�FRQFHQWUDWH�RQ�WKH�FRQVWLWXWLRQ�RI�,VODP�DV�D�WKUHDW�
KHQFH�LGHQWLI\LQJ�D�PRQRORJLF�GLVFRXUVH�WKDW�FRQWLQXHV�WR�WKH�SUHVHQW�SHULRG��LW

VHHPV�LPSRUWDQW�WR�VLWXDWH�WKH�FRPSOH[LWLHV�LQ�HDUO\�+LQGX�QDWLRQDOLVW�GLVFRXUVH
ZLWKLQ�ZKLFK�&KULVWLDQLW\�ZDV�FRQVLGHUHG�D�SUH�HPLQHQW� WKUHDW��6LPLODUO\��DQG
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+LQGX�1DWLRQDOLVP

QRWZLWKVWDQGLQJ�WKH�LPSRUWDQFH�RI�WKH�QLQHWHHQWK�FHQWXU\�8UGX�+LQGL�ODQJXDJH

FRQWURYHUVLHV�DQG�EXUJHRQLQJ�FRZ�SURWHFWLRQ�DJLWDWLRQV�LQ�IRUPLQJ�SROLWLFL]HG�DQWL�
0XVOLP�FRQVWLWXHQFLHV��RI�LPSRUWDQFH��HVSHFLDOO\�LQ�WKH�SHULRG�DIWHU������DQG�LQWR
WKH� ����V� �ZKHQ� µ,VODP¶�ZDV� VHHQ� DV� WKH� GRPLQDQW� WKUHDW��� LV� KRZ�%ULWLVK

FRORQLDOLVP�ZDV�FRQFHLYHG�QRW�DV�SROLWLFDO�GRPLQDWLRQ�DQG�HFRQRPLF�H[SORLWDWLRQ
EXW�EHFDXVH�RI�LWV�SRWHQWLDO�FRQYHUVLRQ�RI�µ+LQGXV¶�WR�&KULVWLDQLW\�

)UDFWXUHV�LQ�WKH�$U\D�6DPDM

7KH�$U\D�6DPDM�HVWDEOLVKHG�VHYHUDO�HGXFDWLRQDO�LQVWLWXWLRQV�DQG�FROOHJHV�IRU�+LQGX
ZRPHQ��7KLV� UHIOHFWHG�'D\DQDQGD¶V� VWUHVV�RQ�HGXFDWLQJ�+LQGX�ZRPHQ�DQG
SUHYHQWLQJ�WKHLU�FRQYHUVLRQ�WR�&KULVWLDQLW\��7KH�6DPDM�DOVR�HVWDEOLVKHG�D�QHWZRUN

RI�VXFFHVVIXO�VFKRROV��JXUXNXOV��DQG�FROOHJHV��2I�WKHVH��WKH�'D\DQDQGD�$QJOR�
9HGLF�&ROOHJH�LQ�/DKRUH��KHDGHG�E\�/DOD�+DQV�5DM��DQG�WKH�VXEVHTXHQW�*XUXNXOD
.DQJUL�IRUPHG�LQ�+DUGZDU�GXULQJ�����±��E\�/DOD�0XQVKL�5DP��6ZDPL�6KUDGG�

KDQDQG��ZHUH�WKH�PRVW�LPSRUWDQW��7KH�$U\D�6DPDM�HGXFDWLRQDO�V\VWHP�ZDV�YHU\
VXFFHVVIXO�DQG�SURYLGHG�DQ�DYHQXH�IRU�DVSLULQJ�PHPEHUV�RI�WKH�HPHUJHQW�PLGGOH
FODVVHV�WRZDUGV�D�PRGHUQ�HGXFDWLRQ�DQG�D�SXULILHG�$U\D�ZRUOG�YLHZ�WKDW�FRXOG

FRPELQH�VLPSOH�UHOLJLRXV�SUDFWLFH�DQG�D�VHOI�DYRZHGO\�GHSROLWLFL]HG�DQG�OR\DO
QDWLRQDOLVP�

7KH�$U\D�6DPDM�ZDV�FRQWLQXDOO\� ULYHQ�E\�QXPHURXV�H[WUDRUGLQDULO\�ELWWHU

GLVSXWHV�DQG�IDFWLRQV��,W�ZDV�SUHFLVHO\�WKH�VXFFHVV�RI�WKH�'D\DQDQGD�$QJOR�9HGLF
&ROOHJH� WKDW�FUHDWHG�RQH�PDMRU� IUDFWXUH�ZLWKLQ� WKH�6DPDM��7KLV�ZDV�EHWZHHQ
VXSSRUWHUV�RI�+DQV�5DM��WKH�µ&XOWXUHG¶�RU�WKH�µ&ROOHJH¶�SDUW\��DQG�0XQVKL�5DP

�WKH�µ0DKDWPDV¶�RU�WKH�µ*XUXNXOD¶�RU�µ5DGLFDO¶�IDFWLRQ���7KH�GLVSXWH�EHWZHHQ�WKH
IDFWLRQV�RVWHQVLEO\�FRQFHUQHG�WKH�FXUULFXOXP�RI�WKH�$QJOR�9HGLF�&ROOHJH��ZLWK
WKH�0XQVKL�5DP�IDFWLRQ�GHPDQGLQJ�LWV�UDGLFDOL]DWLRQ�±�WKH�WHDFKLQJ�RI�µ9HGLF¶

UDWKHU�WKDQ�µ:HVWHUQ¶�VFLHQFH��WKH�SULRULWL]DWLRQ�RI�6DQVNULW�WHDFKLQJ��DFFHSWDQFH
RI�VWULFW�YHJHWDULDQLVP��DPRQJ�RWKHU�GHPDQGV��RQ�WKH�GLVSXWHV��VHH�/DMSDW�5DL
������6KUDGGKDQDQG�������-RQHV�������

+RZHYHU��WKH�GLVSXWHV�UHIOHFWHG�D�GHHSHU�SUREOHP�DERXW�WKH�VWDWXV�DQG�LQWHU�
SUHWDWLRQ�RI�'D\DQDQGD¶V� WHDFKLQJV��7KHUH�ZHUH� WZR�OD\HUV� WR� WKLV��'D\DQDQGD
FODLPHG�WKH�9HGDV�WR�EH�LQIDOOLEOH��FRPSOHWH�DQG�XQLYHUVDOO\�UHOHYDQW��VLPLODUO\�

DOO�NQRZOHGJH�FRXOG�LQ�SULQFLSOH�EH�GHULYHG�IURP�WKHP��+RZHYHU��ZLWKLQ�WKH�$U\D
6DPDM��'D\DQDQGD¶V�RZQ�WHDFKLQJV��HVSHFLDOO\�KLV�7KH�/LJKW�RI�7UXWK��6DW\DUWK
3UDNDVK��'D\DQDQGD��������ZHUH�DOVR�FRQVLGHUHG�LQIDOOLEOH�DQG�FRPSOHWH�E\�VRPH

IDFWLRQV�DQG�LQGLYLGXDOV��7KH�&ROOHJH�IDFWLRQ�ZLWKGUHZ�IURP�WKH�$U\D�6DPDM�LQ
�����DQG�HVWDEOLVKHG�VHSDUDWH�ULWXDO�JDWKHULQJV��+RZHYHU��LQGLYLGXDOV�IURP�ERWK
IDFWLRQV�ZHUH�WR�EHFRPH�LPSRUWDQW�LQ�WKH�IXUWKHU�GHYHORSPHQW�RI�$U\D�LGHRORJ\

LQWR�RQH�RI�+LQGX�VXSUHPDFLVP��7KH�SROLWLFDO�WUDMHFWRULHV�RI�WZR�ILJXUHV�±�/DMSDW
5DL�DQG�0XQVKL�5DP��6ZDPL�6KUDGGKDQDQG��±�HDUO\� UHSUHVHQWDWLYHV�RI�ERWK
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IDFWLRQV�DUH�H[SORUHG�LQ�WKH�QH[W�FKDSWHU�LQ�RUGHU�WR�GUDZ�RXW�WKH�FRPSOH[�LQIOXHQFHV

RI�+LQGX�QDWLRQDOLVW� WKLQNLQJ�ZLWKLQ�DQG�RXWVLGH�&RQJUHVV�DQG� WKH�QDWLRQDO
PRYHPHQW��7KH� LPSDFW�RI�QHR�$U\D� LGHRORJ\��DQG� LQ�SDUWLFXODU� LWV� LQVWLQFWLYH
UHOLJLRXV�QDWLRQDOLVP��ZDV�WR�EH�H[WUDRUGLQDU\�DQG�ZLGH�UDQJLQJ�LQ�WKH�WZHQWLHWK

FHQWXU\��GHVSLWH�WKH�IDFW�WKDW�WKH�RULJLQDO�PRYHPHQW�ZKLFK�JDYH�ULVH�WR�LW�ZDV�ERWK
XQFKDUDFWHULVWLF�DQG�SDURFKLDO�

7KH�µ%HQJDO�5HQDLVVDQFH¶

$�GLIIHUHQW�PRYHPHQW��UHYROXWLRQDU\�QDWLRQDOLVP�LQ�FRORQLDO�,QGLD��LV�ORFDWHG�LQ
WKH�JURZWK�RI�D�UHJLRQDO��YHUQDFXODU�LQWHOOLJHQWVLD�LQ�%HQJDO�LQ�WKH�ODWWHU�KDOI�RI
WKH�QLQHWHHQWK�FHQWXU\��DQG�WKH�VXEVHTXHQW�VSUHDG�RI�QDWLRQDOLVW�LGHRORJLHV�DQG

QHWZRUNV�LQ�WKH�DIWHUPDWK�RI�WKH�3DUWLWLRQ�RI�%HQJDO�LQ�������+RZHYHU��DIWHU�WKH
PLG�QLQHWHHQWK�FHQWXU\��HVSHFLDOO\�DPRQJ�VRPH�NH\�ILJXUHV�ZLWKLQ�WKH�µ%HQJDO
5HQDLVVDQFH¶��WKHUH�ZDV�D�FRQIOXHQFH�RI�+LQGX�FXOWXUDO�QDWLRQDOLVW�LGHDV�ZLWK�WKRVH

RI�,QGLDQ�QDWLRQDOLVP��7KHVH�GHYHORSPHQWV�RFFXUUHG�LQ�WKH�DIWHUPDWK�RI�WKH�WZR
FRQVHFXWLYH�VSOLWV�LQ�WKH�RULJLQDO�%UDKPR�6DPDM�IRXQGHG�LQ�&DOFXWWD�LQ������E\
5DPPRKDQ�5R\��7KH�ILUVW�VSOLW�LQ�������OHG�E\�'HEHQGUDQDWK�7DJRUH������±������

ZDV�RVWHQVLEO\�EDVHG�RQ�D�UHMHFWLRQ�RI�9HGLF�DXWKRULW\�DQG�SURFHVVHV�RI�µLQWHUQDO¶
UDWLRQDO�UHIRUP�ZLWKLQ�+LQGXLVP�WKDW�KDG�EHHQ�LQLWLDWHG�E\�5R\��7DJRUH�SURPRWHG
LQVWHDG�IRUPV�RI�FXVWRPDU\�+LQGXLVP�ZKLOH�DUJXLQJ�WKDW�LQWXLWLYH�NQRZOHGJH�DV

ZHOO�DV�UDWLRQDOLW\�VKRXOG�IRUP�WKH�EDVLV�RI�WKH�6DPDM��7KH�VHFRQG�EUHDNDZD\�LQ
�����ZDV�RUFKHVWUDWHG�E\�WKH�UDGLFDO�UHIRUPHU�.HVKDE�&KDQGUD�6HQ������±���
ZKR�KDG� WULHG�� WR�SXW� LW� FUXGHO\�KHUH�� WR� µ&KULVWLDQL]H¶�+LQGXLVP��7KLV� OHIW

'HEHQGUDQDWK¶V�JURXS��WKH�µ$GL¶��RULJLQDO��%UDKPR�6DPDM��DUJXLQJ�IRU�WKH�DXWKRULW\
DQG�VXSUHPDF\�RI�+LQGXLVP�DJDLQVW�6HQ¶V�]HDO�IRU�µ&KULVWLDQLW\¶��2I�VLJQLILFDQFH
LV�WKDW�WKH�YDULRXV�GLVSXWHV�LQ�WKH�%UDKPR�6DPDM��DQG�DUJXPHQWV�DERXW�WKH�VSHFLILF

FRQWULEXWLRQV�RI�+LQGXLVP�LQ�UHODWLRQ�WR�&KULVWLDQLW\��OHG�WR�H[FOXVLYLVW�FRQFHSWLRQV
RI�µ+LQGX�QDWLRQDOLVP¶��6HQ�����������

7ZR�RI�'HEHQGUDQDWK¶V�FORVH�DVVRFLDWHV��5DMQDUDLQ�%DVX��5DM�1DUD\DQ�%RVH�

����±����DQG�1DEDJRSDO�0LWUD� �����±����ZHUH� LQVWUXPHQWDO� LQ�SURPRWLQJ� LQ
%HQJDO�VRPH�RI�WKH�HDUOLHVW�LGHDV�RI�QDWLRQDOLVP�EDVHG�RQ�+LQGX�VXSHULRULW\�DQG
H[FOXVLYLW\��7KH�VWDPS�RI�+LQGXLVP��FRQFHLYHG�DV�DQFLHQW��SULPRUGLDO�DQG�IRXQG�

DWLRQDO��RQWR�DQ�LQFLSLHQW�UHJLRQDO�QDWLRQDOLVP�UHOLHG�ILUPO\�RQ�%ULWLVK�2ULHQWDOLVW
UHVHDUFK�LQWR�WKH�DQWLTXLW\�RI�,QGLD��0DMXPGDU��������7KHVH�GHYHORSPHQWV�WRRN
SODFH�ZLWKLQ�DQ�HOLWH�%HQJDOL�PLOLHX�LQ�ZKLFK�WKH�VWDWXV�RI��DVSHFWV�RI��&KULVWLDQLW\

ZHUH�FRQWUDVWHG�ZLWK�D�+LQGXLVP��ZKLFK��DPRQJ�WKHVH�VDPH�HOLWHV��ZDV�DOUHDG\
XQVHWWOHG�EHFDXVH�RI�WKH�HDUOLHU�IUDFWLRXV�GLVSXWHV�ZLWKLQ�WKH�%UDKPR�6DPDM��ZKLFK
µ+LQGXLVP¶��9HGLF��8SDQLVKDGLF�RU�3XUDQLF�ZDV�WR�DFTXLUH�SURPLQHQFH�IRU�QDWLRQ�

DOLVP"�2I�VLPLODU�LPSRUWDQFH�ZDV�D�ORQJ�VWDQGLQJ�FRQWURYHUV\��VWLOO�RI�SROLWLFDO
UHOHYDQFH� WRGD\�� DERXW�ZKHWKHU�+LQGXLVP�KDG� WKH� FDSDFLW\�RU� UHVRXUFHV� IRU
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XQLYHUVDO�HWKLFV�RI�WKH�NLQG�DOOHJHGO\�HPHUJHQW�LQ�HLWKHU�&KULVWLDQLW\�RU�:HVWHUQ

VHFXODU�SKLORVRSKLFDO�KXPDQLVP��$�UHVROXWLRQ�RI�VRUWV�WR�ERWK�WKHVH�GHEDWHV�ZDV
ODWHU�SURYLGHG�GXULQJ�WKH�IDPRXV�FRQWURYHUV\�LQ������EHWZHHQ�%DQNLPFKDQGUD
&KDWWRSDGK\D\D�DQG�WKH�6FRWWLVK�FOHUJ\PDQ�'U�:LOOLDP�+DVWLH��7KH�ODWWHU¶V�DWWDFN

RQ�µ+LQGX�LGRODWU\¶�ZDV�FRXQWHUHG�E\�%DQNLP¶V�µFXOWXUDO¶�YLHZ�RI�+LQGXLVP�LQ
ZKLFK�WKH�EHOLHYHU�KDG�XQGHUWDNHQ�WR�DSSUHKHQG�DQ�LGRO�DV�KRO\�QRW�EHFDXVH�LW
ZDV�EHOLHYHG�WR�EH�VR��EXW�EHFDXVH�WKH�EHOLHYHU��WKH�ODWWHU�DOUHDG\�DUWLFXODWHG�E\

%DQNLP¶V�LQ�WKH�ODQJXDJH�RI�HWKLFDO�KXPDQLVP��KDG�µPDGH�D�FRQWUDFW�ZLWK�KLV
RZQ�KHDUW�IRU�WKH�VDNH�RI�FXOWXUH�DQG�GLVFLSOLQH¶�WR�WUHDW�WKH�ODWWHU�DV�DQ�LPDJH�RI
*RG��)ORUD�������

,Q�������WKH�VDPH�\HDU�DV�6HQ�IRUPHG�KLV�EUHDNDZD\�µ%KDUDWYDUVL\D¶�%UDKPR
6DPDM��5DMQDUDLQ�ZURWH�D�µ3URVSHFWXV�RI�D�VRFLHW\�IRU�WKH�SURPRWLRQ�RI�QDWLRQDO
IHHOLQJ�DPRQJ�WKH�HGXFDWHG�QDWLYHV�RI�%HQJDO¶��VHH�*KDWDN�����������VHH�DOVR

,VSDKDQL�������0DMXPGDU��������%\�������5DMQDUDLQ�ZDV�SURPRWLQJ�DQ�H[FOXVLYH
+LQGX�QDWLRQDOLVP�EDVHG�RQ�ZKDW�KH�SHUFHLYHG�WR�EH�WKH�VXSHULRULW\�RI�+LQGX
UHOLJLRQ�DQG�FXOWXUH� �+LQGX�'KDUPHU�6UHVWKDWD��� FRQWUDVWLQJ� WKH� ODWWHU�ZLWK

&KULVWLDQLW\�DQG�µ(XURSHDQ�FLYLOL]DWLRQ¶��7KH�+LQGXV�KDG��KH�VDLG��IRUJRWWHQ�WKHLU
JORULRXV�SDVW��3DUDSKUDVLQJ�0LOWRQ��KH�IRUHVDZ

WKH�QREOH�DQG�SXLVVDQW�+LQGX�QDWLRQ�URXVLQJ�KHUVHOI�DIWHU�VOHHS��DQG�UXVKLQJ�KHDGORQJ
WRZDUGV� SURJUHVV�ZLWK� GLYLQH� SURZHVV�� ,� VHH� WKLV� UHMXYHQDWHG� QDWLRQ� DJDLQ� LOOXPLQLQJ
WKH�ZRUOG�E\�KHU�NQRZOHGJH��VSLULWXDOLW\�DQG�FXOWXUH��DQG�WKH�JORU\�RI�WKH�+LQGX�QDWLRQ
DJDLQ�VSUHDGLQJ�RYHU�WKH�ZKROH�ZRUOG���%DVX��TXRWHG�LQ�0DMXPGDU����������±��

,Q�D�ODWHU�WH[W��7KH�$JHG�+LQGX¶V�+RSH��9ULGGKD�+LQGXU�$VKD���������5DMQDUDLQ
PDGH�FOHDU�WKDW�KLV�+LQGX�0DKDVDPLWL�DQG�WKH�µ+LQGX�QDWLRQ¶�FRXOG�QRW�KDYH�D

SODFH�IRU�0XVOLPV��:KLOH�0XVOLPV�ZHUH�IUHH�WR�IRUP�WKHLU�RZQ�VRFLHWLHV��QDWLRQDOLW\
ZDV� WR�EH�EDVHG�RQ�1DUDLQ¶V�FRQFHSWLRQ�RI�DQ�8SDQLVKDGLF�%UDKPR�RULHQWHG
UHOLJLRQ��WKH�ODWWHU�EDVHG�RQ�RSSRVLQJ�DQ�LQWHUPHGLDU\�EHWZHHQ�WKH�KXPDQ�DQG�WKH

'LYLQH��GHIHQGLQJ�D�PRGLILHG�LGRODWU\�DQG�GHIHQGLQJ�D�µ9HGLF¶�FRQFHSWLRQ�RI�FDVWH��
7KH�0DKDVDPLWL¶V�DLP�ZDV�WR�XQLWH�DOO�+LQGXV�XQGHU�D�FRQFHSW�RI�+LQGX�QDWLRQ
EDVHG�RQ�+LQGX�UHOLJLRQ��FXVWRPV�DQG�µPHPRU\¶�RI�DQFLHQW�JORULHV��7KLV�QDWLRQDOLVP

SUHFOXGHG�XQLW\�ZLWK�0XVOLPV�VLQFH�WKHLU�UHOLJLRQ�DQG�WUDGLWLRQV�ZHUH�FRQFHLYHG
DV�GLIIHUHQW��7KH�IODJ�RI�WKH�6DPLWL�VKRXOG��KH�DUJXHG��EHDU�WKH�LQVFULSWLRQ��µ*RG
DQG�0RWKHUODQG��7ULXPSK�RI�6DQDWDQ� GKDUPD¶��*KDWDN������������'XULQJ�WKH

����V��5DMQDUDLQ�DOVR�EHFDPH�SUHRFFXSLHG�ZLWK�$U\DQLVP�DV�WKH�EDVLV�RI�+LQGX
QDWLRQDOLW\��6HQ�����������

7KH�GRPLQDQW�%UDKPR�HPSKDVLV�RQ�+LQGX�µGHJHQHUDWLRQ¶�DQG�UHIRUPV�LQ�FDVWH�

ZLGRZ�UHPDUULDJH��LGRODWU\��RYHUVHDV�WUDYHO��XQWRXFKDELOLW\��DQG�FKLOG�EULGHV�ZDV
UHDUWLFXODWHG�E\�5DMQDUDLQ�WKURXJK�D�JUDGXDOLVW�DQG�FRQVHUYDWLYH�UHIRUPLVP�EDVHG
RQ�D�µUHWXUQ¶�WR�JORULRXV��DQFLHQW�+LQGX�RU�$U\DQ�WUDGLWLRQV�WKDW��LW�ZDV�FODLPHG�

XSKHOG�QR�GLVWLQFWLRQ�EHWZHHQ�UHOLJLRQ��VRFLHW\��FXOWXUH��FLYLOL]DWLRQ�DQG�QDWLRQDOLW\�
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± �� ±

5DMQDUDLQ�DUJXHG�WKDW�WKH�SUHFHSWV�IRU�DQ\�VRFLHWDO�UHIRUP�KDG�WR�EH�IRXQG�QRW�LQ

µHYLO¶�IRUHLJQ�LQIOXHQFHV�EXW�IURP�SUHFHGHQWV�LQ�DQFLHQW�+LQGXLVP��6LPLODUO\��LW
ZDV�EHFDXVH�+LQGXLVP�FRPSUHKHQVLYHO\�HPEUDFHG�DOO�KXPDQ�NQRZOHGJH��SROLWLFV
DQG�HFRQRPLFV�WKDW�LW�FRXOG�LQFRUSRUDWH�SUDFWLFHV�VXFK�DV�LGRODWU\�DV�µLQIHULRU�VWDJHV

RI�UHOLJLRXV�EHOLHI�LQ�LWV�RZQ�ERVRP�LQ�KDUPRQ\�ZLWK�WKH�QDWXUH�RI�0DQ�ZKR�FDQQRW
EXW�SDVV�WKURXJK�VHYHUDO�VWDJHV�RI�UHOLJLRXV�GHYHORSPHQW�EHIRUH�EHLQJ�DEOH�WR�JUDVS
WKH�6XSUHPH�%HLQJ¶��*KDWDN�����������

,Q������DQ�H[WUHPHO\�LQIOXHQWLDO�DQQXDO�µ-DWL\D�0HOD¶�ZDV�VWDUWHG�E\�1DEDJRSDO
0LWUD��7KH�0HOD��ZKLFK�ZLWKLQ�WZR�\HDUV�KDG�EHHQ�UHQDPHG�WKH�µ+LQGX�0HOD¶�
ZDV�EDVHG�RQ�WKH�µ1DWLRQDOLW\�3URPRWLRQ�6RFLHW\¶�DGYRFDWHG�E\�5DMQDUDLQ��7KH

0HOD�DLPHG�WR�SURPRWH�QDWLRQDO�IHHOLQJ��SDWULRWLVP��XQLW\�DQG�VHOI�KHOS�DPRQJ
%HQJDO¶V�+LQGXV��&ULWLFLVP�RI�WKH�6RFLHW\�IRU�LWV�H[FOXVLYHO\�+LQGX�RULHQWDWLRQ
ZDV�FRXQWHUHG�WKXV��µ:H�GR�QRW�XQGHUVWDQG�ZK\�RXU�>FULWLFV�WDNH@�H[FHSWLRQ�WR�WKH

+LQGXV�ZKR�FHUWDLQO\�IRUP�D�QDWLRQ�E\�WKHPVHOYHV�DQG�DV�VXFK�D�VRFLHW\�HVWDEOLVKHG
E\�WKHP�FDQ�YHU\�ZHOO�EH�FDOOHG�³1DWLRQDO�6RFLHW\´¶��0DMXPGDU������������

1DEDJRSDO��OLNH�5DMQDUDLQ��EHOLHYHG�WKDW�µWKH�EDVLV�RI�QDWLRQDO�XQLW\�LQ�,QGLD¶

ZDV�+LQGXLVP��0RUHRYHU�� µ+LQGX�QDWLRQDOLW\¶� HPEUDFHG�DOO�+LQGXV� LQ� ,QGLD
UHJDUGOHVV�RI�UHJLRQ�RU� OLQJXLVWLF�GLIIHUHQFH��µ7KH�+LQGXV�DUH�GHVWLQHG� WR�EH�D
UHOLJLRXV�QDWLRQ¶��0DMXPGDU�������������7KH�0HOD�ZHQW�LQWR�DEH\DQFH�E\�����

EHFDXVH�RI� WKH� IRUPDWLRQ�RI� VHFXODU� OHDJXHV�DQG�DVVRFLDWLRQV� LQ�%HQJDO��7KH
LGHRORJLFDO�LQIOXHQFH�RI�ERWK�WKH�0HOD�DQG�RI�5DMQDUDLQ¶V�OHFWXUHV�DQG�ZULWLQJV
KDV�EHHQ�GHVFULEHG�E\�.DPDO�.XPDU�*KDWDN�WKXV�

7KH�0HOD¶V�SULPDU\�REMHFWLYH�ZDV�WKH�UHYLYDO�RI�WKH�SDVW�JORU\�RI�+LQGXLVP��,WV�OHDGHUV
WDONHG�RI�SDWULRWLVP��IUHHGRP�DQG�+LQGXLVP�LQ�WKH�VDPH�EUHDWK��,Q�IDFW�� WKH\�IRXQG�QR
FRQWUDGLFWLRQ�LQ�WKLV��1HLWKHU�5DMQDUDLQ�%RVH�QRU�1DEDJRSDO�0LWUD�WKRXJK�RI�D�FRPPRQ
QDWLRQDO�VHQWLPHQW�ZKLFK�FRXOG�HQWKXVH�WKH�+LQGXV��0XVOLPV�DQG�&KULVWLDQV�RI�,QGLD�LQ
D�IHHOLQJ�RI�EURWKHUKRRG�DQG�XQLW\��1DWLRQDOLVP�DQG�+LQGXLVP�ZHUH�DOPRVW�LGHQWLFDO�LQ
WKHLU�H\HV���*KDWDN����������

2I�DGGLWLRQDO�VLJQLILFDQFH�ZDV�WKH�FDUHHU�RI�&KDQGUDQDWK�%DVX������±������

DQG�KLV�SRSXODUL]DWLRQ�RI�WKH�WHUP�+LQGXWYD�DQG�LWV�UHODWLRQVKLS�WR�µ,QGLDQ�KLVWRU\¶
WKDW�ZDV�WR�EH�FRQVHTXHQWLDO�DIWHU�WKH�����V��&KDQGUDQDWK�ZDV�YHU\�PXFK�SDUW�RI
WKH�(QJOLVK�HGXFDWHG�HOLWH�FXOWXUH�RI�%HQJDO�LQ�WKH�QLQHWHHQWK�FHQWXU\��+H�ZRUNHG

DV�D�OLEUDULDQ�DQG�D�WUDQVODWRU�IRU�WKH�%HQJDO�JRYHUQPHQW�DQG�ZURWH�UHJXODUO\�IRU
%DQNLPFKDQGUD�&KDWWRSDGK\D\D¶V�%DQJDGDUVKDQ��$PL\D�6HQ�KDV�DUJXHG�WKDW�KH
UHSUHVHQWHG�DQ�LQWHOOHFWXDO�EULGJH�EHWZHHQ�µUHIRUPLQJ¶�YDULHWLHV�RI�+LQGXLVP�LQ

WKH�%HQJDO�5HQDLVVDQFH�DQG�WKH�FRQVHUYDWLYH�µUHYLYDO¶�RI�+LQGXLVP��&KDQGUDQDWK¶V
ZRUN�UHSUHVHQWHG�D�GHIHQFH�RI�EUDKPLQLVP��DQ�DUJXPHQW�IRU�UHWDLQLQJ�µWUDGLWLRQDO¶
FDVWH��JHQGHU�DQG�PDUULDJH�SUDFWLFHV�LQ�+LQGX�VRFLHW\��DQ�DGYRFDWLRQ�RI�IHPDOH

FKDVWLW\��UHVWULFWLRQ�RI�+LQGX�ZRPHQ¶V�HGXFDWLRQ�DQG�FLYLO�ULJKWV��WKH�XSKROGLQJ
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RI�PDOH�DXWKRULW\��DQ�HFRQRPLF�QDWLRQDOLVP�DQG�DQ�HPSKDVLV�RQ�+LQGX�ULWXDOV��6HQ

���������±�����+LV�+LQGXWYD�±�DQ�$XWKHQWLF�+LVWRU\�RI�WKH�+LQGXV��SXEOLVKHG�LQ
%HQJDOL�LQ�������%DVX�������ILJXUHG�+LQGXLVP�LQ�WHUPV�RI�LWV�JORULRXV�DUFKDLF
SDVW�DQG�KH�DLPHG�WR�GHPRQVWUDWH�WKH�VXSHULRULW\�RI�+LQGXLVP�DQG�LWV�*RGV�LQ

FRPSDULVRQ�ZLWK�WKDW�RI�&KULVWLDQLW\��,Q�KLV�+LQGXWYD� µKLVWRU\�DSSHDUHG�� � ��DV�WKH
XQIROGLQJ�RI�PDQ¶V�LQQDWH�VSLULWXDOLW\¶��6HQ����������±�����,W�LV�VLJQLILFDQW�WKDW
WKH�ELUWK�RI�WKH�FRQFHSW�RI�µ+LQGXWYD¶�ZDV�VR�LQWLPDWHO\�UHODWHG�WR�WKH�WKUHDW�RI

&KULVWLDQLW\�GXULQJ� WKH�FRORQLDO�SHULRG��&KDQGUDQDWK¶V�SUHFLVH�DQG�QRYHO� OLQN
EHWZHHQ�µ+LQGXQHVV¶�DQG�µKLVWRU\¶�ZDV�WR�EH�GHFLVLYH�

,I�WKHVH�HDUO\�VWLUULQJV�RI�QLQHWHHQWK�FHQWXU\�+LQGX�QDWLRQDOLVP�ZHUH�RYHUWDNHQ

E\�VXEVHTXHQW�HYHQWV��WKHLU�LPSDFW�LQ�%HQJDO�ZDV�LPSRUWDQW�IRU�FU\VWDOOL]LQJ�ZKDW
ZDV� WR� ODWHU�EHFRPH�ERWK�DQ�DQWL�FRORQLDO�SDWULRWLVP�DQG�D�µ+LQGX�FRPPXQDO
FRQVFLRXVQHVV¶�DPRQJ�WKH�HPHUJHQW�%HQJDO�LQWHOOLJHQWVLD��'DWWD��������,QGHHG�

DQG�FRQYHUVHO\��WKH�SUHFLVH�WUDMHFWRULHV�RI�%HQJDOL�HOLWH�IRUPDWLRQ�LQ�WKLV�SHULRG
DUH�LQWLPDWHO\�UHODWHG�WR�WKHLU�UROH�LQ�IXUWKHULQJ�D�GLVWLQFWLYHO\�+LQGX�RULHQWHG
DQWL�FRORQLDOLVP�WKDW�ZDV�EDVHG�RQ�WKH�FXOWLYDWLRQ�RI�D�µORYH¶�DQG�IUHHGRP�IRU

D� UHJLRQDOO\�RU�QDWLRQDOO\�FRQFHLYHG� UHOLJLRXV� µPRWKHUODQG¶��7KLV� WKHPH�ZDV
HPHUJHQW�LQ�YDULRXV�,QGLDQ�QDWLRQDOLVW�DQG�µ+LQGX�QDWLRQDOLVW¶�%HQJDO�LQWHOOHFWXDO
FLUFOHV�LQ�WKH�ODWHU�QLQHWHHQWK�FHQWXU\��DQG�FURVVHG�IURP�'HEHQGUDQDWK�7DJRUH�WR

%DQNLPFKDQGUD�&KDWWRSDGK\D\D��5DELQGUDQDWK�7DJRUH��$XURELQGR�*KRVH�DQG�WKH
UHYROXWLRQDU\�QDWLRQDOLVW�VHFWV�RI�WKH�HDUO\�WZHQWLHWK�FHQWXU\�

%DQNLPFKDQGUD�&KDWWRSDGK\D\D�DQG�WKH�$IIHFW�RI�µ+LQGX�1DWLRQ¶

7KH� QRYHOV� DV� ZHOO� DV� WKH� MRXUQDOLVWLF�� VRFLRORJLFDO� DQG� SROLWLFDO� ZULWLQJV
DQG� UHOLJLRXV� LQWHUSUHWDWLRQV�RI�%DQNLPFKDQGUD�&KDWWRSDGK\D\D� �����±���
SUHVHQW�D�FRPSOH[�OHJDF\�IRU�ERWK�+LQGX�DQG�VHFXODU�QDWLRQDOLVP��%��&KDWWHUMHH

>&KDWWRSDGK\D\D@�������3��&KDWWHUMHH�������+DOGDU�������%��&KDWWHUMHH�������
.DYLUDM�������.DYLUDM�������6DUNDU��������%DQNLP�LV�FRQVLGHUHG�WR�EH�WKH�µIDWKHU¶
RI�WKH�PRGHUQ�%HQJDOL�QRYHO�DQG�SHUKDSV�WKH�PRVW�LPSRUWDQW�ILJXUH�LQ�WKH�%HQJDO

5HQDLVVDQFH�IURP�WKH�ODWH�����V��+LV�KXJH�ERG\�RI�ZRUN�LV�VXEMHFW� WR�YDULRXV
LQWHUSUHWDWLRQV�� ,Q�SDUWLFXODU��D�UHJXODU�GLVWLQFWLRQ� LV�PDGH�EHWZHHQ�KLV�HDUOLHU
ZULWLQJV��FRPPLWWHG�WR�KXPDQLVWLF�IRUPV�RI�VRFLDO��µUHOLJLRXV¶�DQG�JHQGHU�HTXDOLW\

�WKH�ODWWHU�GHPRQVWUDWLQJ�WKH�LQIOXHQFH�RI�-RKQ�6WXDUW�0LOO���DQG�KLV�ODWHU�RQHV�WKDW
VHHP�WR�FHOHEUDWH�+LQGX�QDWLRQDOLVW�VXSUHPDFLVP��H[SRXQG�FRQVLVWHQW�DQWL�0XVOLP
VHQWLPHQWV�DQG�HUDVH�KLV�HDUOLHU�DQG�GUDPDWLF�VXSSRUW�IRU�ZRPHQ¶V�HTXDOLW\��WKLV

HUDVXUH�ZDV�OLWHUDO��ODWHU�UHLVVXHV�RI�KLV�VHPLQDO�6DP\D�GLG�QRW�FRQWDLQ�WKH�FULWLFDO
FKDSWHUV�RQ�ZRPHQ¶V�HTXDOLW\��

,Q�WKH�WUDGLWLRQ�RI�ZKDW�LV�FRQFHLYHG�WR�EH�VHFXODU�QDWLRQDOLVP��WKH�WKHPHV�RI

+LQGX�QDWLRQDOLVP�LQ�%DQNLP¶V�ZULWLQJV�FDQ�EH�JORVVHG��&RQYHUVHO\��IRU�+LQGX
QDWLRQDOLVWV��KLV�HDUOLHU�ZULWLQJV�IRU�JHQGHU�HTXDOLW\�DQG�D�FRQFHSWLRQ�RI�VH[XDO
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IUHHGRP��DQG�KLV�VDWLULFDO��KXPRURXV�DQG�PRFNLQJ�SURVH�GLUHFWHG�DJDLQVW�+LQGX

VDGKXV�DQG�%HQJDOL�EDEXV�LV�RYHUZULWWHQ�E\�KLV�FHOHEUDWLRQ�RI�YLROHQW�+LQGX�VWUXJJOH
DJDLQVW�0XVOLPV��DQG�LQ�SDUWLFXODU�KLV�JORULILFDWLRQ�RI�+LQGX�UHOLJLRXV�WHUULWRULDO
QDWLRQDOLVP�LQ�KLV�VRQJ��%DQGH 0DWDUDP��D�YLUWXDO�DQWKHP�IRU�WKH�FRQWHPSRUDU\

+LQGXWYD�PRYHPHQW��$V�LPSRUWDQW�IRU�ERWK�VHFXODU�DQG�UHOLJLRXV�DSSURSULDWLRQV
ZDV�%DQNLP¶V�YLHZ�WKDW��ZKLOH�:HVWHUQ�VFLHQFH��DQG�LQGHHG�WKH�:HVW�DV�WKH�KRPH
RI�HPSLULFDO�VFLHQFH��ZDV�ERWK�YDOXDEOH�DQG�LPSRUWDQW�IRU�,QGLDQ�VHQVLELOLWLHV�WR

OHDUQ�IURP��LW�ZDV�,QGLD�DQG�+LQGXLVP�WKDW�KDG�SURYLGHG�DGYDQFHG�SKLORVRSKLFDO
DQG�UHOLJLRXV�OHDUQLQJ�WKDW�WKH�ZHVW�KDG�EDUHO\�UHDFKHG��OHW�DORQH�PRYHG�EH\RQG�
7KH�.DQWLDQ�LGHDO�RI�KXPDQLW\�DV�DQ�HQG�ZDV�LQ�SULQFLSOH�UHDFKDEOH�QRW�E\�:HVWHUQ

XWLOLWDULDQ�DWKHLVP��DV�VRPH�:HVWHUQ�SKLORVRSKHUV�DUJXHG��EXW�E\�D�GHYRWLRQDOLVP
WR�D�KXPDQL]HG�JRG�±�WKLV�ZDV�RQH�RI�WKH�GLVWLQFWLYH�SRWHQWLDOV�RI�,QGLDQ�RU�+LQGX
SKLORVRSK\�

%DQNLP�FDQ�EH�UDWKHU�HIIRUWOHVVO\�DSSURSULDWHG�E\�RU�XQFULWLFDOO\�HQIROGHG�LQWR
DSSDUHQWO\�VHFXODU�QDWLRQDOLVW�WHQGHQFLHV�GHVSLWH�WKH�WKRURXJKJRLQJ�+LQGX�UHOLJLRXV
QDWLRQDOLVW� LPDJLQDU\� WKDW�QRW�RQO\�SHUPHDWHG�HVSHFLDOO\�KLV� ODWHU�DQG�PRVW

LPSRUWDQW�ZULWLQJV�EXW�TXLWH�IXQGDPHQWDOO\�VWUXFWXUHG�WKHP��7DQLND�6DUNDU�KDV
DUJXHG�IRU�PRUH�VXEWOH�UHDGLQJV�RI�KLV�ILFWLRQDO�ZULWLQJ�WKDW�QHLWKHU�XQGHUSOD\�WKH
SURPLQHQFH�RI�YLROHQW�+LQGX�PDVFXOLQLWLHV�LQ�KLV�ODWHU�QRYHOV�QRU�XQGHUVWDWH�KLV

�HDUOLHU�� KXPDQLVW� QDUUDWLYHV� WKDW� FDQ� HPEUDFH� WKH� SRRU�� IHPDOH� RU�0XVOLP
FKDUDFWHUV�LQ�KLV�QRYHOV��6DUNDU��������6KH�KDV�DOVR�DUJXHG�IRU�D�PRUH�QXDQFHG
UHDGLQJ�RI�WKH�GLVUXSWLRQV�LQ�KLV�ODWHU�µ+LQGX�QDWLRQDOLVW¶�QRYHOV�WKDW�FDQ�ZRUN

DJDLQVW�WKH�H[FOXVLYLVW�UHOLJLRXV�QDWLRQDOLVP�KH�ZDV�RVWHQVLEO\�SURPRWLQJ��7KH
GLVFXVVLRQ�EHORZ�KDV�D�GLIIHUHQW�DLP��WR�KLJKOLJKW�WKH�+LQGX�QDWLRQDOLVW�WKHPHV�LQ
KLV�ZRUN�LQ�WKH�FRQWH[W�RI�D�WHORV�RI�QDWLRQDOLVW�GHYHORSPHQW�WKDW�FKDUDFWHULVHG�KLV

FULWLFDO��DQG�LQLWLDOO\�HQWKXVLDVWLF��EXW�ODWHU�GLPLQLVKLQJ��DSSURSULDWLRQ�RI�3RVLWLYLVP
�RQ�%DQNLP�DQG�SRVLWLYLVP��VHH�KLV�RZQ�HVVD\V�LQ�&KDWWHUMHH�������*XSWD������
)RUEHV�������)ORUD�������

%DQNLP¶V�ODWHU�QRYHOV�DQG�ZULWLQJV�ZHUH�LPSRUWDQW�IRU�DUWLFXODWLQJ�DQ�RIWHQ
UDWKHU�GLGDFWLF�DHVWKHWLF�RI�+LQGX�QDWLRQDOLVP�WKURXJK�WKHLU�V\PEROLVDWLRQ�ILUVW�RI
WKH�%HQJDO�µPRWKHUODQG¶�DQG�WKHQ�µWKH�+LQGX�QDWLRQ¶�LQ�YLVFHUDO�JHQGHUHG�DQG

UHOLJLRXV� WHUPV��:KLOH�%DQNLP¶V�QRYHOV�ZHUH�RIWHQ�RFFXSLHG�ZLWK�DSSDUHQWO\
UHIRUPLQJ�FRQFHUQV�ZLWKLQ�+LQGXLVP��HVSHFLDOO\�LQ�UHODWLRQ�WR�SRYHUW\��HTXDOLW\
DQG�JHQGHU��6DP\D��� LQ� IRXU�RI�KLV�QRYHOV� �0UQDOLQL��������5DMVLPKD�� �����

$QDQGDPDWK��������6LWDUDP��������DQG�LQ�'KDUPDWDWWYD��������DQG�.ULVKQDFDULWD
WKHVH�FRQFHUQV�ZHUH�HLWKHU�GLVSODFHG�RU�LQWHUWZLQHG�ZLWK�SRZHUIXO�WKHPHV�RI�+LQGX
UHVLOLHQFH�DQG�VXIIHULQJ��+LQGX�UHVLVWDQFH�WR�%ULWLVK�FRORQLDOLVP��DQG�ZKDW�ZDV

FRQFHLYHG�WR�EH�0XVOLP�W\UDQQ\�LQ�%HQJDO�RU�LQ�PHGLHYDO�DQG�FRORQLDO�,QGLD��7KH
PHUJLQJ�RI�UHOLJLRQ�ZLWK�QDWLRQDOLVP�LQ�KLV�QRYHOV�LV�VWULNLQJ�QRW�VLPSO\�EHFDXVH
QDWLRQDOLVP�ZDV�RIWHQ�FRQFHLYHG�DV�D�EDWWOH�DJDLQVW�%ULWLVK�FRORQLVWV�DQG�0XVOLPV�

EXW�EHFDXVH�RI�KLV�GHSOR\PHQW�RI�D�SRZHUIXO�DIIHFWLYH�GLPHQVLRQ�DV�DQ�LQWHJUDO
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FRPSRQHQW�RI�ZKDW�+LQGX�EHORQJLQJ� WR� WKH�0RWKHUODQG�PXVW�PHDQ��%DQNLP

UHFRJQL]HG�WKDW�SROLWLFDO�DIIHFW�KDG�WR�EH�PDGH�FHQWUDO� WR�UHOLJLRXV�QDWLRQDOLVW
DIILOLDWLRQ��7KLV�V\PSDWKHWLF�SLW\�LGHQWLILHG�WKH�VRUURZ�DW�WKH�KLVWRULF�SOLJKW�RI�WKH
V\PEROLFDOO\�FRQFHLYHG�0RWKHUODQG�ZLWK�WKH�DIIHFW�PDQLIHVW�LQ�WKH�LQDELOLW\�RI�KLV

PDVFXOLQH�FKDUDFWHUV�WR�H[DFWO\�GHFLGH�WKHLU�IXWXUH�LQ�WKH�IDFH�RI�XQDQVZHUDEOHV�
WKH�DSRULDV�RI�DQG�OLPLWV�WR�WKHLU�QDWLRQDO�FRQGLWLRQ��7KLV�ZDV�D�FRQVLVWHQW��IDPLOLDO
DQG�JHQGHUHG�WKHPH�LQ�+LQGX�OHDQLQJ�QDWLRQDOLVW�GLVFRXUVH��D�FXOWLYDWLRQ�DQG

LQYRFDWLRQ�RI�D�VWULFWO\�JULHYRXV�HPRWLRQDO�ZRXQGLQJ�DV�DQ�DE\VV�WKDW�ERWK�GHILQHG
WKH�+LQGX�PDQ�DQG� WXUQHG�KLP� WRZDUGV�SHUSHWXDOO\� IXWLOH�DFWLRQ�DJDLQVW�KLV
µHQHPLHV¶��7KLV� WKHPH�RI� ORYH� IRU�D� VXIIHULQJ�PRWKHUODQG�ZDV�RIWHQ�FUXGHO\

VXSSOHPHQWHG�LQ�+LQGX�QDWLRQDOLVW�GLVFRXUVH�ZLWK�SDVW�JORULHV��WKH�SUHVHQW�QHHG
IRU�PLOLWDQW�DFWLRQ�DJDLQVW�SHUFHLYHG�µHQHPLHV¶��DQG�IXWXUH�UHGHPSWLRQ��2I�VDOLHQFH
ZDV�D�SRZHUIXO�PHWRQ\PLF� UHODWLRQ�HVWDEOLVKHG�EHWZHHQ�GRPHVWLF�PDWHUQDO

VXIIHULQJ�DQG�DIIOLFWLRQ��WKH�FRQVHTXHQW�DIIHFW�RI�WKH�VRQ��DQG�WKH�LPDJLQHG�KLVWRULFDO
LQMXU\�WR�WKH�QDWLRQ�

7KH�DIIHFWLYH�FRQILJXUDWLRQ�RI�+LQGX�QDWLRQDOLVP�LQ�%DQNLP¶V�QRYHOV�PD\

DSSHDU� WR�VLW�XQHDVLO\�ZLWK�%DQNLP¶V�FULWLFDO�VRFLRORJLFDO�DQG�SKLORVRSKLFDO
FRPPLWPHQWV��QRWDEO\�WR�WKDW�GLVWLQFWLYH�FRPELQDWLRQ�RI�XWLOLWDULDQLVP��VWURQJ
SRVLWLYLVP�DQG�VRFLDO�HYROXWLRQLVP�WKDW�ZDV�IORXULVKLQJ��DW�OHDVW�IRU�D�SHULRG��LQ

QLQHWHHQWK�FHQWXU\�%HQJDO�LQWHOOHFWXDO�FLUFOHV��1RW�RQO\�ZDV�%DQNLP�IDPLOLDU�ZLWK
WKH�GRPLQDQW�WULQLW\�RI�&RPWHDQ�SRVLWLYLVP��-RKQ�6WXDUW�0LOO¶V�XWLOLWDULDQLVP�DQG
+HUEHUW�6SHQFHU¶V�HYROXWLRQLVW�VRFLRORJ\�EXW�KDG�HQJDJHG�ZLWK�YDULRXV�RWKHU

(XURSHDQ�ZULWHUV��$VSHFWV�RI�ZKDW�DSSHDUV� WR�EH�.DQWLDQ�UDWLRQDOLVP�PDNH�DQ
DSSHDUDQFH�LQ�KLV�ZULWLQJV��LQ�SDUWLFXODU�WKH�WUDQVPXWDWLRQ�RI�.DQW¶V�FRQFHSWLRQ�RI
WKH�IDFXOWLHV�RI�PLQG�LQ�%DQNLP¶V�GLVWLQFWLYH�LGHD�RI�WKH�KDUPRQLRXV�FXOWLYDWLRQ

RI� WKH�KXPDQ� IDFXOWLHV� �'KDUPDWDWWYD�� ILIWK�DQG�VL[WK�DGK\D\D� �FKDSWHUV�� LQ
&KDWWHUMHH��������%DQNLP�DOVR�DSSHDUHG� WR�EH� IDPLOLDU�ZLWK� WKH�DEVWUDFWHG
FRQFHSWLRQ�RI�*RG�DQG�UHOLJLRXV�H[LVWHQFH�LQ�*HUPDQ�LGHDOLVP��DV�GHPRQVWUDWHG

IRU�H[DPSOH�E\�6FKHOOLQJ��)LFKWH�DQG�6FKOHLHUPDFKHU��ZKLFK�%DQNLP�VRXJKW�WR
GLVSODFH�ZLWK� D�KXPDQL]HG�QHR�3XUDQLF�*RG� �.ULVKQD�� DQG�D� FRQFHSWLRQ�RI
DQXVKLODQ�GKDUPD�±�D�QHR�.DQWLDQ�KDUPRQLRXV�FXOWLYDWLRQ�RI�WKH�KXPDQ�IDFXOWLHV

LQ�DFFRUGDQFH�ZLWK�WKH�QHFHVVLW\�RI�DFWLRQ�LQ�D�ILHOG�WKDW�LV�GHILQHG�E\�FXOWXUH��,Q
%DQNLP�WKHUH�ZDV�D�GLVSODFHPHQW�RI�DQ�DEVWUDFWHG�PHWDSK\VLFDO�VSLULWXDO�LGHD�RI
UHOLJLRQ�IRU�RQH�LQ�ZKLFK�WKH�µFXOWXUDO�FXOWLYDWLRQ¶�RI�UHOLJLRXV�DIIHFW�ZDV�PDGH

FHQWUDO��+H�ZDV�DOVR�IDPLOLDU�ZLWK�WKH�ZRUN�RI�VRPH�,QGRORJLVWV��VXFK�DV�:LOOLDP
-RQHV�DQG�0D[�0XOOHU��DV�ZHOO�DV�WKH�SKLORVRSKLHV�RI�%HQWKDP��+XPH��5RXVVHDX�
/RFNH�DQG�WKH�0LOOV��+RZHYHU��%DQNLP¶V�HQJDJHPHQW�ZLWK�ERWK�8WLOLWDULDQLVP

DQG�6SHQFHULDQLVP�ZDV�FULWLFDO�DQG�KH�ZDV�WR�UHMHFW�WKH�DWKHLVWLF�DQG�LQGLYLGXDO
ULJKWV�EDVHG�WKUXVW�RI�XWLOLWDULDQ�OLEHUDO�SROLWLFDO�SKLORVRSK\�LQ�IDYRXU�RI�D�YLHZ
WKDW� LQVHUWHG� ORYH��GXWLHV� DQG�REOLJDWLRQV� WR� WKH�QDWLRQDO�RU� VRFLDO� FROOHFWLYH

XQGHU�DQ�RYHUDUFKLQJ�+LQGX�UHOLJLRXV�FRQFHSWLRQ�RI�KXPDQLVP��2I�DOO�WKH�REMHFWV
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RI� KLV� µIDFXOW\� RI� ORYH¶�� WKH� ORYH� IRU� RQH¶V� QDWLRQ�ZDV� RI� WKH� KLJKHVW� NLQG

�'KDUPDWDWWYD����WK�DGK\D\D��FKDSWHU��LQ�&KDWWHUMHH�������
7KH�LQIOXHQFH�RQ�%DQNLP�RI�GLVFLSOLQHV�IURP�(XURSH��VXFK�DV�%ULWLVK�VRFLRORJ\�

2ULHQWDOLVP�DQG�URPDQWLFLVP��FDQ�EH�VHHQ�LQ�KLV�VWURQJO\�HYROXWLRQDU\�SHUVSHFWLYH

RQ�+LQGX�QDWLRQDO�GHYHORSPHQW�DQG�KLV�FRQFHSWLRQ�RI�WKH�GHYHORSPHQW�RI�µ0DQ¶�
ERWK�RI�ZKLFK�ZHUH�LQWHJUDOO\�UHODWHG�WR�WKH�SULRULW\�KH�JDYH�WR�D�QHR�3XUDQLF�
QHR�EKDNWL�LQWHUSUHWDWLRQ�RI�+LQGXLVP��7KHUH�LV�FHUWDLQO\�GHEDWH�DERXW�%DQNLP¶V

SUHFLVH�UHODWLRQVKLS�WR�SRVLWLYLVP��%DQNLP�LV�ERWK�LGHQWLILHG�DV�WKH�NH\�SURSRQHQW
RI�SRVLWLYLVP�LQ�QLQHWHHQWK�FHQWXU\�%HQJDO��SULPDULO\� WKURXJK�DUWLFOHV� WKDW�KH
KLPVHOI�ZURWH�RU�SXEOLVKHG�LQ�KLV�SHULRGLFDOV��DV�ZHOO�DV�RQH�RI�WKH�VWURQJHU�FULWLFV

RI�WKH�YLHZ�WKDW�&RPWHDQ�µSRVLWLYH�UHOLJLRQ¶�FRXOG�RU�VKRXOG�UHSODFH�+LQGXLVP
�)ORUD�������)RUEHV�������%��&KDWWHUMHH�HG���������+RZHYHU��RQH�FDQQRW�VHSDUDWH
KLV�FRPPLWPHQW�WR�D�UHFRQILJXUHG�KXPDQL]HG��LQWHOOLJLEOH�3XUDQLF�FRQFHSWLRQ�RI

.ULVKQD��RVWHQVLEO\�DJDLQVW�KLV�%UDKPR�RU�&KULVWLDQ�DGYHUVDULHV��IURP�KLV�FULWLFDO
DIILOLDWLRQ�ZLWK�D�&RPWHDQ�FRVPRORJ\�

,Q�KLV�QRYHO��$QDQGDPDWK��UHGHPSWLYH�+LQGX�QDWLRQDOLVP�ZDV�WKH�QHFHVVDU\�

EXW�XQILQLVKHG��FRQFOXVLRQ�WR�%ULWLVK�FRORQLDOLVP��7KH�ODWWHU�ZDV�QHFHVVDU\�IRU
SURYLGLQJ�+LQGXV�ZLWK�NQRZOHGJH�RI�WKH�SK\VLFDO�ZRUOG�DV�WKH�FRQGLWLRQ�IRU�+LQGXV
WR�WKHQ�FRPSUHKHQG�DQG IHHO�NQRZOHGJH�RI�WKH�VSLULWXDO�ZRUOG�DQG�KHQFH�GLVSODFH

WKH�µYXOJDU��GHEDVHG�UHOLJLRQ¶�WKDW�WKH\�SRVVHVVHG��PDQLIHVWHG�LQ�KLV�WLPH�LQ�WKH
DULGLW\�DQG�UDWLRQDOLVP�RI�YDULHWLHV�RI�UHIRUPLVW�%UDKPRLVP��+HQFH�µ(QJOLVK�UXOH¶
ZDV�WKH�SUHUHTXLVLWH�IRU�UHYLYDO�RI�WKH�HWHUQDO�+LQGX�IDLWK��+RZHYHU��WKH�QRYHO�LV

DOVR�YLJRURXVO\�FULWLFDO�RI� WKH�+LQGX�NLQJ�DQG�NLQJGRP�HVWDEOLVKHG�DIWHU� WKH
RYHUWKURZ�RI�µ0XVOLP�W\UDQQ\¶�LQ�%HQJDO��7KH�QRYHO�HQGV�ZLWK�WKH�JD]H�RI�WZR
RUGLQDU\��SRRU�+LQGX�PHQ�IRU�ZKRP�WKH�WXPXOWXRXV�DQG�YLROHQW�+LQGXLVP�WKDW

VWUXFWXUHV�WKH�QRYHO�LV�DEVWUDFWHG�IURP�WKHLU�GDLO\�OLYHV��DQG�LV�DFFHVVLEOH�WR�WKHP
RQO\�DV�UXPRXU�RU�ILFWLRQ��&KDWWHUMHH��������7KLV�GLVDSSRLQWPHQW�RI�+LQGX
QDWLRQDOLVP�DW�WKH�HQG�RI�$QDQGDPDWK�LV�DOVR�H[SOLFDEOH�LQ�&RPWHDQ�WKHPHV�

&RPWHDQ�3RVLWLYLVP�ZDV�DQ� LPSRUWDQW� UHVRXUFH� IRU� WKH�SURMHFW� WR�SURPRWH
+LQGXLVP�DV�D�WUDQVIRUPLQJ��EXW�QHYHUWKHOHVV�SHUHQQLDO�UHOLJLRQ�WKDW�KDG�WUDYHOOHG
IURP�DQ�LQHIIDEOH�SDVW�DQG�WKDW�FRXOG�FRQVROLGDWH�DV�D�IXWXUH�QDWLRQ��,W�PD\�DSSHDU

XQXVXDO�WKDW�SRVLWLYLVP�FRXOG�SOD\�VXFK�D�UROH��+RZHYHU��LW�ZDV�RI�LPSRUWDQFH�WR
WKH�UHFRQVWUXFWLYH�FRQFHSWLRQ�RI�UHOLJLRXV�EHLQJ�LQ�%DQNLP¶V�ZRUN��2I�DGGLWLRQDO
VLJQLILFDQFH�LV�WKH�GLVWLQFWLYH�SRVLWLYLVW�ODQJXDJH�RI�VXUYLYDO��GHJHQHUDWLRQ�DQG

YLWDOLVP��%DQNLP¶V�SURMHFW�FDQ�EH�VHHQ�DV�DQ�DWWHPSW�WR�VLPXOWDQHRXVO\�UHIXWH�DQ
DEVWUDFW�FRQFHSWLRQ�RI�*RG�DQG�DQ�LQHIIDEOH�FRQFHSWLRQ�RI�QDWXUH�RU�6SLULW�LQ�ERWK
8SDQLVKDGLF�DQG�:HVWHUQ�SRVW�(QOLJKWHQPHQW�WUDGLWLRQV�LQ�IDYRXU�RI�D�FRQFHSWLRQ

RI�µ0DQ¶�RU�KXPDQLW\�LQ�WKLV�ZRUOG��(QOLJKWHQHG�KXPDQLW\�KDG�DFFHVVLRQ�WR�*RG
WKURXJK�ERWK�D�VHPL�KLVWRULFLVW�XQGHUVWDQGLQJ�RI�WKH�3XUDQLF�P\WKV�DQG�D�QRQ�
YXOJDU�FRQFHSWLRQ�RI�GHYRWLRQ� WR�DQ� LQWHOOLJLEOH�*RG��.ULVKQD��&RQVHTXHQWO\�

%DQNLP�FULWLFL]HG�WKH�µLQVFUXWDEOH�SRZHU¶�WKDW�GHILQHG�+HUEHUW�6SHQFHU¶V�FRQFHSWLRQ
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RI�D�WUDQVFHQGHQWDO�QDWXUH��LQ�IDYRXU�RI�WKH�SRVLWLYH�FRQFHSWLRQ�RI�D�µUHOLJLRQ�RI

KXPDQLW\¶��7KH�LQIOXHQFH�RI�&RPWH�LQFOXGHG�&RPWH¶V�µODZ�RI�WKUHH�VWDJHV¶��KLV
KLHUDUFK\�RI�WKH�VFLHQFHV��KLV�VWUHVV�RQ�QDWXUDO�VFLHQFH�DQG�WKH�QRPRWKHWLF�UHQGHULQJ
RI�KXPDQLW\�DQG�VRFLHW\��KLV�FRQFHSWLRQ�RI�WKH�UHOLJLRXV�QDWXUH�RI�µ0DQ¶��DQG�KLV

YLVLRQ�RI�UHOLJLRQ�DV�FHQWUDO�QRW�IRU�LQGLYLGXDO�VDOYDWLRQ�EXW�IRU�WKH�FROOHFWLYH
UHGHPSWLRQ�RI�DQ�HQOLJKWHQHG�KXPDQLW\��)RUEHV����������±����7KHVH�WKHPHV�ZHUH
H[SOLFLWO\�SURSRXQGHG�E\�%DQNLP�LQ�5DMDQL��'KDUPDWDWWYD�DQG�$QDQGDPDWK�

&RPWH¶V�µSRVLWLYH�SKLORVRSK\¶��ZKLFK�PDGH�WKH�QDWXUDO�DQG�VRFLDO�ZRUOG�LQWHOOLJLEOH
DQG�FRXOG�SURYLGH�D�EDVLV�IRU�VRFLDO�SURJUHVV�DQG�GHYHORSPHQW�WKRXJK�HPSLULFDO
LQYHVWLJDWLRQ�DQG�WKH�GLVFRYHU\�RI�ODZV��LV�DOVR�FOHDUO\�PDQLIHVW�LQ�'KDUPDWDWWYD

DQG�.ULVKQDFDULWD��&KDWWHUMHH��������2I�VLJQLILFDQFH�ZDV�&RPWH¶V�µODZ�RI�WKUHH
VWDJHV¶�RI�VRFLHWDO�GHYHORSPHQW��IURP�WKH�WKHRORJLFDO��WR�PHWDSK\VLFDO�DEVWUDFW
XQLYHUVDOLVP�WR�D�SRVLWLYH�SKLORVRSK\�RI�VRFLHW\�LQ�ZKLFK�WKH�HYLGHQFH�RI�HPSLULFDO

LQYHVWLJDWLRQ�DQG�UHDVRQ�SURYLGHG�WKH�EDVLV�RI�VRFLHWDO�RUJDQL]DWLRQ��,PSRUWDQWO\�
&RPWH�UHMHFWHG�D�ILQDO�RU�DEVROXWH�FRQFHSWLRQ�RI�IXOO�NQRZOHGJH�LQ�WKLV�ILQDO�RU
WKLUG�VWDJH��DEVROXWH�H[SODQDWLRQV�ZHUH� LPSRVVLEOH�DQG� LQVWHDG�RQH�SURSRVHG

DGYDQFHPHQW�WKURXJK�ZKDW�FRXOG�EH�NQRZQ�DQG�LQWHOOLJLEOH�LQ�UHODWLRQ�WR�WKH
VRFLHWDO�DQG�KLVWRULFDO�QRUPV�WKDW�SUHYDLOHG��,Q�RWKHU�ZRUGV��WKH�ILQDO�OLPLW�SRLQW�LV
QRW�D�FRQFOXVLRQ�WR�WKH�WKUHHIROG�VWDJLVW�GHYHORSPHQW�RI�VRFLHWLHV�EXW�LWV�DSRULD�

WKRXJK�RQH� LQ�ZKLFK�KXPDQLW\�� WKURXJK� WKH�GHYHORSPHQW�RI� LWV� IDFXOWLHV��KDV
DFTXLUHG�NQRZOHGJH�RI�LWVHOI�DQG�LWV�VRFLHW\�EDVHG�RQ�WKH�SUHYDLOLQJ�KLVWRULFDO�DQG
FXOWXUDO�FLUFXPVWDQFHV�

,Q�%DQNLP¶V�ZRUN��HDFK�RI�WKHVH�WKHPHV�±�WKH�HPSKDVLV�RQ�HPSLULFDO�NQRZOHGJH
DQG�D�UHOLJLRQ�RI�KXPDQLW\��WKLV�WKUHHIROG�GHYHORSPHQWDOLVP�DQG�WKLV�UHVROXWH�DSRULD
RI�WKH�HQG�SRLQW�±�DUH�PDQLIHVW��7KHUH�LV�WKHUHIRUH�DQRWKHU�SRVVLEOH�UHDGLQJ�RI�KLV

FULWLTXH�RI�WKH�+LQGX�NLQJGRP�DW�WKH�HQG�RI�$QDQGDPDWK��WKH�IXWXUH�LV�OHIW�RSHQ
RQFH�WKH�XQGHUVWDQGLQJ�RI�WKH�SRWHQWLDOV�DQG�FRUUXSWLRQV�RI�+LQGX�UDVKWUD�KDYH
EHHQ�H[SOLFDWHG�DV�WKH�RQO\�JURXQG�WKDW�KDV�DV�\HW�EHHQ�SRVVLEOH�DQG�NQRZDEOH�LQ

D�VRFLHWDO�LGLRP�WKDW��QHYHUWKHOHVV��FDQQRW�EXW�UHDFK�WRZDUGV�DQ�XQILQLVKHG�+LQGX
QDWLRQ��,Q�RWKHU�ZRUGV��ZKDW�DSSHDUV�WR�EH�%DQNLP¶V�PXWHG�UHWXUQ�WR�VRFLDO�UHIRUP
LVVXHV� QHHG� QRW� FRQIOLFW�ZLWK�� EXW� FDQ� HQKDQFH� WKH� SHUIRUPDQFH� RI� D�+LQGX

QDWLRQDOLVW�LPDJLQDU\�
2QH�ILQDO�SRLQW�DERXW�%DQNLP¶V�SKLORVRSK\�FRQFHUQV�KLV�H[WUHPHO\�FDUHIXO�WUDQV�

PXWDWLRQ�RI�WKH�ILJXUH�RI�.ULVKQD�LQ�.ULVKQDFDULWD��DQG�DGMDFHQWO\�'KDUPDWDWWYD��

%DQNLP�UHMHFWHG�ZKDW�ZDV�FRQFHLYHG�DV�WKH�FUXGH�IRUP�RI�GHYRWLRQDOLVP�ZLWKLQ
VHFWDULDQ�+LQGXLVP��EXW�KH�YLJRURXVO\�GHIHQGHG�GHYRWLRQDOLVP�DQG�EKDNWL��+H
UHMHFWHG� WKH�FRQFHSWLRQ�RI�DEVWUDFWHG�� WUDQVFHQGHQWDO�*RG�RU� UHOLJLRQ�ZLWKLQ

WUDGLWLRQDO��%UDKPR�RU�:HVWHUQ�PHWDSK\VLFDO�WKLQNLQJ��DQG�\HW�GHIHQGHG�WKH�LGHD
RI�*RG�DV�DFFHVVLEOH��LQWHOOLJLEOH��DQG�KXPDQLVHG��+H�VLPLODUO\�YLJRURXVO\�UHMHFWHG
DWKHLVP�DQG�\HW�UHIXVHG�WR�FRQFHGH�WR�WUDGLWLRQDO�FRQFHSWLRQV�RI�D�6XSUHPH�%HLQJ�

QRU�ZRXOG�KH�GLVSODFH�µKXPDQLW\¶�DV�IRXQGDWLRQDO�IRU�KLV�FRQFHSWLRQV�RI�UHOLJLRQ
RU�VRFLHW\��+H�UHMHFWHG�WKH�DEVWUDFW�ULWXDO�WH[WXDOLVP�RI�'D\DQDQGD�6DUDVZDWL�DQG
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WKH�DSSURSULDWLRQ�RI�WKH�VRDULQJ�PHWDSK\VLFV�RI�WKH�8SDQLVKDGV�E\�WKH�%UDKPRV�

\HW�GHIHQGHG�WKH�DEVROXWH�FHQWUDOLW\�RI�VRPH�NLQG�RI�WUDQVFHQGHQWDO�UHOLJLRQ�WR
KXPDQ�GHYHORSPHQW��%DQNLP�LV�RIWHQ�VDLG�WR�KDYH�FUHDWHG�D�QHZ�UHOLJLRQ��DQXVKLODQ
GKDUPD��EDVHG�RQ�D�UHFRQILJXUDWLRQ�RI�3XUDQLF��GHYRWLRQDO�UHOLJLRQ�VXFK�WKDW

.ULVKQD�V\PEROL]HG�D�µGH�VH[XDOL]HG¶��HWKLFDO��PLOLWDQW�LGHDO�RI�ZKDW�KXPDQLW\
FRXOG�EHFRPH��+HUH��WKH�LPSOLHG�DVVRFLDWLRQ�EHWZHHQ�3XUDQLF��UDWKHU�WKDQ�9HGLF
RU�8SDQLVKDGLF��UHOLJLRQ�DQG�SROLWLFV�LV�QRW�WKH�RQO\�FRQVHTXHQFH��7KLV�V\QWKHWLF�

UDWKHU� WKDQ�VLPSO\�V\QFUHWLF��DVVRFLDWLRQ�RI� µ&RPWLVP¶�ZLWK�3XUDQLF�+LQGXLVP
FUHDWHG�D�VSDFH�WKDW�GLG�QRW�VLPSO\�PLPLF�QHR�9HGDQWLVP�XVLQJ�D�GLIIHUHQW�LGLRP�
EXW�PDGH�D�FORVHU�UHODWLRQ�EHWZHHQ�WHPSRUDO�SROLWLFV��D�QHFHVVDU\�FXOWXUDO�ILHOG�

DQG�DQ�DSSDUHQWO\�UDWLRQDOL]HG��KXPDQLVW��VFLHQWLILF�UHQGLWLRQ�RI�+LQGX�UHOLJLRQ
QHFHVVDU\�

%DO�*DQJDGKDU�7LODN�DQG�+LQGX�1DWLRQDOLVW�$FWLYLVP

,I�WKH�µ%HQJDO�5HQDLVVDQFH¶�FDQ�EH�VDLG�WR�KDYH�FUHDWHG�WKH�JULGV�RI�LQWHOOLJLELOLW\
WKURXJK�ZKLFK�QDWLRQDOLVP�FRXOG�EH�QDWXUDOL]HG�LQ�+LQGX�UHJLVWHUV��D�GLIIHUHQW
DQG�H[WUDRUGLQDULO\�LQIOXHQWLDO�FRQILJXUDWLRQ�RI�UHOLJLRXV�QDWLRQDOLVP�ZDV�EHLQJ

SOD\HG�RXW�HOVHZKHUH��%DO�*DQJDGKDU�7LODN������±�������D�5DWQDJLUL�&KLWSDYDQ
EUDKPLQ��EHFDPH�D�FHQWUDO�ILJXUH�LQ�WKH�QDWLRQDO�PRYHPHQW�XQWLO�KLV�GHDWK�LQ������
+H�ZDV�WKH�PRVW�LPSRUWDQW�ILJXUH�LQ�WKH�µH[WUHPLVW¶�IDFWLRQ�RI�WKH�,QGLDQ�1DWLRQDO

&RQJUHVV�DQG�WKH�PRVW�YRFLIHURXV�FULWLF�RI�WKH�µPRGHUDWH¶�WHQGHQFLHV�LQ�&RQJUHVV
WKDW� VRXJKW�GHJUHHV�RI� DFFRPPRGDWLRQ�ZLWK� FRORQLDO� UXOH� DQG�ZKLFK�ZLVKHG
WR�HOLFLW�D�SURFHVV�RI�JUDGXDO�VRFLDO�DQG�FRQVWLWXWLRQDO�UHIRUP��7LODN��DORQJVLGH

5DQDGH��*RNKDOH�DQG�*DQGKL��LV�FHOHEUDWHG�DV�RQH�RI�WKH�PRVW�LPSRUWDQW�OHDGHUV
RI�WKH�QDWLRQDO�PRYHPHQW�WKDW�OHG�WR�LQGHSHQGHQFH��+LV�VHFXODU�FUHGHQWLDOV�DUH
GHPRQVWUDWHG�E\�XQFRPSURPLVLQJ�DFWLYLVP�IRU�WKH�ER\FRWW�DQG�VHOI�UXOH��VZDUDM�

PRYHPHQWV��UXUDO�UHIRUP��IRXQGDWLRQ�RI�WKH�+RPH�5XOH�/HDJXH�LQ�,QGLD��������
DQG�KLV�UROH�LQ�WKH�QHJRWLDWLRQV�ZLWK�0RKDPPHG�$OL�-LQQDK�DQG�WKH�0XVOLP�/HDJXH
LQ�������WKH�µ/XFNQRZ�3DFW¶���WKH�ODWWHU�VHUYLQJ�DV�WKH�EDVLV�IRU�MRLQW�DFWLRQ�EHWZHHQ

&RQJUHVV�DQG� WKH�/HDJXH�GXULQJ�*DQGKL¶V�QRQ�FRRSHUDWLRQ�PRYHPHQW� �DQG
DOORZLQJ�IRU�VHSDUDWH�0XVOLP�HOHFWRUDWHV�LQ�SURYLQFLDO�FRXQFLO�HOHFWLRQV�DQG�IRU
JUHDWHU�WKDQ�SURSRUWLRQDWH�0XVOLP�UHSUHVHQWDWLRQ�LQ�DOO�SURYLQFHV�H[FHSW�%HQJDO

DQG�WKH�3XQMDE���7LODN�IRXQGHG�WZR�UHJLRQDO�QHZVSDSHUV��WKH�0DUDWKL�ODQJXDJH
.HVDUL� �7KH�/LRQ��DQG� WKH�(QJOLVK�ODQJXDJH�0DKUDWWD�� WKDW�ZHUH� WKH�PDLQ
PRXWKSLHFHV�IRU�DQWL�%ULWLVK�DJLWDWLRQ�LQ�QRUWK�ZHVWHUQ�,QGLD��$JDLQVW�WKH�µ0RGHU�

DWHV¶�ZKR�ZDQWHG�WR�HQVXUH�FRRSHUDWLRQ�ZLWK�WKH�%ULWLVK��7LODN�DOVR�OHG�WKH�VHSDUDWH
VHFWLRQ�RI�WKH�µ([WUHPLVW¶�SDUW\�GXULQJ�WKH�'HFHPEHU������VHVVLRQ�RI�&RQJUHVV�DW
6XUDW��µWKH�6XUDW�VSOLW¶���7LODN�ZDV�LPSULVRQHG�VHYHUDO�WLPHV�IRU�KLV�DQWL�%ULWLVK

DFWLYLWLHV�DQG�JDLQHG�WKH�KRQRULILF�µORNDPDQ\D¶�±�µUHYHUHG�E\�WKH�SHRSOH¶��$V�D
SDVW�OHDGHU�RI�WKH�QDWLRQDO�PRYHPHQW��KLV�VWDQGLQJ�LQ�FRQWHPSRUDU\�,QGLD�LV�SHUKDSV
VHFRQG�RQO\�WR�WKDW�RI�*DQGKL�
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+LQGX�1DWLRQDOLVP

:KLOH�WKLV�LV�OHVV�DSSDUHQW�WRGD\��7LODN�ZDV�LPSRUWDQW�IRU�FXOWLYDWLQJ�D�+LQGX

SULPRUGLDOLVP�EDVHG�RQ�HDUO\�2ULHQWDOLVW�SUHFHSWV�DERXW�,QGLDQ�FLYLOL]DWLRQ�DQG
FRPELQLQJ�WKLV�ZLWK�D�UHFRQILJXUHG�DQG�SROLWLFL]HG�IRUP�RI�SXEOLF��XUEDQ�+LQGX
GHYRWLRQDOLVP��7KH�ODWWHU�LQFOXGHG�WKH�GHYHORSPHQW�RI�D�QHZ�IRUP�RI�PDVV�+LQGX

SROLWLFDO�DFWLYLVP�LQ�0DKDUDVKWUD�LQ�WKH�ODWH�QLQHWHHQWK�FHQWXU\�WKDW�GHSHQGHG�RQ
OLQNLQJ�KLV�EDUH�2ULHQWDOLVW�SULPRUGLDOLVP�ZLWK�WZR�RWKHU�LGHRORJLFDO�FRQILJXUDWLRQV�
DQG�LQ�WKH�SURFHVV�WUDQVIRUPLQJ�WKH�LPSRUW�RI�ERWK��WKH�QRYHO�SROLWLFL]DWLRQ�RI�WKH

+LQGX�GHYRWLRQDO�LGLRP�DURXQG�WKH�ILJXUH�DQG�FRPSHWLQJ�DQG�OD\HUHG�V\PEROLVP
RI� WKH� �WKHQ�SHUKDSV�XQOLNHO\��*RG�*DQDSDWL� �*DQHVK��� DQG� WKH� IRUPDWLRQ�RI
SROLWLFL]HG�UHJLRQDO�IRON�JHQHDORJLHV�DURXQG�WKH�VHYHQWHHQWK�FHQWXU\�PHGLHYDO

+LQGX�OHDGHU�RI�WKH�0DKUDWWD�FRQIHGHUDF\��6KLYDML��$�SDUWLDO�UHQGHULQJ�RI�WKH�KLVWRU\
RI�6KLYDML�DQG� WKH�0DKUDWWD� µ(PSLUH¶� VXSSOLHG�SRWHQW� V\PEROV� IRU� WKH�+LQGX
QDWLRQDOLVW�SROLWLFDO�LPDJLQDU\�RI�D�µ+LQGX�VWDWH¶�DQG�XQFRPSURPLVLQJO\�PLOLWDQW

DJJUHVVLRQ�DJDLQVW�0XVOLPV��$V�ZLWK�WKH�%HQJDO�LQWHOOHFWXDO�µXSSHU¶�FDVWH�HOLWH�
WKH� FRQVWLWXWLRQ�DQG�SROLWLFDO� VKDUSHQLQJ�RI� D� UHJLRQDO�� OLQJXLVWLF� DQG�HOLWH�
EUDKPLQLFDO�0DKDUDVKWULDQ�SDWULH�E\�7LODN�ZDV�FRPELQHG�ZLWK�D�JUDQGHU�FODLP

DERXW�,QGLDQ�QDWLRQDOLVP��7KH�SRWHQWLDO��LQ�ERWK�WKH�%HQJDO�DQG�0DKDUDVKWULDQ
FDVHV��WKDW�D�GLVWLQFWO\�UHJLRQDO�QDWLRQDOLVP�FRXOG�FRQIOLFW�ZLWK�DQ�,QGLDQ�QDWLRQ�
DOLVP�ZDV�RQH�FRQVHTXHQWLDO�G\QDPLF��$V�LPSRUWDQW�LQ�ERWK�FDVHV�LV�KRZ�D�UHJLRQDO

QDWLRQDOLVP�EHFDPH�LQH[WULFDEO\�OLQNHG�ERWK�WR�WKH�SROLWLFDO�IRUPDWLRQ�RI�XSSHU
�HVSHFLDOO\�EUDKPLQ��FDVWHV�DQG�WR�WKH�LQYLJRUDWLRQ�RI�+LQGX�WUDGLWLRQV�DQG�V\PEROV
LQ�WKH�VHUYLFH�RI�DQ�µ,QGLDQ¶�QDWLRQDOLVP�DQG�DJDLQVW�FRORQLDO�UXOH��6LPLODUO\��LQ

ERWK�FDVHV��RQH�FDQ�VHH�WKH�WUDQVILJXUDWLRQ�RI�V\PEROV�RI�+LQGX�UHOLJLRXV�GHYRWLRQ�
DOLVP�±�WKH�UHOLJLRXV�SDQWKHRQ�±�LQWR�D�QDWLRQDOLVW�SDQWKHRQ�

5LFKDUG�&DVKPDQ��������������KDV�DUJXHG�WKDW�WKHVH�SURFHVVHV�ZHUH�HVSHFLDOO\

LPSRUWDQW�LQ�3RRQD�DQG�%RPED\��QRZ�ERWK�SDUW�RI�0DKDUDVKWUD���7KH�&KLWSDYDQ
EUDKPLQ�FRPPXQLW\�ZDV�WKUHDWHQHG�E\�D�YDULHW\�RI�FRORQLDO�UHIRUPV�LQ�DYHQXHV
IRU�ERWK�HGXFDWLRQDO�DWWDLQPHQW�DQG�JRYHUQPHQW�DGPLQLVWUDWLRQ�GXULQJ�WKH�ODWH

QLQHWHHQWK�FHQWXU\��SULPDULO\�EHFDXVH�RI�FRORQLDO�SURSRVDOV�WKDW�DLPHG�WR�H[WHQG
HPSOR\PHQW�DQG�HGXFDWLRQ�WR�QRQ�EUDKPLQ�FDVWHV��&DVKPDQ�KDV�DUJXHG�WKDW�WKH
&KLWSDYDQV��ZKR�WRJHWKHU�ZLWK�RWKHU�EUDKPLQ�JURXSV�KDG�WUDGLWLRQDOO\�KHOG�KLJK�

VWDWXV�SRVWV�LQ�SURYLQFLDO�DGPLQLVWUDWLRQ�DQG�KDG�EHQHILWHG�PRVW�IURP�HGXFDWLRQ�
ZHUH�YLHZHG�ZLWK�UHYXOVLRQ�E\�PDQ\�%ULWLVK�JRYHUQRUV��RIILFHUV�DQG�DGPLQLVWUDWRUV�
7KH�ODWWHU�VDZ�WKH�&KLWSDYDQ�EUDKPLQ�FRPPXQLW\�RI�3RRQD�DV�FRUUXSW�DQG�GHFHLWIXO�

D� ORFXV�RI�DQWL�%ULWLVK�FRQVSLUDF\��DQG�ZLOIXOO\�REVWUXFWLYH�RI� VRFLDO� UHIRUP
LQLWLDWLYHV�WKDW�FRPSURPLVHG�ZKDW�WKH�&KLWSDYDQV�YLHZHG�DV�WKHLU�KHULWDJH�LQ�WHUPV
RI�VHUYLQJ�WKH�UXOLQJ�SRZHU�RI�WKH�UHJLRQ���7KH�SHVKZD�RU�FKLHI�PLQLVWHU�HOLWH�KDG

HPHUJHG�IURP�WKLV�FRPPXQLW\�GXULQJ�WKH�0DKUDWWD�FRQIHGHUDF\��WKH�&KLWSDYDQV
DOVR�YLHZHG�WKHPVHOYHV�DV�ERWK�ZDUULRUV�DQG�WKH�SULHVWO\�FDVWH�±�NVKDWUL\D EUDKPLQV
±�LQKHULWRUV�RI�D�JORULRXV�KHULWDJH�XQGHU�0DKUDWWD�UXOH���&RQVHTXHQWO\��IURP�WKH

PLG�����V��WKHUH�ZDV�FRQVLGHUDEOH�DJLWDWLRQ�IURP�&KLWSDYDQ�DQG�RWKHU�EUDKPLQ
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JURXSV�DJDLQVW�WKH�UHVHUYDWLRQ�RI�KDOI�WKH�QXPEHU�RI�IUHH�FROOHJH�VFKRODUVKLSV�WR

WKH�'HFFDQ�DQG�)HUJXVRQ�FROOHJHV� IRU�0XVOLPV�DQG�µEDFNZDUG¶�+LQGX�FDVWHV
�&DVKPDQ���������±����7KH�VWDWXV�RI�WKH�3RRQD�EUDKPLQV�ZDV�DOVR�WKUHDWHQHG�E\
WKH�UHJLRQDO�LPSOHPHQWDWLRQ�RI�OHJLVODWLRQ�IRU�UHSUHVHQWDWLRQ�LQ�WKH�SURYLQFLDO

OHJLVODWLYH�FRXQFLOV� ��������7KH�SUHYLRXV�\HDU�� WKH�JRYHUQPHQW�KDG�SDVVHG
OHJLVODWLRQ�WKDW�UDLVHG�WKH�IHPDOH�DJH�RI�FRQVHQW�IURP����WR����\HDUV��7KLV�UHVXOWHG
LQ�FRQVLGHUDEOH�RSSRVLWLRQ�WR�ZKDW�ZDV�YLHZHG�DV�%ULWLVK�LQWHUIHUHQFH�LQ�+LQGX

µUHOLJLRXV¶�DQG�µWUDGLWLRQDO¶�PDWWHUV��$�QXPEHU�RI�VRFLHWLHV�ZHUH�IRUPHG��RVWHQVLEO\
SURWHVWLQJ�DJDLQVW� WKH�$JH�RI�&RQVHQW�%LOO�EXW�H[WHQGLQJ�WKHLU�DFWLYLWLHV� WR�D
JHQHUDO�GHIHQFH�RI�EUDKPLQLVP��WKH�ODWWHU�VHHQ�DV�XQGHU�WKUHDW��$IWHU������LQ�ERWK

%RPED\�DQG�WKH�'HFFDQ��WKHUH�ZDV�DOVR�FRQVLGHUDEOH�LQWHU�UHOLJLRXV�YLROHQW�FRQIOLFW
EHWZHHQ�+LQGX�DQG�0XVOLP�FRPPXQLWLHV�IROORZLQJ�WKH�JURZWK�RI�PLOLWDQW�FRZ
SURWHFWLRQ�VRFLHWLHV��DV�ZHOO�DV�+LQGX�SURWHVWV�DJDLQVW� WKH�UHVWULFWLRQ�RI�PXVLF

RXWVLGH�PRVTXHV�
7LODN¶V� LQWHUYHQWLRQV�GXULQJ� WKLV� WURXEOHG�SHULRG�DUH� LOOXVWUDWLYH��7LODN�KDG

RSSRVHG�WKH�$JH�RI�&RQVHQW�OHJLVODWLRQ�IRU�ERWK�SUDJPDWLF�DQG�SROLWLFDO�UHDVRQV�

7KHUH�ZDV�ZLGHVSUHDG�RSSRVLWLRQ�WR�WKH�OHJLVODWLRQ�DPRQJ�µXSSHU¶�FDVWH�+LQGXV�
KHQFH�7LODN¶V�VXSSRUW�IRU�WKH�ODWWHU�ZRUNHG�WR�IXUWKHU�KLV�SROLWLFDO�VWDWXUH��7LODN
DOVR�EHOLHYHG�LW�ZDV�DQ�LOOHJLWLPDWH�LQWHUYHQWLRQ�E\�WKH�FRORQLDO�SRZHU�LQ�ERWK

+LQGX�UHOLJLRXV�PDWWHUV�DQG�EUDKPLQLF�RUWKRGR[\��:ROSHUW��������6LPLODUO\��SULRU
WR�WKH�%RPED\�DQG�'HFFDQ�ULRWV�GXULQJ�������+LQGXV�LQ�3RRQD�KDG�WUDGLWLRQDOO\
DWWHQGHG� WKH� DQQXDO�0XVOLP� IHVWLYDO� RI�0XKDUUDP��+RZHYHU�� LQ� ������7LODN

LQVWLJDWHG�D�QHZ�SXEOLF�FHOHEUDWLRQ�E\�+LQGXV�DORQH�RI�*DQHVK�&KDWXUWL��3ULRU�WR
WKLV��WKH�DQQXDO�WUDGLWLRQDO�*DQHVK�FHOHEUDWLRQ�KDG�SULPDULO\�EHHQ�D�SULYDWH�RU
IDPLO\�DIIDLU�DPRQJ�+LQGXV��*DQHVK�KDG�DOVR�WUDGLWLRQDOO\�EHHQ�D�IDYRXUHG�GHLW\

SULPDULO\�DPRQJ�WKH�&KLWSDYDQ�EUDKPLQ�FRPPXQLWLHV��7LODN� LQVWHDG�SXEOLFO\
PRELOL]HG�WKH�V\PERO�RI�*DQHVK�IRU�WKH�SROLWLFDO�IRUJLQJ�RI�D�PDVV�PRYHPHQW
DPRQJ�+LQGXV�WKDW�ERWK�SURWHVWHG�%ULWLVK�UXOH�DQG�ZDV�PDUVKDOOHG�DJDLQVW�WKH

0XVOLP�0XKDUUDP�IHVWLYDO��ZKLFK�KDUGO\�DQ\�+LQGXV�WKHUHDIWHU�DWWHQGHG��&DVKPDQ
�������:KLOH�WKH�DQQXDO�SXEOLF�*DQHVK�FHOHEUDWLRQV�WRRN�RQ�D�PRPHQWXP�RI�WKHLU
RZQ�DPRQJ�µORZHU¶�FDVWH�FRPPXQLWLHV��WKHVH�ZHUH�DSROLWLFDO�LQ�FRPSDULVRQ�ZLWK

WKH�&KLWSDYDQ�DQG�*XMDUDWL�VSHDNLQJ�EUDKPLQ� IHVWLYDOV�� WKH� ODWWHU�H[SOLFLWO\
H[KRUWLQJ�+LQGXV�WR�DEDQGRQ�DVVRFLDWLQJ�ZLWK�WKH�0XVOLP�IHVWLYDOV�DQG�WR�FHOHEUDWH
WKHLU�PDUWLDO�+LQGX��$U\DQ�RU�0DUDWKD�KHULWDJH��&DVKPDQ���������±�����7KLV�ZDV

D�SUDFWLFDO�H[DPSOH�RI�WKH�PDQQHU�LQ�ZKLFK�H[FOXVLYLVW�+LQGXLVP�ZDV�PRELOL]HG
VR�DV�WR�FUHDWH�ILVVXUHV�EHWZHHQ�UHOLJLRXV�FRPPXQLWLHV�DQG�FOHDYH�DSDUW�WKH�XUEDQ
DQG�SXEOLF�VSDFHV�RI�FLYLO�VRFLHW\�LQWR�FRQWHQGLQJ�VHFWLRQV�GHILQHG�E\�QRPLQDO

UHOLJLRXV�DIILOLDWLRQ��7KH�*DQHVK�IHVWLYDOV�ZHUH�WR�GLH�GRZQ�DIWHU�D�IHZ�\HDUV��SDUWO\
EHFDXVH�RI�WKH�UHVWULFWLYH�FRQGLWLRQV�XSRQ�WKHP�LPSRVHG�E\�WKH�%ULWLVK��WKRXJK
WKH�IHVWLYDOV�GLG�UH�HPHUJH�LQ�WKH�HDUO\�SDUW�RI�WKH�WZHQWLHWK�FHQWXU\��
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+LQGX�1DWLRQDOLVP

7KLV�GLVWLQFWLYH�DQG�QRYHO�SURSDJDWLRQ�RI�D�GHYRWLRQDO�GHLW\�IRU�D�FRPPXQDO

SXUSRVH�WKDW�VHUYHG�DV�DJLWDWLRQ�DJDLQVW�WKH�%ULWLVK�ZDV�VXSSOHPHQWHG�ZLWK�7LODN¶V
QH[W�LPSRUWDQW�LQWHUYHQWLRQ��WKDW�RI�LQVWLWXWLQJ�WKH�ILJXUH�RI�6KLYDML�DV�WKH�SUH�
HPLQHQW�V\PERO�RI�+LQGX�PLOLWDQF\��DQWL�FRORQLDO�DJLWDWLRQ��0DKUDWWD�QDWLRQDOLVP

DQG�ILQDOO\�DV�D�V\PERO�IRU�,QGLDQ�QDWLRQDOLVP��VHH�µ,V�6KLYDML�QRW�D�QDWLRQDO�KHUR"¶
LQ�7LODN��������:KLOH�LQLWLDWHG�DV�D�PHPRULDO�IXQG�ZLWK�DVVRFLDWHG�IHVWLYDOV�DLPHG
DW�UDLVLQJ�IXQGV�WR�UHIXUELVK�WKH�PRQXPHQW�ZKHUH�6KLYDML�ZDV�EXULHG��WKH�6KLYDML

FHOHEUDWLRQV�ZHUH�WR�TXLFNO\�WXUQ�YLROHQW�XQGHU�WKH�FRQGLWLRQV�RI�ERWK�IDPLQH�DQG
SODJXH�WKDW�ZHUH�DIIHFWLQJ�WKH�'HFFDQ�DQG�%RPED\�GXULQJ�WKH�PLG�����V��7LODN
XVHG�WKH�*LWD�WR�MXVWLI\�YLROHQW�PHDQV��V\PEROL]HG�LQ�WKH�PDQQHU�LQ�ZKLFK�6KLYDML

KDG�NLOOHG�$XUDQJ]HE¶V�JHQHUDO��$I]DO�.KDQ��VHH�DOVR�µ6SHHFK�RQ�WKH�RFFDVLRQ�RI
WKH�6KLYDML�&RURQDWLRQ�IHVWLYDO¶��LQ�7LODN���������±����&DVKPDQ�KDV�DUJXHG�WKDW
7LODN�SULPDULO\�VRXJKW�WR�PRELOL]H�5DQDGH¶V�PRUH�PRGHUDWH�FRQFHSWLRQ�RI�6KLYDML

IRU� WKH�SXUSRVH�RI�JHQHUDWLQJ�IXQGV�IURP�WKH� ODQGHG�FODVVHV� �&DVKPDQ�������
1HYHUWKHOHVV��7LODN¶V�ZDV�DQ�DPELJXRXV�PHVVDJH��EHFDXVH�WKH�SURPLQHQW�DEVWUDFWLRQ
RI�6KLYDML¶V�NLOOLQJ�RI�$I]DO�.KDQ�GLVSODFHG� WKH�0XVOLP�FKLHI�FRPPDQGHUV�RI

6KLYDML¶V�PLOLWDU\� IRUFH��KLV�0XVOLP�IRUHLJQ�VHFUHWDU\�DQG�YDULRXV�RWKHU�FORVH
0XVOLP�DVVRFLDWHV�RI�6KLYDML��&RQYHUVHO\��WKDW�6KLYDML�ZDV�FDSWXUHG�DQG�GHWDLQHG
DW�$JUD�DV�D�UHVXOW�RI�D�PLOLWDU\�FDPSDLJQ�E\�0LU]D�5DMD�-DL�6LQJK��D�+LQGX�DQG

$XUDQJ]HE¶V�PRVW�LPSRUWDQW�PLOLWDU\�JHQHUDO��DQG�WKDW�6KLYDML¶V�HVFDSH�IURP�$JUD
ZDV�DLGHG�E\�KLV�0XVOLP�DVVRFLDWHV�ZDV�VLPLODUO\�HOLGHG�

,Q�KLV�GHSLFWLRQ�RI�6KLYDML��7LODN�PD\�KDYH�EHHQ�MXVWLI\LQJ�WKH�XVH�RI�YLROHQFH

DJDLQVW�FRORQLDO�UXOH�EXW�ZDV�VLPXOWDQHRXVO\�XQOHDVKLQJ�D�FRPPXQDOL]HG�DEVWUDFWLRQ
RI�,QGLD¶V�PHGLHYDO�SHULRG��9LROHQFH�ZDV�WR�EH�UHKHDUVHG�DV�DQ�HWKLFDO�SKLORVRSK\
E\�7LODN�LQ�KLV�6ULPDG�%KDJDYDWJLWD�5DKDV\D��7KH�6HFUHW�0HDQLQJ�RI�WKH�%KDJDYDG

*LWD��7LODN�������ZULWWHQ�WRZDUGV�WKH�HQG�RI�KLV�OLIH��+HUH��7LODN�GHIHQGHG�WKH
HWKLFDO�REOLJDWLRQ�WR�WKH�DFWLYH�SULQFLSOH�RU�DFWLRQ��HYHQ�YLROHQW�DFWLRQ�LQFOXGLQJ
NLOOLQJ��DV�ORQJ�DV�WKLV�ZDV�XQGHUWDNHQ�DFFRUGLQJ�WR�WKH�GLFWDWHV�RI�GKDUPD��WKDW�LV

LQ�D�IDVKLRQ�WKDW�ZDV�VHOIOHVV�DQG�ZLWKRXW�SHUVRQDO�LQWHUHVW�RU�PRWLYH��7KH�LGHD
WKDW�WKH�%KDJDYDG�*LWD�FRXOG�EH�LQWHUSUHWHG�DV�SURYLGLQJ�JXLGDQFH�IRU�WHPSRUDO
DFWLRQ�KDG�H[LVWHG�VLQFH�WKH�WKLUWHHQWK�FHQWXU\��:ROSHUW�������������+RZHYHU�

6WDQOH\�:ROSHUW�KDV�DUJXHG�WKDW�LWV�XVH�E\�7LODN�WR�OHJLWLPDWH�YLROHQFH�DV�D�GXW\
IRU�ZKLFK�RQH�FRXOG�QRW�QHFHVVDULO\�ILQG�DQ\�PRUDO�RU�HWKLFDO�SULQFLSOH�EH\RQG
VHOI�SUHVHUYDWLRQ�DQG�D�GLVLQWHUHVWHG�GLVSRVLWLRQ�ZDV�QRYHO��:ROSHUW�����������

���±���
6XFK�XVHV�RI�6KLYDML�DOVR�GHPRQVWUDWHG�DQ�DSSHDO�WR�WKRVH��OLNH�WKH�&KDSHNDU

EURWKHUV��ZKR�YLHZHG�YLROHQW�UHVLVWDQFH�WR�%ULWLVK�UXOH�DV�D�UHOLJLRXV�GXW\�DQG

REOLJDWLRQ�RQ�EHKDOI�RI�D�JUHDWHU�+LQGXLVP��,QGHHG��WKH�DUWLFXODWLRQ�RI�UHYROXWLRQDU\
RU�YLROHQW�QDWLRQDOLVP�DV�D�UHOLJLRXV�REOLJDWLRQ�DQG�D�OHJLWLPDWH�UHOLJLRXV�LPSXOVH
ZDV�DV�LPSRUWDQW�IRU�WKH�QDWLRQDOLVW�JURXSLQJV�WKDW�IORXULVKHG�LQ�%HQJDO�ERWK�GXULQJ

WKH�QLQHWHHQWK�FHQWXU\�DQG�DIWHU�WKH�ILUVW�3DUWLWLRQ�RI�%HQJDO�LQ�������6HYHUDO�YLROHQW
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UHYROXWLRQDU\�6KLYDML�VRFLHWLHV�DQG�FOXEV�ZHUH�DOVR�IRUPHG�LQ�WKH�DIWHUPDWK�RI�KLV

SROLWLFDO�HOHYDWLRQ�E\�7LODN��6LPLODUO\��WKH�V\PEROLF�SRWHQF\�RI�6KLYDML�IRU�+LQGX
FKDXYLQLVW��DQWL�0XVOLP�VHQWLPHQWV�ZDV�QRW�ORVW�RQ�WKH�EXUJHRQLQJ�µXSSHU¶�FDVWH
+LQGX�RUJDQL]DWLRQV�WKDW�KDG�FRPH�WR�EH�NHHQ�WR�FHOHEUDWH�µ+LQGX�YLFWRU\¶�DJDLQVW

$XUDQJ]HE��DQG�WKH�JORU\�RI�D�µ+LQGX�HPSLUH¶�GXULQJ�WKH�0XJKDO�SHULRG��,W�ZDV
DOVR�WR�EH�D�VKRUW�VWHS�IURP�D�QDUUDWLYH�RI�µ+LQGX�YLFWRU\¶�DJDLQVW� WKH�0XVOLP
$XUDQJ]HE��WR�DQRWKHU�QDUUDWLYH�WKDW�$XUDQJ]HE��ZKR��OLNH�WKH�0XJKDO�HPSHURUV

H[FHSW�WKH�VL[WHHQWK�FHQWXU\�%DEXU��ZDV�ERUQ�LQ�,QGLD��ZDV�DQ�LOOHJLWLPDWH�SUHVHQFH
ZLWKLQ��DQG�DQ�µLQYDGHU¶�RI�,QGLD��7KLV�ODWH�QLQHWHHQWK�FHQWXU\�LQVHUWLRQ�RI�6KLYDML
LQWR�DQ�HPHUJHQW�+LQGX�QDWLRQDOLVW�SDQWKHRQ�FDQ�EH�VHHQ�DV�RQH�GHILQLWLYH�VWDJH

LQ�ZKDW��WZR�GHFDGHV�ODWHU��ZDV�WR�EHFRPH�ZLWKLQ�WKH�+LQGX�QDWLRQDOLVW�KLVWRULFDO
LPDJLQDU\�D�PRQRORJLF��XQHQGLQJ������\HDU�ZDU�E\�WKH�+LQGX�QDWLRQ�DJDLQVW�0XVOLP
µLQYDGHUV¶�

7LODN��$U\DQLVP�DQG�+LQGXWYD

,I�WKHVH�VWULFWO\�SROLWLFDO�LQWHUYHQWLRQV�RI�7LODN�LQ�0DKDUDVKWUD�JHQHUDOL]HG�WKH�GHLW\
RI�*DQHVK�EH\RQG� LWV� WUDGLWLRQDO� µXSSHU¶� FDVWH�GHYRWLRQDO� FRQVWLWXHQF\�� DQG

JHQHUDWHG�WKH�ILJXUH�RI�6KLYDML�DV�WKH�SUH�HPLQHQW�V\PERO�IRU�+LQGX�DQG�0DKUDWWD
SRZHU��7LODN¶V�ZULWLQJV�DERXW�DQFLHQW�,QGLDQ�KLVWRU\�UHKHDUVHG� WKH� WKHPHV�RI
SULPRUGLDOLVP�WKDW�ZHUH�GLVFXVVHG�SUHYLRXVO\��,QGHHG��7LODN¶V�SROLWLFDO�DVWXWHQHVV

FDQ�EH�VHHQ�LQ�FRPELQLQJ�DQ�LQWHOOHFWXDO�JURXQG�RI�DUFKDLF�+LQGX�$U\DQ�SULPRUG�
LDOLVP�ZLWK�D�SRSXOLVW�UHFRQILJXUDWLRQ�RI�+LQGX�GHYRWLRQDOLVP�DQG�+LQGX�UHJLRQDO
QDWLRQDOLVP��7KLV�GHHSO\�SROLWLFDO�V\QFUHWLVP�RI�WKH�DUFKDLF�9HGLF�DQG�WKH�SRSXODU�

GHYRWLRQDO��EKDNWL��ZDV�WR�EHFRPH�DQ�LPSRUWDQW�PHWKRG�LQ�ODWHU�+LQGX�QDWLRQDOLVP�
,Q�������WKH�\HDU�EHIRUH�WKH�*DQHVK�IHVWLYDO�ZDV�LQVWLJDWHG���7LODN�SXEOLVKHG�KLV
7KH�2ULRQ��RU�UHVHDUFKHV�LQWR�WKH�DQWLTXLWLHV�RI�WKH�9HGDV��7LODN��������7KLV�ZDV

IROORZHG�LQ������E\�KLV�ODUJHU�7KH�$UFWLF�+RPH�LQ�WKH�9HGDV��$�QHZ�NH\�WR�WKH
LQWHUSUHWDWLRQ�RI�PDQ\�9HGLF�WH[WV�DQG�OHJHQGV��7LODN��������7KH�IRUPHU��FULWLFDOO\
LQVSLUHG�E\�0D[�0XOOHU¶V�ZULWLQJV��DUJXHG�WKDW�WKH�$U\DQ�9HGLF�SHULRG�EH�SXVKHG

EDFN�IURP�WKH�WKHQ�DFFHSWHG�GDWH�RI������%&�WR�DW�OHDVW������%&��ZKHQ�WKH�YHUQDO
HTXLQR[�ZDV� LQ� WKH� FRQVWHOODWLRQ�RI�2ULRQ�DQG�ZDV� DOOHJHGO\�REVHUYHG�DQG
GRFXPHQWHG�E\�µ9HGLF�VHHUV¶��0RUHRYHU�7LODN��UDWKHU�XQIDLWKIXOO\��GUHZ�XSRQ�WKH

ZULWLQJV�RI�)UHGHULFK�0D[�0XOOHU�DPRQJ�RWKHUV�WR�SUHVHQW�WKH�DUJXPHQW�WKDW�QRW
RQO\�ZHUH�WKH�$U\DQV�UHVSRQVLEOH�IRU�WKH�ILUVW�FLYLOL]DWLRQ�LQ�WKH�ZRUOG��EXW�WKH\
KDG�VWDUWHG�WKH�SURFHVV�ZKHUHE\�WKH�ZRUOG�UHFHLYHG�FLYLOL]DWLRQ�DV�VXFK��7LODN

�������7KLV�WKHVLV�ZDV�H[WHQGHG�LQ�$UFWLF�+RPH��$U\DQ�FLYLOL]DWLRQ�ERWK�EHLQJ
SXVKHG�EDFN�HYHQ�IXUWKHU�WR�EHIRUH������%&��DQG�EHLQJ�PRUH�DGYDQFHG�WKDQ�WKH
VXEVHTXHQW�%URQ]H�DQG�,URQ�$JH�FLYLOL]DWLRQV��7LODN�UHLQWHUSUHWHG�ERWK�9HGLF�DQG

$YHVWDQ�GHLWLHV�DV�SRODU�*RGV�UHSUHVHQWLQJ�D� ODQG�WKDW�ZDV�WKH�SDUDGLVH�RI� WKH
$U\DQV��DQG�WKDW�ZDV�GHVWUR\HG�E\�WKH�DGYDQFH�RI�LFH�GXULQJ�WKH�VHFRQG�JODFLDO
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SHULRG��7KH�RULJLQDO�$U\DQ�KRPHODQG�ZDV�WKH�$UFWLF��7LODN���������,W�LV�RI�LQWHUHVW

WKDW�D�VLPLODU�DUJXPHQW�DERXW�KXPDQ�RULJLQV�KDG�EHHQ�DGYDQFHG�E\�WKH�)UHQFK
DVWURQRPHU�-HDQ�6\OYDLQ�%DLOO\� LQ� WKH�HLJKWHHQWK�FHQWXU\��DQG�KDG�EHHQ� ODWHU
DWWDFNHG�E\��DPRQJ�RWKHUV��+HJHO��

,I� WKHVH� WUDFWV�PD\�QRZ�VHHP�WR�EH�XQLPSRUWDQW�IORXULVKHV��7LODN�ZDV�TXLWH
H[SOLFLW�HYHQ�LQ������DERXW�WKH�LPSRUWDQFH�RI�WKH�9HGLF�$U\DQ�KHULWDJH��QRW�MXVW
IRU�FXOWLYDWLQJ�D�FRPPRQ�WLH�DPRQJ�,QGLDQV�EXW�IRU�FRQVROLGDWLQJ�D�IXWXUH�+LQGX

QDWLRQ�

5HOLJLRQ�LV�DQ�HOHPHQW�LQ�QDWLRQDOLW\ � � ��'XULQJ�9HGLF�WLPHV��,QGLD�ZDV�D�VHOI�FRQWDLQHG
FRXQWU\�� ,W�ZDV� XQLWHG� DV� D� JUHDW� QDWLRQ��7KDW� XQLW\� KDV� GLVDSSHDUHG� EULQJLQJ� JUHDW
GHJUDGDWLRQ�DQG�LW�EHFRPHV�WKH�GXW\�RI�WKH�OHDGHUV�WR�UHYLYH�WKDW�XQLRQ��$�+LQGX�RI�WKLV
SODFH�>%HQDUHV@�LV�DV�PXFK�D�+LQGX�DV�RQH�IURP�0DGUDV�RU�%RPED\��7KH�VWXG\�RI�WKH
*LWD��5DPD\DQD�DQG�0DKDEKDUDWD�SURGXFH�WKH�VDPH�LGHDV�WKURXJKRXW�WKH�FRXQWU\��$UH
QRW�WKHVH�±�FRPPRQ�DOOHJLDQFH�WR�WKH�9HGDV��*LWD�DQG�5DPD\DQD�±�RXU�FRPPRQ�KHULWDJH"
,I�ZH� OD\� VWUHVV� RQ� LW� IRUJHWWLQJ� DOO� WKH�PLQRU� GLIIHUHQFHV� WKDW� H[LVW� EHWZHHQ�GLIIHUHQW
VHFWV�� WKHQ�E\� WKH�JUDFH�RI�3URYLGHQFH�ZH�VKDOO�HUH� ORQJ�EH�DEOH� WR�FRQVROLGDWH�DOO� WKH
GLIIHUHQW�VHFWV�LQWR�D�PLJKW\�+LQGX�QDWLRQ��7KLV�RXJKW�WR�EH�WKH�DPELWLRQ�RI�HYHU\�+LQGX�
�µ6SHHFK�DW�%KDUDW�'KDUPD�0DKDPDQGDOD¶��%HQDUHV�������������LQ�7LODN���������±���

0RUH�RPLQRXVO\�SHUKDSV�ZDV�7LODN¶V�YLHZ�WKDW�WKH�µFRPPRQ�IDFWRU¶�LQ�,QGLDQ
VRFLHW\�ZDV�WKH�µIHHOLQJ�RI�+LQGXWYD¶��+LQGXV��KH�DUJXHG��QRW�RQO\�FRQVWLWXWHG�WKH
PDMRULW\�RI� ,QGLD¶V�SRSXODWLRQ�EXW� WKDW�DOO�+LQGXV�ZHUH�RQH�EHFDXVH�RI� WKHLU

DGKHUHQFH�WR�+LQGXGKDUPD��:ROSHUW������������
:KLOH�LW�ZRXOG�EH�KLJKO\�LQDFFXUDWH�WR�GHVFULEH�7LODN¶V�LGHRORJLFDO�DQG�SUDJPDWLF

SROLWLFDO�SURMHFWV�DV�UHGXFLEOH�WR�D�EDUH�+LQGX�QDWLRQDOLVP��WKH�VHYHUH�HOLVLRQV�LQ

KLV�DVVRFLDWLRQ�RI�+LQGXLVP�ZLWK�LGHDV�RI�ERWK�SULPRUGLDO�QDWLRQDO�EHORQJLQJ�DQG
,QGLDQ�QDWLRQDO�GHVWLQ\�UHTXLUH�QRWLQJ��+LQGX�GKDUPD�DQG�µ+LQGXWYD¶�FDQ�E\�QR
PHDQV�EH�VDLG�WR�KDYH�XQLWHG��RU�LQGHHG�EHHQ�D�FRPPRQ�VHQWLPHQW�DPRQJ�WKH

SRSXODWLRQV�RI�QLQHWHHQWK�FHQWXU\�FRORQLDO�,QGLD��WKHLU�DWWHPSWHG�QDWXUDOL]DWLRQ�LV
LWVHOI�DQ�KHJHPRQLF�FODLP�WKDW�DQQRXQFHG�KRZ�WKHVH�FRQFHSWLRQV�ZHUH�FRQVWLWXWHG
LQ�SROLWLFV��7LODN¶V�FODLP�DERXW�+LQGX�GKDUPD�DQG� µWKH� IHHOLQJ�RI�+LQGXQHVV¶

VLWXDWHG�WKHVH�FRQFHSWLRQV�DERYH�DQG�EH\RQG�WKH�KLVWRULHV�RI�VRFLHWLHV�DQG�QDWLRQV
DV� WUDQVFHQGHQWDO� LGHDV� WKDW�SDUDOOHOHG� WKH�QDUUDWLYHV�RI� LPSHULDO�SURJUHVV�DQG
QDWLRQDO�GHVWLQ\�WKDW�WKH\�DWWHPSWHG�WR�VXEVWLWXWH��6LPLODUO\��WKH�SURFHVV�ZKHUHE\

+LQGX�GKDUPD�FRXOG�EH�DUWLFXODWHG�DV�WKH�PDLQ�EDVLV�IRU�,QGLDQ�QDWLRQDOLW\�ZDV�D
VXEVWLWXWLRQ�RI�RQH�QDUUDWLYH�RI�WKH�FLYLOL]LQJ�PLVVLRQ��WKH�LPSHULDO��ZLWK�DQRWKHU
SULPRUGLDOLVW�QDUUDWLYH�RI�QDWLRQDO�IRUPDWLRQ�DQG�QDWLRQDO�SURJUHVV�WKDW�YLJRURXVO\

HOLGHG�FDVWH��ERWK�LQ�WKH�VHQVH�WKDW�WKH�µORZHU¶�FDVWHV�DQG�WKRVH�RXWVLGH�WKH�FDVWH
V\VWHP�ZHUH�HYDGHG��EXW�DOVR�LQ�WKH�JORULILFDWLRQ�RI�FHUWDLQ�+LQGX�V\PEROV��ZKLFK
ZDV�GHVLJQHG�WR�DSSHDO�WR�EUDKPLQLF��µXSSHU¶�FDVWH�DQG�QRUWKHUQ�,QGLDQ�FRQVWLW�

XHQFLHV�GXULQJ�D�SURFHVV�RI�SROLWLFDO�YHUQDFXODU�HOLWH�IRUPDWLRQ�
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2WKHU�,QIOXHQFHV

7KHVH� WKHPHV�ZHUH�EURXJKW�RXW�H[SOLFLWO\�E\� WZR�RI�7LODN¶V�DVVRFLDWHV� LQ� WKH

µH[WUHPLVW¶�ZLQJ�RI�&RQJUHVV��/DOD�/DMSDW�5DL��VHH�QH[W�FKDSWHU��DQG�%LSLQFKDQGUD
3DO��WKH�WKUHH�ZHUH�FDOOHG�µ/DO�%DO�3DO¶�LQ�WKH�QDWLRQDO�PRYHPHQW���%LSLQFKDQGUD
3DO�������������DUJXHG�WKDW�,QGLDQ�QDWLRQDOLW\�ZDV�D�FRPSRVLWH�RI�LWV�YDULRXV

UHOLJLRXV�FRPPXQLWLHV�DQG�FRXOG�QRW�EH�D� µ+LQGX¶�RU� µ0XVOLP¶� ,QGLD��DQG�KH
FRXOG�JHQXLQHO\�FHOHEUDWH�WKH�FRQWULEXWLRQV�RI�,VODP�DQG�0XVOLPV�WR�,QGLD��VHH
%LSLQFKDQGUD�3DO��µ&RQWULEXWLRQV�RI�,VODP�WR�,QGLDQ�QDWLRQDOLW\¶�LQ�-RKDUL������

YROXPH����ERRN�������±�����3DO�ZDV�DOVR�WR�WXUQ�DZD\�IURP�KLV�HDUOLHU�DGKHUHQFH
WR�PLOLWDQW�QRQ�FRRSHUDWLRQ�

+RZHYHU�� LQ�DQ�HVVD\�SXEOLVKHG� LQ������� µ5HIRUP�RQ�³QDWLRQDO� OLQHV´¶��3DO

H[SOLFLWO\�DGYRFDWHG�µWKH�WKRXJKW�VWUXFWXUH�RI�WKH�$U\DQ�UDFH�FRQVFLRXVQHVV¶��WKH
µFLYLF¶�$U\DQ�VRFLDO�VWUXFWXUH��DQG�WKH�JHQLXV�RI�$U\DQ�IHOORZVKLS�DV�NH\�FRPS�
RQHQWV�WKDW�GLVWLQJXLVKHG�QDWLRQDOLW\�LQ�,QGLD��DQG�DQFLHQW�*UHHFH��IURP�RWKHU

QDWLRQDOLVPV��7KH�FLYLF��FRQVWLWXWLRQDO�VRFLDO�SROLW\�RI�WKH�$U\DQV�ZDV�GLVWLQJXLVKHG
IURP�WKH�PLOLWDU\��OHJDOLVWLF��GHVSRWLF�SROLW\�RI�WKH�µ6HPLWLF�UDFHV¶��WKH�ODWWHU�GHILQHG
E\�WKHLU�XQFULWLFDO�REHGLHQFH� WR� WKH�FRPPDQGV�RI�*RG��,W�ZDV�SUHFLVHO\� WKHVH

GLIIHUHQFHV� LQ� WKH�VWUXFWXUH�RI� WKRXJKW�DQG�VRFLHW\� WKDW�FRQVWLWXWHG� LQGLYLGXDO
QDWLRQDOLW\��WKH�ODWWHU�FRQFHLYHG�E\�KLP�DV�WKH�UHJXODWLYH�LGHD�LQ�WKH�KLVWRULFDO
HYROXWLRQ�RI�QDWLRQV�DQG�VRFLHWLHV��%LSLQFKDQGUD�3DO��µ'HILQLWLRQ�RI�1DWLRQDOLW\¶

LQ�$SSDGRUDL������YRO�������±����2I�VLJQLILFDQFH�KHUH�ZDV�D�GLIIHUHQW�RSSRVLWLRQ
EHWZHHQ�WKH�µ$U\DQ¶��FRQFHLYHG�DV�+LQGX��DQG�WKH�µ6HPLWLF¶��FRQFHLYHG�DV�0XVOLP
�RU�&KULVWLDQ���7KLV�FDQ�DOVR�EH�VHHQ�DV�VLJQLI\LQJ�D�FKDUDFWHULVWLFDOO\�µ,QGLDQ¶

GLIIHUHQWLDWLRQ�RI�WKH�µ$U\DQ¶�IURP�ZKDW�ZDV�FRQFHLYHG�DV�µVHPLWLVP¶��7KH�ODWWHU
ZDV�QRW�FRQFHUQHG�ZLWK�-HZLVKQHVV�DV�VXFK��EXW�FRXOG�SUHILJXUH�RWKHU�JURXSV�ZLWKLQ
D�µVHPLWLF¶�UHJLVWHU��:H�FDQ�GLVFHUQ�KHUH�ZKDW�PLJKW�OHJLWLPDWHO\�EH�FDOOHG�D�FXUUHQW

RI�,QGLDQ�µDQWL�VHPLWLVP¶�WKDW�SRVVHVVHG�LWV�RZQ�GLVWLQFWLYH�FKDUDFWHULVWLFV�EDVHG
WKH�SHUFHLYHG�DOWHULW\�RI�,VODP�DQG�&KULVWLDQLW\�

%LSLQFKDQGUD�3DO¶V�+HJHOLDQLVP��YHU\�VLPLODU�WR��WKRXJK�RI�OHVVHU�SKLORVRSKLFDO

VRSKLVWLFDWLRQ�WKDQ�WKDW�DUWLFXODWHG�E\��/DOD��+DU�'D\DO��ZDV�H[WHQGHG�E\�KLP�LQ�D
ERRN�SXEOLVKHG�DW�WKH�WXUQ�RI�FHQWXU\�WKDW�VLWXDWHG�WKH�QDWXUH�RI�,QGLDQ�QDWLRQDOLW\
DV�WKH�XQIROGLQJ�DQG�GHYHORSPHQW�RI�µ+LQGX�6SLULW¶�IURP�DQ�DUFKDLF�SDVW�XS�WR�WKH

ER\FRWW�DQG�VZDUDM�PRYHPHQWV�RI�KLV�WLPH��%LSLQFKDQGUD�3DO��������,Q�RSSRVLWLRQ
WR�ZKDW�KH�FRQFHLYHG�DV�WKH�GHDG�VHFXODULVP�RI�WKH�ROG�&RQJUHVV��WKH�QHZ�QDWLRQDO
PRYHPHQW�ZDV�GHILQHG�H[FOXVLYHO\�E\� LWV� µLQWHQVHO\� UHOLJLRXV�DQG�VSLULWXDO

FKDUDFWHU¶��5HOLJLRQ�DQG�WKH�QHZ�SDWULRWLVP�WKDW�GHPDQGHG�VHOI�UXOH�ZHUH�LQH[WULF�
DEO\�LQWHUWZLQHG�VXFK�WKDW�WKH�IRUPHU��DV�9HGDQWD��ZDV�WKH�HYROXWLRQDU\�EDVLV�RI
WKH�ODWWHU��7R�YLHZ�WKH�QDWLRQDO�PRYHPHQW�WKURXJK�SROLWLFDO��VRFLDO�RU�HFRQRPLF

FDWHJRULHV��KH�DUJXHG��ZDV�WR�PLVXQGHUVWDQG�LW�DOWRJHWKHU��7KH�SKLORVRSK\�WKDW
VWRRG�EHKLQG� WKH�PRYHPHQW�ZDV� UHOLJLRQ�� WKH�SKLORVRSK\�RI�%UDKPDQ� �WKH
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$EVROXWH���,QGHHG��WKH�PLOLWDQW�GHPDQG�IRU�µVHOI�UXOH¶�ZDV�LWVHOI�DQ�+HJHOLDQ�UHWXUQ

RI�WKH�+LQGX�VHOI�WR�LWVHOI��DIWHU�LW�KDG�WKURZQ�RII�WKH�µK\SQRWLVP¶�RI�%ULWLVK�UXOH��,I
D�QDUUDWLYH�RI�+LQGX�FRQIOLFW�ZLWK�0XVOLPV�ZDV�DEVHQW�IURP�3DO¶V�SKLORVRSKLFDO
KLVWRU\��WKH�RYHULQWHJUDWHG�+LQGX�UHOLJLRXV�LGLRP�ZLWKLQ�ZKLFK�WKLV�KLVWRU\�ZDV

FRQFHLYHG�E\�D�FHQWUDO� ILJXUH� LQ� WKH�QDWLRQDO�PRYHPHQW� LV� LOOXVWUDWLYH�RI� WKH
LQVWLQFWLYH�FRQIOXHQFH�RI�+LQGXLVP�ZLWK�,QGLDQ�QDWLRQDOLVP�

$XURELQGR¶V�'KDUPLF�1DWLRQDOLVP

7KH�%HQJDO�UHYROXWLRQDU\�$XURELQGR�*KRVH������±�������DQ�LPSRUWDQW�LQVSLUDWLRQ
IRU�WKH�UHYROXWLRQDU\�DQG�WHUURULVWLF�QDWLRQDOLVW�PRYHPHQWV�DQG�VHFUHW�VRFLHWLHV
WKDW�SUROLIHUDWHG�LQ�%HQJDO�DIWHU� WKH�WXUQ�RI� WZHQWLHWK�FHQWXU\��ZDV�DV�DGDPDQW

DERXW�WKH�UHODWLRQ�EHWZHHQ�QDWLRQDOLVP�DQG�+LQGXLVP��WKRXJK�KH�ZDV�QRW�DYHUVH
WR� WUDQVIRUPLQJ� WKLV� LQWR�DQ�DQWL�0XVOLP�QDUUDWLYH��*KRVH� VSHQW�PXFK�RI�KLV
FKLOGKRRG�DQG�\RXWK�LQ�(QJODQG��ZKHUH�KH�UHFHLYHG�KLV�VFKRROLQJ�DQG�KLV�XQLYHUVLW\

HGXFDWLRQ�LQ�FODVVLFV�DQG�PRGHUQ�ODQJXDJHV��+H�ZDV�WR�UHWXUQ�WR�,QGLD�DV�D�\RXQJ
PDQ�DQG�EHFDPH�HPEURLOHG�LQ�UHYROXWLRQDU\�DFWLYLWLHV�XQWLO�LPSULVRQHG�LQ������
DIWHU�ZKLFK�KH�IOHG�WR�WKH�)UHQFK�FRORQ\�RI�3RQGLFKHUU\�DQG�UHPDLQHG�WKHUH�IRU

WKH�UHVW�RI�KLV�OLIH��EHFRPLQJ�D�VSLULWXDO�WHDFKHU�RI�DQ�HYROXWLRQLVW�PHWDSK\VLFV�RI
KXPDQ�WUDQVFHQGHQFH�LQWR�µWKH�6XSUDPHQWDO¶��:KLOH�DFFHSWLQJ��OLNH�%LSLQFKDQGUD
3DO��VRPH�FRQFHSWLRQ�RI�D�UHOLJLRXVO\�FRPSRVLWH�,QGLDQ�QDWLRQDOLW\��DOWKRXJK�RQH

WKDW�ZDV�µODUJHO\�+LQGX�LQ�VSLULW¶���*KRVH�LQ�-RKDUL�HG�������YROXPH������������
QHLWKHU�KH�QRU�3DO��ZKR�ZHUH�ERWK�OHDGLQJ�&RQJUHVV�DFWLYLVWV�DQG�FRQVHFXWLYH
HGLWRUV�RI�WKH�%HQJDO�QDWLRQDOLVW�SHULRGLFDO��%DQGH 0DWDUDP��DWWHPSWHG�WR�IXUWKHU

0XVOLP�LQFOXVLRQ�LQ�WKH�QDWLRQDO�PRYHPHQW�LWVHOI��*KRVH��LQ�VHYHUDO�H[WHQVLYH
FRPPHQWDULHV�RQ�FRPSDUDWLYH�SKLORORJ\�DQG�HWKQRORJ\��DFFHSWHG�DQ�LQGLJHQLVW
YHUVLRQ�RI�$U\DQLVP��EXW�UHMHFWHG�WKH�YLHZ�RI�(XURSHDQ�2ULHQWDOLVWV�WKDW�$U\DQV

KDG�HQWHUHG�JHRJUDSKLFDO�,QGLD�LQ�SUH�KLVWRU\�RU�WKDW�WKHUH�ZHUH�IXQGDPHQWDO�UDFLDO
RU�OLQJXLVWLF�GLIIHUHQFHV�EHWZHHQ�WKH�QRUWKHUQ�,QGLDQ�$U\DQV�DQG�WKH�VRXWKHUQ�,QGLDQ
'UDYLGLDQV��*KRVH�������*KRVH��������/LNH�'D\DQDQGD��WKRXJK�ZLWK�FRQVLGHUDEO\

PRUH�VRSKLVWLFDWLRQ��*KRVH�YLHZHG�WKH�9HGDV�DV�IRXQGDWLRQDO�WR�+LQGX�UHOLJLRQ
DQG�,QGLDQ�FXOWXUH�

*KRVH�DOVR�FRQFHSWXDOL]HG�,QGLDQ�QDWLRQDOLVP�LQ�+LQGX�UHOLJLRXV�UHJLVWHUV�

+RZHYHU��IRU�KLP�QDWLRQDOLVP�ZDV�QRW�VLPSO\�UHODWHG�WR�+LQGX�UHOLJLRQ��WR�EH�D
QDWLRQDOLVW�ZDV�WR�EH�UHOLJLRXV�DQG�YLFH�YHUVD��$V�KH�IDPRXVO\�VDLG�LQ������

1DWLRQDOLVP�LV�QRW�D�PHUH�SROLWLFDO�SURJUDPPH��1DWLRQDOLVP�LV�D�UHOLJLRQ�WKDW�KDV�FRPH
IURP�*RG��1DWLRQDOLVP�LV�D�FUHHG�ZKLFK�\RX�VKDOO�KDYH�WR�OLYH � � ��,I�\RX�DUH�JRLQJ�WR
EH�D�1DWLRQDOLVW��LI�\RX�DUH�JRLQJ�WR�DVVHQW�WR�WKLV�UHOLJLRQ�RI�1DWLRQDOLVP��\RX�PXVW�GR
LW� LQ� WKH� UHOLJLRXV� VSLULW��<RX�PXVW�UHPHPEHU� WKDW�\RX� DUH� WKH� LQVWUXPHQWV� RI�*RG � � �
>7KH�QDWLRQDO�PRYHPHQW� LQ�%HQJDO�DIWHU�����@� LV�D�UHOLJLRQ�E\�ZKLFK�ZH�DUH� WU\LQJ�WR
UHDOL]H�*RG�LQ�WKH�QDWLRQ���*KRVH�LQ�$SSDGRUDL�������YROXPH��������



7KH�3ULPRUGLDO�1DWLRQ�RI�WKH�+LQGXV
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-XVW�RYHU�D�\HDU� ODWHU��$XURELQGR�PRGLILHG� WKLV�� WKH�DGYDQFH�DQG� ULVH�RI

,QGLD�ZDV�WKH�ULVH�RI�VDQDWDQ�GKDUPD��D�FRQFHSWLRQ�RI�+LQGXLVP�DV�D�SHUHQQLDO
UHOLJLRQ��1DWLRQDOLVP�ZDV�VDQDWDQ�GKDUPD��*KRVH���������±�����6LPLODUO\��MXVW
DV�%DQNLPFKDQGUD�KDG�UHSUHVHQWHG�WKH�QDWLRQ�DV�WKH�0RWKHU�RI�WKH�+LQGX�SDQWKHRQ�

IRU�$XURELQGR��QDWLRQDOLVP�ZDV�GHYRWLRQ�WR�WKH�*RGGHVV��*KRVH�UHSUHVHQWHG�YHU\
FOHDUO\�D�FXULRXV�EXW�H[WUHPHO\�SRZHUIXO�WKHPH�WKDW�WUDYHOOHG�DFURVV�WKH�WHQGHQFLHV
H[DPLQHG�HDUOLHU�LQ�WKLV�FKDSWHU��QDPHO\�WKH�FKDUDFWHULVWLFDOO\�+LQGXL]HG�VDFUDOL]�

DWLRQ�RI�QDWLRQ�DQG�QDWLRQDOLVP��WKH�YLHZ�WKDW�WKH�µQDWLRQ¶�ZDV�OLWHUDOO\�VDFUHG�
7KLV�LGHD�ZDV�QRYHO��DQG�TXLWH�GLVWLQFW�IURP�FRQFHSWLRQV�RI�µQDWLRQDO�VRXO¶��DQG
IURP�WKH�SRSXODU�µVDQFWLILFDWLRQ¶�RI�DQG�µUHYHUHQFH¶�IRU�WKH�,QGLDQ�QDWLRQ�E\�WKH

IUHHGRP�PRYHPHQW��,W�ZDV�FRQFHLYHG�E\�WKLQNHUV�OLNH�%DQNLP��7LODN��%LSLQFKDQGUD
3DO�DQG�$XURELQGR�LQ�VROHO\�+LQGX�LGLRPV��7KH�FRQFHSW�RI�µVDFUHG�QDWLRQ¶�ZDV�WR
EH�GHILQLWLYH�RI�+LQGX�QDWLRQDOLVW�SROLWLFDO�SKLORVRSK\�LQ�ODWHU�GHFDGHV�

&RQFOXVLRQ

7KH�HTXLYDOHQFH�RI�+LQGXLVP�ZLWK�QDWLRQDOLVP�LQ�WKH�ODWWHU�KDOI�RI�WKH�QLQHWHHQWK
FHQWXU\�ZDV�PRUH� WKDQ�D�SHUVLVWHQW�RU�PDUJLQDO� WHQGHQF\� LQ� WKH�EXUJHRQLQJ

PRYHPHQWV�RI�QRYHO�+LQGXLVP��UHJLRQDO�SDWULRWLVP�RU�UHYROXWLRQDU\�QDWLRQDOLVP�
7KLV��KRZHYHU�� LV�QRW� WR�VD\� WKDW� WKH\�ZHUH�GLUHFW�SUHFXUVRUV� WR� WKH�YDULHWLHV
RI�+LQGX�VXSUHPDFLVP�WKDW�HPHUJHG�LQ�WKH�����V��RU�WKH�+LQGXWYD�PRYHPHQWV

WKDW�ZHUH� IRUPHG� IURP� WKH�����V�DQG�����V�RQZDUGV�DQG�ZKLFK�� LQGHHG��GLG
FODLP�WKHP�DV�WKHLU�SUHGHFHVVRUV��:KLOH�WKH�LGHRORJLFDO�FRQWULEXWLRQV�RI�7LODN�
%LSLQFKDQGUD�3DO�RU�$XURELQGR�*KRVH�FDQQRW�EH�VHHQ�DV�XQPHGLDWHG�LQIOXHQFHV

RQ�WKH�PLOLWDQW�+LQGXWYD�QDWLRQDOLVP�WKDW�HPHUJHG�DIWHU�WKH�HDUO\�����V��LW�ZRXOG
EH�DV�GLIILFXOW�WR�VLWXDWH�WKHP�DV�H[DPSOHV�RI�VHFXODULVP��7KH�SUREOHP�KHUH�LV�QRW
RQH�RI� WD[RQRPLF�GLIIHUHQWLDWLRQ�EHWZHHQ�DQ�DQWL�FRPPXQDO�QDWLRQDOLVW�ZKR

KDSSHQHG�WR�EH�D�GHYRWHG�+LQGX��RU�RQH�IRU�ZKRP�QDWLRQDOLVP�ZDV�WR�EH�ODUJHO\
GHILQHG�E\�D�+LQGX�µHWKRV¶�DQG�µVSLULW¶��WR�D�QDWLRQDOLVW�IRU�ZKRP�,QGLD�KDG�WR
EHFRPH�D�+LQGX�QDWLRQ�VWDWH��7KH�GLIILFXOWLHV�DUH�SUHVHQW�EHFDXVH�µUHOLJLRXV¶�DQG

µQRQ�UHOLJLRXV¶�QDWLRQDOLVW�WHQGHQFLHV�VKDUHG�FRQVLGHUDEOH�HSLVWHPLF�VSDFH��DQG
ERWK�RI�WKHP�FDQ�EH�RSSRVHG�WR�D�JHQXLQH�VHFXODULVP�WKDW�ZDV�IOHHWLQJO\�JOLPSVHG�
,Q� WKH� QH[W� FKDSWHU��ZKLFK� SULPDULO\� FRQVLGHUV� WKH� WUDMHFWRU\� RI� ILJXUHV� DQG

PRYHPHQWV�XQOHDVKHG�E\�WKH�$U\D�6DPDM�LQWR�WKH�KHDUW�RI�WKH�QDWLRQDO�PRYHPHQW
LQ�WKH�HDUO\�GHFDGHV�RI�WKH�WZHQWLHWK�FHQWXU\��WKHVH�GLIILFXOWLHV�EHFRPH�LQFUHDVLQJO\
FRPSRXQGHG�



7KLV�3DJH�,QWHQWLRQDOO\�/HIW�%ODQN
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%H\RQG�WKH�$U\D�,GHDO

7KH�+LQGXV� DUH� D� QDWLRQ� LQ� WKHPVHOYHV�� EHFDXVH� WKH\� UHSUHVHQW� D� FLYLOL]DWLRQ� DOO� WKHLU
RZQ���/DOD�/DMSDW�5DL������

7KH�IDFW�LV�WKDW�WKH�EHVW�DQG�WKH�PRVW�JORULRXV�SHULRG�RI�$U\DQ�VXSUHPDF\�LV�\HW�D�FORVHG
FKDSWHU� WR�XV��$OPRVW� WKH�ZKROH�RI� WKH�SUH�%XGGKLVWLF�SHULRG� LV� VKURXGHG� LQ�P\VWHU\�
(YHQ�WKH�OLWHUDWXUH�WKDW�KDV�UHDFKHG�XV�LV�VR�IXOO�RI�DOOXVLRQV��HQLJPDV��VLJQV��DQG�QDPHV
DQG�LV�ZULWWHQ�LQ�VXFK�DQ�DUFKDLF�ODQJXDJH�WKDW�WKH�ZKROH�WKLQJ�VHHPV�WR�EH�D�P\VWHU\ � � �
6WLOO�ZH�NQRZ�DQG�XQGHUVWDQG�HQRXJK�WR�EH�SURXG�RI��DQG�WR�JORU\�LQ�WKH�KHULWDJH�ZKLFK
KDV�GHVFHQGHG� WR�XV� IURP�RXU� µEDUEDULDQ¶�DQFHVWRUV� LQ� WKH�VKDSH�RI�QDWLRQDO� OLWHUDWXUH�
$QG�WKLV�PXVW�EH�WKH�IXOFUXP�RI�WKH�OHYHU�ZLWK�ZKLFK�ZH�DUH�WR�ULVH�DV�D�QDWLRQ��,W�ZLOO
QRW� GR� WR� EH� XQMXVW� WR� RXU� IRUHIDWKHUV� DQG� WR� GHQ\� WKH� LGHD� RI� QDWLRQDO� ORYH� LQ� WKHP�
�/DOD�/DMSDW�5DL�>����@�����D�����

,QWURGXFWLRQ

7KH�ULVH�RI�D�GLVWLQFWLYH�+LQGX�QDWLRQDOLVW�LGHRORJ\�DQG�SROLWLFDO�PRYHPHQW�ZLWK�D
FRKHUHQW�LGHRORJ\�RI�+LQGX�H[FOXVLYLW\��VXSUHPDF\�DQG�QDWLRQKRRG�LV�XVXDOO\�WUDFHG
LQ�KLVWRULFDO�VFKRODUVKLS�WR�WKH�WURXEOHG�DQG�YLROHQW�±�EXW�SX]]OLQJO\�VKRUW�±�SHULRG

IURP�������WKH�HQG�RI�WKH�)LUVW�:RUOG�:DU��WR�WKH�PLG�����V��,W�ZDV�LQGHHG�LQ
�����WKDW�9��'��6DYDUNDU¶V�IRXQGLQJ�VWDWHPHQW�RQ�+LQGX�LGHQWLW\��+LQGXWYD�±�ZKR
LV�D�+LQGX"�ZDV�SXEOLVKHG��6ZDPL�6KUDGGKDQDQG¶V�+LQGX�6DQJDWKDQ�±�6DYLRXU

RI�WKH�'\LQJ�5DFH�ZDV�ZULWWHQ�WKH�IROORZLQJ�\HDU��7KH�5DVKWUL\D�6ZD\DPVHYDN
6DQJK�ZDV�IRUPHG�LQ�����±���DQG�WKH�+LQGX�0DKDVDEKD�ZDV�UH�HVWDEOLVKHG�DQG
ZDV�WR�JDLQ�LQ�SROLWLFDO�LQIOXHQFH�IURP�WKH�PLG�����V��7KHVH�FU\VWDOOL]LQJ�HYHQWV

DUH�VHHQ�DV�FRQVHTXHQW�WR�+LQGX�UHVHQWPHQW�DW�*DQGKL¶V�VXSSRUW�IRU�.KLODIDW��WKH
UROH�RI�WKH�0XVOLP�/HDJXH�LQ�VHFXULQJ�VHSDUDWH�HOHFWRUDO�UHSUHVHQWDWLRQ��DQG�WKH
DIWHUPDWK�RI�WKH�.KLODIDW�DJLWDWLRQ��DOO�RI�ZKLFK�UHVXOWHG�LQ�WKH�FRQVROLGDWLRQ�RI�D

GLVWLQFW�+LQGX� VXSUHPDFLVW�� DQWL�0XVOLP�FRQVWLWXHQF\�ZKRVH�GHPDQGV�ZHUH
DUWLFXODWHG�E\�+LQGX�QDWLRQDOLVW�RUJDQL]DWLRQV�WKDW�JHQHUDOO\�UHPDLQHG�RXWVLGH�WKH
IROG�RI�WKH�QDWLRQDO�PRYHPHQW��7KLV�LV�LQGHHG�DOVR�WKH�SRVW�LQGHSHQGHQFH�VHFXODU

UHDGLQJ�RI�WKH�QDWLRQDO�PRYHPHQW�LWVHOI�
+RZHYHU��LQ�WKLV�UHJLVWHU��+LQGX�QDWLRQDOLVP�FDQ�EH�VHHQ�DV�DQ�H[WHUQDO�IDFWRU�

VXEVLGLDU\�WR�WKH�PRYHPHQW�IRU�LQGHSHQGHQFH�DQG�RI�UHODWLYHO\�OLPLWHG�DQG�PLQRU



± �� ±

+LQGX�1DWLRQDOLVP

LPSRUWDQFH�XQWLO�ZHOO�DIWHU�LQGHSHQGHQFH��$V�VHHQ�LQ�WKH�SUHYLRXV�FKDSWHU��WKH

WDQJLEOH� UHODWLRQVKLS�EHWZHHQ�+LQGXLVP�DQG� ,QGLDQ�QDWLRQDOLVP��DUWLFXODWHG
SULPDULO\� WKURXJK�D�FLYLOL]DWLRQDO�DQG�FXOWXUDO�GLVFRXUVH�RI�DUFKDLF�9HGLVP
VXSSOHPHQWHG�E\�D�SROLWLFL]DWLRQ�RI�GHYRWLRQDOLVP��KDG�EHHQ�SROLWLFDOO\�DQG

GLVFXUVLYHO\�HVWDEOLVKHG�LQ� WKH� ODWWHU�GHFDGHV�RI� WKH�QLQHWHHQWK�FHQWXU\��,Q� WKH
IRUPDWLYH�DFWLYLWLHV�RI�YHUQDFXODU�HOLWHV�LQ�FRORQLDO�0DKDUDVKWUD�DQG�%HQJDO��WKHUH
ZDV�D�VXEVWDQWLYH�JHQHUDWLRQ�RI�D�µQDWLRQDOLVW�SDQWKHRQ¶�EXLOW�IURP�V\PEROV�GUDZQ

IURP�DUFKDLF�9HGLVP��GHYRWLRQDO�+LQGXLVP�DQG�PHGLHYDO�,QGLDQ�KLVWRU\��7KLV
FKDSWHU�FRQWLQXHV�WKLV�WKHPH�E\�FRQVLGHULQJ�VHYHUDO�SROLWLFDO�ILJXUHV�DQG�PRYHPHQWV
ZLWKLQ�DQG�RXWVLGH�WKH�QDWLRQDO�PRYHPHQW�DQG�&RQJUHVV�LQ�WKH�HDUO\�GHFDGHV�RI

WKH�WZHQWLHWK�FHQWXU\�ZKR�H[WHQGHG�$U\D�6DPDM�LGHRORJ\�WR�HODERUDWH�WKH�UHODWLRQ
EHWZHHQ�+LQGXLVP�DQG�QDWLRQDOLVP�PRUH�VKDUSO\�ERWK�DJDLQVW�RWKHU� UHOLJLRXV
FRPPXQLWLHV�DQG�WKURXJK�D�ELR�SRZHU�QDUUDWLYH�RI�+LQGXV�DV�XQGHU�SROLWLFDO��VRFLDO�

FXOWXUDO��SK\VLFDO�DQG�GHPRJUDSKLF�µWKUHDW¶��HYHQ�µH[WLQFWLRQ¶��'DWWD�������'DWWD
������

:KLOH�VXEVWDQWLDO�DQDO\WLFDO�GLVWDQFH�PXVW�EH�UHWDLQHG�EHWZHHQ�HDUOLHU�YDULHWLHV

RI�+LQGX�QDWLRQDOLVP�DQG�WKH�VSHFLILF�LGHRORJ\�RI�+LQGXWYD�WKDW�HPHUJHG�IURP
WKH�����V��PXFK�RI�ZKDW�LV�FRQFHLYHG�DV�D�IXOO\�IRUPHG�LGHRORJ\�RI�+LQGXWYD�LQ
WKH�����V�DQG�����V�ZDV�LQ�LWV�PDLQ�LGHRORJLFDO�FRQWHQW�HODERUDWHG�EHIRUH�WKH

����V�DQG�ZDV�WR�UHWDLQ�DQ�DPELJXRXV�EXW�LPSRUWDQW�UHODWLRQVKLS�WR�LGHDV�RI�,QGLDQ
QDWLRQDOLVP��7KH�H[SOLFLW�ODQJXDJHV�RI�µ+LQGX�QDWLRQDOLVP¶�DQG�µ+LQGX�QDWLRQDOLW\¶
ZHUH�SUHVHQW�DW�WKH�VWDUW�RI�WKH�WZHQWLHWK�FHQWXU\��DOWKRXJK�WKH�SUHFLVH�PHDQLQJV

RI�WKHVH�WHUPV�IRU�WKHLU�SURSRQHQWV�UHPDLQ�WR�EH�LQWHUURJDWHG��$�IXUWKHU�DUJXPHQW�
VWDUWHG�LQ�WKLV�FKDSWHU�DQG�FRQWLQXLQJ�WKURXJKRXW�WKH�ERRN�LV�WKDW��FRQFHSWXDOO\�
+LQGX�QDWLRQ� DV� H[SUHVVLQJ� D� FXOWXUDO�� UHOLJLRXV�� HWKQLF� DQG� SRVVLEO\� µUDFLDO¶

QDWLRQDOLVP�UHWDLQHG�DQ�DPELJXRXV�UHODWLRQ�WR�WKH�LGHD�RI�D�+LQGX�QDWLRQ�VWDWH��RU
D�+LQGX�JRYHUQPHQW��WKH�ODWWHU�UHSUHVHQWLQJ�WHUULWRULDOO\�ERXQGHG�VRYHUHLJQ�SROLWLFDO
DQG�DGPLQLVWUDWLYH�VWUXFWXUHV�EDVHG�RQ�SHUPDQHQW�µ+LQGX�PDMRULW\�UXOH¶��5HVLGLQJ

VRPHZKHUH�EHWZHHQ�µ+LQGX�QDWLRQ¶�DQG�µ+LQGX�VWDWH¶�LV�WKH�LQGLVWLQFW�FRQFHSWLRQ
RI�+LQGX�VRYHUHLJQW\��1RWZLWKVWDQGLQJ�WKH�YDULHW\�RI�DUFKDLF�DQG�PHGLHYDO�,QGLDQ
ODQJXDJH�WHUPV�XVHG�WR�YDULRXVO\�FRQQRWH�µQDWLRQ¶��µVWDWH¶��DQG�µSHRSOH¶��LQFOXGLQJ

UDVKWUD��UDM\D��GHVK��TDZP��JDQD��MDQDSDGD��MDWL��ZDWDQ���DQ�DPELJXLW\�UHJDUGLQJ
ERWK�µ+LQGX UDVKWUD¶��µQDWLRQ¶��DQG�µ+LQGX UDM\D¶��µJRYHUQPHQW¶�RU�µUXOH¶��ZDV
IRUHJURXQGHG�IURP�WKH�ODWH�QLQHWHHQWK�FHQWXU\��7KLV�UHIOHFWHG�DQ�HOLVLRQ�RI�WKH

GLVWLQFWLRQV�EHWZHHQ�µVWDWH¶��µQDWLRQ¶�DQG�µWKH�SHRSOH¶�WKDW�FRQWLQXHV�WR�FKDUDFWHUL]H�
DQG�LQGHHG�JLYH�SRZHU�WR��+LQGX�QDWLRQDOLVP��,Q�SUH�����V�IRUPXODWLRQV��KRZHYHU
PXFK�HPEHGGHG�LQ�+LQGX�LGLRPV��WKHUH�ZDV�DOVR�WKH�DEVHQFH�RI�DQ�XQDPELJXRXVO\

IRUPXODWHG�FRQFHSWLRQ�RI�DQ�LGHRORJLFDO�DQG�FXOWXUDO�+LQGX�QDWLRQDOLVP�WKDW�ZDV
LQH[WULFDEO\�OLQNHG�WR�WKH�GLIIHUHQW�LGHD�RI�D�FRQVWLWXWLRQDOO\�GHILQHG�+LQGX�QDWLRQ
VWDWH�RU�JRYHUQPHQW�DQG�D�µ+LQGXL]HG¶�FLYLO�VRFLHW\��+HQFH��WKHUH�ZDV�DQ�HSLVWHP�

RORJLFDO�GLVWDQFH�EHWZHHQ�WKH�LGHRORJLFDO��FXOWXUDO��SROLWLFDO�DQG�FRPPXQDO�IRUPV
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RI�+LQGX�QDWLRQDOLVP�SUROLIHUDWLQJ�LQ�WKH�ODWH�QLQHWHHQWK�DQG�HDUO\�WZHQWLHWK�FHQWXU\

DQG�D�FRQFHSW�RI�+LQGX�QDWLRQDOLVP�LQ�ZKLFK�WHUULWRU\��QDWLRQKRRG��FLWL]HQVKLS�
VXEMHFWKRRG��WKH�FRQVWLWXWLRQDO�QDWXUH�RI�WKH�VWDWH�DQG�D�FRQFHSW�RI�µWKH�SHRSOH¶
ZHUH�FRKHVLYHO\�DUWLFXODWHG�LQ�+LQGX�UHJLVWHUV��$�FODLP�IRU�DQ�H[FOXVLYH�µ+LQGX

VWDWH¶�RU�µ+LQGX�JRYHUQPHQW¶�ZDV�QRW�SURJUDPPDWLFDOO\�IRUPXODWHG�SULRU�WR�WKH
����V��EXW�LQVWHDG�UHWDLQHG�LQ�D�YDJXH�PDQQHU��7DNLQJ�WKH�H[DPSOH�RI�WKH�IRUPHU
$U\D�6DPDMLVW��UHYROXWLRQDU\�+LQGX�QDWLRQDOLVW�DQG�$PHULFDQ�EDVHG�IRXQGHU�RI

WKH�*KDGDU�3DUW\��/DOD�+DU�'D\DO��KLV�HDUOLHU�SURSRVDOV�IRU�DQ�LQGHSHQGHQW�,QGLDQ
QDWLRQ�VWDWH�FRPSULVHG�GHWDLOHG�FRQVWLWXWLRQDO�SODQV�EXW�ZHUH�VXEVWDQWLDOO\�GLIIHUHQW
IURP�KLV�PLOLWDQW�+LQGX�QDWLRQDOLVW�GHFODUDWLRQV�RI�WKH�PLG�����V��HYHQ�WKRXJK

WKH�ODWWHU�DUWLFXODWHG�D�µ+LQGX�5DM¶��%URZQ��������,I�WKH�FRQFHUQ�RI�PDQ\�+LQGX
QDWLRQDOLVWV�ZDV�ZLWK�HODERUDWLQJ�D�FXOWXUDO�FRQFHSWLRQ�RI� µ+LQGX�QDWLRQ¶� LQ
RSSRVLWLRQ� WR�FLYLF�QDWLRQDOLVP�� WKLV�GLG�QRW�FOHDUO\�DUWLFXODWH�D� µ+LQGX�VWDWH¶

H[SOLFLWO\�GHILQHG�WKURXJK�LWV�FRQVWLWXWLRQ��JRYHUQPHQWDOLW\��OHJLVODWXUH��LWV�UHODWLRQ
WR�D�µ+LQGX�FLYLO�VRFLHW\¶�DQG�LWV�VWUXFWXUHV�RI�QDWLRQDO�DQG�IHGHUDO�RUJDQL]DWLRQ�
+RZHYHU��LI�WKH�LPSUHFLVLRQV�UHJDUGLQJ�+LQGX�µQDWLRQ¶��µVWDWH¶��µJRYHUQPHQW¶�DQG

µSHRSOH¶�ZHUH�QRW�UHVROYHG�E\�+LQGX�QDWLRQDOLVW�LGHRORJXHV��WKH\�ZHUH�QHYHUWKHOHVV
KHOG�LQ�UHVHUYH��RQH�RI�WKH�GHILQLWLYH�FKDUDFWHULVWLFV�RI�+LQGX�QDWLRQDOLVP�KDV�EHHQ
LWV�GLVFXUVLYH�FDSDFLW\�WR�DUWLFXODWH�+LQGX�µSHRSOH¶�ZLWK�µQDWLRQ¶�ZKLOH�DOVR�LQYRNLQJ�

LQGHWHUPLQDWHO\��µVWDWH¶��7KLV�KDG�FRQVHTXHQFHV�IRU�DQ\�SRWHQWLDO�WKHRU\�RI�SROLWLFDO
SRZHU�DQG�JRYHUQDQFH�WKDW�+LQGX�QDWLRQDOLVP�FRXOG�EH�SODFHG�WR�RIIHU�LQ�ODWHU
GHFDGHV�

7KLV�FKDSWHU�DOVR�SUHVHQWV�DQ�RYHUDUFKLQJ�DUJXPHQW�DERXW�D�UHODWLYHO\�VWURQJ
GHJUHH�RI�FRQWLQXLW\�LQ�+LQGX�QDWLRQDOLVW�WKLQNLQJ�IURP�WKH�ODWWHU�GHFDGHV�RI�WKH
QLQHWHHQWK�FHQWXU\�DQG�LQWR�WKH�PLG�����V��,W�LV�DQ�XQFRQWURYHUVLDO�FODLP�WKDW�WKH

NLQG�RI�+LQGXWYD�LGHRORJ\�IRUPXODWHG�E\�6DYDUNDU�LQ�WKH�HDUO\�����V�ZDV�VKDSHG
E\�HDUOLHU�LQIOXHQFHV�EXW�DOVR�UHSUHVHQWHG�DQ�HSLVWHPRORJLFDO�EUHDN�IURP�SUHYLRXV
+LQGXL]HG�IRUPV�RI� ,QGLDQ�QDWLRQDOLVP��VHH�� IRU�H[DPSOH��3DQGH\��������7KH

FRQYHUVH�DUJXPHQW�WKDW�VWUHVVLQJ�WKH�QRYHOW\�RI�+LQGXWYD�LGHRORJ\�LQ�WKH�����V
HOLGHV�WKH�VWURQJ�FRQWLQXLW\�RI�+LQGXWYD�ZLWK�D�UDQJH�RI�ZKDW�DUH�XVXDOO\�HQFDSV�
XODWHG�DV�PRGHUQ� µ+LQGXL]HG�QDWLRQDOLVW¶�� µ+LQGX�OHDQLQJ¶�RU� µSURWR�+LQGX

QDWLRQDOLVW¶�VWUDQGV�WKDW�HPHUJHG�IURP�WKH�ODWWHU�GHFDGHV�RI�WKH�QLQHWHHQWK�FHQWXU\
KDV�EHHQ�FRXQWHUHG�E\�RWKHU�ZULWHUV��3HWHU�+HHKV��IRU�H[DPSOH��KDV�DUJXHG�WKDW
WKH�VLPLODULWLHV�EHWZHHQ�WKH�SRVW�����V�+LQGXWYD�DQG�QLQHWHHQWK�FHQWXU\�µ+LQGX

UHYLYDOLVP¶�DV�UHSUHVHQWHG�E\�9LYHNDQDQGD��%LSLQFKDQGUD�3DO�RU�$XURELQGR�DUH
EDVLFDOO\�VXSHUILFLDO�ZKLOH� WKH�GLIIHUHQFHV�DUH�GHHS��+HHKV�������������0RUH
FRPSHOOLQJO\��µ+LQGX�OHDQLQJ�,QGLDQ�QDWLRQDOLVP¶�GLG�QRW�GHPDUFDWH�0XVOLPV�DV

LQKHUHQWO\�H[WHULRU�WR�DQ�LPDJLQHG�QDWLRQKRRG��EXW�YHU\�PXFK�ZLWKLQ�LW�DQG��VR�WKH
DUJXPHQW�JRHV��WKLV�LV�D�GHILQLWLYH�GHPDUFDWLRQ�RI�+LQGXWYD�IURP�HDUOLHU�LQIOXHQFHV�

:KLOH�DFNQRZOHGJLQJ�WKH�IRUFH�RI�VXFK�DUJXPHQWV��DQG�ZLWKRXW�ZLVKLQJ�WR

LPSXWH�LGHDV�RI�ORJLFDO�DQG�XQEURNHQ�SURJUHVVLRQ��WKLV�FKDSWHU�HPSKDVL]HV�WKH
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FRQWLQXLW\�EHWZHHQ�HDUO\� IRUPV�RI�+LQGXL]HG� ,QGLDQ�QDWLRQDOLVP�DQG� ODWHU

GHYHORSPHQWV��7KH�ODFN�RI�DQ�DOO�HPEUDFLQJ�DQG�DFFXUDWHO\�GHVFULSWLYH�ODEHO�IRU
WKHVH�YDULRXV�µ+LQGX�LQIOXHQFHG¶�QDWLRQDOLVW�VWUDQGV�WKDW�FDQ�VKDUSO\�DQG�FRQVLVW�
HQWO\�GHPDUFDWH�WKHP�IURP�WKH�EXUJHRQLQJ�,QGLDQ�QDWLRQDOLVP�RI�WKH�HDUO\�GHFDGHV

RI�WKH�WZHQWLHWK�FHQWXU\�LV�LWVHOI�LQVWUXFWLYH��+RZHYHU��WKH�WD[RQRPLF�SUREOHPV
UHIOHFW�GHHSHU�LVVXHV�DERXW�WKH�FRQGLWLRQV�RI�SRVVLELOLW\�WKDW�DOORZHG�WKH�FRH[WHQVLYH
LPDJLQDWLRQ�RI�UHGHPSWLYH�+LQGXLVP�ZLWK�,QGLDQ�QDWLRQDOLVP�SULRU�WR�WKH�����V�

$FFHSWLQJ�WKH�VWURQJ�YHUVLRQ�RI�WKH�FRQWLQXLW\�DUJXPHQW�KDV�D�QXPEHU�RI�FRQ�
VHTXHQFHV��H[SORUHG�ODWHU��ZKLFK�FDQ�ZRUN�DJDLQVW�WKH�JUDLQ�RI�DFFHSWHG�VHFXODU
KLVWRULHV�DQG�DQDO\VHV�RI�WKH�,QGLDQ�QDWLRQDO�PRYHPHQW��+LQGXLVP�LQ�WKH�PRGHUQ

SHULRG�DQG�+LQGX�QDWLRQDOLVP�LWVHOI��([SUHVVHG�GLIIHUHQWO\��LW�FDQ�EH�GLIILFXOW�WR
XQGHUVWDQG�ERWK�WKH�KLVWRULFDO�DQG�FRQWHPSRUDU\�DSSHDO�RI�+LQGX�QDWLRQDOLVP�LI
DVVHVVPHQW�RI�LW�LV�UHVWULFWHG�WR�UHODWLYHO\�PDUJLQDO�DYRZHGO\�+LQGX�QDWLRQDOLVW

ILJXUHV�DQG�RUJDQL]DWLRQV�WKDW�RQO\�HPHUJHG�DIWHU�WKH�PLG�����V��,W�LV�DOVR�WKH
DUJXPHQW�RI� WKLV�FKDSWHU� WKDW�VKDUSO\�EUDFNHWLQJ�+LQGXWYD� LGHRORJ\� LQ� WKHVH
KLVWRULFDO�DQG�SROLWLFDO�ZD\V�FDQ� OHDYH�ZKDW� LV�FRQVLGHUHG� WR�EH� µ+LQGXLVP¶

DQDO\WLFDOO\�XQWRXFKHG�DV�LI�LW�H[LVWHG�WUDQVFHQGHQWDOO\�DQG�VHSDUDWHO\�IURP�WKH
GUDPDWLF�SROLWLFDO�WUDQVIRUPDWLRQV�RFFXUULQJ�DURXQG�DQG�ZLWKLQ�LW��6LPLODUO\��ZKLOH
WKH�VSHFLILF�LGHRORJ\�RI�+LQGXWYD�KDV�FRPH�WR�GRPLQDWH�FRQWHPSRUDU\�+LQGX

QDWLRQDOLVP��WKH�ODWWHU�LV�E\�QR�PHDQV�FRPSOHWHG�E\�LW�
7KLV�LV�DV�PXFK�D�SROLWLFDO�SUREOHP�DV�RQH�RI�LQWHUSUHWDWLRQ��WKH�FRQWHPSRUDU\

+LQGXWYD�PRYHPHQW�GRHV�LQGHHG�OHJLWLPL]H�LWV�H[LVWHQFH�DV�WKH�ORJLFDO�FXOPLQDWLRQ

RI� WKH�QLQHWHHQWK�FHQWXU\� µ+LQGX�5HQDLVVDQFH¶�� WKH�PRYHPHQW� IRU�QDWLRQDO
OLEHUDWLRQ��DQG�WKH�LGHRORJLHV�RI�NH\�ILJXUHV�UDQJLQJ�IURP�9LYHNDQDQGD�WR�7LODN�WR
$XURELQGR��(YHQ�*DQGKL¶V�UDWKHU�GLIIHUHQWO\�SROLWLFL]HG�+LQGX�GHYRWLRQDOLVP�FDQ

EH�PDUVKDOOHG�IRU�WKLV�SXUSRVH��+HQFH�VWUHVVLQJ�WKH�FRQWLQXLW\�RI�+LQGXWYD�LGHRORJ\
ZLWK�QLQHWHHQWK�FHQWXU\�PRYHPHQWV�DQG�LGHRORJLFDO�FXUUHQWV�FDQ�EH�YLHZHG�DV
SURYLGLQJ�FRQWHPSRUDU\�+LQGXWYD�LGHRORJXHV�ZLWK�WKH�ORQJ�LQWHOOHFWXDO�µ+LQGX

KHULWDJH¶�WKDW�WKH\�FUDYH��+RZHYHU��DFFHSWLQJ�WKH�VWURQJ�FRQWLQXLW\�DUJXPHQW�GRHV
QRW�UHVXOW� LQ�WKH�JUDQWLQJ�RI�DQ\�LQWHOOHFWXDO�RU�SROLWLFDO�JLIWV� WR�WKH�+LQGXWYD
PRYHPHQW�

9DULRXV�WKLQNHUV�IURP�WKH�$U\D�6DPDM��WKH�,QGLDQ�1DWLRQDO�&RQJUHVV��WKH�+LQGX
6DQJDWKDQ�PRYHPHQW�� WKH� HDUO\�+LQGX�6DEKDV�DQG� WKH�SUH�6DYDUNDU�+LQGX
0DKDVDEKD��DQG�WKH�YDULHW\�RI�UHYROXWLRQDU\�QDWLRQDOLVW�JURXSV�DQG�+LQGX�µSURWR�

HFFOHVLDVWLFDO¶�LQVWLWXWLRQV�FDQ�EH�DFFXUDWHO\�GHVFULEHG�DV�+LQGX�QDWLRQDOLVWV�LQ�WKH
VWURQJ�VHQVH��UDWKHU�WKDQ�DV�,QGLDQ�QDWLRQDOLVWV�ZLWK�+LQGX�OHDQLQJV��H[KLELWLQJ�D
SURWR�+LQGX�QDWLRQDOLVP�RU�EHLQJ�VROHO\�LQWHUHVWHG�LQ�+LQGXL]LQJ�H[WDQW�,QGLDQ

VRFLDO��SROLWLFDO�RU�FXOWXUDO�WUDGLWLRQV�ZLWKLQ�WKH�VSKHUH�RI�WKH�SULYDWH�LQVWLWXWLRQV
RI�HPHUJHQW�,QGLDQ�FLYLO�VRFLHW\��7KRXJK�HDFK�RI�WKH�ODWWHU�FKDUDFWHULVWLFV�FHUWDLQO\
H[LVWHG��WKH\�ZHUH�RIWHQ�FRQVHTXHQFHV�RI�DQ�H[LVWLQJ�+LQGX�QDWLRQDOLVW�WKHPDWLF

DQG�OH[LFDO�XQLYHUVH�WKDW�H[LVWHG�SULRU�WR�WKH�����V�
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7KH�7URXEOHG�����V�DQG�����V

7KH�SHULRG�IURP�WKH�WXUQ�RI�WKH�FHQWXU\��WKURXJK�WKH�����V�DQG�LQWR�WKH�����V

ZDV�RQH�RI� LPPHQVH�SROLWLFDO� FKDQJH�DQG�XSKHDYDO� LQ�FRORQLDO� ,QGLD� �&KLURO
>����@� ������3KLOOLSV� HW� DO�� ������0DMXPGDU� ������$]DG�������.XONH� DQG
5RWKHUPXQG�������1DLU�������WKHVH�VRXUFHV�KDYH�EHHQ�GUDZQ�RQ�EHORZ�DQG�LQ

SDUWV�RI�&KDSWHU�����,Q�������WKH�FRORQLDO�JRYHUQPHQW�XQGHU�&XU]RQ�SDUWLWLRQHG
%HQJDO�SURYLQFH�VR�DV� WR�FUHDWH�D�0XVOLP�PDMRULW\�SURYLQFH�PDGH�XS�RI�(DVW
%HQJDO�DQG�$VVDP�ZLWK�LWV�FDSLWDO�DW�'DFFD��OHDYLQJ�&DOFXWWD��VHHQ�DV�WKH�SURXG

LQWHOOHFWXDO�DQG�FXOWXUDO�FRUH�RI�%HQJDO�UHJLRQDO�µQDWLRQDOLVP¶��JURXSHG�ZLWK�ZKDW
ZHUH� VHHQ� DV� WKH� EDFNZDUG�� DSROLWLFDO� SURYLQFHV� RI� %LKDU� DQG�2ULVVD�� 7KLV
µYLYLVHFWLRQ�RI�WKH�%HQJDO�PRWKHUODQG¶�ZDV�VHHQ�DV��DQG�DOPRVW�FHUWDLQO\�ZDV��DQ

DWWHPSW�WR�LVRODWH�DQG�PDUJLQDOL]H�WKH�KHDUWODQG�RI�PLOLWDQW�DQWL�FRORQLDO�,QGLDQ
QDWLRQDOLVP��GRPLQDWHG�E\�D�SROLWLFL]HG��:HVWHUQL]HG�%HQJDOL�VSHDNLQJ�+LQGX
LQWHOOHFWXDO�HOLWH��7KLV�DFWLRQ�ZDV�ZHOFRPHG�E\�VHFWLRQV�RI�%HQJDO¶V�0XVOLP

OHDGHUVKLS��EXW�YLUWXDOO\�FDXVHG�DQ�RSHQ�UHEHOOLRQ�DJDLQVW�WKH�FRORQLDO�JRYHUQPHQW
DQG�DQ�XSVXUJH�RI�SROLWLFL]HG�UHYROXWLRQDU\�QDWLRQDOLVW�DFWLRQ�WKURXJKRXW�,QGLD�
%DQNLPFKDQGUD�&KDWWRSDGK\D\D¶V� %DQGH�0DWDUDP� �µ+DLO� WR�7KHH�2�0RWKHU

>ODQG@¶��� IURP�KLV� QRYHO�$QDQGDPDWK��ZDV� VHW� WR�PXVLF� E\� WKH�%HQJDO� SRHW
5DELQGUDQDWK�7DJRUH�DQG�EHFDPH�WKH�DQWKHP�IRU�WKH�,QGLDQ�1DWLRQDO�&RQJUHVV
�IRU�H[DPSOH��VHH�0XNKHUMHH�DQG�0XNKHUMHH��������7KH�+LQGXL]HG�QDWLRQDOLVW

VORJDQ��%KDUDW�0DWD�.H�-DL��>9LFWRU\�WR�WKH�>+RO\@�0RWKHU�/DQG�@�ZDV�DOVR�DW
WKDW�WLPH�D�&RQJUHVV�VORJDQ��0DVV�SURWHVW�PRYHPHQWV��ER\FRWWV�RI�%ULWLVK�DQG
IRUHLJQ�SURGXFWV�DQG�%ULWLVK�HGXFDWLRQDO�LQVWLWXWLRQV�LQ�IDYRXU�RI�,QGLDQ�JRRGV

�VZDGHVKL��DQG�QHZO\�IRUPHG�,QGLDQ�VFKRROV�DQG�XQLYHUVLWLHV�JUHZ��6HOI�UXOH
�VZDUDM��EHFDPH�DQ�H[SOLFLW�&RQJUHVV�GHPDQG�DV�D�UHVXOW�RI�WKH�SDUWLWLRQ�RI�%HQJDO�
$V�LPSRUWDQW�ZDV�WKH�PDVVLYH�ZDYH�RI�YLROHQW��WHUURULVW�IRUPV�RI�SROLWLFDO�DJLWDWLRQ

WKDW�JUHZ�DV�D�UHVXOW�RI�&XU]RQ¶V�DFWLRQV�
7KH�ELIXUFDWLRQ�RI�ERWK�FRORQLDO�SROLWLFDO�DGPLQLVWUDWLRQ�DQG�QDWLRQDOLVW�SROLWLFDO

DFWLYLW\�DORQJ�+LQGX�0XVOLP�UHOLJLRXV�OLQHV�KDG�D�ORQJHU�SHGLJUHH��EXW�IURP�WKLV

SRLQW�LW�DFTXLUHG�D�GLIIHUHQW�UHVRQDQFH�DQG�D�JURWHVTXH�WUDMHFWRU\��,Q�������WKH
FRORQLDO�JRYHUQPHQW� LQWURGXFHG�WKH�,QGLDQ�&RXQFLOV�$FW��µWKH�0RUOH\�0LQWR
UHIRUPV¶��ZKRVH�SXUSRVH�ZDV�WR�LQWURGXFH�D��VHYHUHO\�OLPLWHG��HOHFWLYH�SULQFLSOH

WR�PHPEHUVKLS�RI�,QGLDQ�/HJLVODWLYH�&RXQFLOV�DQG�LQFUHDVH�,QGLDQ�UHSUHVHQWDWLRQ
LQ�WKH�6XSUHPH�&RXQFLO�DQG�SURYLQFLDO�OHJLVODWXUHV��,W�DOVR�JXDUDQWHHG�VHSDUDWH
HOHFWRUDWHV�DQG�HOHFWRUDO�VHDWV�IRU�0XVOLPV�

,Q�������0LQWR�KDG�UHFHLYHG��DQG�KDG�DFWLYHO\�HQFRXUDJHG��D�GHSXWDWLRQ�RI
0XVOLP�OHDGHUV�ZKR�ZDQWHG�WR�VDIHJXDUG�WKH�VHSDUDWH�LQWHUHVWV�RI�0XVOLPV�ZLWKLQ
DQ\�SURSRVHG�FRQVWLWXWLRQDO�UHIRUPV��7KH�VXFFHVVHV�RI�WKH�0XVOLP�GHOHJDWLRQ�OHG

E\�WKH�$JD�.KDQ�FRLQFLGHG�ZLWK�WKH�IRUPDO�LQDXJXUDWLRQ�RI�WKH�0XVOLP�/HDJXH�LQ
WKH�VDPH�\HDU�WKURXJK�ZKLFK�GHPDQGV�ZHUH�PDGH�WR�DGYDQFH�WKH�VHSDUDWH�SROLWLFDO
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ULJKWV�DQG�LQWHUHVWV�RI�,QGLDQ�0XVOLPV��5HVROXWLRQV�SDVVHG�DW�WKLV�IRXQGLQJ�PHHWLQJ

LQFOXGHG�VXSSRUW�IRU�&XU]RQ¶V�SDUWLWLRQ�RI�%HQJDO��FRQGHPQDWLRQ�RI�WKH�ER\FRWW
PRYHPHQW�DJDLQVW�WKH�%ULWLVK�DQG�OR\DOW\�WR�WKH�%ULWLVK�JRYHUQPHQW��DOO�RI�ZKLFK
DURXVHG�ZLGHVSUHDG�UHVHQWPHQW�DPRQJ�PDQ\�+LQGXV��7KH�LQFUHDVLQJ�YLROHQFH�LQ

%HQJDO�DQG�HOVHZKHUH�GXULQJ������DQG�������IROORZLQJ�WKH�ILUVW�3DUWLWLRQ�RI�%HQJDO�
ZDV�PHW�ZLWK�H[WUHPH�UHSUHVVLRQ��+RZHYHU��XQGHU�D�QHZ�YLFHUR\��(DVW�DQG�:HVW
%HQJDO�ZHUH�UHXQLILHG���������DQG�D�VHSDUDWH�SURYLQFH�FRPSULVLQJ�%LKDU�DQG�2ULVVD

ZDV�FUHDWHG��7KH�FDSLWDO�RI�%ULWLVK�,QGLD�ZDV�PRYHG�IURP�&DOFXWWD��WKH�KHDUWODQG
RI�WKH�%HQJDO��+LQGX�GRPLQDWHG��QDWLRQDOLVW�PRYHPHQW��WR�SURYLQFLDO�'HOKL��WKH
IRUPHU�VHDW�RI�0XJKDO�SRZHU�LQ�,QGLD��7KH�ODWWHU�DFWLRQ�ZDV�VHHQ�DV�D�V\PEROLF

FRQFHVVLRQ�WR�0XVOLPV�IRU�WKH�ORVV�RI�WKH�VKRUW�OLYHG��0XVOLP�GRPLQDWHG�%HQJDO
SURYLQFH��EXW�ZDV�VHHQ�E\�PDQ\�RI�%HQJDO¶V�+LQGXV�DV�DQRWKHU�KXPLOLDWLRQ�EHFDXVH
RI�WKHLU�LQYROYHPHQW�LQ�WKH�QDWLRQDOLVW�PRYHPHQW�

'XULQJ�DQG�LQ� WKH�DIWHUPDWK�RI� WKH�)LUVW�:RUOG�:DU�� WKHUH�ZDV�FRQVLGHUDEOH
SUHVVXUH�RQ�WKH�FRORQLDO�JRYHUQPHQW�IRU�LQFUHDVHG�UHSUHVHQWDWLRQ�RI�,QGLDQV�±�LI
QRW�GLUHFW�KRPH�UXOH�±�LQ�UHWXUQ�IRU�WKH�VXSSRUW�E\�,QGLDQV�RI�WKH�ZDU�HIIRUW��7KH

0RQWDJXH�&KHOPVIRUG�SURSRVDOV�IURP�������FRQWLQXLQJ�D�SUHFHGHQW�HVWDEOLVKHG
LQ� WKH�ILUVW�GHFDGH�RI� WKH�FHQWXU\��DGPLWWHG�VHSDUDWH�0XVOLP�HOHFWRUDWHV��7KH\
LQFUHDVHG�WKH�QXPEHU�RI�SURSRVHG�0XVOLP�VHDWV�LQ�%HQJDO��6HSDUDWH�HOHFWRUDWHV�

OLPLWHG�UHIRUPV�DQG�WKH�SURSRVDOV�IRU�µG\DUFK\¶�ZHUH�FRQVROLGDWHG�LQ�WKH�����
*RYHUQPHQW�RI�,QGLD�$FW�ZKLFK�ZDV�IROORZHG�E\�HOHFWLRQV�LQ������

,Q�������7LODN�KDG�VLJQHG�D�SDFW�RI�QDWLRQDOLVW�DOOLDQFH�ZLWK�WKH�0XVOLP�/HDJXH

�µWKH�/XFNQRZ�3DFW¶��ZKLFK�FRPPLWWHG�&RQJUHVV�WR�JUHDWHU�VHSDUDWH�HOHFWRUDO�DQG
LQVWLWXWLRQDO�UHSUHVHQWDWLRQ�RI�0XVOLPV�WKDQ�KDG�EHHQ�OHJLVODWHG�IRU�LQ�WKH�����
$FW��%ULWDLQ�ZDV�DOVR�DW�ZDU�DJDLQVW�0HVRSRWDPLD��QRZ�7XUNH\���DQG�,QGLDQ�WURRSV

ZHUH�PRELOL]HG�LQ�YHU\�ODUJH�QXPEHUV�GXULQJ�WKLV�PLOLWDU\�FDPSDLJQ��)RU�VHFWLRQV
RI�WKH�,QGLDQ�0XVOLP�OHDGHUVKLS��,QGLDQ�WURRSV�ZHUH�ILJKWLQJ�IRU�%ULWDLQ�DJDLQVW�D
0XVOLP�SRZHU��WKH�2WWRPDQ�&DOLSKDWH�DV�UHSUHVHQWHG�E\�WKH�6XOWDQ��&RQVHTXHQWO\�

VRPH�0XVOLPV�DSSHDOHG�WR�0XVOLP�$IJKDQLVWDQ�WR�FUHDWH�D�PLOLWDU\�DOOLDQFH�DJDLQVW
WKH�%ULWLVK��7KLV�ZDV�WKH�VWDUW�RI� WKH�PDVVLYH�VRXWK�$VLDQ�.KLODIDW�PRYHPHQW�
ZKLFK�JDLQHG�VWUHQJWK�IURP������DQG�HVSHFLDOO\�DIWHU�WKH�7UHDW\�RI�6HYUHV�RI�$XJXVW

������ZKLFK�HIIHFWHG�WKH�EUHDN�XS�RI�WKH�2WWRPDQ�(PSLUH�E\�WKH�$OOLHV��LQFOXGLQJ
%ULWDLQ��7KH�PRYHPHQW�JUHZ�PDVVLYHO\�LQ�,QGLD�XQGHU�WKH�OHDGHUVKLS�RI�WKH�EURWKHUV
6KDXNDW�DQG�0RKDPPDG�$OL��ZKR�LQ������OHG�D�KLMUD��HPLJUDWLRQ��IURP�,QGLD

LQWR�$IJKDQLVWDQ�RI�VRPH��������0XVOLPV�LQ�SURWHVW�DW�%ULWDLQ¶V�UROH�DJDLQVW�WKH
2WWRPDQ�(PSLUH�DQG�WKHLU�EHOLHI�WKDW�FRORQLDO�,QGLD�ZDV�D�ODQG�RI�µDSRVWDV\¶��7KLV
FDWDVWURSKLF�DFWLRQ�ZDV�FRQVLGHUHG�QHFHVVDU\�DV�%ULWLVK�,QGLD�ZDV�VHHQ�DV�DW�ZDU

ZLWK�D�0XVOLP�SRZHU��DQG�KHQFH�,QGLDQ�0XVOLPV�KDG�D�UHOLJLRXV�REOLJDWLRQ�WR
OHDYH�,QGLD�IRU�D�0XVOLP�FRXQWU\��0DQ\�+LQGXV�FRQWUDVWHG�WKLV�DFWLRQ�DQG�WKH
.KLODIDW�DJLWDWLRQV�ZLWK�ZKDW�ZDV�VHHQ�DV�D�ODFN�RI�PDVV�0XVOLP�LQYROYHPHQW�LQ

WKH�VWUXJJOH�IRU�QDWLRQDO�OLEHUDWLRQ�
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*DQGKL��ZKR�E\������KDG�EHFRPH�WKH�GRPLQDQW�LQIOXHQFH�LQ�&RQJUHVV�IROORZLQJ

WKH�GHDWKV�RI�ERWK�*RNKDOH�DQG�7LODN��ODXQFKHG�KLV�QRQ�FRRSHUDWLRQ�PRYHPHQW
�WKH�VDW\DJUDKD��RU�µWUXWK�IRUFH¶�FDPSDLJQV��DQG��LQ�DQ�DWWHPSW�WR�EXLOG�XQLW\�µDFURVV
WKH� UHOLJLRXV�GLYLGH¶�� FRPPLWWHG�&RQJUHVV� WR�PDNH�VXSSRUW�RI� WKH�.KLODIDW

PRYHPHQW�D�NH\�SODQN�LQ�LWV�QRQ�FRRSHUDWLRQ�SURJUDP��7KH�.KLODIDW�PRYHPHQW
ZDV�OLQNHG�E\�*DQGKL�WR�WKH�PDVVLYH������VDW\DJUDKD�DQG�ER\FRWW�FDPSDLJQV
DJDLQVW�WKH�FRORQLDO�*RYHUQPHQW�WKDW�ZHUH�ODXQFKHG�LQ�WKH�DIWHUPDWK�RI�WKH�����

-DOOLDQZDOD�%DJK��$PULWVDU��PDVVDFUH�DQG�WKH�UHSUHVVLYH�5RZODWW�$FWV�RI�WKH�VDPH
\HDU��,Q�������SDUWO\�DV�D�UHVXOW�RI�WKH�QDWLRQZLGH�.KLODIDW�DJLWDWLRQV��D�SHDVDQW
UHEHOOLRQ�LQ�0DODEDU�LQ�.HUDOD�ZDV�VXSHUVHGHG�E\�D�YLROHQW�XSULVLQJ�E\�VHFWLRQV

RI�WKH�0XVOLP�0DSLOOD��µ0RSODK¶��FRPPXQLW\��VRPH�RI�ZKRP�LQVWDOOHG�WKHLU�RZQ
µFDOLSKDWH¶�DQG�IRUFHG� WKH�FRQYHUVLRQ�RI�VRPH�+LQGXV� WR� ,VODP��7KH�DWURFLWLHV
FRPPLWWHG�GXULQJ� WKH� µ0RSODK�5HEHOOLRQ¶� OHG� WR� ,QGLD�ZLGH� UHYXOVLRQ�DQG

UHWDOLDWRU\�YLROHQFH�DJDLQVW�0XVOLP�FRPPXQLWLHV��FRPPHQFLQJ�D�SDWWHUQ�RI
FRPPXQDO�YLROHQFH� WKDW�ZDV� WR� LQWHQVLI\�DIWHU� WKH�PLG�����V�� ,W�ZDV�SHUKDSV
*DQGKL¶V�VXSSRUW�IRU�.KLODIDW�DQG�WKH�VXEVHTXHQW�HYHQWV�LQ�.HUDOD�WKDW�ZHUH�WR

GUDPDWLFDOO\�DOLHQDWH�VRPH�+LQGXV�ZLWKLQ�DQG�RXWVLGH�&RQJUHVV�DQG�OHDG�WR�WKH
GLVWLQFWLYH�PRYHPHQW�SURPRWLQJ�WKH�QRWLRQ�WKDW�,QGLD�ZDV�WR�EH�DQ�H[FOXVLYHO\
+LQGX�QDWLRQ�� ,W� LV� VLJQLILFDQW� WKDW�%��6��0RRQMH��D� IRXQGHU�RI� WKH�5DVKWUL\D

6ZD\DPVHYDN�6DQJK��ZDV�SDUW�RI�WKH�&RQJUHVV�GHSXWDWLRQ�WR�0DODEDU�LQ�WKH�ZDNH
RI�WKH�0DSLOOD�µUHEHOOLRQ¶�

7KH�0XVOLP�/HDJXH�KDG�RSSRVHG�*DQGKL¶V�VXSSRUW�IRU�WKH�.KLODIDW�PRYHPHQW

DQG�LQ�ODWH������WKH�/HDJXH�EURNH�LWV�DOOLDQFH�ZLWK�&RQJUHVV�EHFDXVH�RI�-LQQDK¶V
FRPSODLQWV�DERXW�+LQGX�DQG�+LQGL�ODQJXDJH�GRPLQDWLRQ�RI�&RQJUHVV�DQG�WKH�QRQ�
FRRSHUDWLRQ�PRYHPHQW��7KLV�V\PEROL]HG�WKH�FROODSVH�RI�WKH�µ/XFNQRZ�3DFW¶�RI

������7KH�0XVOLP�/HDJXH�GLVFRXUVH�RI�+LQGX�PDMRULW\�GRPLQDWLRQ�RI�0XVOLP
PLQRULWLHV�LQ�WKH�FRORQLDO�OHJLVODWXUHV�DQG��RPLQRXVO\��LQ�D�IXWXUH�LQGHSHQGHQW�,QGLD
ZDV�WR�EHFRPH�WKH�NH\�SODQN�LQ�WKH�/HDJXH¶V�FDPSDLJQ�IURP�WKLV�SRLQW��+RZHYHU�

WKH�LGHD�WKDW�,QGLD�ZDV�µWZR�QDWLRQV¶�ZDV�DOUHDG\�EHLQJ�DUWLFXODWHG�DW�WKH�WXUQ�RI
WKH�FHQWXU\�E\�+LQGX�OHDGHUV�RI�&RQJUHVV�DQG�WKH�QDWLRQDO�PRYHPHQW��VXFK�DV
/DMSDW�5DL��DQG�ZDV�UHLWHUDWHG�IRUFHIXOO\�E\�6DYDUNDU�DQG�WKH�+LQGX�0DKDVDEKD

LQ�WKH�����V��7KH�ODQJXDJHV�RI�PDMRULWLHV�DQG�PLQRULWLHV��UHOLJLRXV�QDWLRQDOLVP
DQG�FRPPXQDO�YLROHQFH�ZHUH�ILUPO\�HVWDEOLVKHG�E\�WKH�HDUO\�����V��)XUWKHUPRUH�
*DQGKL¶V�GHFLVLRQ�LQ�)HEUXDU\������WR�VXVSHQG�VDW\DJUDKD�EHFDXVH�RI�WKH�NLOOLQJV

RI�RYHU�WZHQW\�FRORQLDO�SROLFH�RIILFHUV�E\�DQWL�FRORQLDO�GHPRQVWUDWRUV��WKH�µ&KDXUL
&KDXUD¶�LQFLGHQW���DQG�KLV�DUUHVW�DQG�LPSULVRQPHQW�VRRQ�DIWHU��ZHUH�WR�OHDG�WR�WKH
FROODSVH�RI�WKH�QRQ�FRRSHUDWLRQ�PRYHPHQW��DQG�WR�VHULRXV�ULIWV�ZLWKLQ�WKH�QDWLRQDOLVW

PRYHPHQW�DERXW�WKH�PHDQLQJ��H[WHQW�DQG�UHDFK�RI�QRQ�FRRSHUDWLRQ��7KH�QDWXUH
DQG�PHDQLQJ�RI�QRQ�FRRSHUDWLRQ�KDG�EHHQ�WKH�IRFXV�RI�FRQVLGHUDEOH��FRPSOH[
GHEDWH�DQG�GLVVHQVLRQ�IRU�VHYHUDO�\HDUV��ERWK�ZLWKLQ�DQG�RXWVLGH�&RQJUHVV��DQG

WKH�XQIROGLQJ�RI�VHYHUDO�SROLWLFDO�WHQGHQFLHV�HLWKHU�DEDQGRQLQJ�*DQGKLWH�PHWKRGV
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+LQGX�1DWLRQDOLVP

RU�DUJXLQJ�IRU�YDULRXV�GHJUHHV�RI�FRRSHUDWLRQ�ZLWK�FRORQLDO�UXOH�GXULQJ�WKH�����V

ZDV� WR�EH�H[WUHPHO\�VLJQLILFDQW�IRU� WKH�VKDSH�RI�+LQGX�QDWLRQDOLVW�DQG�+LQGX
FRPPXQDOLVW� WKLQNLQJ��7KH�TXHVWLRQ�KHUH�EHFRPHV�QRW�RQH�RI�ZKHWKHU�+LQGX
QDWLRQDOLVWV�ZHUH�LQYROYHG�LQ�WKH�QDWLRQDO�PRYHPHQW�EXW�LQVWHDG�D�GLIIHUHQW�TXHVWLRQ

DERXW� WKH�QDWXUH�RI� WKH�GRPLQDQW�VWUDWHJLHV�DGYRFDWHG�E\�+LQGX�QDWLRQDOLVWV
UHJDUGLQJ�FRRSHUDWLRQ�ZLWK�%ULWLVK�UXOH�

,Q�������WKH�%ULWLVK�JRYHUQPHQW�LQWURGXFHG�WZR�PRUH�*RYHUQPHQW�RI�,QGLD

$FWV��7KH�$FWV�ZHUH�SULPDULO\�DLPHG�DW�H[WHQGLQJ�WKH�IUDQFKLVH�DQG�ZLGHQLQJ
SROLWLFDO�UHSUHVHQWDWLRQ��WKRXJK�ZLWK�VHYHUH�OLPLWV�RI�%ULWLVK�YHWR�DQG�D�FRQFHSWLRQ
RI�µG\DUFK\¶�LQ�ZKLFK�WKH�PRVW�LPSRUWDQW�SURYLQFLDO�SRZHUV�DQG�LQVWLWXWLRQV�ZHUH

WR�UHPDLQ�%ULWLVK�FRQWUROOHG��+RZHYHU�WKH�$FWV�DQG�WKH�&RPPXQDO�$ZDUG�RI������
ZHUH�DV� LPSRUWDQW�IRU� WKH�IXUWKHU� LQVWLWXWLRQDO�FRGLILFDWLRQ�RI�VHSDUDWH��PRVWO\
UHOLJLRXVO\�GHILQHG�PLQRULWLHV�LQ�WKH�ZLGHQLQJ�VWUXFWXUHV�RI�HOHFWRUDO�DQG�SROLWLFDO

UHSUHVHQWDWLRQ��HOHFWRUDO�FRQVWLWXHQFLHV��HOHFWRUDO�VHDWV�DQG�UHVHUYHG�RIILFHV���WKHVH
ZHUH�H[WHQGHG� IURP�0XVOLPV� WR�6LNK��&KULVWLDQ��$QJOR�,QGLDQ�DQG�(XURSHDQ
PLQRULWLHV��DQG�UHVHUYDWLRQV�EDVHG�RQ�QRQ�UHOLJLRXV�FULWHULD�ZHUH�PDGH�LQ�WKH�FDVH

RI��IRU�H[DPSOH��ZRPHQ�DQG�ODERXULQJ�FODVVHV�
7KH�%ULWLVK�KDG�DOVR�DWWHPSWHG�WR�H[WHQG�D�VHSDUDWH�HOHFWRUDO�IUDQFKLVH�WR�WKH

µXQWRXFKDEOHV¶�RU�µVFKHGXOHG�FDVWHV¶�EXW�ZLWKGUHZ�IROORZLQJ�ZKDW�ZDV�VHHQ�DV�D

EODFNPDLOLQJ�µIDVW�XQWR�GHDWK¶�E\�*DQGKL�LQ�������GXULQJ�ZKLFK�*DQGKL�PDGH�DQ
DJUHHPHQW��WKH�µ3RRQD�3DFW¶��ZLWK�WKH�UHOXFWDQW�GDOLW�OHDGHU��'U�%KLPUDR�5DPML
$PEHGNDU������±������WR�FUHDWH��IRU�D����\HDU�SHULRG��PRUH�UHVHUYHG�VHDWV�ZLWKLQ

WKH�OHJLVODWXUHV�IRU�WKH�µGHSUHVVHG�FODVVHV¶�WKDQ�WKH�%ULWLVK�KDG�SURPLVHG��*DQGKL
DUJXHG�WKDW�WKH�%ULWLVK�SURSRVDOV�ZRXOG�FOHDYH�WKH�VFKHGXOHG�FDVWHV�IURP�µWKH�+LQGX
IROG¶�WR�ZKLFK�KH�EHOLHYHG�WKH\�EHORQJHG��*DQGKL�DUWLFXODWHG�D�GRPLQHHULQJ�FDVWH�

+LQGX�LGHRORJ\�DERXW�µXQWRXFKDEOHV¶�WKDW�ZDV�EDUHO\�GLIIHUHQW�WR�WKDW�RI�WKH�+LQGX
VXSUHPDFLVW�JURXSV�KH�RSSRVHG��7KH�VDOLHQFH�RI�WKH�LQWHU�ZDU�SHULRG�ZDV�WKDW�D
GLVDVWURXV� FRPPXQDO� IUDPHZRUN� EDVHG� RQ� EDUH� UHOLJLRXV� DIILOLDWLRQ� DQG� WKH

ODQJXDJH�RI�PDMRULWLHV�DQG�PLQRULWLHV�KDG�EHFRPH�HVWDEOLVKHG��ZRXOG�EH�IRXQG�
DWLRQDO�WR�GHPDQGV�IRU�WKH�3DUWLWLRQ�RI�,QGLD��DQG�ZRXOG�GRPLQDWH�ERWK�,QGLDQ�DQG
3DNLVWDQL�SROLWLFV��DQG� WKH�FKDUDFWHU�DQG�FDPSDLJQV�RI�+LQGX�QDWLRQDOLVP�DQG

,VODPLVP�DIWHU�LQGHSHQGHQFH�

)URP�$U\D�6DPDM�WR�&RQJUHVV�WR�+LQGX�0DKDVDEKD

$PLGVW�WKHVH�GHYHORSPHQWV�EHIRUH�DQG�DIWHU�WKH�)LUVW�:RUOG�:DU��/DOD�/DMSDW�5DL¶V
�����±������V\PEROLF�WUDMHFWRU\�IURP�WKH�%UDKPR�6DPDM�WR�WKH�$U\D�6DPDM��WKHQFH

YDULRXVO\�LQWR�DQG�RXW�RI�&RQJUHVV��KLV�DOLJQPHQW�ZLWK�WKH�µ([WUHPLVW¶�VHFWLRQ�RI
&RQJUHVV�DQG�VRPH�UHYROXWLRQDU\�QDWLRQDOLVW�DFWLYLWLHV��DQG�WKHQ�KLV�HPHUJHQFH�DV
D�NH\�ILJXUH�LQ�ERWK�WKH�SUH�6DYDUNDULWH�+LQGX�0DKDVDEKD�DQG�WKH�+LQGX�6DQJDWKDQ



%H\RQG�WKH�$U\D�,GHDO
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PRYHPHQW�LV�ERWK�HYRFDWLYH�DQG�FKDUDFWHULVWLF�RI�WKH�VKDSH�RI�+LQGX�QDWLRQDOLVP

LQ�WKLV�SHULRG��/DMSDW�5DL�����������D������E��$UJRY�������1DJDU�������
/DMSDW�5DL�ZDV�LPSRUWDQW�LQ�WKH�GHYHORSPHQW�RI�WKH�$QJOR�9HGLF�&ROOHJH�DQG

ZDV�WR�KHDG�WKH�µ&ROOHJH¶�IDFWLRQ�RI�WKH�$U\D�6DPDM�DIWHU�LWV�VSOLW��+H�KDG�ILUVW

FRPH�DFURVV�$U\D�6DPDMLVWV�DW�WKH�*RYHUQPHQW�&ROOHJH�DW�/DKRUH�DIWHU�������+H
KDG�SUHYLRXVO\�EHHQ�XQGHU�WKH�JXLGDQFH�RI�3DQGLW�6KLY�1DUDLQ�$JQLKRWUL��D�%UDKPR
6DPDM� OHDGHU�ZKR�ZDV�DOVR� LQLWLDOO\�DVVRFLDWHG�ZLWK�'D\DQDQGD�DQG�KDG�VXE�

VHTXHQWO\�IDOOHQ�RXW�ZLWK�KLP��HYHQWXDOO\�VWDUWLQJ�KLV�RZQ�'HY�6DPDM��RQ�WKH�ODWWHU�
VHH�-RQHV����������±����/DMSDW�5DL�MRLQHG�WKH�$U\D�6DPDM�LQ������DQG�UDSLGO\
EHFDPH�DQ�LQIOXHQWLDO�ILJXUH��+H�EHFDPH�D�OHJDO�UHSUHVHQWDWLYH�LQ�-DJUDRQ�DQG

5RWKDN��DQG�ILQDOO\�D�ODZ\HU��ZRUNLQJ�ILUVW�LQ�+LVVDU��VRXWK�3XQMDE�DQG�WKHQ�LQ
/DKRUH�LQ�WKH�HDUO\�����V��,W�ZDV�GXULQJ�WKLV�SHULRG��VWDUWLQJ�IURP�������WKDW�/DMSDW
5DL�EHFDPH�SUDFWLFDOO\�LQYROYHG�LQ�&RQJUHVV�DFWLYLWLHV��+LV�LQWHUHVWV�LQ�HGXFDWLRQDO

DQG�LQGXVWULDO�GHYHORSPHQW��WKH�ODWWHU�EHFRPLQJ�H[SOLFLWO\�VRFLDOLVW�LQ�WKH�IROORZLQJ
GHFDGHV��SDUWLFXODUO\�DIWHU�KLV�PHHWLQJV�ZLWK�%ULWLVK�VRFLDOLVWV�VXFK�DV�+\QGPDQ�
OHG�WR�KLP�EHFRPLQJ�D�PHPEHU�RI�WKH�,QGLDQ�1DWLRQDO�&RQJUHVV�&RPPLWWHH�LQ

������:KLOH�GXULQJ�KLV�SROLWLFDO�FDUHHU��/DMSDW�5DL�ZDV�KHDYLO\�LQYROYHG�LQ�D�ZLGH
UDQJH�RI�VRFLDO�UHIRUP��LQGXVWULDO��DQWL�FRORQLDO�DQG�SROLWLFDO�DFWLYLWLHV��DQG�LQ�����
ZDV�GHSRUWHG�WR�0DQGDOD\�3ULVRQ�ZLWK�$MLW�6LQJK�IRU�UHYROXWLRQDU\�DQG�VHGLWLRQLVW

DFWLYLWLHV��WKLV�FKDSWHU�ZLOO�SULPDULO\�IRFXV�RQ�WKRVH�RI�KLV�DFWLYLWLHV�WKDW�UHODWHG�WR
VSHFLILFDOO\�SROLWLFDO�+LQGX�FRQFHUQV�

3ULRU�WR�KLV�VHULRXV�LQYROYHPHQW�LQ�&RQJUHVV��/DMSDW�5DL�KDG�SXEOLVKHG�D�VHULHV

RI�2SHQ /HWWHUV�WR�6LU�6\HG�$KPHG�.KDQ�EHWZHHQ�2FWREHU�DQG�'HFHPEHU�����
�/DMSDW�5DL�>����@�����D���±�����,Q�������6\HG�$KPDG�.KDQ�KDG�ERWK�FULWLFL]HG
&RQJUHVV�SURSRVDOV�IRU�UHSUHVHQWDWLYH�FRXQFLOV�DV�µVHGLWLRXV¶��DQG�KDG�GHFODUHG

WKDW� WKH� LQWHUHVWV�RI�0XVOLPV�DQG�+LQGXV�ZHUH�QRW� LGHQWLFDO�DV� IDU�DV�SROLWLFDO
UHSUHVHQWDWLRQ�LQ�WKH�FRXQFLOV�ZDV�FRQFHUQHG��FODLPLQJ�WKDW�SURSRVDOV�IRU�UHSUHV�
HQWDWLRQ�ZRXOG�PHDQ�+LQGX�PDMRULW\�GRPLQDWLRQ�RYHU�0XVOLPV��,I�WKLV�ZDV�DQ

H[DPSOH�RI�ZKDW�ZDV�IUHTXHQWO\�YLHZHG�LQ�+LQGX�QDWLRQDOLVW�GLVFRXUVH�DV�WKH�HDUO\
VWLUULQJV�RI�0XVOLP�VHSDUDWLVP�DQG�0XVOLP�FROODERUDWLRQ�ZLWK�WKH�%ULWLVK�FRORQLDO
JRYHUQPHQW��LWV�WUDMHFWRU\�ZDV�E\�QR�PHDQV�VHW�

/DMSDW�5DL¶V�FULWLTXH�RI�6\HG�$KPDG�.KDQ�XVHG�WKH�ODWWHU¶V�HDUOLHU�SDWULRWLF
GHFODUDWLRQV�DJDLQVW�KLPVHOI��SDUWLFXODU�WKRVH�WKDW�DUJXHG�IRU�D�FRPPRQ�QDWLRQKRRG
EDVHG�RQ�JHRJUDSK\�DQG�LUUHVSHFWLYH�RI�UHOLJLRXV��µUDFLDO¶�RU�OLQJXLVWLF�GLIIHUHQFHV

�/DMSDW�5DL�>����������@�����D����±�����+RZHYHU��ZKLOH�/DMSDW�5DL�FULWLFL]HG
$KPDG�.KDQ� IRU� VXJJHVWLQJ� WKDW� WKH� LQWHUHVWV�RI�0XVOLPV�DQG�+LQGXV�ZHUH
GLIIHUHQW��KH�GLG�QRW�SRZHUIXOO\�VWDWH�LQ�WKRVH�OHWWHUV�WKDW�WKH�LQWHUHVWV�RI�+LQGXV

DQG�0XVOLPV�ZHUH� WKH�VDPH�RU�GHILQHG�E\�D�FRPPRQ�QDWLRQKRRG�� ,W�ZDV� WKLV
IRUPDWLYH�ODFXQD�RU�DV\PPHWU\�WKDW�FRQVWLWXWHG�DQ�LPSRUWDQW�FKDUDFWHULVWLF�RI�HDUO\
+LQGX�QDWLRQDOLVP��DQG�DOORZHG�WKH�ODWWHU�WR�VOLGH�EHWZHHQ�&RQJUHVV�QDWLRQDOLVP

DQG�DQ�LQVWLQFWLYH�+LQGX�VXSUHPDFLVP�XQWLO�LW�IDFHG�D�GLIIHUHQW�LGHRORJLFDO�FKDOOHQJH
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+LQGX�1DWLRQDOLVP

DIWHU�WKH�����V��(ODERUDWLQJ�RQ�WKH�+LQGX�FRQWRXUV�H[LVWLQJ�LQ�SUH�����V�,QGLDQ

QDWLRQDOLVP�LV�QRW�D�GLIILFXOW�WDVN�DQG�LV�LOOXVWUDWHG�E\�D�YDULHW\�RI�FXUUHQWV�LQ�WKH
QDWLRQDO�PRYHPHQW��ERWK�PRGHUDWH�DQG�UHYROXWLRQDU\��6RPH�RI�WKHVH�DUHDV�DUH�DW
OHDVW�SDUWLDOO\� LOOXVWUDWHG�E\�/DMSDW�5DL¶V�RZQ�YLHZV�DERXW�+LQGX�QDWLRQDOLVP

HODERUDWHG�IURP�WKH�ODWH�����V�RQZDUGV�

/DMSDW�5DL�DQG�+LQGX�1DWLRQDOLVP

,Q�������/DMSDW�5DL�SXEOLVKHG�DQ�DUWLFOH�IRU�WKH�,QGLDQ�1DWLRQDO�&RQJUHVV�LQ�WKH
+LQGXVWDQ 5HYLHZ�LQ�ZKLFK�KH�GHFODUHG�WKDW�µ+LQGXV�DUH�D�QDWLRQ�LQ�WKHPVHOYHV�

EHFDXVH�WKH\�UHSUHVHQW�D�FLYLOL]DWLRQ�DOO�WKHLU�RZQ¶��0DWKXU�����������7KLV�ZDV�QRW
D�QHZ� LGHD�HYHQ� WKHQ� �VHH�&KDSWHU�����+RZHYHU�� IRU�/DMSDW�5DL�� WKLV� LGHD�ZDV
GLUHFWO\�LQIOXHQFHG�E\�D�FRQFHSWLRQ�RI�+LQGX�QDWLRQDOLVP�LQ�WKH�DIWHUPDWK�RI�WKH

µSXULILFDWLRQ¶�RI�+LQGXLVP�E\�WKH�$U\D�6DPDM��,Q�������/DMSDW�5DL�HQWHUHG�D�GHEDWH
RFFXUULQJ�LQ�WKH�SDJHV�RI�+LQGXVWDQ�5HYLHZ�DQG�.D\DVWKD�6DPDFKDU�EHWZHHQ�DQ
DQRQ\PRXV�µ+LQGX�1DWLRQDOLVW¶�DQG�3DQGLW�0DGKDR�5DP�DERXW� WKH�EDVLV�IRU

FUHDWLQJ�D�µ+LQGX�1DWLRQDOLVP¶��µ$�6WXG\�RI�+LQGX�1DWLRQDOLVP¶�LQ�/DMSDW�5DL
����D����±�����,QGHHG��GLVFXVVLRQ�DERXW�WKH�LGHD�RI�µ+LQGX�1DWLRQDOLVP¶�VSUHDG
IURP�WKH�SDJHV�RI�+LQGXVWDQ�5HYLHZ�DQG�.D\DVWKD�6DPDFKDU�DQG�LQWR�WKH�7LPHV

RI�,QGLD�EHWZHHQ������������.D\DVKWD�6DPDFKDU��$ PRQWKO\�UHFRUG�DQG�UHYLHZ�
1RYHPEHU������9RO��9,��1R��������±����

/DMSDW�5DL�DJUHHG�ZLWK�WKH�PDLQ�SUHVFULSWLRQV�RI�µ+LQGX�1DWLRQDOLVW¶��DUJXLQJ

WKDW�WKHVH�HFKRHG�KLV�HDUOLHU�ZULWLQJV��/DMSDW�5DL�����D�������,W�ZDV�KLV�DUHDV�RI
GLVDJUHHPHQW�ZLWK�WKH�µ+LQGX�1DWLRQDOLVW¶�WKDW�DUH�LPSRUWDQW�KHUH��7KH�µ+LQGX
1DWLRQDOLVW¶�KDG�DVVHUWHG�WKDW�WKH�FRQFHSW�RI�QDWLRQDOLVP�ZDV�D�PRGHUQ��(XURSHDQ

LGHD�WKDW�FRXOG�EH�DSSURSULDWHG�E\�+LQGXV�LQ�WKHLU�SURMHFW�RI�FRPLQJ�WR�QDWLRQKRRG�
/DMSDW�5DL�GLVDJUHHG�ERWK�ZLWK�WKH�YLHZ�WKDW�WKH�RULJLQV�RI�WKH�QDWLRQDO�LGHD�ZHUH
WR�EH�IRXQG�LQ�(XURSH�DQG�ZLWK�WKH�YLHZ�WKDW�+LQGXV�KDG�KLVWRULFDOO\�SRVVHVVHG

QR�VHQVH�RI�QDWLRQDOLW\�
,Q� VHYHUDO�NH\�SDVVDJHV�RI�KLV� UHVSRQVH��/DMSDW�5DL� H[SUHVVHG�D� VHULHV�RI

JHVWDWRU\� LGHDV��PDQ\�RI�ZKLFK�ZHUH� WR�ILQG� WKHLU�ZD\�YLUWXDOO\�XQFKDQJHG�LQ

6DYDUNDU¶V�GHILQLWLYH�+LQGXWYD��/DMSDW�5DL�GLVPLVVHG�WKH�DUJXPHQW�WKDW�WKH�WHUP
µ+LQGX¶�ZDV�D�3HUVLDQ�WHUP�RI�DEXVH�LQYHQWHG�E\�µ0RKDPPHGDQ�LQYDGHUV¶��+H
DUJXHG�WKDW�LW�KDG�D�PXFK�PRUH�DQFLHQW�KLVWRU\��DQG�RQO\�EHFDPH�D�SHMRUDWLYH�WHUP

XQGHU�0XVOLP�UXOH�EHFDXVH�LW�VLJQLILHG�WKH�IDOO�RI�WKH�µ+LQGX�QDWLRQ¶��+RZHYHU��DV
6DYDUNDU�ZDV�DOVR�WR�UHLWHUDWH��LW�ZDV�XVHG�LQ�DQFLHQW�WLPHV�DV�D�QDPH�WKDW�RWKHUV�±
VXFK�DV�WKH�3HUVLDQV�RI�WKH�9HQGLGDG�±�XVHG�WR�GHVFULEH�WKH�LQKDELWDQWV�RI�,QGLD�

7KLV�IRUPDWLYH�LGHD�WKDW�WKH�QDPH�µ+LQGX¶�ZDV�D�SDWURQ\PLF�WKDW�KDG�EHHQ�FRQIHUUHG
E\�D�FRQVWLWXWLYH�RXWVLGH�� UDWKHU� WKDQ�DV�HPHUJHQW� IURP�ZLWKLQ�9HGLF�RU�RWKHU
UHOLJLRXV�WH[WV��LV�ERWK�KLJKO\�VLJQLILFDQW�DQG�SURYHG�UHSHDWHGO\�WURXEOHVRPH�IRU
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ODWHU�+LQGX�QDWLRQDOLVWV�ZKR�FRXOG� ILQG�QR�VXFK�QDPH� LQ� WKH�DUFKDLF� WH[WV�RI

µ+LQGXLVP¶�LWVHOI�
+RZHYHU��ZKLOH�DQFLHQW�+LQGX�OLWHUDWXUH�GLG�QRW�XVH�WKH�ZRUG�µ+LQGX¶�DV�D�VHOI�

GHVFULSWLRQ��EXW� LQVWHDG�WKH�WHUP�DU\D�� IRU�/DMSDW�5DL�HYHQ�WKHVH�DQFLHQW� WH[WV

FRQWDLQHG�WKH�VHQWLPHQW�RI�QDWLRQDOLW\��H[SUHVVHG�PRVW�VWURQJO\�LQ�$U\DQ�EDWWOHV
DJDLQVW�WKHLU�HQHPLHV��WKH�GDV\XV��FKDQGDODV�DQG�POHFKKDV��$JDLQVW�WKH�YLHZ�RI
µ+LQGX�1DWLRQDOLVW¶�WKDW�QDWLRQDOLVP�ZDV�D�PRGHUQ�LQYHQWLRQ��/DMSDW�5DL�H[SOLFLWO\

VLWXDWHG�WKH�ELUWK�RI�µ+LQGX�QDWLRQDOLW\¶�LQ�WKH�$U\DQ�9HGLF�SHULRG��7KLV�KHULWDJH�
KH�DUJXHG��µPXVW�EH�WKH�IXOFUXP�RI�WKH�OHYHU�ZLWK�ZKLFK�ZH�DUH�WR�ULVH�DV�D�QDWLRQ¶�
+H�DUJXHG�WKDW�WKH�KLVWRU\�RI�,QGLD�KDG�VWLOO�WR�EH�ZULWWHQ�IURP�µD�+LQGX�SRLQW�RI

YLHZ¶��D�WDVN�ZKLFK�ZRXOG�GHPRQVWUDWH�+LQGXLVP¶V�DQFLHQW�QDWLRQDOLVP�

:H�WKH�(QJOLVK�HGXFDWHG�+LQGXV�RI� WKH�SUHVHQW�GD\��ZKR�FODLPHG�WR�KDYH� LPELEHG�WKH
QHZ�VSLULW�RI�QDWLRQDOLW\�DQG�SDWULRWLVP�IURP�WKH�:HVW�ZRXOG�UHDOO\�GR�ZHOO� WR�VWXG\�D
IHZ�FKDSWHUV�RI�WKH�9HGLF�OLWHUDWXUH�ZLWK�FDUH�DQG�WKRXJKW���/DMSDW�5DL�����D�����

,Q�RSSRVLQJ� WKH�YLHZ� WKDW�QDWLRQDOLVP�ZDV� LQYHQWHG� LQ�QLQHWHHQWK�FHQWXU\
(XURSH��/DMSDW�5DL�XVHG�SUHFLVHO\�WKH�PHWKRG�DQG�HSLVWHPRORJ\�RI�WKH�ODWWHU�WR
GLVFHUQ�ZKDW�KH�EHOLHYHG�WR�EH�DQ�HDUOLHU�LGHD�RI�QDWLRQDOLVP�LQ�WKH�9HGDV��7KH

LGHD� WKDW� WKH�IRXQGDWLRQV�RI�PRGHUQ�QDWLRQDOLVP�ZHUH� WR�EH�IRXQG�LQ�DUFKDLF
SULPRUGLDOLVP�ZDV�D�NH\�FRPSRQHQW�LQ�WKH�HLJKWHHQWK��DQG�QLQHWHHQWK�FHQWXU\
(XURSHDQ�LQYHQWLRQ�RI�QDWLRQDOLVP�

,Q�DFFRUGDQFH�ZLWK�'D\DQDQGD¶V�FULWLTXH�RI�EUDKPLQV��/DMSDW�5DL�VLWXDWHG�WKH
IDOO�RI�WKH�µ+LQGX�1DWLRQ¶�DIWHU�WKH�%XGGKLVW�SHULRG�DV�UHVXOWLQJ�IURP�µWKH�JHQLXV
RI�D�MHDORXV�DQG�SHUYHUWHG��VRPHWLPHV�FRUUXSW�DQG�VHOILVK�SULHVWKRRG�>ZKR@�EXLOW�D

YDVW�DQG�VWXSHQGRXV�VXSHUVWUXFWXUH�RI�FRQYHQWLRQDOLWLHV�DQG�IRUPDOLWLHV��ZLWK�DQ
DOPRVW�LQWHUPLQDEOH�ODE\ULQWK�RI�ULWXDOV�DQG�FHUHPRQLDOV¶��/DMSDW�5DL�����D����±
����7KHVH�REVFXUHG�WKH�WUXH�UROH�RI�UHOLJLRQ�DV�WKH�PDLQVWD\�RI�QDWLRQ���,QWHUHVWLQJO\

HQRXJK��XQOLNH�6DYDUNDU�DIWHU�KLP��/DMSDW�5DL�ZDV�ZHOO�GLVSRVHG�WR�%XGGKLVP
DQG�GLG�QRW�YLHZ�WKH�QRQ�YLROHQFH�RI�WKH�ODWWHU�DV�UHVSRQVLEOH�IRU�WKH�GHJUDGDWLRQ
RI�DQ�RULJLQDO�+LQGX�QDWLRQDOLVP���)RU�/DMSDW�5DL��µ+LQGX�ULWXDOLVP¶��DQG�QRW�WKH

DEVHQFH�RI�WKH�VSLULW�RI�QDWLRQDOLW\��ZDV�WKH�EDQH�RI�WKH�+LQGXV��7KLV�DQWDJRQLVWLF
VHSDUDWLRQ�RI�+LQGX�QDWLRQDOLW\� IURP�FDVWH�+LQGX�UHOLJLRXV� WUDGLWLRQ�ZDV�DQ
DUFKHW\SDO�$U\D�6DPDM�IRUPXODWLRQ�WKDW�ZDV�WR�ILQG�LWV�ZD\�LQWR�WKH�µSRVW�UHOLJLRXV¶

DXWKRULWDULDQ�QDWLRQDOLVP�RI�WKH�5DVKWUL\D�6ZD\DPVHYDN�6DQJK��EXW�ZDV�DOVR�WR
EHFRPH�RI� VRXUFH�RI� WHQVLRQ�ZLWKLQ�+LQGX�QDWLRQDOLVP��ERWK�EHIRUH�DQG�DIWHU
LQGHSHQGHQFH��/DMSDW�5DL�DOVR�VLWXDWHG�WKH�KLVWRULFDO�H[SUHVVLRQ�RI�+LQGX�QDWLRQDOLW\

LQ�WKH�µHIIRUWV�RI�WKH�0DKUDWWDV�DQG�WKH�5DMSXWV�WR�WKURZ�RII�WKH�IRUHLJQ�\RNH�DQG
IRXQG�D�+LQGX�HPSLUH¶��7KLV�WUDQVFHQGHQWDO�FRQFHSWLRQ�RI�D�WHPSRUDO�OLQN�EHWZHHQ
DQ�DQFLHQW�DQG�D�PHGLHYDO�µ+LQGX�QDWLRQ¶� LV�VLJQLILFDQW�DQG�ZDV�VWDWHG�PRVW

PLOLWDQWO\�E\�6DYDUNDU�
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$IWHU�KDYLQJ�VWDWHG�WKDW�QDWLRQDOLW\�GLG�QRW�LPSO\�D�FRPSOHWH�XQLRQ�LQ�DOO�WKH

GHWDLOV�RI� UHOLJLRXV�� VRFLDO�� HFRQRPLF�DQG� VHFWDULDQ� OLIH��/DMSDW�5DL� DVVHUWHG�D
FRPSUHKHQVLYH�GHILQLWLRQ�RI�QDWLRQDOLW\�

5XQ�RQ�D�IHZ�EDVDO�SULQFLSOHV�LQ�UHOLJLRQ��RQ�WKH�FRPPXQLW\�RI�D�VDFUHG�ODQJXDJH��DQG
RQ� WKH� FRPPXQLW\� RI� LQWHUHVWV�� WKH�+LQGXV� RXJKW� WR� IRVWHU� WKH� JURZWK� RI� D� QDWLRQDO
VHQWLPHQW�ZKLFK�VKRXOG�EH�VXIILFLHQWO\�VWURQJ�WR�HQDEOH�WKHP�WR�ZRUN�IRU�WKH�FRPPRQ
JRRG�LQ�WKH�GLIIHUHQW�ZD\V�DQG�DFFRUGLQJ�WR�WKH�OLJKWV�YRXFKVDIHG�WR�HDFK��/HW�XV�NHHS
RQH� LGHDO� EHIRUH� XV��/HW� RXU� LGHDO� EH� VXIILFLHQWO\� KLJK� WR� FRYHU� DOO�� VXIILFLHQWO\� EURDG
DQG�H[WHQVLYH�WR�LQFOXGH�DOO��ZKR�WDNH�SULGH�LQ�D�FRPPRQ�QDPH��D�FRPPRQ�DQFHVWU\��D
FRPPRQ�KLVWRU\��D�FRPPRQ�UHOLJLRQ��D�FRPPRQ�ODQJXDJH�DQG�D�FRPPRQ�IXWXUH��:H
ZLOO�QRW�DGYDQFH�WKH�FDXVH�RI�QDWLRQDOLW\�E\�RQH�LQFK�LI�ZH�GHFLGH�WR�SUHVHUYH�DQ�DWWLWXGH
RI�VLOHQW�TXLHWXGH�DQG�QRQ�GLVWXUELQJ�SHDFH�LQ�DOO�PDWWHUV��UHOLJLRXV�DQG�VRFLDO��6XFK�DQ
DWWLWXGH�FDQ�RQO\�PHDQ�VWDJQDWLRQ�DQG�JUDGXDO�H[WLQFWLRQ��6WUXJJOH��KDUG�VWUXJJOH�LV�WKH
ODZ�RI�SURJUHVV��<HV�VWUXJJOH�ZH�PXVW��ERWK�LQWHU�VH�DV�ZHOO�>DV�ZLWK@�RWKHUV���/DMSDW�5DL
����D������HPSKDVLV�DGGHG�

:LWK�RQH�SRVVLEOH�H[FHSWLRQ��WKH�LGHD�RI�D�FRPPRQ�µUDFH¶��SHUKDSV�LQGLFDWHG
DERYH�E\�µDQFHVWU\¶��WKLV�IRUPXODWLRQ�RI�QDWLRQ�LV�YLUWXDOO\�HTXLYDOHQW�WR�WKDW�RI

6DYDUNDU�DQG�YLYLGO\�HOLGHV�WKH�GLVWLQFWLRQ�EHWZHHQ�D�µ+LQGX¶�DQG�DQ�µ,QGLDQ¶
QDWLRQDOLVP�

$V�LPSRUWDQW�ZDV� WKH� WKRURXJKJRLQJ�LQIOXHQFH�RI�6SHQFHULDQ�HYROXWLRQLVW

SROLWLFDO�VRFLRORJ\��LQGLFDWHG�DERYH�LQ�WKH�µKDUG�VWUXJJOH¶�WKDW�ZDV�WKH�µODZ�RI
SURJUHVV¶��7KLV�IUHTXHQWO\�GHILQHG�WKH�ILHOG�RI�LQWHOOHFWXDO�SURGXFWLRQ�IRU�PDQ\
FRORQLDO�DQG�DQWL�FRORQLDO�FXUUHQWV��7KH�FRQVHTXHQFHV�RI�WKLV�HSLVWHPRORJ\�ZHUH

EURXJKW�RXW�PRVW�FOHDUO\�E\�/DMSDW�5DL�LQ�DQ�DUWLFOH�SXEOLVKHG�LQ������

$�TXHVWLRQ�KDV�RIWHQ�KDXQWHG�XV��DVOHHS�RU�DZDNH��DV�WR�ZK\�LV�LW�WKDW�QRWZLWKVWDQGLQJ
WKH�SUHVHQFH�DPRQJ�XV�RI�JUHDW��YLJRURXV�DQG�HOHYDWLQJ�WUXWKV��DQG�RI�WKH�YHU\�KLJKHVW
FRQFHSWLRQ�RI�PRUDOLW\��ZH�>+LQGXV@�KDYH�EHHQ�D�VXEMHFW�UDFH��KHOG�GRZQ�IRU�VR�PDQ\
FHQWXULHV� E\� VHWV� RI� SHRSOH�ZKR�ZHUH� QHLWKHU� SK\VLFDOO\� QRU� VSLULWXDOO\� QRU� HYHQ
LQWHOOHFWXDOO\�VR�VXSHULRU�WR�XV�DV�D�IRUWLRUL�WR�GHPDQG�RXU�VXEMHFWLRQ���µ7KH�RQH�SUHVVLQJ
QHHG�RI�,QGLD¶�>����@�LQ�/DMSDW�5DL�����D�����

7KLV�GHFHSWLYHO\�SRZHUIXO�IRUPXODWLRQ�WKDW�HQFDSVXODWHG�ERWK�µ+LQGX�ZHDNQHVV¶
DQG�µ+LQGX�VWUHQJWK¶�KDV�EHHQ�IRXQGDWLRQDO�WR�VXFFHVVLYH�ZDYHV�RI�SRVW�LQGHSHQGHQFH
+LQGX�QDWLRQDOLVP��7KH�WUDQVODWLRQ�RI�WKH�TXHVWLRQ��DUWLFXODWHG�LQ�WKH�FRORQLDO

SHULRG��RI�ZK\�%ULWLVK�FRORQLDOLVP�KDG�RFFXUUHG�LQWR�DQ�HQWLUHO\�GLIIHUHQW�LPDJLQDU\
RI�ZK\�+LQGXV�KDG�µUHSHDWHGO\�IDLOHG�WR�UHSHO�IRUHLJQ�LQYDGHUV¶�RYHU�VRPH�WHQ�WR
WKLUWHHQ�FHQWXULHV�LV�VWULNLQJ�DQG�FRQVLGHUDEOH�LGHRORJLFDO�DQG�SROLWLFDO�FRQWHQW

IROORZV�IURP�SRVLQJ�WKH�ORJLF�RI�D�WUDQVFHQGHQWDO�µ+LQGX�KLVWRU\¶�LQ�WKLV�ZD\��,W
ZDV�SUHFLVHO\� WKLV�TXHVWLRQ� WKDW� SUHRFFXSLHG�ERWK�%��6��0RRQMH� DQG�.��%�
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+HGJHZDU�� IURP�ZKLFK� WKH\�GHULYHG� WKH�5DVKWUL\D�6ZD\DPVHYDN�6DQJK�DV� WKH

DQVZHU��,Q�D�GHQVHO\�IDVFLQDWLQJ�ZD\��D�ORJLF�ZDV�VWDUWHG�WKDW�VHYHUHO\�PLQLPL]HG
%ULWLVK�FRORQLDOLVP�ZLWKLQ�D�PXFK�ORQJHU�µKLVWRULFDO¶�IUDPH�RI�+LQGX�UHVLVWDQFH�WR
ZKDW�ZHUH�FRQFHLYHG�DV�DOO�µIRUHLJQ�LQYDGHUV¶��7KLV�ORJLF�FXOPLQDWHG�LQ�6DYDUNDU¶V

+LQGXWYD��>����@��������DQG�6ZDPL�6KUDGGKDQDQG¶V�+LQGX�6DQJDWKDQ�±�6DYLRXU
RI�D�G\LQJ�UDFH���������ERWK�ZULWWHQ�LQ�WKH�PLGVW�RI�RQH�RI�WKH�PRVW�YLROHQW�DQG
WURXEOHG�SHULRGV�RI�DQWL�FRORQLDO�DJLWDWLRQ�GXULQJ� WKH� ILUVW�PDQLIHVWDWLRQ�RI�D

JHQXLQHO\�PDVV�DQWL�FRORQLDO�PRYHPHQW��EXW�ZKLFK�FDQ�EH�UHDG�ZLWK�EDUHO\�DQ\
LQGLFDWLRQ�ZLWKLQ�WKHP�WKDW�%ULWLVK�FRORQLDOLVP�ZDV�HYHQ�SUHVHQW���$�VLPLODU�WKHPH
SUHRFFXSLHG�ODWHU�+LQGXWYD�LGHRORJXHV��WKH�%ULWLVK�FRORQLDO�SHULRG�ZDV�HIIHFWLYHO\

GLVPLVVHG�RU�FRQFHLYHG�DV�UHODWLYHO\�EHQLJQ��HYHQ�FLYLOL]LQJ�DQG�PRUDO�LQ�FKDUDFWHU
LQ�FRPSDULVRQ�ZLWK�WKH�HDUO\�RU�KLJK�PHGLHYDO�SHULRGV�RI�0XJKDO�UXOH��ZKLFK
ZHUH�VHHQ�DV�SHULRGV�RI�UXWKOHVV�RSSUHVVLRQ�DQG�JHQRFLGH�RI�+LQGXV��

7KH�IUDPLQJ�RI�FRORQLDO�VXEMXJDWLRQ�LQ�VXFK�WHUPV�KDG�GLVWLQFWLYH�LQWHOOHFWXDO
FRQGLWLRQV�RI�SRVVLELOLW\��$V�/DMSDW�5DL�VDLG�

:H�GR� QRW� UHTXLUH� D�+HUEHUW� 6SHQFHU� WR� WHOO� XV� WKDW� WKH� VRFLDO� HIILFLHQF\� RI� D� VRFLDO
RUJDQLVP�DV�VXFK��GHSHQGV�XSRQ�WKH�VHQVH�RI�VRFLDO�UHVSRQVLELOLW\�DPRQJVW�WKH�PHPEHUV
RI�VXFK�DQ�RUJDQLVP��7KH�JUHDWHU�DQG�WKH�LQWHQVHU�>VLF@�WKH�VHQVH�RI�UHVSRQVLELOLW\�DPRQJVW
WKH�LQGLYLGXDO�PHPEHUV��UHJDUGLQJ�WKH�VDIHW\�DQG�ZHOIDUH�RI�WKH�ZKROH��WKH�JUHDWHU�DQG
WKH�VWURQJHU�WKH�HIILFLHQF\�RI�WKH�RUJDQLVP���µ7KH�RQH�SUHVVLQJ�QHHG�RI�,QGLD¶�>����@�LQ
/DMSDW�5DL�����D�����

/DMSDW�5DL¶V�SROLWLFDO�VSHHFKHV�IUHTXHQWO\�HPSOR\HG�6SHQFHULDQ� WKHPHV�RI
RUJDQLFLVP��VRFLDO�IOH[LELOLW\��DGDSWDELOLW\�DQG�DGDSWDWLRQ��HIILFLHQF\�DQG�LQHIILF�

LHQF\��VXUYLYDO�DQG�H[WLQFWLRQ��,Q�SDUWLFXODU��6SHQFHU¶V�FULWLFDO�FRPELQDWLRQ�RI�LGHDV
RI�WKH�FROOHFWLYH�VXUYLYDO�RI�WKH�ILWWHVW�ZLWK�LQGLYLGXDO�OLEHUW\�IURP�GRPLQDWLRQ�ZDV
WR�KDYH�VLJQLILFDQW�UHVRQDQFH�LQ�FRORQLDO�,QGLD��6SHQFHULDQLVP�DOORZHG�IRU�WKH

GHYHORSPHQW�RI�D�VSHFLILFDOO\�QDWXUDOLVWLF��µSK\VLRORJLFDO¶�DQG�µELRORJLFDO¶�WKHRU\
RI�LPSHULDOLVP�DQG�DQWL�FRORQLDOLVP��VHH�&KDSWHU����

/DMSDW�5DL�FODLPHG�WKDW�+LQGXLVP�GLG�FRQWDLQ�DQ�RUJDQLF�VHQVH�RI�UHVSRQVLELOLW\

DQG�VXUYLYDO��VLQFH�LW�KDG�FRQWLQXHG�WR�µUHLJQ�VXSUHPH¶�HYHQ�DIWHU�µWZHOYH�FHQWXULHV
RI�,VODPLF�SURSDJDQGD�EDFNHG�E\�DOO�WKH�IRUFHV�RI�SROLWLFDO�DVFHQGDQF\�DQG�PRUDO
VXSHULRULW\�ZKLFK�LV�WKH�DQFKRU�VKHHW�RI�D�YLUJLQ�UHOLJLRQ�DQG�D�FRQTXHULQJ�FUHHG¶�

DQG�DIWHU�D�IXUWKHU�µ����\HDUV�RI�DFWLYH�HYDQJHOLFDO�ZRUN�GRQH� LQ� WKH�QDPH�RI
&KULVW¶��7KH�IDFW�WKDW�+LQGXLVP�H[LVWHG�DW�DOO�ZDV�WHVWLPRQ\�WR�LWV�VWUHQJWK�DQG
SRZHU��7KLV�ZDV�D�NH\�WHOHRORJLFDO�DQG�IXQFWLRQDOLVW�FRPSRQHQW�RI�HYROXWLRQDU\

VRFLRORJ\��WKH�HOHPHQWDU\�IDFW�RI�WKH�FRQWHPSRUDU\�H[LVWHQFH�RI�D�VRFLDO�SKHQ�
RPHQRQ�ZDV�HYLQFHG�DV�SURRI�ERWK�RI� LWV� LQKHUHQW�IXQFWLRQDO�ILWQHVV�DQG�DQ
LQGLFDWLRQ�RI�LWV�WHORV��,Q�HVVHQFH��WKLV�ZDV�D�QDWXUDOLVWLF�WKHRU\�RI�LPSHULDOLVP��D

WUDQVPXWDWLRQ�RI�6SHQFHU�E\�WKRVH�ILJKWLQJ�FRORQLDOLVP��7KH�XVH�RI�6SHQFHULDQ
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WKHPHV�ZRXOG�LQHYLWDEO\�OHDG�WR�D�IRFXV�RQ�+LQGX�ELRORJLFDO�DQG�SK\VLRORJLFDO

µILWQHVV¶��UHSURGXFWLYH�µHIILFLHQF\¶�DQG�WKH�QHFHVVLW\�RI�VWUHQJWKHQLQJ�WKH�IHUWLOLW\
RI�+LQGX�ZRPHQ�

2QH�FRQVHTXHQFH�RI�FRQFHLYLQJ�ERWK�QDWLRQDOLVP�DQG�FRORQLDOLVP�LQ�QDWXUDOLVWLF

DQG�µSK\VLRORJLFDO¶�WHUPV�ZDV�WKH�UHTXLUHPHQW�WR�H[SODLQ�D�VWURQJ�DQG�SRZHUIXO
+LQGXLVP�DEOH�WR�UHVLVW�RWKHU�µFRQTXHULQJ¶�UHOLJLRQV�DQG�WKH�µKLVWRULFDO�ZHDNQHVV¶
RI�+LQGXV�XQDEOH�WR�UHSHO�µIRUHLJQ�LQYDVLRQV¶��%RWK�WKHPHV��FHQWUDO�WR�/DMSDW�5DL¶V

SROLWLFDO�HSLVWHPRORJ\��ZHUH�WR�WUDYHO�WKURXJK�6DYDUNDU¶V�IRUPXODWLRQ�RI�+LQGX
LGHQWLW\�DQG� WKHQ� LQWR� WKH� µPDQ�PRXOGLQJ¶�DFWLYLWLHV�RI� WKH�566��/DMSDW�5DL
DUWLFXODWHG�WKH�VWUHQJWK�DQG�UHVLOLHQFH�RI�+LQGXV�WKURXJK�WKHLU�VLPSOH�H[LVWHQFH�LQ

WKH�IDFH�RI�UHSHDWHG�µIRUHLJQ�LQYDVLRQV¶���,QWHUHVWLQJO\�HQRXJK��LQ�WKH�HLJKWHHQWK�
FHQWXU\�+HUGHU�KDG�XVHG�DQ�LGHD�RI�EUDKPLQ�+LQGX�UHOLJLRXV�DQG�FXOWXUDO�UHVLOLHQFH�
ZKLFK�KH�DUJXHG�WKH�%ULWLVK�FRXOG�EDUHO\�VFUDWFK�WKH�VXUIDFH�RI��WR�PDNH�WKH�FDVH

IRU�WKH�FXOWXUDO�GHSWK�DQG�LQFRPPHQVXUDELOLW\�RI�KLV�QDWLRQDOLVP�FRQFHSW��
:KDW�WKHQ�ZDV�WKH�FDXVH�RI�WKH�µZHDNQHVV¶�RI�+LQGXV�DQG�+LQGXLVP��GHPRQ�

VWUDWHG�PRVW�FOHDUO\�IRU�/DMSDW�5DL�E\� WKH�HOHPHQWDU\�IDFW�RI�%ULWLVK�FRORQLDO

GRPLQDWLRQ"�+H�DUJXHG�WKDW�WKLV�ZDV�SULPDULO\�EHFDXVH�RI�LQGLYLGXDO�VHOILVKQHVV�
JUHHG�DQG�FDOFXODWLRQ�WKDW�SUHYHQWHG�RUJDQLVPLF�FRQVFLRXVQHVV�RI�WKH�JUHDWHU�VRFLHW\
DQG�QDWLRQ��7KH�SROLWLFDO�UHPHG\�IRU�/DMSDW�5DL�ZDV�WR�LQFXOFDWH�D�µVHQVH�RI�VRFLDO

UHVSRQVLELOLW\�ZKLFK�UHTXLUHV�HDFK�DQG�HYHU\�PHPEHU�RI�WKH�RUJDQLVP�WR�SODFH�WKH
LQWHUHVWV�RI�WKH�FRPPXQLW\�RU�WKH�QDWLRQ�RYHU�DQG�DERYH�WKRVH�RI�KLV�RZQ¶��/DMSDW
5DL�����D�������:KLOH�LQGLYLGXDOLVP�FRXOG�EH�LGHQWLILHG�E\�/DMSDW�5DL�ZLWK�WKH

µVHOILVKQHVV¶�RI��IRU�H[DPSOH��WKH�EUDKPLQ�FDVWHV��WKHUH�LV�DQRWKHU�VHQVH�KHUH�LQ
ZKLFK� WKH� LQGLYLGXDOLVP�RI�SROLWLFDO� ULJKWV�DQG� WKDW�RI� HFRQRPLF�DQG� VRFLDO
SRVVHVVLYH�LQGLYLGXDOLVP�ZHUH�SUREOHPDWL]HG��$�SROLWLFDO�VRFLRORJ\�RI�WKH�FROOHFW�

LYLW\��GUDZLQJ�RQ�LQIOXHQFHV�VXFK�DV�6SHQFHU��ZHUH�PRELOL]HG�WR�SURYLGH�DQ�RUJDQLF
YLHZ�RI�WKH�RYHULQWHJUDWLYH�FDSDFLWLHV�RI�+LQGXLVP��WKH�ODWWHU�LQGHHG�GRYHWDLOLQJ
QHDWO\�LQWR�H[WDQW�FRORQLDO�GLVFRXUVHV�DERXW�+LQGXLVP¶V�DPDOJDPDWLQJ�SURSHUWLHV�

,Q�KLV�FRQFHSWLRQV�RI�QDWLRQDOLVP��/DMSDW�5DL�GLVFXVVHG�+LQGX�QDWLRQDOLW\�LQ�D
µFRPPRQVHQVH¶�DQG�QDWXUDOL]HG�ZD\�DV�DQ� LQWHJUDWLYH�IXQFWLRQ� WKDW�HOLGHG� LWV
GLIIHUHQFH�IURP�,QGLDQ�QDWLRQDOLW\��7KLV�LV�DQ�KLVWRULFDO�DQG�WKHRUHWLFDO�LVVXH�RI

FRQVLGHUDEOH�LPSRUWDQFH�GXULQJ�D�SHULRG�ZKHQ�GLVWLQFW�DQG�VRSKLVWLFDWHG�SROLWLFDO
ODQJXDJHV�RI�VHFXODULVP�ZHUH�QRW�DYDLODEOH��$IWHU�WKH�����V��WKH�GLVWLQFWLRQ�EHWZHHQ
+LQGX�QDWLRQDOLVP�DQG�DQWL�FRPPXQDO� �EXW�QRW�QHFHVVDULO\� µVHFXODU¶�� ,QGLDQ

QDWLRQDOLVP�ZDV�WR�EH�SROLWLFDOO\�IRUJHG��EXW�D�QDWXUDOL]HG�%ULWLVK�GLVFRXUVH�RI
JURXS�FRPPXQDOLVP�DQG�JURXS�ULJKWV�VXEVWLWXWHG�IRU�D�GHHSHU�HODERUDWLRQ�RI�WKH
PHDQLQJ�RI�VHFXODULVP�DV�FRQVWLWXWLQJ�D�VXEVWDQWLYH�ILHOG�GLVWLQFW�IURP�D�SULQFLSOHG

µDQWL�FRORQLDO�DQWL�FRPPXQDOLVP¶�
+HQFH��/DMSDW�5DL�ERWK�DSSHDUHG�WR�DFFHSW�DQG�IUHTXHQWO\�VWDWHG�WKDW�+LQGXV

DQG�0XVOLPV�KDG�VRPHWKLQJ� OLNH�D�FRPPRQ�QDWLRQDO�GHVWLQ\��DQG�VHYHUHO\

FDVWLJDWHG�6\HG�$KPDG�.KDQ�IRU�VXJJHVWLQJ�RWKHUZLVH��DQG�\HW�DUWLFXODWHG�,QGLDQ
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QDWLRQDOLW\�DV�D�+LQGX�QDWLRQDOLVP��7KH�IDLWKIXO�DQG�LPDJLQDWLYH�KROGLQJ�RI�ERWK

WKHVH�SRVLWLRQV�FRQWLQXHG�WR�EH�UHSURGXFHG�LQ�+LQGXWYD�OLWHUDWXUH�DIWHU�WKH�����V
DQG� LV� VWLOO� FHQWUDO� IRU�ZKDW� DUH�YLHZHG�DV� WKH� µPRGHUDWH¶� WHQGHQFLHV� LQ� WKH
FRQWHPSRUDU\�+LQGXWYD�PRYHPHQW��/DMSDW�5DL�FXOWLYDWHG�DVVRFLDWLRQV�ZLWK�ERWK

*DQGKL�DQG�-LQQDK��ZLWK� µPRGHUDWHV¶�DQG� µUDGLFDOV¶� LQ�&RQJUHVV��DQG�ZLWK
RUJDQL]DWLRQV�WKDW�H[SOLFLWO\�FDOOHG�IRU�µ+LQGX�5DM¶�DQG�+LQGX�VHOI�RUJDQL]DWLRQ
DJDLQVW�0XVOLPV��7KLV�ZDV�D�FRQYHUJHQFH�EHWZHHQ�DQ�,QGLDQ�QDWLRQDOLVW�ZKR

KDSSHQHG�WR�KDYH�EHHQ�UDLVHG�ZLWKLQ�DQG�DIILOLDWHG�WR�D�+LQGX�UHOLJLRXV�WUDGLWLRQ�
DQG�D�+LQGX�VXSUHPDFLVW�IRU�ZKRP�+LQGXLVP�ZDV�QDWLRQDOLVP�

/DMSDW�5DL¶V�YLHZ�RI�D�+LQGX�QDWLRQ�UHSUHVHQWHG�D�JHQHUDO�LQWHOOHFWXDO�FXUUHQW

PDQLIHVWHG�DURXQG�WKH�WXUQ�RI�WKH�FHQWXU\�LQ�FRORQLDO�,QGLD��7KH�GLVWLQFWLYH�DVSHFW
RI�WKLV�ZDV�WKH�YLHZ�WKDW�+LQGXV�ZHUH�KLVWRULFDOO\�D�QDWLRQ��DQG�WKDW�WKH\�ZHUH�D
QDWLRQ�VROHO\�EHFDXVH�RI� WKH�DVVRFLDWHG�YLHZ� WKDW�+LQGXLVP�ZDV�DQ�DQFLHQW

FLYLOL]DWLRQ��7KHUH�ZHUH�YDULRXV�H[DPSOHV��RIWHQ�DVVRFLDWHG�ZLWK�$U\D�6DPDMLVW
FXUUHQWV��ZKLFK�DUWLFXODWHG�D�VLPLODU�HTXLYDOHQFH�EHWZHHQ�WKH�DOOHJHG�KLVWRULFDO
H[LVWHQFH�RI�D�+LQGX�QDWLRQDOLW\�LQ�,QGLD�WKDW�ZDV�FODLPHG�WR�EH�SULPRUGLDO�SUHFLVHO\

EHFDXVH�RI�DQRWKHU��GLIIHUHQW�FODLP�WKDW� WKHUH�H[LVWHG�D�SULPRUGLDO�FLYLOL]DWLRQ
WKDW�ZDV�LQ�DOO�LWV�LPSRUWDQW�DVSHFWV�µ+LQGX¶��7KH�WHUP�µFLYLOL]DWLRQ¶�ZDV�QHLWKHU
QHXWUDO�QRU�XQUHODWHG�WR�D�ORQJHU�LQWHOOHFWXDO�SURMHFW�WKDW�GLVSXWHG��ZKLOH�HPXODWLQJ�

%ULWLVK�FODLPV�DERXW� WKH�FLYLOL]LQJ�PLVVLRQ�ZKLOH�YHKHPHQWO\�FULWLFL]LQJ��DQG
RIIHULQJ�KLVWRULFDO�H[SODQDWLRQV� IRU�ZKDW�ZHUH�SHUFHLYHG�DV� WKH�XQFLYLOL]HG�
EDUEDULF�RU�GHJHQHUDWH�DVSHFWV�RI�+LQGXLVP��7KLV�LQWHOOHFWXDO�HTXLYDOHQFH�EHWZHHQ

LPDJLQHG�QDWLRQDOLVP�DQG�LPDJLQHG�FLYLOL]DWLRQ�ZDV�H[WUHPHO\�LPSRUWDQW�DQG�WKH
FLYLOL]DWLRQDO�PHWKRG�ZDV�LQGHHG�GHILQLWLYH��RQ�WKH�LPSRUWDQFH�RI�FLYLOL]DWLRQDO
DJJUDQGLVHPHQW�IRU�+LQGX�QDWLRQDOLVP��VHH�%KDWW����������±���%KDWW��������7KH

HDUO\�+LQGX�QDWLRQDOLVW�RUJDQL]DWLRQV�LQGHHG�KDG�D�FLYLOL]LQJ�PLVVLRQ�WKDW�SURPLVHG
DQRWKHU�RVWHQVLEO\�µLQGLJHQRXV¶�SDWK�LQWR�PRGHUQLW\�IRU�WKRVH�ZD\ZDUG�SRSXODWLRQV
WKDW�ZHUH�GHHPHG�WR�UHTXLUH�µXSOLIWPHQW¶�LQWR�+LQGXLVP��D�PLVVLRQ�WKDW�FRQWLQXHV

WR�WKLV�GD\�

7KH�6XSHULRULW\�RI�WKH�µ+LQGX�5DFH¶

2QH�LOOXVWUDWLYH�WUDFW��ZULWWHQ�LQ�WKH�HDUO\�����V�E\�+DU�%LODV�6DUGD������±������

DQ�$U\D�6DPDMLVW�VRFLDO�UHIRUPHU�DQG�OHJLVODWRU�QRZ�SHUKDSV�EHVW�NQRZQ�IRU�KLV
VSRQVRUVKLS�RI�WKH�&KLOG�0DUULDJH�5HVWUDLQW�$FW���������DQG�ZKR�FRXOG�QRW�HDVLO\
EH�FRQVLGHUHG�µH[WUHPLVW¶�LQ�KLV�SROLWLFDO�YLHZV�DQG�DFWLYLWLHV��ZDV�HQWLWOHG�+LQGX

6XSHULRULW\��DQ�$WWHPSW�WR�'HWHUPLQH�WKH�3RVLWLRQ�RI�WKH�+LQGX�5DFH�LQ�WKH�6FDOH
RI�1DWLRQV��6DUGD�>����@��������7KLV�ODUJH�XQHYHQ�WRPH�LV�VWULNLQJ�IRU�D�YDULHW\�RI
UHDVRQV��,W�HQJDJHG�ZLWK�DQG�DSSURSULDWHG��LI�UDWKHU�VHOHFWLYHO\��2ULHQWDOLVW�DQG

:HVWHUQ�DVVHVVPHQWV�RI�,QGLDQ�DQWLTXLW\�ZKLOH�GHSOR\LQJ�D�UDFLDO�FRQFHSWLRQ�RI
WKH�+LQGX��,WV�IXQGDPHQWDO�WKHVLV�RI�DQ�RULJLQDO��SULPRUGLDO�+LQGX�QDWLRQ�WKDW�IHOO



± �� ±

+LQGX�1DWLRQDOLVP

EHFDXVH�RI�+LQGX�GLVXQLW\�ZDV�FRPSOHPHQWHG�ZLWK�DQ�HLJKWHHQWK��DQG�QLQHWHHQWK�

FHQWXU\�(XURSHDQ�YLHZ�RI�,QGLD�DV�WKH�FUDGOH�RI�ZRUOG�FLYLOL]DWLRQ��$OO�DQFLHQW
FLYLOL]DWLRQV�IURP�$PHULFD�DQG�$IULFD��WKURXJK�(XURSH�WR�&KLQD�ZHUH�FRQFHLYHG
E\�6DUGD�DV�RULJLQDOO\�+LQGX�DQG�FRQVHTXHQWLDO�XSRQ�D�JOREDO�DQFLHQW�+LQGX�V\VWHP

RI�FRORQL]DWLRQ�DQG�ZRUOG�FRQTXHVW��$FFRUGLQJ�WR�6DUGD��WKH�DQFLHQW�+LQGXV�ZHUH
YLULOH��EUDYH��VWURQJ��FKLYDOURXV�SDWULRWV��+LQGX�ZRPHQ�KDG�FRPSOHWH�HTXDOLW\�ZLWK
PHQ�� WKHLU�RSSUHVVLRQ�ZDV�D�VXEVHTXHQW� LQWURGXFWLRQ�E\�QRQ�+LQGXV��$QFLHQW

+LQGXV�KDG�DOVR�FRPSUHKHQGHG�DOO�WKH�DUWV��SKLORVRSKLHV��MXULVSUXGHQFH��SROLWLFDO
DQG�HFRQRPLF�VFLHQFH�� UHOLJLRQ�DQG� WKH�QDWXUDO�VFLHQFHV�ZKLFK�KDG�EHHQ�VXE�
VHTXHQWO\�GLVFRYHUHG�RU�YLQGLFDWHG�E\�WKH�ZHVW��,Q�OLQH�ZLWK�$U\D�WKLQNLQJ��KH

GHIHQGHG�WKH�µVFLHQWLILF¶�QDWXUH�RI�WKH�YDUQDVKUDPDGKDUPD�ZKLOH�UHMHFWLQJ�VXE�
FDVWH��7\SLFDOO\��IRU�LWV�WLPH��LW�ORFDWHG�WKH�GRZQIDOO�RI�WKH�+LQGXV�DV�RI�WKHLU�RZQ
PDNLQJ�

7KH�LPSRUWDQFH�RI�+LQGX 6XSHULRULW\�GLG�QRW�UHVLGH�LQ�LWV�FODLPV��PDQ\�RI�ZKLFK
SUH�H[LVWHG�LW��EXW�UDWKHU�LWV�IUDJPHQWDU\��DXWRGLGDFW�DQG�GLOOHWDQWLVW�PHWKRGRORJLFDO
DSSURDFK�LQ�ZKLFK�:HVWHUQ�WH[WV�RI�XQHYHQ�YHUDFLW\�ZHUH�GHSOR\HG�WR�GHPRQVWUDWH�

XQGHU�PRGHUQ�FRORQLDO�FRQGLWLRQV��WKH�DQFLHQW�DFKLHYHPHQWV�RI�+LQGX�FRORQLVWV�
7KH�µLQGLJHQRXV¶�LGHD�HPHUJHQW�LQ�WKH�%ULWLVK�LPSHULDO�SHULRG�WKDW�+LQGXV�KDG
DOVR�EHHQ�FRORQLVWV�DQG�HPSLUH�EXLOGHUV�LV�VXJJHVWLYH��7KH�ERRN�ZDV�SXEOLVKHG�LQ

������WKH�\HDU�DIWHU�WKH�3DUWLWLRQ�RI�%HQJDO�DQG�WKH�ULVH�RI�YLROHQW�DQG�WHUURULVWLF
PRYHPHQWV�DJDLQVW�%ULWLVK�UXOH��<HW��DSDUW� IURP�DVLGHV�DJDLQVW�-DPHV�0LOO¶V
FKDXYLQLVP��LWV�PDLQ�FRQFHUQ�ZLWK�%ULWLVK�FRORQLDOLVP�ZDV�WR�GHPRQVWUDWH�WKDW

DQFLHQW�+LQGXV�DOUHDG\�SRVVHVVHG�WKH�DUW�RI�JRRG�JRYHUQPHQW�DQG�ODZ��DQG�LQGHHG
KDG�JLYHQ�LW�WR�WKH�ZRUOG��DQG�WKDW�WKH�RULJLQV�RI�ERWK�&KULVWLDQLW\�DQG�RI�DQFLHQW
(QJOLVK�SDJDQLVP��VXFK�DV�WKH�GUXLGV�DQG�6WRQHKHQJH��ZHUH�+LQGX��%XW�SHUKDSV

WKH�PRVW� LPSRUWDQW� DVSHFW�RI�+LQGX� 6XSHULRULW\�ZDV� WKH� GHYHORSPHQW� RI� D
SKDQWDVPDWLF�VSDFH�RI�DUFKDLF�+LQGX�JUHDWQHVV��HYLQFHG�WKURXJK�UHOLJLRXV�WH[WV
PHGLDWHG�WKURXJK�:HVWHUQ�XQGHUVWDQGLQJV��ZKLFK�ZDV�XQGHUVWRRG�WR�EH�HTXLYDOHQW

WR�DQ�XQEURNHQ�HVVHQFH�RI�+LQGX�QDWLRQKRRG��,W�LV�LQVWUXFWLYH�WKDW�WKH�SRVLWLYH
FRQWHQW�RI�WKLV�QDWLRQKRRG�UHVLGHG�LQ�H[DFWO\�WKRVH�TXDOLWLHV�RI�FKDUDFWHU��VWUHQJWK�
YDORXU��FKLYDOU\�DQG�SDWULRWLVP�WKDW�ZHUH�DVVRFLDWHG�ZLWK�%ULWLVK� LGHRORJLFDO

SURPXOJDWLRQV�RI�VHOI��DQG�VHHQ�DV�ODFNLQJ�LQ�WKHLU�FRORQLDO�VXEMHFWV�

7KH�(DUO\�+LQGX�0DKDVDEKD�DQG�WKH�ULVH�RI�+LQGX�6DQJDWKDQ

0DQ\�RI�WKHVH�SUH�����V�FXUUHQWV�ZHUH�WR�WDNH�RUJDQL]DWLRQDO�IRUPV�WKDW�ZHUH�WR

EHFRPH�HVSHFLDOO\�LPSRUWDQW�GXULQJ�WKH�HDUO\�����V��,Q�������WKH�\HDU�WKDW�WKH
$OO�,QGLD�0XVOLP�/HDJXH�ZDV�IRXQGHG�LQ�'DFFD�DQG�ZDV�UHFHLYHG�E\�WKH�9LFHUR\�
0LQWR��D�+LQGX�6DEKD��VRFLHW\��ZDV�IRUPHG�LQ�3XQMDE��D�UHJLRQ�WKDW�KDG�DOVR�VHHQ

WKH� ILUVW� VWLUULQJV�RI� WKH�0XVOLP�/HDJXH�� WR�SURPRWH�+LQGX� LQWHUHVWV�ZLWKLQ�D
IUDPHZRUN��VLPLODU� WR� WKDW�RI� WKH�/HDJXH��RI�FRPSOHWH� OR\DOW\� WR� WKH�%ULWLVK
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JRYHUQPHQW��,Q�D�PHWLFXORXV�DVVHVVPHQW�E\�5LFKDUG�*RUGRQ��LW�KDV�EHHQ�DUJXHG

WKDW�WKH�HDUO\�+LQGX�6DEKDV�ZHUH�KHDYLO\�UHVWULFWHG�LQ�WKHLU�LQIOXHQFH�EH\RQG�D
YHU\�IHZ�XUEDQ�FHQWUHV��ZHUH�ORRVHO\�IRUPHG�FRQVHUYDWLYH�DVVRFLDWLRQV�RI�PLGGOH�
FODVV�PHQ��VXFK�DV�ODZ\HUV��]DPLQGDUV�DQG�WDOXTGDUV��IURP�WKH�ND\DVWKD��EDQLD

DQG�EUDKPLQ�FDVWHV��DQG�WHQGHG�WR�EH�DIILOLDWHG�ZLWK�WKH�6DQDWDQ�'KDUP�RUWKRGR[\�
UDWKHU�WKDQ�$U\D�6DPDM�PRGHUQL]HUV��*RUGRQ��������7KH�LQIOXHQFH�RI�$U\D�6DPDM
DFWLYLVWV�XSRQ�WKHLU�LGHRORJ\�DQG�DFWLYLWLHV�ZDV�KHQFH�QRPLQDO��+RZHYHU��QRW�RQO\

GR�ZH�VHH�WKH�SUHVHQFH�RI�$U\D�6DPDM�DFWLYLVWV�LQ�WKH�HDUO\�6DEKDV�EXW�DOVR�WKDW
WKHLU� LQWHUYHQWLRQV�ZHUH�GHFLVLYH� LQ� IRUPXODWLQJ�D�ZLGHU� LGHRORJLFDO�+LQGX
FRPPXQDOLVP�

/DO�&KDQG�DQG�µ+LQGX�1DWLRQ¶

2QH�RI�WKH�LQIOXHQFHV�EHKLQG�ERWK�WKH�IRUPDWLRQ�DQG�SROLWLFL]DWLRQ�RI�3XQMDE¶V
+LQGX�6DEKDV�ZDV�D�VHULHV�RI�OHWWHUV�ZULWWHQ�E\�5DL�%DKDGXU�/DO�&KDQG������±

�������DQ�$U\D�6DPDMLVW�DQG�ILUVW�3UHVLGHQW�RI�WKH�'D\DQDQGD�$QJOR�9HGLF�&ROOHJH�
WR�7KH�3XQMDEHH��7KHVH�ZHUH�SXEOLVKHG�DV�D�SDPSKOHW� LQ������HQWLWOHG�6HOI�
$EQHJDWLRQ�LQ�3ROLWLFV��/DO�&KDQG�>����@�������DQG�SUHVHQWHG�D�SURPLQHQW�VHULHV

RI�WKHPHV�DERXW�+LQGX�VHOI�GHSUHFDWLRQ�LQ�WKH�IDFH�RI�0XVOLP�FRPPXQDO�LQWHUHVWV
LQ�WKH�DIWHUPDWK�RI�WKH�3DUWLWLRQ�RI�%HQJDO�DQG�WKH�0RUOH\�0LQWR�SURSRVDOV��/DO
&KDQG¶V�WKHPHV�DERXW�WKH�µODFN¶�RI�+LQGX�VHOI�SULGH��WKH�µVKDPH¶�LQ�FDOOLQJ�RQHVHOI

µ+LQGX¶�DQG�+LQGX�µVHOI�DEQHJDWLRQ¶�LQ�WKH�IDFH�RI�PLQRULW\�UHOLJLRXV�GHPDQGV
DUH�UHVRQDQW�LQ�WKH�FRQWHPSRUDU\�+LQGXWYD�PRYHPHQW��0XVOLPV��KH�DUJXHG��KDG
H[WUD�WHUULWRULDO�VXSSRUW�EDVHG�LQ�&RQVWDQWLQRSOH�DQG�ZHUH�VHHNLQJ�D�µ0XVOLP�5DM¶

LQ�,QGLD��ZKHUHDV�+LQGXV��ZKR�KDG�QR�VXSSRUW�RXWVLGH�WKH�ZDOOV�RI�+LQGXVWKDQ�
ZHUH�ZHDN��JXOOLEOH�DQG�GLVXQLWHG�

/DO�&KDQG¶V�NH\�WDUJHWV�ZHUH�&RQJUHVV��DQG�WKH�,QGLDQ�SUHVV�ZKLFK�VXSSRUWHG

LW��:LWKLQ�&RQJUHVV��KH�FODLPHG��WKH�WHUP�µ+LQGX¶�ZDV�µIRUELGGHQ¶�DQG�µWDERRHG¶�
DQG�+LQGX�QDWLRQDOLW\��+LQGX�VHQWLPHQWV�DQG�+LQGX�LQWHUHVWV�ZHUH�µREOLWHUDWHG¶�RU
VXEPHUJHG�XQGHU�µ,QGLDQ¶�JULHYDQFHV��:H�ZHUH��KH�VDLG��µDIUDLG�WR�XWWHU�WKH�ZRUG

+LQGX¶��/DO�&KDQG������������&RQYHUVHO\��&RQJUHVV�ZDV�NHHQ�WR�SDVV�UHVROXWLRQV
VXSSRUWLQJ�µSXUHO\�0RKDPPHGDQ�LQWHUHVWV¶��$�FRPPRQ�DQG�XQLWHG�QDWLRQ�PD\�EH
D�KLJK�DQG�VHQWLPHQWDO�LGHDO��EXW�ZDV�DQ�LPSRVVLELOLW\�ZKHQ�GLIIHUHQFHV�RI�UDFH

DQG�QDWLRQ�H[LVWHG��/DO�&KDQG�����������7KH�µSK\VLRORJ\�RI�QDWLRQV¶�GHPDQGHG
VWUHQJWK�LQ�WKH�IDFH�RI�FKDOOHQJH�

>,W@� ORRNV� WR�PH� WKH� YHU\� KHLJKW� RI� IROO\� DQG� DEVXUGLW\� WR� JR� RQ� FU\LQJ� IRU� D� XQLWHG
QDWLRQ�ZKHQ�RQH� LPSRUWDQW� FRPPXQLW\��E\� LWV�ZRUGV� DQG�DFWLRQV��PDNH� LW� SHUVLVWHQWO\
DQG�DEVROXWHO\�FOHDU�WKDW�WKH\�GR�QRW�GHVLUH�QRU�VHHN�XQLRQ��7KH�UHPHG\�ZKHQ�VXFK�HYLO
H[LVWV�LV�QRW�WR�VD\�ZH�DUH�RQH��EXW�WR�GHFODUH�HPSKDWLFDOO\�WKDW�ZH�DUH�WZR���/DO�&KDQG
��������



± �� ±

+LQGX�1DWLRQDOLVP

/DO�&KDQG¶V�OHWWHUV�ZHUH�XQFRPSURPLVLQJ�LQ�WKHLU�RSHQ�VHFWDULDQLVP��H[SOLFLW

DGYRFDWLRQ�RI�+LQGX�FRPPXQDO�LQWHUHVW��DQG�RI�WKHLU�H[SUHVVHG�IHDU�WKDW�WKRVH
SURIHVVLQJ�+LQGXLVP�LQ�,QGLD�ZRXOG�GLPLQLVK�LQ�QXPEHUV�DV�WKH�%ULWLVK�IDFLOLWDWHG
WKH�ULVH�RI�D�0XVOLP�OHDGHUVKLS�DQG�FRQVHTXHQW�µ0XVOLP�GRPLQDWLRQ¶�RI�,QGLD�

&RQYHUVHO\��KH�KHOG�WKDW�LQ�WKHLU�TXHVW�IRU�DQ�,QGLDQ�QDWLRQ��+LQGXV�KDG�DGRSWHG�D
µVXLFLGDO�VHOI�DEQHJDWLRQ¶�LQ�SROLWLFV��7R�LOOXVWUDWH�WKLV��KH�SUHVHQWHG�H[DPSOHV�RI
SURSRUWLRQDWH�FRPPXQDO�QXPHULFDO� UHSUHVHQWDWLRQ� LQ�SURYLQFLDO�FRXQFLOV�DQG

PXQLFLSDO�DGPLQLVWUDWLRQ�LQ�3XQMDE��%HQJDO��WKH�6LQG�DQG�HOVHZKHUH��ZLWKLQ�WKH
MXGLFLDU\��WKH�SROLFH�DQG�DUP\��HGXFDWLRQDO�LQVWLWXWLRQV�DQG�LQ�ODQG�GLVWULEXWLRQ�
ZLWKLQ�ZKLFK�KH�DUJXHG�0XVOLPV�KDG�EHHQ�RYHUZKHOPLQJO\�IDYRXUHG��6LPLODUO\�

KH�YHKHPHQWO\�FULWLFL]HG� WKH�SULYLOHJH�DWWDFKHG� WR�3HUVLDQ� �µWKH�EDGJH�RI�SDVW
VODYHU\¶��DQG�8UGX��UDWKHU�WKDQ�WKH�6DQVNULW�RU�YHUQDFXODU�µ+LQGX¶�ODQJXDJHV��7KH
OHWWHUV�DLPHG�WR�GHPRQVWUDWH�WKH�RSSUHVVLRQ�RI�DQG�GLVFULPLQDWLRQ�DJDLQVW�+LQGXV

DQG�+LQGX�FXOWXUH��µ7KLV�LV�WKH�SDVV�WR�ZKLFK�WKH�+LQGXV��VRQV�RI�WKH�VRLO�DQG�LWV
PRVW�DQFLHQW�LQKDELWDQWV��KDYH�EHHQ�UHGXFHG¶��/DO�&KDQG������������µ7KLV�LV�WKH
GHSWK�RI�WKH�GHJUDGDWLRQ�LQWR�ZKLFK�ZH�KDYH�IDOOHQ��:KHQ�VKDOO�ZH�RSHQ�RXU�H\HV

DQG�EHJLQ�WR�VHH��VSHDN�DQG�WKLQN�DV�+LQGXV"¶��/DO�&KDQG�����������
/DO�&KDQG�PDGH� WKH�SOHD�IRU�+LQGXV� WR�IRUP�D�VHSDUDWH�QDWLRQ��/DO�&KDQG

�����������7KH�ORYH�IRU�RQH¶V�FRXQWU\��KH�DUJXHG��ZDV�EDVHG�RQ�WKH�SUHGRPLQDQW

FRPPXQDO LGHDO�EDVHG�RQ�FRPPRQ�GHVFHQW�DQG�ORYH�RI�RQH¶V�FRPPXQLW\��&RQ�
YHUVHO\�� WKH� ORYH� IRU� WKH�JHRJUDSKLFDO� µWUDFW¶� LQ�ZKLFK�FRPPXQLWLHV� VHWWOH�ZDV
VHFRQGDU\�

&RPPXQDO�ORYH��LQ�IDFW��LV�WKH�URRW�RI�WKH�PDMRULW\�RI�WKH�VHQWLPHQWV�ZKLFK�ZH�ORYH�DQG
FKHULVK�� QRW� H[FOXGLQJ� HYHQ�UHOLJLRQ � � �� 7KH� LGHD� LV� WR� ORYH�HYHU\WKLQJ� RZQHG�E\� WKH
FRPPXQLW\�� ,W�PD\� EH� UHOLJLRQ�� LW�PD\� EH� D� WUDFW� RI� FRXQWU\�� RU� LW�PD\� EH� D� SKDVH� RI
FLYLOL]DWLRQ��%XW� WKHVH� DUH�PHUH�RXWZDUG� FORWKHV� RI� WKH� LQQHU� IHHOLQJ��7KLV� WKHQ� LV� WKH
ILUH�,�ZLVK�WR�UHNLQGOH���/DO�&KDQG�����������

%ODPLQJ�&RQJUHVV�IRU�+LQGX�µLPEHFLOLW\¶��/DO�&KDQG�SURSRVHG�WKDW�&RQJUHVV

EH�GLVSHQVHG�ZLWK� LQ� LWV� HQWLUHW\�� ,Q� LWV� SODFH�� KH� DGYRFDWHG� IRUPV�RI�+LQGX
FRPPXQDO�VHOI�RUJDQL]DWLRQ�IRU�IXUWKHULQJ�DQG�VWUHQJWKHQLQJ�WKH�+LQGX�LQWHUHVW�
µXQWUDPPHOOHG�E\�DQ\�FRQVLGHUDWLRQ�ZKDWHYHU� IRU� WKH� LQWHUHVWV�RI� WKH�RWKHU

FRPPXQLW\¶��/DO�&KDQG�������������7KLV�ZRXOG�LQYROYH�EULQJLQJ�DOO�+LQGX�VHFWLRQV
RQWR�D�FRPPRQ�SROLWLFDO�SODWIRUP�ZKHUH� WKH\�ZRXOG�UHDOL]H� WKH\�DUH�µPHUHO\
EUDQFKHV�RI�WKH�VDPH�VWRFN�DQG�FRPPXQLW\¶��/DO�&KDQG������������

,�DOVR�LQWHQGHG�DQG�,�KDYH�HYLGHQWO\�VXFFHHGHG�SDUWO\�WR�LQVWLO�LQWR�WKH�+LQGX�PLQG�ZKDW
VRPH�SHRSOH�FKRRVH�WR�FDOO�VHFWDULDQLVP��EXW�ZKLFK�,�UHJDUG�DV�WKH�YHU\�EUHDWK�RI� OLIH�
YL]��WKDW�D�+LQGX�VKRXOG�QRW�RQO\�EHOLHYH�EXW�PDNH�LW�SDUW�DQG�SDUFHO�RI�KLV�RUJDQL]DWLRQ�
RI�KLV� OLIH�DQG�RI�KLV�FRQGXFW�� WKDW�KH� LV�D�+LQGX�ILUVW�DQG�DQ�,QGLDQ�DIWHU�� �/DO�&KDQG
���������
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/DO�&KDQG�DUJXHG�WKDW�JLYHQ�WKH�µZHDN¶�SRVLWLRQ�RI�WKH�µ+LQGX�FRPPXQLW\¶�

VXFK�RUJDQL]DWLRQV�ZRXOG� ILJKW� IRU� WKHLU� LQWHUHVWV�ZLWKLQ� WKH� OHJLVODWLYH� DQG
DGPLQLVWUDWLYH�PDFKLQHU\�RI�FRORQLDO�JRYHUQPHQW��WR�UHFRQFLOH�ZLWK�UDWKHU�WKDQ
VHHN�WR�DQWDJRQL]H�WKH�UXOLQJ�SRZHUV��/DO�&KDQG�������������+H�HYHQ�RSSRVHG

FRORQLDO�VHOI�JRYHUQPHQW�RU�D�IRUP�RI�'RPLQLRQ�VWDWXV�DV�µFKLPHULFDO¶��SDUWO\
EHFDXVH�WKH�%ULWLVK�ZRXOG�QRW�YROXQWDULO\�JUDQW�LW��EXW�PRVWO\�EHFDXVH�+LQGXV�KDYH
µDEMXUHG�DQG�QHJOHFWHG¶�ZRUN�IRU�WKHPVHOYHV�LQ�µSXUVXLW�RI�D�PLUDJH¶�RI�D�XQLWHG

QDWLRQ��/DO�&KDQG����������±����,QVWHDG��/DO�&KDQG�DGYRFDWHG�WKH�VXEVWLWXWLRQ�RI
&RQJUHVV�&RPPLWWHHV�E\�+LQGX�VDEKDV��WKH�&RQJUHVV�SUHVV�E\�D�+LQGX�SUHVV�DQG
WKH�RUJDQL]DWLRQ�RI�D�+LQGX�'HIHQFH�)XQG�IRU�WKH�SURWHFWLRQ�RI�+LQGX�LQWHUHVWV

DJDLQVW�WKRVH�RI�WKH�0XVOLP�/HDJXH�±�µWKHUH�RXJKW�WR�EH�SROLWLFDO�DJLWDWLRQ�>EXW@
FRQGXFWHG�LQ�WKH�LQWHUHVWV�RI�D�SXUHO\�+LQGX�FDXVH¶�

2QH�RI�WKH�PRVW�SURPLQHQW�DVSHFWV�RI�VXFK�YLHZV�DW�WKH�HQG�RI�WKH�ILUVW�GHFDGH

RI�WKH�WZHQWLHWK�FHQWXU\��RQO\�D�IHZ�\HDUV�DIWHU�WKH�3DUWLWLRQ�RI�%HQJDO�DQG�WKH�ULVH
RI�UHYROXWLRQDU\�WHUURULVW�DQWL�FRORQLDOLVP��LQFUHDVLQJ�GHPDQGV�IRU�+RPH�5XOH�LQ
,QGLD�DQG�DEURDG��DQG�&RQJUHVV�QHJRWLDWLRQV�IRU�VRPH�IRUP�RI�VHOI�UXOH�RU�LQFUHDVHG

UHSUHVHQWDWLRQ�RI�,QGLDQV� LQ�JRYHUQPHQW� LV�QRW�VLPSO\� WKH�+LQGX�FRPPXQDO
FRQVFLRXVQHVV�WKH\�LQVSLUHG��,W�LV�DOVR�WKH�FRQFRPLWDQW�VHWWLQJ�LQWR�SOD\�D�VXE�
VWLWXWLRQLVW� ORJLF��ZKLFK�ZDV� WR�EHFRPH�H[WUHPHO\� LPSRUWDQW� LQ� WKH� IXUWKHU

GHYHORSPHQW�RI�+LQGX�QDWLRQDOLVP�RYHU�WKH�GHFDGHV�WKDW�IROORZHG��LQ�ZKLFK�,QGLDQ
UHIRUPLVW�RU�UHYROXWLRQDU\�VWUXJJOHV�DJDLQVW�%ULWLVK�FRORQLDOLVP�ZHUH�FRXQWHUSRVHG
WR�D�GHPDQG�IRU�+LQGX�FRPPXQDO� LQWHUHVWV�ZLWKLQ� WKH� IUDPHZRUN�RI�%ULWLVK

FRORQLDOLVP��7KLV�FDQ�EH�VHHQ�DV�D�FKDQJH�LQ�+LQGX�QDWLRQDOLVW�LGHRORJ\�IURP�D
SUHRFFXSDWLRQ�ZLWK�GHPRQVWUDWLQJ�WKH�SROLWLFDO�FDSDFLW\�RI�+LQGXLVP�DV�DQ�µ,QGLDQ
QDWLRQDOLVP¶�HTXLYDOHQW�RU�VXSHULRU�WR�%ULWLVK�LGHDV�RI�QDWLRQ��WR�DQ�DFFRPPRGDWLRQ

ZLWK�%ULWLVK�FRORQLDOLVP�ZLWKLQ�ZKLFK�D�VHSDUDWH�SROLWLFL]HG�SXEOLF�VSKHUH�RI�+LQGX
FRPPXQDO�LQWHUHVWV�GHILQHG�WKH�µQDWLRQDO�LQWHUHVW¶��,W�LV�VLJQLILFDQW�WKDW�/DO�&KDQG
H[SOLFLWO\�DUJXHG��LQGHHG��ZDUQHG��DJDLQVW�PDNLQJ�SURSRVDOV��VXFK�DV�VHOI�UXOH�RU

LQGHSHQGHQW�VWDWXV��ZKLFK�KH�EHOLHYHG�ZRXOG�EH�GHWULPHQWDO�IRU�IXWXUH�JHQHUDWLRQV
RI�+LQGXV��7KLV�FDQ�EH�VHHQ�DV�PDMRU�FKDQJH�LQ�+LQGX�QDWLRQDOLVW�LGHRORJ\�DQG
GHPRQVWUDWHG�KRZ�IURP�WKLV�SRLQW�+LQGX�QDWLRQDOLVP�GHYHORSHG�LQ�DFFRUGDQFH

ZLWK�WKH�PDQRHXYUHV�RI�WKH�%ULWLVK�
8QWLO�DERXW�������WKH�DFWLYLWLHV�RI�WKH�HDUO\�+LQGX�6DEKDV�UHPDLQHG�FRQILQHG

WR�FLWLHV�LQ�WKH�3XQMDE��DQ�$U\D�6DPDMLVW�VWURQJKROG��*RUGRQ�������������+RZHYHU�

LWV������3URYLQFLDO�+LQGX�&RQIHUHQFH��KHOG�DW�/DKRUH��ZDV�DWWHQGHG�E\�/DMSDW
5DL�ZKR�PDGH�D�VSHHFK�RQ�WKH�µ'HVLUDELOLW\�RI�)HHOLQJ�RI�+LQGX�1DWLRQDOLW\�DQG
+LQGX�8QLW\¶��GXULQJ�ZKLFK�KH�UHLWHUDWHG�KLV�HDUOLHU�VWDWHPHQW�RI������DERXW�+LQGXV

FRQVWLWXWLQJ�D�GLVWLQFW�DQG�VHSDUDWH�µQDWLRQ¶��0DWKXU��������,Q�������WKH�+LQGX
6DEKD�XQGHUWRRN�WR�IRUP�DQ�,QGLD�ZLGH��6DUYDGHVKLN��+LQGX�6DEKD�WR�µVDIHJXDUG
WKH�LQWHUHVWV�RI�WKH�+LQGX�&RPPXQLW\�WKURXJKRXW�,QGLD¶�DQG�WKH�IROORZLQJ�\HDU�

WKH�ILUVW�$NKLO�%KDUDWL\D��$OO�,QGLD��+LQGX�0DKDVDEKD�&RQIHUHQFH�ZDV�RUJDQL]HG
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DW�+DUGZDU�GXULQJ�WKH�.XPEK�0HOD��)XUWKHU�PHHWLQJV�ZHUH�KHOG�GXULQJ������WKDW

GHILQHG�WKH�REMHFWLYHV�RI�WKH�$OO�,QGLD�+LQGX�6DEKD�

D� 7R�SURPRWH�JUHDWHU�XQLRQ�DQG�VROLGDULW\�DPRQJVW�DOO�VHFWLRQV�RI�WKH�+LQGX�&RPPXQLW\
DQG�WR�XQLWH�WKHP�PRUH�FORVHO\�DV�SDUWV�RI�RQH�RUJDQLF�ZKROH�

E� 7R�SURPRWH�HGXFDWLRQ�DPRQJ�PHPEHUV�RI�WKH�+LQGX�&RPPXQLW\�
F� 7R�DPHOLRUDWH�DQG�LPSURYH�WKH�FRQGLWLRQ�RI�DOO�FODVVHV�RI�WKH�+LQGX�FRPPXQLW\�
G� 7R�SURWHFW�DQG�SURPRWH�+LQGX�LQWHUHVWV�ZKHQHYHU�DQG�ZKHUHYHU�LW�PD\�EH�QHFHVVDU\�
H� 7R�SURPRWH�JRRG�IHHOLQJV�EHWZHHQ�WKH�+LQGXV�DQG�RWKHU�&RPPXQLWLHV�LQ�,QGLD�DQG

WR�DFW�LQ�D�IULHQGO\�ZD\�ZLWK�WKHP��DQG�LQ�OR\DO�&R�RSHUDWLRQ�ZLWK�WKH�*RYHUQPHQW�
I� *HQHUDOO\�WR�WDNH�VWHSV�IRU�SURPRWLQJ�UHOLJLRXV��PRUDO��HGXFDWLRQDO��VRFLDO�DQG�SROLWLFDO

LQWHUHVWV�RI� WKH�FRPPXQLW\�

1RWH�±�7KH�6DEKD�VKDOO�QRW�VLGH�RU�LGHQWLI\�LWVHOI�RU�LQWHUIHUH�ZLWK�RU�RSSRVH�DQ\�SDUWLFXODU
VHFW�RU�VHFWV�RI�WKH�+LQGX�&RPPXQLW\���6KUDGGKDQDQG����������±���

1RWDEO\��WKH�6DEKD�IUDPHG�LWV�REMHFWLYH�RI�OR\DO�FRRSHUDWLRQ�ZLWK�WKH�FRORQLDO

JRYHUQPHQW��,QGHHG��WKH�$OO�,QGLD�+LQGX�6DEKD�GLG�QRW�RUJDQL]H�DQQXDO�QDWLRQDO
PHHWLQJV�GXULQJ�WKH�PDVV�VDW\DJUDKD�DQG�ER\FRWW�SHULRGV�RI������RU�������SDUWO\
EHFDXVH�LW�ZDV�E\�WKHQ�D�PRULEXQG�RUJDQL]DWLRQ�EXW�DOVR�EHFDXVH�LW�WHQGHG�WR�UHPDLQ

DORRI�IURP�WKH�H[SOLFLW�QRQ�FRRSHUDWLRQ�VWUDWHJ\�RI�&RQJUHVV��+RZHYHU�� LQ� LWV
VHVVLRQ�RI�$SULO�������GXULQJ�ZKLFK�WKH�6DEKD�ZDV�UHQDPHG�WKH�µ$OO�,QGLD�+LQGX
0DKDVDEKD¶��WKH�REMHFWLYH�RI�OR\DO�FRRSHUDWLRQ�ZDV�DSSHQGHG�ZLWK�WKH�DLP�RI

HYROYLQJ� µD�XQLWHG�DQG�VHOI�JRYHUQLQJ� ,QGLDQ�QDWLRQ¶��:KLOH�FRZ�SURWHFWLRQ
VRFLHWLHV�DQG�OHDJXHV�KDG�H[LVWHG�IRU�RYHU�D�GHFDGH��WKH�0DKDVDEKD�ODXQFKHG�IXUWKHU
FDPSDLJQV�DJDLQVW�µWKH�VODXJKWHU�RI�FRZV�IRU�WKH�PLOLWDU\�DQG�WKH�H[SRUW�RI�EHHI�

FRZV�DQG�EXOORFNV�WR�RWKHU�FRXQWULHV¶�DQG�UHVROYHG�QRQ�FRRSHUDWLRQ�ZLWK�WKH�%ULWLVK
DGPLQLVWUDWLRQ�XQWLO�FRZ�VODXJKWHU�KDG�HQGHG�

7KH�+LQGX�6DEKD�YLHZHG�+LQGXV�DV�SDUW�RI�DQ�µRUJDQLF�ZKROH¶��DQG�LW�YLHZHG

LWVHOI�DV�DERYH�WKH�PDQ\�GRFWULQDO�RU�VHFWDULDQ�GLIIHUHQFHV�ZLWKLQ�+LQGXLVP��7KLV
ZDV�D�UHIOHFWLRQ�RI�WKH�SHUVLVWHQW�DQWDJRQLVP�EHWZHHQ�$U\D�6DPDM�DQG�6DQDWDQ
'KDUP�UHSUHVHQWDWLYHV�ZKHQHYHU�WKH�LVVXH�RI�UHOLJLRXV�RU�FDVWH�UHIRUPV�DURVH�DQG

IURP�ZKLFK� WKH�0DKDVDEKD�DWWHPSWHG� WR�GLVWDQFH� LWVHOI�� ,W� LV�FXULRXV� WKDW�DQ
RYHUDUFKLQJ��DOO�HPEUDFLQJ��QRQ�VHFWDULDQ�LGHDO�RI�PLOLWDQW�µ+LQGXLVP¶��WKH�PRGHO
IRU�ERWK�6DYDUNDU¶V�+LQGXWYD�DQG�PXFK�FRQWHPSRUDU\�+LQGX�QDWLRQDOLVP��DURVH

QRW�GLUHFWO\�IURP�DQWDJRQLVP�WR�,VODP�RU�&KULVWLDQLW\�EXW�DV�D�UHVXOW�RI�D�GHHS�
VHFWDULDQ�FRQIOLFW�EHWZHHQ�WZR�QRYHO�QLQHWHHQWK�FHQWXU\�+LQGX�PRYHPHQWV��WKH
µIXQGDPHQWDOLVW¶�$U\D�6DPDM�DQG�WKH�EUDKPLQLF�6DQDWDQ�'KDUP��3ULRU�WR�WKH�����V�

WKH�0DKDVDEKD�KDG�RSSRVHG�FRPPXQDO�UHSUHVHQWDWLRQ�±�ZLWK�WKH�VLJQLILFDQW�SURYLVR
WKDW�LI�FRPPXQDO�UHSUHVHQWDWLRQ�ZDV�WR�WDNH�SODFH��+LQGXV�VKRXOG�EH�UHSUHVHQWHG
FRPPHQVXUDWH�ZLWK�WKHLU�QXPHULFDO�ZHLJKW�LQ�WKH�SRSXODWLRQ��%XW�E\�WKH�HDUO\

����V�� LW�FRQVLGHUHG� LWV� UROH�DV�UHSUHVHQWLQJ��GHIHQGLQJ�DQG�VWUHQJWKHQLQJ� WKH
VHSDUDWH�SXEOLF�VSKHUH�RI�+LQGX�FRPPXQDO�LQWHUHVWV�
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7KH�LQIOXHQFHV�XSRQ�DQG�OHDGHUVKLS�RI�WKH�+LQGX�0DKDVDEKD�IURP������LQFOXGHG

1��&��.HONDU��/DMSDW�5DL��0DGDQ�0RKDQ�0DODYL\D�DQG�%��6��0RRQMH��LPSRUWDQW
ILJXUHV�LQ�WKH�QH[W�SKDVH�RI�WKH�GHYHORSPHQW�RI�+LQGX�QDWLRQDOLVW�LGHRORJ\�DQG
SUDFWLFH���+RZHYHU��LW�VKRXOG�EH�QRWHG�WKDW�ERWK�0RWLODO�1HKUX�DQG�0��.��*DQGKL

SUHVLGHG�RYHU�PDMRU�+LQGX�0DKDVDEKD�HYHQWV�DQG�LQGHHG�VRPH�&RQJUHVV�OHDGHUV
ZHUH�WR�DVN�WKH�0DKDVDEKD�WR�PHUJH�ZLWK�LW�DIWHU�,QGHSHQGHQFH���$IWHU�������XQGHU
WKH�OHDGHUVKLS�RI�0DODYL\D��ZKRVH�SUHFLVH�UHODWLRQVKLS�ZLWK�+LQGX�QDWLRQDOLVP

UHTXLUHV�PXFK�IXUWKHU�HODERUDWLRQ���WKH�0DKDVDEKD¶V�DQQXDO�PHHWLQJV�FRLQFLGHG
ZLWK�WKH�DQQXDO�PHHWLQJV�RI�WKH�,QGLDQ�1DWLRQDO�&RQJUHVV��ZLWKLQ�ZKLFK�LW�ZDV�WR
SOD\�DQ�LQFUHDVLQJO\�LQIOXHQWLDO��LI�FRPSOH[�SROLWLFDO�UROH��UHPDLQLQJ�LGHRORJLFDOO\

GLVWDQW�IURP�WKH�QRQ�FRRSHUDWLRQ�VWUDWHJ\�RI�WKH�6ZDUDM�3DUW\��ZKLOH�DOLJQLQJ�LWVHOI
ZLWK�µUHVSRQVLYH�FRRSHUDWLRQ¶�IDFWLRQV�ZLWKLQ�&RQJUHVV�DQG�ZLWK�UHPQDQWV�RI�WKH
+LQGX�6DEKD�PRYHPHQW�RI�WKH�SUHYLRXV�GHFDGH��*RUGRQ�������

)URP�������WKH�0DKDVDEKD��ZKLFK�ZDV�FRPPLWWHG�WR�D�VWUDWHJ\�RI�FR�RSHUDWLRQ�
DOORZHG�LWV�SURYLQFLDO�VDEKDV�WR�FRQWHVW�SURYLQFLDO�HOHFWLRQV�DQG�LWV�HOHFWHG�RIILFHUV
WR�WDNH�XS�JRYHUQPHQW�SRVWV��7KH�0DKDVDEKD�VWUDWHJ\�RI�H[FOXVLYHO\�SURPRWLQJ

LWV�FDQGLGDWHV�ZDV�GLUHFWO\�UHODWHG�WR�LWV�RSSRVLQJ�0XVOLPV��UHSUHVHQWDWLYHV�RI�QRQ�
EUDKPLQ�SDUWLHV��DQG�WKRVH�LW�FRQVLGHUHG�SUHMXGLFLDO�WR�µ+LQGX�LQWHUHVWV¶�ZKR�ZHUH
HOHFWHG�WR�WKH�OHJLVODWXUHV��FRQYHUVHO\��LWV�RZQ�FDQGLGDWHV�ZHUH�VHHQ�WR�VDIHJXDUG

ZKDW�LW�YLHZHG�DV�µ+LQGX�LQWHUHVWV¶��8QGHU�0DODYL\D��WKH�0DKDVDEKD�KDG�PDGH
VLJQLILFDQW�LQURDGV�LQWR�WKH�SROLWLFDO�PDFKLQHU\�RI�&RQJUHVV��RSSRVLQJ�ERWK�WKH
*DQGKLDQ�DQG�6ZDUDMLVW�IDFWLRQV�DQG�WKHLU��GLYHUJHQW��VWUDWHJLHV�RI�QRQ�FRRSHUDWLRQ�

%\�������WKH�0DKDVDEKD�KDG�QRW�RQO\�FODLPHG�WKH�ULJKW��ZLWKLQ�&RQJUHVV��RI�LWV
ORFDO�6DEKDV�WR�QRPLQDWH�WKHLU�RZQ�FDQGLGDWHV�IRU�ORFDO�HOHFWLRQV�EXW�KDG�DWWHPSWHG
WR�JHW�&RQJUHVV�WR�DEVWDLQ�IURP�SURYLQFLDO�HOHFWLRQV�ZKHUH�WKH�0DKDVDEKD�SURIIHUHG

DQ�DOWHUQDWLYH�FDQGLGDWH�UHSUHVHQWLQJ�µ+LQGX�LQWHUHVWV¶��&RPPXQDO�RUJDQL]DWLRQV
KDG�EHHQ�EODFNOLVWHG�E\�&RQJUHVV� LQ������DQG�������7KH�6ZDUDM�3DUW\�� WKHQ
FRQWUROOLQJ�&RQJUHVV��ZDV�WR�FXUWDLO�WKH�LQIOXHQFH�RI�WKH�0DKDVDEKD��YLHZLQJ�WKH

ODWHU�DV�D�FRPPXQDO�RUJDQL]DWLRQ��*RUGRQ��������&RQJUHVV�ODWHU�UHVROYHG�LQ�����
WR�IRUELG�DQ\�RI�LWV�PHPEHUV�WR�VLPXOWDQHRXVO\�EHORQJ�WR�WKH�+LQGX�0DKDVDEKD�
WKH�5DVKWUL\D�6ZD\DPVHYDN�6DQJK�RU�WKH�0XVOLP�/HDJXH�

)URP�WKH�HDUO\�����V��WKH�DWWHQWLRQ�RI�WKH�$OO�,QGLD�+LQGX�0DKDVDEKD�WXUQHG
WRZDUGV�WKH�LVVXH�RI�UHOLJLRXV�FRQYHUVLRQV�DQG�VKXGGKL��DQG�WKH�IRUPDWLRQ�RI�WKH
$OO�,QGLD�6KXGGKL�6DEKD�LQ������XQGHU�WKH�DHJLV�RI�WKH�$U\D�6DPDM��7KLV�KDG�WZR

DVSHFWV��FDPSDLJQV�WR�µUHFODLP¶�µQHR�&KULVWLDQV¶�DQG�µQHR�0XVOLPV¶��DQG�HYHQWXDOO\
DQ\�0XVOLPV��LQWR�+LQGXLVP��DQG�FDPSDLJQV�WR�µSXULI\¶��µXSOLIW¶�DQG�µUHWXUQ�WR�WKH
+LQGX�IROG¶�WKRVH�EHORQJLQJ�WR�µXQWRXFKDEOH¶�RU�DGLYDVL��WULEDO��JURXSV��'XULQJ

WKH�$U\D�6DPDM�VKXGGKL�FDPSDLJQV�RI�WKH�SUHYLRXV�FHQWXU\��WKHVH�VWUDWHJLHV�KDG
EHHQ�H[WUHPHO\�SUREOHPDWLF�IRU�+LQGX�RUWKRGR[\�DQG�IRU�YDULRXV�UHJLRQDO�FDVWH
DQG�MDWL�OHDGHUVKLSV�ZKR�KDG�UHIXVHG�WR�DFFHSW�µFRQYHUWHG¶�LQGLYLGXDOV�DQG�JURXSV

RU�WR�GLVSHQVH�ZLWK�WKH�VWULFWXUHV�DURXQG�XQWRXFKDELOLW\�RU�FDVWH�FRPPHQVDO�UXOHV�
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6LPLODU�LVVXHV�FRQIURQWHG�WKRVH�LQ�WKH�+LQGX�0DKDVDEKD�ZKR�DUJXHG�IRU�FDVWH

UHIRUPV��7KLV�DUHD� LV�ZRUWK�GZHOOLQJ�RQ�E\�FRQVLGHULQJ� WKH�+LQGX�6DQJDWKDQ
PRYHPHQW��EHFDXVH�LW�ZDV�WKURXJK�WKH�LVVXH�RI�µFRQYHUVLRQV¶�WKDW�WKH�QH[W�NH\
VWDJH�RI�+LQGX�FRPPXQDO�QDWLRQDOLVW�LGHRORJ\�ZDV�IRUJHG�DQG�FRQWLQXHV�WR�UHVRQDWH

VWURQJO\�WRGD\�

6KUDGGKDQDQG��%LRSROLWLFV�DQG�+LQGX�6DQJDWKDQ

,Q�������/W�&RORQHO�8��1��0XNHUML�RI�WKH�,QGLDQ�PLOLWDU\�VHUYLFH�KDG�SXEOLVKHG�DQ

LQIOXHQWLDO�SDPSKOHW��+LQGXV�±�$�G\LQJ�UDFH��EDVHG�RQ�KLV�DUWLFOHV�WR�7KH�%HQJDOHH�
8VLQJ�WKH�UHVXOWV�RI�WKH������&RORQLDO�&HQVXV��KH�KDG�DUJXHG�UDWKHU�VLPSOLVWLFDOO\
WKDW�LQ�MXVW�RYHU�����\HDUV��+LQGXV��µWKH�,QGR�$U\DQ�UDFH¶��ZRXOG�FHDVH�WR�H[LVW

ERWK�EHFDXVH�RI�WKH�UHODWLYH�LQFUHDVH�LQ�WKH�&KULVWLDQ�SRSXODWLRQ��GXH�WR�PLVVLRQDU\
DFWLYLW\��DQG�WKH�LQFUHDVH�LQ�WKH�0XVOLP�SRSXODWLRQ��UHVXOWLQJ�IURP�FRQYHUVLRQV�WR
,VODP�DQG�DOOHJHGO\�KLJKHU�0XVOLP�ELUWK� UDWHV���7KLV� WHUULI\LQJ� LQYRFDWLRQ�RI

ELRORJLFDO�+LQGX�H[WLQFWLRQ��'DWWD�������KDG�D�UHPHG\��D�IRFXV�RQ�WKRVH�JURXSV
RI�WKH�,QGLDQ�SRSXODWLRQ�WKDW�ZHUH�RWKHUZLVH�FRQVLGHUHG�PDUJLQDO�±�WKH�µWULEDOV¶
DQG�µXQWRXFKDEOHV¶�ZKR�ZHUH�VHHQ�DV�ZLOOLQJ�LI�PLVJXLGHG�IRGGHU�IRU�&KULVWLDQLW\�

7KH�SDPSKOHW�KXJHO\�LQIOXHQFHG�DQ�$U\D�6DPDMLVW��0XQVKL�5DP������±������
ZKR�KDG�EHFRPH�D�VDQQ\DVL��6ZDPL�6KUDGGKDQDQG��DQG�ZDV�D�NH\�IRXQGHU�RI�WKH
+LQGX�6DQJDWKDQ�PRYHPHQW�WKDW�HPHUJHG�IURP�WKH�UHYLWDOL]HG�+LQGX�0DKDVDEKD

RI�WKH�HDUO\�����V�
6ZDPL�6KUDGGKDQDQG�ZDV�SUHYLRXVO\�OHDGHU�RI�WKH�µ0DKDWPD¶�IDFWLRQ�GXULQJ

LWV�GLVSXWH�ZLWK�WKH�'D\DQDQGD�$QJOR�9HGLF�µ&ROOHJH¶�IDFWLRQ�ZLWKLQ�WKH�$U\D

6DPDM�WKDW�OHG�WR�LWV�ILUVW�PDMRU�VSOLW��+H�VXEVHTXHQWO\�KHDGHG�WKH�3XQMDE�$U\D
6DPDM��EHFRPLQJ�SUHVLGHQW�RI�WKH�3XQMDE�$U\D�3UDWLQLGKL�6DEKD��DQG�IRXQGHG�KLV
RZQ�*XUXNXO�.DQJUL��VFKRRO��LQ�������ZKLFK�ZDV�LWVHOI�VXEMHFW�WR�ELWWHU�LQWHUQHFLQH

GLVSXWHV�DERXW�FXUULFXOXP�DQG�GRFWULQDO�SXUSRVH��6LPLODUO\��YLFLRXV�GLVSXWHV�DERXW
WKH�VWDWXV�DQG�IDOOLELOLW\�RI�'D\DQDQGD¶V�WHDFKLQJV�FRQWLQXHG�WR�DIIHFW�ERWK�$U\D
6DPDM�IDFWLRQV��6KUDGGKDQDQG��OLNH�WKH�SUHYLRXV�KHDG�RI�WKH�RSSRVLQJ�µ&ROOHJH¶

IDFWLRQ��/DMSDW�5DL��ZDV�DOVR�WR�EH�LQYROYHG�LQ�&RQJUHVV�DFWLYLWLHV�LQ�WKH�����V��WR
GLIIHULQJ�GHJUHHV��ERWK�ZHUH�DVVRFLDWHG�ZLWK�+LQGX�0DKDVDEKD�DFWLYLWLHV�IURP�WKH
VDPH�SHULRG�

,Q�WKH�SHULRG�IURP������XQWLO�������6KUDGGKDQDQG�KDG�VHYHUHO\�FULWLFL]HG�DQWL�
%ULWLVK�SROLWLFDO�DJLWDWLRQ��ZKHWKHU�UHYROXWLRQDU\�RU�UHIRUPLVW��:KHQ�WKH�$U\D�6DPDM
KDG�FRPH�XQGHU�VXVSLFLRQ�IRU�VHGLWLRXV�DFWLYLWLHV��SDUWLFXODUO\�DIWHU�WKH�DUUHVW�DQG

GHSRUWDWLRQ�RI�/DMSDW�5DL�DQG�$MLW�6LQJK�LQ�������6KUDGGKDQDQG��ZKLOH�RSSRVHG
WR�WKH�DUUHVWV��SRUWUD\HG�WKH�$U\D�6DPDM�DV�D�OR\DO��QRQ�SROLWLFDO��SXUHO\�UHOLJLRXV
RUJDQL]DWLRQ�KDYLQJ�QR� VXEYHUVLYH�RU� VHGLWLRXV�DLPV� �6KUDGGKDQDQG������

6KUDGGKDQDQG�������-RUGHQV��������+H�YLHZHG�SROLWLFV�DV�LQ�HVVHQFH�DQ�LPSXUH
GLYHUVLRQ�IURP�UHOLJLRXV�OHDUQLQJ��+RZHYHU��KH�KDG�VWURQJO\�DJLWDWHG�IRU�D�UDQJH
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RI�UHIRUPV�ZLWKLQ�+LQGXLVP��PRVWO\�ZLWKLQ�WKH�IUDPHZRUN�RI�$U\D�6DPDM�LGHRORJ\

EXW�ZLWK�VLJQLILFDQW�PRGLILFDWLRQV�WKDW�ZHUH�WR�EH�FRQVHTXHQWLDO�IRU�KLV�PLOLWDQW
+LQGX�QDWLRQDOLVP�

6KUDGGKDQDQG�KDG�UHPDLQHG�DORRI�IURP�WKH�QDWLRQDO�PRYHPHQW�XQWLO�KH�PHW

*DQGKL��$FFRUGLQJ�WR�RQH�RI�KLV�ELRJUDSKHUV��LW�ZDV�*DQGKL¶V�UHOLJLRXV�VLPSOLFLW\
DQG�FRPPLWPHQW�WKDW�WUDQVIRUPHG�6KUDGGKDQDQG�WRZDUGV�DFWLYH�VXSSRUW�IRU�WKH
VDW\DJUDKD� DQG�QRQ�FRRSHUDWLRQ�FDPSDLJQV� �-RUGHQV��������6KUDGGKDQDQG� LV

IUHTXHQWO\�YLHZHG�DV�D�FHQWUDO�ILJXUH�LQ�WKH�����V�DQWL�5RZODWW�VDW\DJUDKD��DQG
RIWHQ�SRUWUD\HG�DV�D�PDMRU�DQG�XQLTXH�V\PERO�RI�+LQGX�0XVOLP�XQLW\��HVSHFLDOO\
EHFDXVH�RI�KLV�SUHDFKLQJ�RI�QDWLRQDO�XQLW\�IURP�WKH�SXOSLW�RI�WKH�-DPD�0DVMLG�LQ

'HOKL�DQG�KLV�VLQJXODU�EUDYHU\�LQ�WKH�IDFH�RI�DUPHG�FRORQLDO�SROLFH��+RZHYHU��KLV
DFWLYH�LQYROYHPHQW�LQ�WKH�QRQ�FRRSHUDWLRQ�PRYHPHQW�DQG�&RQJUHVV�VSDQV�MXVW�D
IHZ�\HDUV� IURP������XQWLO�������ZKHQ�&RQJUHVV�RSSRVHG�SDUWLFLSDWLRQ� LQ�KLV

VKXGGKL�FDPSDLJQV��7KHUHDIWHU��IURP�������KH�GHYRWHG�KLPVHOI�WR�+LQGX�QDWLRQDOLVW
DQG�+LQGX�FRPPXQDO�LQWHUHVWV�RQ�DQ�,QGLD�ZLGH�VFDOH��$JDLQ��KLV�WUDMHFWRU\�LQWR
DQG�RXW�RI�&RQJUHVV��OLNH�WKDW�RI�/DMSDW�5DL��PXGGLHV�DQ�HDV\�XQGHUVWDQGLQJ�RI

WKH�µVHFXODU¶�IRXQGDWLRQV��DQG�LQGHHG�DQWL�FRPPXQDOLVP��RI�&RQJUHVV�
,Q�������6KUDGGKDQDQG�PHW�8��1��0XNHUML�LQ�&DOFXWWD�ZKR�H[SODLQHG�WR�KLP

KLV�IHDU�RI�+LQGX�H[WLQFWLRQ��6KUDGGKDQDQG���������±�����6KUDGGKDQDQG�FODLPHG

WR�KDYH�WKHQ�VSHQW�WKH�QH[W�WKLUWHHQ�\HDUV�DV�D�VWXGHQW�RI�VWDWLVWLFV��DQDO\VLQJ�WKH
FHQVXV� UHSRUWV� IRU������������DQG�������7KHVH� UHVXOWHG� LQ�KLV�ERRN��+LQGX
6DQJDWKDQ��6DYLRXU�RI�WKH�G\LQJ�UDFH��ZULWWHQ�LQ������DV�WKH�µVROXWLRQ¶�WR�0XNKHUML¶V

+LQGXV�±�7KH�G\LQJ�UDFH�

7KH�JUHDW�$U\DQ�1DWLRQ�LV�VDLG��DW�WKH�SUHVHQW�PRPHQW��WR�EH�D�G\LQJ�UDFH�QRW�EHFDXVH
LWV�QXPEHUV�DUH�GZLQGOLQJ�EXW�EHFDXVH�LW�LV�FRPSOHWHO\�GLVRUJDQLVHG��,QGLYLGXDOO\��PDQ
WR�PDQ��VHFRQG�WR�QRQH�RQ�HDUWK�LQ�LQWHOOHFW�DQG�SK\VLTXH��SRVVHVVLQJ�D�FRGH�RI�PRUDOLW\
XQDSSURDFKDEOH� E\� DQ\� RWKHU� UDFH� RI� KXPDQLW\�� WKH�+LQGX�1DWLRQ� LV� VWLOO� KHOSOHVV� RQ
DFFRXQW�RI�LWV�PDQLIROG�GLYLVLRQV�DQG�VHOILVKQHVV���6KUDGGKDQDQG�����������

6KUDGGKDQDQG¶V�LQIOXHQWLDO�WUDFW�ZDV�LPSRUWDQW�IRU�LWV�UHLWHUDWLRQ�RI�WKH�IHDU�RI
+LQGX�H[WLQFWLRQ��DQG�EHFDXVH�LW�SURSRVHG�D�VROXWLRQ��VDQJDWKDQ�RU�WKH�VWUDWHJLF
RUJDQL]DWLRQ�RI�+LQGX�VRFLHW\��WR�WKH�SHUFHLYHG�SUREOHP�RI�+LQGX�QXPHULFDO�GHFOLQH

DQG�GHJHQHUDWLRQ�LQWR�WKH�V\VWHP�RI�VXE�FDVWHV��+LQGX 6DQJDWKDQ�NQLWWHG�WRJHWKHU
6KUDGGKDQDQG¶V�TXLWH�GRJPDWLF�$U\D�6DPDMLVW�SKLORVRSK\�LQWR�D�SROLWLFDO�SUR�
JUDPPH� IRU�+LQGX�RUJDQL]DWLRQ�ZKLOH� SUHVHQWLQJ� D� UHQHZHG� IUDPHZRUN� IRU

LQWHUSUHWLQJ�,QGLDQ�KLVWRU\�DQG�WKH�SODFH�RI�+LQGXV�ZLWKLQ�LW��+LQGX 6DQJDWKDQ
ZDV�ZULWWHQ�ZLWKLQ�WKH�VDPH�IHZ�\HDUV�DV�6DYDUNDU¶V�+LQGXWYD��ZKLOH�LW�GRHV�QRW
UHIHU�WR�WKH�ODWWHU��6KUDGGKDQDQG�GRHV�FRPPHQG�6DYDUNDU�LQ�RWKHU�WH[WV���,W�FDQ�EH

VHHQ�DV�D�SURGXFW�RI�WKH�FRQVROLGDWLRQ�RI�+LQGX�QDWLRQDOLVW�LGHRORJ\�LQ�WKH�����V
IROORZLQJ�*DQGKL¶V�ZLWKGUDZDO�RI� WKH�QRQ�FRRSHUDWLRQ�PRYHPHQW��DQG� LQ� WKH
SROLWLFDO�DIWHUPDWK�RI�WKH�.KLODIDW�DJLWDWLRQV�
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+LQGX�1DWLRQDOLVP

+LQGX 6DQJDWKDQ�LV�D�SURPLQHQW�H[DPSOH�RI�WKH�SURGXFWV�RI�ODWH�QLQHWHHQWK�

FHQWXU\�DQG�WXUQ�RI�FHQWXU\�µQHR�9HGLF¶�LGHRORJ\��EHDULQJ�WKH�XQPLVWDNDEOH�VWDPS
RI�WKH�$U\D�6DPDM��)RU�6KUDGGKDQDQG��ZKR�EDVHG�KLV�KLVWRULFDO�PHWKRGRORJ\�RQ
SULPDULO\�FRORQLDO�DQG�2ULHQWDOLVW�ZULWHUV��DQFLHQW�,QGLD�KDG�EHHQ�UXOHG�E\�WKH�$U\DQ

UDFH�IRU�µPLOOLRQV¶�RI�\HDUV�DQG�KDG�FRORQL]HG�DQG�JLYHQ�ELUWK�WR�WKH�HQWLUH�FLYLOL]HG
ZRUOG�� �7KH� WHUP� µ$U\DQ¶�ZRXOG�KDYH�EHHQ�EDVHG�RQ� WKH�HWKQRORJLFDO� DQG
DQWKURSRPHWULF�VWXGLHV�RI�+HUEHUW�+RSH�5LVOH\�DQG�KLV�FROODERUDWRUV��VWXGLHV

DGMDFHQW�WR�WKH�FRORQLDO�FHQVXVHV�WKDW�6KUDGGKDQDQG�FODLPHG�WR�KDYH�UHDG�DQG�WKDW
ZHUH�UHDGLO\�DYDLODEOH�LQ�,QGLD���$U\DQ�FRORQLVWV��KH�FODLPHG��KDG�EHHQ�VHQW�IURP
,QGLD�WR�ERWK�SROHV��WR�EULQJ�FLYLOL]DWLRQ�DQG�NQRZOHGJH�WR�ERWK�KHPLVSKHUHV��7KH

$U\DQV��ZKR�JDYH�WKH�DQFLHQW�QDPH�RI�$U\DYDUWD�µWR�RXU�PRWKHUODQG¶�SRVVHVVHG
µD�UHDO�FLYLOL]DWLRQ�ZKLFK�KDV�QRW�EHHQ�HTXDOOHG�HYHQ�XS�WLOO�QRZ¶��6KUDGGKDQDQG
����������6LPLODUO\��WKH�$U\DQ�VRFLDO�SROLW\�ZDV�DQ�LGHDO�RUJDQL]HG�DFFRUGLQJ�WR

WKH�YDUQD Y\DYDVWKD�RU�V\VWHP�RI�IRXU�FDVWHV��ZKLFK��DFFRUGLQJ�WR�6KUDGGKDQDQG
PHDQW� WKH�RUJDQLF�DQG� IXQFWLRQDO�RUJDQL]DWLRQ�RI� VRFLHW\�DFFRUGLQJ� WR�RQH¶V
µDWWULEXWHV�DQG�ZRUNV��TXDOLW\�DQG�DFWLRQ��FKDUDFWHU�DQG�FRQGXFW¶�UDWKHU�WKDQ�EHFDXVH

RI�KHUHGLW\��7KLV�GLVSODFHPHQW�RI�LQGLYLGXDO�KHUHGLW\�IRU�D�KLHUDUFKLFDOO\�GHILQHG
VRFLDO�RUJDQLVP�UHWDLQHG�ELRORJLFDO�WURSHV�ZKLOH�DSSDUHQWO\�FODLPLQJ�WR�GLVPLVV
KHUHGLWDULDQLVP��$V�ZLWK�/DMSDW�5DL��6KUDGGKDQDQG�XVXUSHG�DQG�VWUDWHJLFDOO\

UHYHUVHG�FRORQLDO�GLVFRXUVH��ZKLOH�GHPRQVWUDWLQJ�D�PRGHUQLVW�SUHRFFXSDWLRQ�ZLWK
ELRSROLWLFV�DQG�SRSXODWLRQ�GHPRJUDSKLFV�

7KH�µGRZQIDOO�RI�WKH�QDWLRQ¶��DFFRUGLQJ�WR�6KUDGGKDQDQG��RFFXUUHG�EHFDXVH�RI

WKH�ULVH�RI�SULGH�DQG� MHDORXV\��DV�VKRZQ�LQ� WKH�0DKDEKDUDWD�ZDU�EHWZHHQ� WKH
3DQGDYDV�DQG�.DXUDYDV��DQG�WKH�ULVH�RI�D�EUDKPLQ�DULVWRFUDF\�WKDW�UHGXFHG�WKH
RWKHU�FDVWHV�WR�VHUYLOLW\��7KH�V\VWHP�RI�EUDKPDFKDU\D��LQ�ZKLFK�WKH�EUDKPLQ�+LQGX

UHQRXQFHG�WKH�ZRUOG�DQG�VRXJKW�VSLULWXDO�HGXFDWLRQ��ZDV�UHSODFHG�E\�KHUHGLW\�
EOLQG�IDLWK��VXSHUVWLWLRQ�DQG�IHWLVK�ZRUVKLS��6XE�FDVWHV�PXVKURRPHG��XQWRXFKDELOLW\
�WKH�µSDQFKDPDV¶�RU�ILIWK�µFDVWH¶��DURVH�DQG�ZLWK�LW�JUHZ�WKH�VKXGUDV�DQG�µXQWRXFK�

DEOHV¶��D� WKLUG�RI� WKH�SRSXODWLRQ�� OLYLQJ�XQGHU�µD�VRFLDO�DQG�HFRQRPLF�W\UDQQ\
XQSDUDOOHOHG�LQ�WKH�KLVWRU\�RI�WKH�ZRUOG¶��,I�WKLV�LV�RQH�UHDVRQ�IRU�µWKH�G\LQJ�RI�WKH
+LQGX�UDFH¶��6KUDGGKDQDQG�ZDV�DOVR�DW�SDLQV�WR�KLJKOLJKW�DW�OHQJWK�ZKDW�KH�YLHZHG

DV�WKH�FRQYHUVLRQV�E\�YLROHQFH��IRUFH��IUDXG�DQG�LQGXFHPHQWV�RI�WKRVH�JURXSV�E\
0XVOLP�FRQTXHURUV�DQG�&KULVWLDQ�PLVVLRQDULHV���7KHVH�ORQJ�VHFWLRQV�RI�+LQGX
6DQJDWKDQ�FRXOG�EH�YLUWXDOO\�UHSURGXFHG�XQFKDQJHG�WRGD\�DQG�ZRXOG�EH�EDUHO\

GLVWLQJXLVKDEOH�IURP�WKH�SURSDJDQGD�RI�WKH�9LVKZD�+LQGX�3DULVKDG��
:KLOH�6KUDGGKDQDQG�ZDV�FOHDU�WKDW�LW�ZDV�WKH�W\UDQQ\�RI�EUDKPLQLVW�RUWKRGR[\

WKDW�RIWHQ�GURYH�VRPH�JURXSV�WR�,VODP�RU�&KULVWLDQLW\��KH�DOVR�QHHGHG�WR�GHPRQVWUDWH

WKH�UHVLOLHQFH�RI�µ+LQGXLVP¶�LQ�WKH�IDFH�RI�WKH�FRUUXSW�DQG�GLVKRQHVW�PHWKRGV�RI
FRQYHUVLRQ�DOOHJHGO\�XVHG�E\�,VODPLF�DQG�&KULVWLDQ�SURVHO\WLVHUV��,Q�WKLV�VHQVH�
GHHSO\�UHVRQDQW�WRGD\��WKH�VWUHQJWK�RI�+LQGXLVP�LV�VLPSO\�WKDW�LW�H[LVWHG�GHVSLWH

WKH�IUDXGXOHQW�DWWHPSWV�WR�GLVSDUDJH�LW��7KHUH�ZHUH�SUHFLVH�LQWHOOHFWXDO�FRQGLWLRQV
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RI�SRVVLELOLW\�E\�ZKLFK�WKH�$U\D�6DPDM��DQ�H[SOLFLWO\�XQRUWKRGR[��DQG�LQLWLDOO\�DQ

DYRZHGO\�QRQ�+LQGX�PRYHPHQW��FRXOG�XQGHUWDNH�FRQYHUVLRQ�FDPSDLJQV�OHJLW�
LPDWHO\�ZKLOH�FRQVLGHULQJ�WKRVH�XQGHUWDNHQ�E\�&KULVWLDQLW\�RU�,VODP�DV�LQKHUHQWO\
LOOHJLWLPDWH�

6KUDGGKDQDQG�SURSRVHG�VHYHUDO�UHPHGLHV�WR�UHVWRUH�WR�+LQGXV�WKHLU�µDQFLHQW
VWDWXV�LQ�WKH�ZRUOG¶��+H�UHFRPPHQGHG�WKH�UHYLYLILFDWLRQ�RI�WKH�SUDFWLFH�RI�DVKUDP
GKDUPD��2SSRVLQJ�WKH�+LQGX�6DEKD¶V�ORZHU�PLQLPXP�DJHV�IRU�WKH�PDUULDJH�RI

ER\V�DQG�JLUOV��KH�XUJHG�'D\DQDQGD¶V�SUHVFULSWLRQV�RI����\HDUV�IRU�PDOHV�DQG���
\HDUV� IRU� IHPDOHV�� 6KUDGGKDQDQG¶V� UHDVRQV�ZHUH� WZRIROG� ±� KLV� EHOLHI� WKDW� WKH
SURJHQ\�RI�\RXQJHU�DGXOWV�ZDV�ELRORJLFDOO\�ZHDNHU��DQG�KHQFH�D�VRXUFH�RI�ZHDNQHVV

IRU�WKH�µ+LQGX�UDFH¶��DQG�WKDW�WKH�UHFRPPHQGHG�DJHV�DOORZHG�IRU�WKH�HGXFDWLRQ�RI
\RXWK��DQG�WKH�LQVWLWXWLRQ�RI�EUDKPDFKDU\D��ZKRVH�NQRZOHGJH�ZRXOG�ILOWHU�GRZQ
DQG�VWUHQJWKHQ�WKH�+LQGX�FRPPXQLW\��+H�DOVR�SURSRVHG�WKDW�DOO�FKLOG�ZLGRZV�EH

DOORZHG�WR�UHPDUU\��DQG�SURYLGHG�YDULRXV�UHPHGLHV�IRU�XQFRQVXPPDWHG�PDUULDJH
RU�ZLGRZKRRG��6KUDGGKDQDQG�������

6KUDGGKDQDQG�DOVR�XUJHG�WKH�UHYLYDO�RI�WKH�YDUQDVKUDPDGKDUPD�ZKLOH�XUJLQJ

WKH�GHVWUXFWLRQ�RI�WKH�V\VWHP�RI�VXE�FDVWHV��7KH�µUHVXUUHFWLRQ¶�RI�WKH�V\VWHP�RI
RQO\�IRXU�PDLQ�FDVWHV�DQG�WKH�DEROLWLRQ�RI�DOO�VXE�FDVWHV�PD\�DSSHDU�D�SDUDGR[LFDO�
LI�QRW�HQWLUHO\�DQRPDORXV�VROXWLRQ�WR�WKH�SUREOHP�RI�XQWRXFKDELOLW\��SDUWLFXODUO\

IRU�D�SHUVRQ�OLNH�6KUDGGKDQDQG�ZKR�RSSRVHG�XQWRXFKDELOLW\��+RZHYHU��WKLV�ZDV�D
GRPLQDQW�VWUDQG�LQ�+LQGX�QDWLRQDOLVW�WKLQNLQJ�WKDW�DWWHPSWHG�WR�DUWLFXODWH�WKH�9HGLF
DQG�0DQXGKDUPDVKDVWUD� FDVWH� V\VWHP��ZKLFK�ZDV� FRQVLGHUHG� VDFUHG��ZKLOH

RSSRVLQJ� VXE�FDVWH�� VLQFH� WKH� ODWWHU�ZDV�FRQVLGHUHG� WR�EH� WKH�EDVLV�RI�+LQGX
ZHDNQHVV�DQG�GLYLVLRQ�

2I�FRQVLGHUDEOH�LPSRUWDQFH�ZDV�WKH�XVH�RI�WKH�ZDUQLQJ�LQ�WKH�0DQXGKDUPDVKDVWUD

RI�WKH�GHJUDGDWLRQ�DQG�GRRP��V\PSWRPDWLF�RI�WKH�DGYDQFH�RI�WKH�.DOL�<XJD��WKDW
FDQ�EHIDOO�D�VRFLHW\�RQFH�VKXGUDV�EHFRPH�WKH�PDMRULW\�RI�WKH�SRSXODWLRQ��%RWK
6KUDGGKDQDQG�DQG�/DMSDW�5DL�XVHG�WKLV�VHFWLRQ�RI�0DQX�WR�DUJXH�DJDLQVW�XQWRXFK�

DELOLW\�DQG�IRU�WKH�QHFHVVLW\�RI�µSXULI\LQJ¶�WKH�µVFKHGXOHG�FDVWHV¶�DQG�µUHFRQYHUWLQJ¶
WKHP�WR�+LQGXLVP���7KLV�SDUWLFXODU�VHFWLRQ�RI�0DQX�LV�DOVR�IUHTXHQWO\�TXRWHG�LQ
ODWHU�+LQGXWYD�OLWHUDWXUH���0DQX�LV�WKH�PRVW�LPSRUWDQW�WH[W�RI�DUFKDLF�UHOLJLRXV

MXULVSUXGHQFH�IRU�WKH�OHJLWLPDWLRQ�RI�EUDKPLQ�DQG�NVKDWUL\D�FDVWH�VXSHULRULW\�DQG
VKXGUD��µXQWRXFKDEOH¶�DQG�ZRPHQ¶V�LQIHULRULW\�DQG�VXSSUHVVLRQ�E\�WKH�FDVWH�+LQGX
WUDGLWLRQV��7KH�XVH�RI�0DQX�WR�DUJXH�DJDLQVW�XQWRXFKDELOLW\�RU�IRU�µSXULILFDWLRQ¶�LV

GLVLQJHQXRXV�DQG�FDQ�RQO\�PDNH�ORJLFDO�VHQVH�RQFH�LWV�IRXQGLQJ�SUHFHSWV�DERXW
FDVWH�KLHUDUFK\�DQG�VKXGUD�VXEMXJDWLRQ�KDYH�DOUHDG\�EHHQ�DFFHSWHG�DV�QHFHVVDU\
DQG�OHJLWLPDWH�� ,QGHHG�� WKH�VHFWLRQ�RI�0DQX�WKDW�ZDUQV� DJDLQVW� VKXGUD� µRYHU�

SRSXODWLRQ¶�H[SOLFLWO\�EHJLQV�E\�VWLSXODWLQJ�WKH�VROHO\�KHUHGLWDU\�ULJKWV�HQMR\HG
E\�EUDKPLQV�WR�SURYLGH�JXLGDQFH�RQ�MXVWLFH��GKDUPD���ULJKWV�ZKLFK�D�VKXGUD�FDQ
QHYHU�SRVVHVV��$V�0DQX�LQ�LWV�FKDUDFWHULVWLFDOO\�GLUHFW�PDQQHU�VWDWHV��LI�D�VKXGUD

GLG�GLVSHQVH�DGYLFH�RQ�ULJKWHRXVQHVV��GKDUPD���WKH�NLQJGRP�ZRXOG�JR�XQGHU�OLNH
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µD�FRZ�LQ�WKH�PXG¶��7KH�GHHSO\�SROLWLFDO�DQG�ELRORJLFDO�QXDQFHV�LQ�WKH�ZD\�ZDV

0DQX�ZDV�XVHG�QHHG� WR�EH�QRWHG��2I� LPSRUWDQFH�KHUH� LV� WKH�PDQQHU� LQ�ZKLFK
FDVWH�ZDV�DUWLFXODWHG�LQ�D�µ0DOWKXVLDQ¶�ODQJXDJH�RI�VRFLDO�FKHFNV�RQ�ELRORJLFDO
SRSXODWLRQ�GHPRJUDSKLFV��D�FRXSOLQJ�RI�0DQX�DQG�0DOWKXV�WKDW�KLJKOLJKWHG�D

UDGLFDOO\�GLIIHUHQW�VRFLR�SROLWLFDO�DJHQGD�
6KUDGGKDQDQG�XUJHG�WKDW�EUDKPLQV�DEROLVK�LQWUD�FDVWH�GLIIHUHQFHV��DQG�WKDW�WKH

5DMSXWV��.KDWULV��-DWV��*XMMDUV�DQG�RWKHUV

EH�RQH�UHFRJQLVHG�VRFLHW\�RI�SURWHFWRUV�RI�QDWLRQ��$OO�WKH�FDVWHV�DQG�VXE�FDVWHV�HQJDJHG
LQ� WUDGH� DQG�DJULFXOWXUH� VKRXOG�EH� LQFOXGHG� LQ� WKH�YDLVK\D�FDVWH��$QG� WKH� UHVW� VKRXOG
FRQVWLWXWH� WKH�6KXGUD�FDVWH�DQG�VHUYH�VRFLHW\��7KHUH�VKRXOG�EH� IUHH�PDUULDJH� UHODWLRQV�
WR�EHJLQ�ZLWK��ZLWKLQ�WKH�FDVWHV��DQG�$QXORPD�PDUULDJHV�VKRXOG�QRW�EH�LQWHUIHUHG�ZLWK�
7KHQ� JUDGXDOO\� 3UDWLORPD�PDUULDJHV� VKRXOG� EH� LQWURGXFHG��$QG� ODVWO\�� FKDUDFWHU� DQG
FRQGXFW� VKRXOG�EHFRPH� WKH�GHWHUPLQLQJ� IDFWRUV� LQ� IL[LQJ� WKH�9DUQD�RI� D�+LQGX��%XW
LQWHUGLQLQJ�DPRQJ�DOO�WKH�FDVWHV�VKRXOG�EH�FRPPHQFHG�DW�RQFH�±�QRW�SURPLVFXRXV�HDWLQJ
RXW� RI� WKH� VDPH� FXS� DQG� GLVK� OLNH�0XKDPPDGDQV�� EXW� SDUWDNLQJ� RI� IRRG� LQ� VHSDUDWH
FXSV�DQG�GLVKHV�VHUYHG�E\�GHFHQW�6KXGUDV���6KUDGGKDQDQG�����������

:K\�VKXGUDV�FRXOG�RQO\�EH�SODFHG�WR�VHUYH�WKH�RWKHU�FDVWHV��ZKLFK�GRHV�QRW�LQ

IDFW�DOWHU�WKHLU�VRFLDO�SRVLWLRQ��LV�QRW�H[SODLQHG��6LPLODUO\��WR�DUJXH�WKDW�WKLV�ZDV�D
WUDFW�RI�LWV�WLPH��DQG�VLPSO\�UHLWHUDWHG�D�PRGHUQL]HG�YHUVLRQ�RI�+LQGXLVP¶V�DOOHJHGO\
WUDQVFHQGHQWDO�FDSDFLW\�µWR� LQFOXGH�DQG�KLHUDUFKL]H¶��'XPRQW�������ZRXOG�EH

PLVOHDGLQJ�VLQFH�6KUDGGKDQDQG�ZDV�ZULWLQJ�GXULQJ�D�SHULRG�ZKHQ�VWURQJ�DQWL�
FDVWH�GLVFRXUVHV�ZHUH�ZHOO�HVWDEOLVKHG�

6KUDGGKDQDQG¶V�SDUWLDO�RSSRVLWLRQ�WR�MDWL��DVSHFWV�RI�JHQGHU� LQHTXDOLW\�DQG

XQWRXFKDELOLW\�KDV�WR�EH�FRQVLGHUHG�ZLWKLQ�KLV�QDUUDWLYH�DJDLQVW�ZKDW�KH�SHUFHLYHG
DV�WKH�WKUHDWHQLQJ�GHPRJUDSK\�RI�,VODP�DQG�&KULVWLDQLW\��+LV�SUHVFULSWLRQV�RQ�FKLOG
PDUULDJH�ZHUH�GLUHFWO\�UHODWHG�WR�KLV�EHOLHI�WKDW�HDUO\�PDUULDJH�DQG�FRQFHSWLRQ�OHG

WR�SK\VLFDOO\�ZHDN�FKLOGUHQ�DQG�WKXV�SK\VLRORJLFDOO\�ZHDN�+LQGXV��+LV�EHOLHI�WKDW
\RXQJ�ZLGRZV�EH�DOORZHG�WR�UHPDUU\�ZDV�SUHFLVHO\�UHODWHG�WR�KLV�IHDU�WKDW�\RXQJ
ZLGRZV�FRXOG�QRW�SURFUHDWH�LI�WKH\�UHPDLQHG�XQPDUULHG��+H�FRPSDUHG�WUDGLWLRQDO

+LQGX�SUHVFULSWLRQV�DERXW�FKLOG�PDUULDJH�DQG�ZLGRZKRRG�GLUHFWO\�ZLWK�0XVOLP
DQG�&KULVWLDQ�DJH�YDULDWLRQV�LQ�PDUULDJH�DQG�ZLGRZKRRG��DV�ZHOO�DV�WKH�DOOHJHGO\
PRUH�SUROLILF�0XVOLP�ELUWK�UDWH��&KULVWLDQV�DQG�0XVOLPV��KH�DUJXHG��DOVR�PDUULHG

ODWHU�DQG�WKXV�KDG�ELRORJLFDOO\�VWURQJHU�DQG�QXPHULFDOO\�JUHDWHU�SURJHQ\��6LPLODUO\�
KLV�DWWDFNV�RQ� WKH�+LQGX�0DKDVDEKD� IRU�HDUOLHU�SDVVLQJ�D� UHVROXWLRQ�DJDLQVW
XQWRXFKDELOLW\� WKDW� �LQ� WKH�IDFH�RI�6DQDWDQ 'KDUPD� RSSRVLWLRQ�� QHYHUWKHOHVV

GLG�QRW�JR�VR�IDU�DV�WR�DOORZ�µXQWRXFKDEOHV¶�WR�GUDZ�ZDWHU�IURP�D�FRPPRQ�ZHOO�
DWWHQG�DQ\�+LQGX�WHPSOH�RU�ZHDU� WKH�VDFUHG� WKUHDG��ZDV�FRPSDUHG�GLUHFWO\� WR
0XVOLPV�DQG�&KULVWLDQV�ZKR�FRXOG�XVH� WKH�VDPH�ZDWHU�ZHOOV�DV�FDVWH�+LQGXV�

µ0XVOLP�SURVWLWXWHV¶��KH�DUJXHG��ZHUH�DOORZHG�WR�GDQFH�LQ�IURQW�RI�WHPSOHV�WKDW
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µXQWRXFKDEOHV¶�FRXOG�QRW�HQWHU��6KUDGGKDQDQG����������±����,Q�HDFK�RI�WKH�FDVWH

DQG�JHQGHU�UHIRUPV�KH�SURSRVHG��WKH�WUHDWPHQW�RI�µXQWRXFKDEOHV¶�E\�EUDKPLQ�DQG
RWKHU�FDVWH�+LQGXV�ZDV�H[SOLFLWO\�FRQWUDVWHG�ZLWK�WKH�IDYRXUDEOH�WUHDWPHQW�HQMR\HG
E\�&KULVWLDQV�DQG�0XVOLPV�

2QH�RI�WKH�PRVW�FRQVLVWHQW�DUJXPHQWV�RI�6KUDGGKDQDQG�FRQFHUQHG�µWKH�XQWRXFK�
DEOHV¶��ZKR�KH�DUJXHG�VKRXOG�EH�LPPHGLDWHO\�EURXJKW�LQWR�WKH�VKXGUD�FDVWH�DIWHU�D
SXULILFDWLRQ�FHUHPRQ\��7KH\�QXPEHUHG�VRPH����PLOOLRQ�LQGLYLGXDOV�ZKR�ZHUH

SUH\� WR� FRQYHUVLRQV� µE\�EHHI� HDWLQJ� UHOLJLRXV�GHQRPLQDWLRQV¶�EHFDXVH�RI� WKH
VWXEERUQQHVV�RI�D�PHUH�IRXU�PLOOLRQ�RUWKRGR[�EUDKPLQV��µ8QWRXFKDEOHV¶��LQFOXGLQJ
µWULEDOV¶��KH�DUJXHG��RQFH�EHORQJHG�WR�RQH�RI�WKH�WKUHH�KLJKHU�FDVWHV�RI�+LQGXLVP�

7KH\�KDG�EHFRPH�µVRFLDOO\�GHJUDGHG¶�SUREDEO\�EHFDXVH�RI�WKHLU�µPRUDO�GHJUDGDWLRQ¶
EXW�RQFH�µXSOLIWHG¶�DQG�KDYLQJ�UHIRUPHG�WKHLU�ZD\�RI�OLIH�DQG�PRUDOLW\��µQRWKLQJ
VKRXOG�VWDQG� LQ� WKH�ZD\�RI� WKHLU� UHJDLQLQJ� WKHLU� IRUPHU�SRVLWLRQV�¶� ,W� LV�FOHDU

WKURXJKRXW�WKH�WH[W�RI�+LQGX 6DQJDWKDQ�WKDW�WKH�PDVV�RI�WKRVH�RXWVLGH�WKH�+LQGX
FDVWH�V\VWHP�ZHUH�LPSRUWDQW�SUHFLVHO\�EHFDXVH�RI�WKHLU�QXPHULFDO�DQG�GHPRJUDSKLF
VWUHQJWK�IRU�+LQGXLVP�DQG�RI�WKH�IHDU��FRQVLVWHQWO\�SURMHFWHG�E\�6KUDGGKDQDQG�

WKDW� WKH\�ZRXOG�EH� ORVW� WR� ,VODP�RU�&KULVWLDQLW\��DQG� WKHQFH�FRQWULEXWH� WR� WKH
H[WLQFWLRQ�RI�WKH�+LQGX�UDFH��+LV�ZDV�QRW�DQ�DUJXPHQW�WKDW�VFKHGXOHG�FDVWHV�VKRXOG
DV�RI�ULJKW��DQG�ZLWK�UHIHUHQFH�RQO\�WR�WKHLU�FRQGLWLRQ��HQMR\�JUHDWHU�IUHHGRPV�DQG

OLEHUWLHV�� LW�ZDV� UDWKHU� WKDW�&KULVWLDQV�DQG�0XVOLPV�DOUHDG\�KDG�VXFK� OLEHUWLHV
ZKHUHDV�WKRVH�ZKR�ZHUH�RQO\�LPSRUWDQW�EHFDXVH�WKH\�FRXOG�SRWHQWLDOO\�EHFRPH
LQFRUSRUDWHG�DV� ORZ�FDVWHV�ZLWKLQ�D�KLHUDUFKLFDO�+LQGXLVP�DQG� LQFUHDVH� LWV

QXPHULFDO� VWUHQJWK��GLG�QRW��7KLV�RULHQWDWLRQ�ZKHUHE\� WKH� VWUDWHJ\� WRZDUGV
SRSXODWLRQV�RXWVLGH�WKH�FDVWH�V\VWHP�VKRXOG�EH�WR�EULQJ�WKHP�LQWR�D�KLHUDUFKLFDO
V\VWHP�RI�FDVWH�ZDV�GHILQLWLYH�RI�VDQJDWKDQ��DQG�LV�D�NH\�FKDUDFWHULVWLF�RI�WRGD\¶V

+LQGXWYD�PRYHPHQW�

6\QFUHWLVP�DQG�5HSXJQDQFH

7KH�PDLQ�SUDFWLFDO�UHPHG\�6KUDGGKDQDQG�SURSRVHG�WR�SUHYHQW�WKH�GHFOLQH�RI�WKH
+LQGXV�ZDV� WR�RSSRVH� WKH�µHYLO¶�RI�FRQYHUVLRQV� WR�,VODP�DQG�&KULVWLDQLW\��+H

UHFRXQWHG�DQ�LQFLGHQW�LQ������GXULQJ�ZKLFK��ZKLOH�&RQJUHVV�ZDV�PHHWLQJ�ZLWK
.KLODIDW�OHDGHUV��WKH�$OO�,QGLD�.VKDWUL\D�0DKDVDEKD�KDG�UHVROYHG�WR�µWDNH�EDFN¶
��������0DONDQD�5DMSXWV�LQWR�WKH�NVKDWUL\D�FDVWH��7KH�0DONDQD�5DMSXWV�SUDFWLVHG

D�IRUP�RI�UHOLJLRQ�WKDW�ZDV�V\QFUHWLF�DQG�FRPSULVHG�+LQGX�DQG�,VODPLF�EHOLHIV
DQG�SUDFWLFHV��EXW�WKH\�ZHUH�RIWHQ�VHHQ�DV�0XVOLPV��7KH�ILUVW�ODUJH�VFDOH�µUHFRQ�
YHUVLRQ¶�FDPSDLJQV�6KUDGGKDQDQG�KLJKOLJKWHG�DV�LQGLFDWLYH�RI�WKH�JURZWK�RI�WKH

+LQGX�6DQJDWKDQ�PRYHPHQW�FRQFHUQHG�QRW�D�0XVOLP�SRSXODWLRQ�EXW�D�V\QFUHWLF
RQH�WKDW�FRXOG�QRW�EH�FDWHJRUL]HG�XQDPELJXRXVO\�E\�µ+LQGX¶�RU�µ0XVOLP¶�ODEHOV�
2I�VLPLODU�LPSRUWDQFH�ZDV�6KUDGGKDQDQG¶V�FRQFHUQ�WKDW�µ0XVOLP�SURVHO\WL]HUV¶
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+LQGX�1DWLRQDOLVP

KDG�WDUJHWHG�WKLV�VDPH�FRPPXQLW\��6KUDGGKDQDQG�SURSRVHG�LQ������WKH�IRUPDWLRQ

RI� WKH�%KDUDWL\D� �$OO�,QGLD��+LQGX�6KXGGKL�6DEKD� WR� XQGHUWDNH� ,QGLD�ZLGH
FRQYHUVLRQV�� LQLWLDOO\�RI� WKRVH� WHUPHG� µQHR�0XVOLPV¶��EXW�RIWHQ�FRPSULVLQJ
FRPPXQLWLHV�ZLWK�V\QFUHWLF�UHOLJLRXV�WUDGLWLRQV��7KLV�V\QFUHWLVP�ZDV�LQWHUSUHWHG

E\�6KUDGGKDQDQG�DV�WKH�µFDVWLQJ�RI�\HDUQLQJ�JODQFHV�WRZDUGV�WKHLU�+LQGX�EUHWKUHQ
IRU�WKH�SDVW�WZR�FHQWXULHV�RU�PRUH¶�E\�FRPPXQLWLHV�ZKRVH�HQWU\�LQWR�+LQGXLVP
ZDV�IRUELGGHQ�E\�RUWKRGR[\��+H�KHQFH�XUJHG�WKH�µUHFODPDWLRQ¶�RI�WKHVH�µVWUD\HG

EUHWKUHQ¶��WKH�QHR�0XVOLPV�DQG�QHR�&KULVWLDQV�
7ZR�FRQVSLFXRXV�SURFHVVHV��WKH�ORJLF�RI�PRGHUQLVW�GHPRJUDSKLF�HQXPHUDWLRQ

DQG�WKH�LPSHUDWLYH�RI�XQDPELJXRXV�FODVVLILFDWLRQ��DUH�JODULQJO\�REYLRXV�WKURXJKRXW

6KUDGGKDQDQG¶V�WH[W��7KHVH�SURFHVV�RI�QXPHULFDO�DQG�FDWHJRULFDO�UHDVRQLQJ�DUH
GLVWLQFWLYH�WR�PRGHUQLVW�FRQILJXUDWLRQV�RI�WKH�SRSXODFH��JURXSV�DQG�QDWLRQV��$V
'DWWD�KDV�DUJXHG��JURXSV� WKDW�FRXOG�QRW�EH�HQXPHUDWHG�RU�FDWHJRUL]HG�XQGHU

GRPLQDQW�UHOLJLRXV�FODVVLILFDWLRQV�ZHUH�SUREOHPDWL]HG�E\�+LQGX�FRPPXQDOLVP
�'DWWD��������2I�DGGLWLRQDO� LPSRUWDQFH�KHUH� LV� WKH� ORJLF�RI�SXULW\�DQG�GDQJHU
KLJKOLJKWHG�E\�0DU\�'RXJODV� ������� LQ�ZKLFK� WKH� WDUJHW�JURXSV� IRU�+LQGX

VXSUHPDFLVP�ZHUH�QRW�0XVOLPV�DQG�&KULVWLDQV�EXW�WKRVH�ZKR�RIIHQGHG�DQG�FUHDWHG
UHYXOVLRQ�IRU�WKH�+LQGX�FKDXYLQLVW�VHQVLELOLW\�EHFDXVH�WKH\�FRXOG�QRW�EH�QRPLQDWHG
DV�&KULVWLDQV��0XVOLPV�RU�+LQGXV��,QVWUXFWLYHO\��D�FLUFXODU�E\�(��$��*DLW��FHQVXV

FRPPLVVLRQHU�IRU�WKH������FHQVXV��SURSRVHG�V\QFUHWLF�µ+LQGX�0XVOLP¶�FDWHJRULHV
DQG�WKH�FODVVLILFDWLRQ�RI�µXQWRXFKDEOHV¶�DV�µQRW�+LQGXV¶��7KLV�ZDV�UHFHLYHG�E\
$U\D�6DPDMLVWV�DQG�+LQGX�OHDGHUV� LQ� WKH�3XQMDE�DQG�8QLWHG�3URYLQFHV�DV� WKH

SRWHQWLDO�µORVV¶�RI�VL[W\�PLOOLRQ�µ+LQGXV¶��DQG�UHVXOWHG�LQ�WKH�SROLWLFDO�JDOYDQL]DWLRQ
RI�+LQGX�µRUWKRGR[\¶�DJDLQVW�WKH�FHQVXV�FDWHJRULHV��FRPELQHG�ZLWK�DQ�LQWHQVLI�
LFDWLRQ�RI�$U\D�6DPDM�VKXGGKL�DFWLYLWLHV��/DMSDW�5DL����������±����

7KH�FHQWUDO�WKUXVW�RI�WKHVH�DFWLYLWLHV�ZDV�DERXW�WKH�GLVFLSOLQLQJ�DQG�µSXULILFDWLRQ¶
RI�,QGLDQ�JURXSV�DQG�FRPPXQLWLHV�WKDW�ZHUH�HFRQRPLFDOO\��SROLWLFDOO\�DQG�FXOWXUDOO\
PDUJLQDO��DQG�\HW�QXPHULFDOO\�ODUJH�±�µXQWRXFKDEOHV¶�DQG�K\EULG�FRPPXQLWLHV

ZHUH�LPSRUWDQW�EHFDXVH�WKH\�FRXOG�EH�QRPLQDWHG�DV�µ+LQGX¶��$V�LPSRUWDQW�ZDV
WKH�GLIIHUHQW�FLYLOL]LQJ�PLVVLRQ��EDVHG�RQ� µSXULILFDWLRQ¶�� µVRFLDO�K\JLHQH¶�DQG
µXSOLIWPHQW¶��ZKRVH�LQWHOOHFWXDO�FRQGLWLRQV�RI�WKLQNDELOLW\�ZHUH�WKRVH�RI�%ULWLVK

FRORQLDOLVP�LWVHOI��KRZ�FRXOG�D�PLQRULW\�FODLP�SROLWLFDO�KHJHPRQ\�RYHU�D�PDMRULW\�
LI�QRW�E\�PRGHUQLVW�SURFHVVHV�RI�QRPLQDO�UHDVRQLQJ��DV�VXEMHFWV�RI�WKH�%ULWLVK�.LQJ�
(PSHURU��RU�DV� VXEMHFWV�RI�D�+LQGX�QDWLRQ"�)LQDOO\��6KUDGGKDQDQG�XUJHG� WKH

DGRSWLRQ�RI�+LQGL�DQG�WKH�'HYDQDJDUL�VFULSW�WKURXJKRXW�,QGLD��DQG��DV�WKH�ILUVW
VWHS�WRZDUGV�+LQGX�QDWLRQDO�VROLGDULW\�DQG�XQLW\��VDQJDWKDQ���EXLOGLQJ�RI�D�+LQGX
5DVKWUD��+LQGX�1DWLRQ��PDQGLU��WHPSOH��LQ�HYHU\�WRZQ�DQG�PDMRU�FLW\��ZKLFK�ZRXOG

KROG�DW�OHDVW�DV�PDQ\�SHRSOH�DV�WKH�PDMRU�PRVTXHV�LQ�QRUWKHUQ�,QGLD��7KH�+LQGX
5DVKWUD�PDQGLU�ZRXOG�EH�EDVHG�RQ�WKH�ZRUVKLS�RI�WKH�FRZ�DV�PRWKHU��WKH�JRGGHVV
RI�NQRZOHGJH��DQG�WKH�PRWKHUODQG�
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7KH�9DJDULHV�RI�1RQ�FRRSHUDWLRQ

6KUDGGKDQDQG�ZDV�VKRW�DQG�NLOOHG�E\�D�0XVOLP�LQ������� WKH�\HDU� WKDW�+LQGX

6DQJDWKDQ�ZDV�SXEOLVKHG��+RZHYHU��WKH�+LQGX�6DQJDWKDQ�PRYHPHQW�DQG�WKH�+LQGX
0DKDVDEKD�JUHZ�LQ�VWUHQJWK�IURP�WKH�PLG�����V�XQGHU�WKH�JXLGDQFH�DQG�OHDGHUVKLS
RI�0DGDQ�0RKDQ�0DODYL\D��/DMSDW�5DL�DQG�%��6��0RRQMH��)URP�������FRLQFLGLQJ

ZLWK�WKH�HQG�RI�*DQGKL¶V�PDVV�VDW\DJUDKD�FDPSDLJQV��WR�WKH�PLGGOH�RI�WKH�GHFDGH�
WKHUH�ZHUH�VLJQLILFDQW�DQG�LQVWUXFWLYH�GHYHORSPHQWV�LQ�WKH�QDWLRQDO�SROLWLFDO�ILHOG�
7KH�PDVV�DUUHVWV�RI�QDWLRQDOLVW�DFWLYLVWV�DQG�WKH�RXWODZLQJ�RI�&RQJUHVV�E\�WKH

%ULWLVK�LQ������UHVXOWHG�LQ�WKH�LPSULVRQPHQW�RI�*DQGKL��-DZDKDUODO�1HKUX��/DMSDW
5DL�DQG�RWKHU�&RQJUHVV�OHDGHUV�DQG�DFWLYLVWV�ZLWKLQ�WKH�QDWLRQDO�PRYHPHQW��7KLV
FUHDWHG�FRQVLGHUDEOH�IDFWLRQDO�GLVVHQVLRQ�ZLWKLQ�&RQJUHVV�UHJDUGLQJ�WKH�VWUDWHJ\

RI�QRQ�FRRSHUDWLRQ�ZLWK�WKH�%ULWLVK�
:KLOH�*DQGKL�ZDV�LPSULVRQHG��0RWLODO�1HKUX������±������DQG�&KLWWD�5DQMDQ

'DV������±������IRUPHG�D�IDFWLRQ�ZLWKLQ�&RQJUHVV��WKH�6ZDMDULVW�JURXS�������

ZKLFK�EHFDPH�WKH�6ZDUDM� �6HOI�5XOH��3DUW\��IURP�����±����7KH�3DUW\�KDG� WKH
LQLWLDO�DLP�RI�FRQWHVWLQJ�WKH�HOHFWLRQV�WR�WKH�&HQWUDO�/HJLVODWLYH�$VVHPEO\�LQ�����
ZKLOH�DGRSWLQJ�D�SROLF\�RI�LQGLVFULPLQDWH�ZDON�RXWV�DQG�µXQLIRUP��FRQWLQXRXV�DQG

FRQVLVWHQW¶�REVWUXFWLRQ�RI�DOO�SURFHVVHV�RI�OHJDO�SROLF\�PDNLQJ�LQ�WKH�FRORQLDO
OHJLVODWXUH��+RZHYHU��HYHQ�GXULQJ�WKHLU�IRUPDWLYH�VWDJH�LQ�������WKH�6ZDUDMLVWV
KDG�LQWHUQDOO\�VSOLW�EHWZHHQ�WKRVH�ZLVKLQJ�WR�FRQWLQXH�WKH�IRUPDO�&RQJUHVV�SROLF\

RI� QRQ�FRRSHUDWLRQ�E\�REVWUXFWLRQ� DQG� WKRVH�ZKR� DGYRFDWHG� HQWU\� LQWR� WKH
OHJLVODWXUHV�ZLWK�WKH�DLP�RI�µUHVSRQVLYH�FRRSHUDWLRQ¶�ZLWK�WKH�%ULWLVK��$�NH\�IDFWRU
LQ�WKH�VSOLW�RI�WKH�6ZDUDM�3DUW\�µIURP�WRS�WR�ERWWRP¶�ZDV�WKH�LPSDFW�RI�WKH�0DODYL\D

JURXS�RUJDQL]HG�WKURXJK�WKH�+LQGX�0DKDVDEKD��ZKLFK�ZDV�LPSRUWDQW�LQ�H[SOLFLWO\
DOLJQLQJ�µUHVSRQVLYLVP¶�ZLWK�+LQGX�FRPPXQDO�GHPDQGV��*RUGRQ�������+DVDQ
�������7KH�6ZDUDM�SROLF\�ZDV�ODWHU�FKDQJHG�WR�µUHVLVWDQFH�WR�WKH�EXUHDXFUDF\�>LQ

VR� IDU�DV� LW@� LPSHGHG� WKH�QDWLRQ¶V�SURJUHVV� WRZDUGV�6ZDUDM\D¶�� ,W� LV�KHUH�ZRUWK
DQDO\WLFDOO\�GLVWLQJXLVKLQJ�WKH�FRPSOH[�SROLWLFDO�WHQGHQFLHV�LQ�DQG�DURXQG�WKH
6ZDUDM�3DUW\�DQG�QRWLQJ�WKH�VDOLHQFH�RI�WKH�ODVW�RQH��DEVROXWH�QRQ�FRRSHUDWLRQ�

XQUHFRQVWUXFWHG�*DQGKLDQLVP��IRUPV�RI�OLPLWHG�FRRSHUDWLRQ�VWLOO�KDYLQJ�WKH�DLP
RI�VHOI�UXOH��µUHVSRQVLYH�FRRSHUDWLRQ¶��DQG�µUHVSRQVLYH�FRRSHUDWLRQ¶�VROHO\�LQ�RUGHU
WR�VHFXUH�µ+LQGX�LQWHUHVWV¶�

/DMSDW�5DL�MRLQHG�WKH�6ZDUDM�3DUW\�LQ������DQG�ZRUNHG�IRU�WKH�HOHFWLRQV�LQ�WKH
3XQMDE�WKDW�\HDU��:KLOH�WKURXJKRXW�WKH�LQLWLDO�SHULRG�RI�GLVVHQVLRQ�KH�UHPDLQHG
ZLWK�WKH�&RQJUHVV�JURXS��KH�W\SLFDOO\�DUWLFXODWHG�LQWHUPHGLDWH�SRVLWLRQV�EHWZHHQ

DEVROXWH�QRQ�FRRSHUDWLRQ�DQG�µUHVSRQVLYH�FRRSHUDWLRQ¶�ZKLOH�VXSSRUWLQJ�WKH�ODWWHU
�VHH��IRU�H[DPSOH��/DMSDW�5DL�����E�����±�����,Q�������WKH�6ZDUDM�3DUW\�ZDV�ULYHQ
ZLWK�VHULRXV�FRQIOLFWV�EHFDXVH�RI�WKH�ULVH�LQ�VWUHQJWK�RI�WKH�µUHVSRQVLYLVW¶�JURXS�

OHG�E\�0�5��-D\DNDU��1�&��.HONDU�DQG�%��6��0RRQMH��WKH�ODWWHU�D�IRXQGDWLRQDO�ILJXUH
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LQ� WKH�QHZO\�IRUPHG�+LQGX�QDWLRQDOLVW�5DVKWUL\D�6ZD\DPVHYDN�6DQJK��ZKLFK

HYROYHG�LQ�WKH�SHULRG�����±��
6LPLODUO\��DQG�LQ�D�FRPSOH[�EXW�SDUDOOHO�GHYHORSPHQW��0DGDQ�0RKDQ�0DODYL\D

DQG�/DMSDW�5DL�� ERWK� OHDGLQJ� ILJXUHV� LQ� WKH�+LQGX�0DKDVDEKD��ZHUH� WR� IRUP

YDULRXVO\�DQ�µ,QGHSHQGHQW�&RQJUHVV�3DUW\¶�DQG�D�µ1DWLRQDOLVW�3DUW\¶��LQ�������DJDLQ
ZLWK�WKH�DLP�RI�µUHVSRQVLYH�FRRSHUDWLRQ¶�ZLWK�WKH�%ULWLVK�JRYHUQPHQW��&RQYHUVHO\�
E\�WKH�HQG�RI�������&RQJUHVV�KDG�SDVVHG�LWV�KLVWRULF�3XUQD�6ZDUDM��$EVROXWH�6HOI�

5XOH��UHVROXWLRQ�GHFODULQJ�FRPSOHWH�IUHHGRP�IURP�WKH�%ULWLVK��:KLOH�LW�ZRXOG�VHHP
WR�EH�DQ�HOHPHQWDU\�PDWWHU�WR�SUHVHQW�D�QDUUDWLYH�LQ�ZKLFK�WKH�QRQ�VHFWDULDQ�QDWLRQDO
PRYHPHQW�ZDV�GHWHUPLQHG�WR�RSSRVH�DQG�REVWUXFW�%ULWLVK�UXOH��ZKLOH�WKRVH�ZLWK

+LQGX�QDWLRQDOLVW�OHDQLQJV�FKRVH�DW�YLUWXDOO\�HYHU\�WXUQ�WR�FRRSHUDWH�ZLWK�%ULWLVK
UXOH�� WKLV�ZRXOG�EH�D�VLPSOLILFDWLRQ��EHFDXVH� WKHUH�KDG�KLVWRULFDOO\�EHHQ�QRQ�
VHFWDULDQ�µPRGHUDWHV¶�ZLWKLQ�&RQJUHVV�ZKR�VXSSRUWHG�YDU\LQJ�GHJUHHV�RI�FRRS�

HUDWLRQ��VXFK�DV�*RNKDOH���ZKLOH�µ+LQGX�QDWLRQDOLVWV¶�VXFK�DV�7LODN�KDG�FRQVLVWHQWO\
WDNHQ�µUDGLFDO¶�SRVLWLRQV�RI�DEVROXWH�DQG�LPPHGLDWH�VHOI�UXOH��+RZHYHU��LQ�WKH�FUXFLDO
LI�H[WUHPHO\�FRPSOH[�SHULRG�RI�WKH�PLG�����V��LW�LV�VWULNLQJ�WKDW�WKH�PDMRU�ILJXUHV

LQYROYHG�LQ�WKH�QDWLRQDO�PRYHPHQW�ZKR�RSSRVHG�DEVROXWH�QRQ�FRRSHUDWLRQ�±�/DMSDW
5DL��0DGDQ�0RKDQ�0DODYL\D�DQG�%��6��0RRQMH�±�ZHUH�DOVR�LPSRUWDQW�LQ�WKH�E\
WKHQ�EXUJHRQLQJ�DQG�PLOLWDQW�+LQGX�QDWLRQDOLVW�RUJDQL]DWLRQV�WKDW�H[LVWHG�ZLWKLQ

DQG�RXWVLGH�WKH�,QGLDQ�1DWLRQDO�&RQJUHVV�

/DMSDW�5DL��µ&RRSHUDWLRQ¶�DQG�+LQGX�&RPPXQDO�,QWHUHVWV

/DMSDW�5DL¶V�SROLWLFDO�WUDMHFWRU\�DQG�FRQFHUQV�DIWHU������XQWLO�KLV�GHDWK�LQ�����

IRUP�DQ�LOOXVWUDWLYH�LGHRORJLFDO�PDS�RI�WKH�NLQGV�RI�FRPSOH[�SRVLWLRQV�WKDW�ZHUH
RVWHQVLEO\�FHQWUDO�WR�WKH�QDWLRQDO�PRYHPHQW�EXW�FOHDUO\�IDYRXUHG�+LQGX�FRPPXQDO
LQWHUHVWV�DQG�JHQHUDOO\�RSSRVHG�0XVOLP�RQHV��/DMSDW�5DL�OREELHG�IRU�SXUHO\�+LQGX

LQWHUHVWV�DQG�FRQVLVWHQWO\�DUJXHG�DJDLQVW�WKH�µSROLF\�RI�DSSHDVHPHQW¶�RI�0XVOLPV�
+H�SURYLGHG�VWURQJ�OHDGHUVKLS�IRU�WKH�+LQGX�0DKDVDEKD��RI�ZKLFK�KH�ZDV�3UHVLGHQW
LQ��������+LQGX�6DQJDWKDQ�DQG�WKH�VKXGGKL�PRYHPHQWV��XUJLQJ�WKH�JURZWK�RI�WKH

ODWWHU�DJDLQVW� WKH�FRUUHVSRQGLQJ� WDEOLJK�DQG� WDQ]LP� DFWLYLWLHV� DPRQJ�0XVOLP
FRPPXQLWLHV��+H�RSSRVHG�WKH�SROLWLFL]DWLRQ�RI�WKH�+LQGX�0DKDVDEKD��DQG�WDON�RI
µ+LQGX�5DM¶�RU�µ0XVOLP�5DM¶�ZKLOH�EHPRDQLQJ�WKH�KLVWRULF�ZHDNQHVV�RI�+LQGXV�

FODLPLQJ�WKDW�+LQGX�6DQJDWKDQ�DQG�,QGLDQ�QDWLRQDOLVP�ZHUH�HQWLUHO\�FRPSDWLEOH
DQG�QHFHVVDU\�IRU�HDFK�RWKHU��/DMSDW�5DL�ZDV�DQ�H[WUHPHO\�LQIOXHQWLDO�PHPEHU�RI
&RQJUHVV�ZKR�DFFHSWHG�WKH�QHHG�IRU�+LQGX�0XVOLP�XQLW\��WKDW�+LQGXV�DQG�0XVOLPV

VKDUHG�D�FRPPRQ�LQWHUHVW��HYHQ�D�FRPSRVLWH�QDWLRQDOLW\��/DMSDW�5DL�����E�����±
������±����%XW�KH�KDG�DOUHDG\�GHFODUHG�LQ������WKDW�KH�ZDV�µD�+LQGX�QDWLRQDOLVW¶�
:KLOH�D�ZLOOLQJ�VXSSRUWHU�RI�QRQ�FRRSHUDWLRQ��µ6SHHFK�DW���WK�VHVVLRQ�RI�,QGLDQ

1DWLRQDO�&RQJUHVV��1DJSXU��'HFHPEHU�����¶�LQ�/DMSDW�5DL�����E������ZKR�ZDV
H[WUHPHO\�FULWLFDO�RI�*DQGKL¶V�VXVSHQVLRQ�RI�FLYLO�GLVREHGLHQFH��/DMSDW�5DL�����E�
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���������KH�FRQVLVWHQWO\�DGRSWHG�D�PRUH�SUDJPDWLF�SRVLWLRQ�WRZDUGV�DEVROXWH�QRQ�

FRRSHUDWLRQ�DQG�DEVROXWH�LQGHSHQGHQFH��W\SLFDOO\�DUJXLQJ�WKDW�WKHVH�ZHUH�OHJLWLPDWH
DLPV��EXW� WKH� UHDOLW\�RI�SROLWLFDO�SRVVLELOLWLHV�GHPDQGHG�D�PRUH�FRPSURPLVHG
SRVLWLRQ��LI�QRW�WKHLU�DEVROXWH�UHMHFWLRQ�

+LV�FRQFHSWLRQ�RI�WKH�SROLWLFDOO\�SRVVLEOH�GHOLQHDWHG�KLV�PRYHPHQW�WRZDUGV�DQ
H[SOLFLWO\�+LQGX�FRPPXQDOLVW�SRVLWLRQ�ZLWKLQ�D�IHZ�\HDUV��,Q�GLVFXVVLQJ�WKH�µ+LQGX�
0XVOLP�SUREOHP¶�GXULQJ�������IROORZLQJ�KLV�UHVLJQDWLRQ�IURP�&RQJUHVV��/DMSDW

5DL��XVLQJ�6SHQFHU��EHPRDQHG�WKH�JURZWK�RI�WKH�LGHD�RI�DEVROXWH�IUHHGRP�DQG
DEVROXWH�ULJKWV�LQ�UHOLJLRXV�PDWWHUV��DW�WKH�H[SHQVH�RI�GXWLHV�WRZDUGV�WKH�QDWLRQ�
µ$OO�RUJDQLF� UHODWLRQV�GHSHQG�XSRQ� WKH�PXWXDO�REOLJDWLRQV�RI� WKH�PHPEHUV

FRPSULVLQJ�WKH�RUJDQLVP��1R�SDUW�RI�WKH�RUJDQLVP�KDV�DQ\�DEVROXWH�ULJKW¶��/DMSDW
5DL�����E��������:KLOH�FRQVLVWHQWO\�YLHZLQJ�FRPPXQDOLVP�DV�DQ�LQYHQWLRQ�RI
%ULWLVK�VWDWHFUDIW��KH� WUDFHG� LWV�JURZWK� WR� WKH�SULQFLSOH�RI� VHSDUDWH�FRPPXQDO

RUJDQL]DWLRQ��FRRSHUDWLRQ�ZLWK�WKH�%ULWLVK�DQG�RSSRVLWLRQ�WR�VHOI�UXOH�RI�6LU�6\HG
$KPHG�.KDQ�DQG�WKH�0XVOLP�OHDGHUVKLS�WKDW�IROORZHG�LQ�KLV�ZDNH�±�µWKH�$OLJDUK
6FKRRO�RI�0XKDPPDGDQV�EHFDPH�FKDUDFWHULVWLFDOO\�DQWL�+LQGX�DQG�SUR�*RYHUQ�

PHQW¶��+H�SRUWUD\HG�,VODP�DV�DQ�LQWROHUDQW��GRJPDWLF�UHOLJLRQ�LQ�FRPSDULVRQ�ZLWK
+LQGXLVP��ZKLFK�GHVSLWH� LWV�FDVWH�V\VWHP��ZDV� µWKH�PRVW� WROHUDQW�RI�DOO�JUHDW
UHOLJLRQV�LQ�WKH�ZRUOG¶�/DMSDW�5DL�����E����������±����*DQGKL�ZDV�FULWLFL]HG�IRU

DVNLQJ�+LQGXV�WR�FRQFHGH�WR�0XVOLP�UHOLJLRXV�GHPDQGV�ZKLOH�QHYHU�PDNLQJ�D
VLPLODU�UHTXHVW�WR�0XVOLPV��VLPLODUO\�*DQGKL¶V�DVVHUWLRQ�WKDW�0XVOLPV�KDG�DFFHSWHG
QRQ�FRRSHUDWLRQ�µZDV�DEVROXWHO\�XQZDUUDQWHG¶��5HPDUNDEO\��KH�VDLG�WKDW�XQWRXFK�

DELOLW\�PXVW�KDYH�DULVHQ�DV�D�UHVXOW�RI�+LQGX�µQRQ�FRRSHUDWLRQ�ZLWK�IRUHLJQ�UXOHUV
ZKR�KDSSHQHG� WR�EH�EHHI�HDWHUV¶� �/DMSDW�5DL�����E�����±�����+RZHYHU�� WKH
µHQHPLHV¶�RI�SUHYLRXV�FHQWXULHV�ZHUH�QRZ�QHLWKHU�IRUHLJQHUV�QRU�UXOHUV�DQG�ZHUH

DQ�LQWHJUDO�SDUW�RI� WKH�,QGLDQ�QDWLRQ��'HVSLWH� WKLV��KH�DUJXHG��0XVOLPV�OHDGHUV
RYHU�WKH�SDVW�ILIW\�\HDUV�KDG�LPSODQWHG�WKH�LGHD�LQ�WKH�0XVOLP�PDVVHV�WKDW�+LQGXV
ZHUH� µ.DILUV¶�

:KLOH�/DMSDW�5DL�DOVR�FRQVLVWHQWO\�EODPHG�WKH�$U\D�6DPDM��DV�ZHOO�DV�9LYHNDQDQGD
DQG�6LVWHU�1LYHGLWD�IRU�IRVWHULQJ�DQ�LQWROHUDQW�+LQGX�FRPPXQDO�FRQVFLRXVQHVV�
KH�YLHZHG�WKLV�DV�D�UHVSRQVH�WR�ZKDW�KH�SHUFHLYHG�DV�HDUOLHU�0XVOLP�FRPPXQDOLVP

DQG�FRRSHUDWLRQ�ZLWK�%ULWLVK�UXOHUV��ILUVW�WKURXJK�WKH�IRUPDWLRQ�RI�WKH�GHQRPLQ�
DWLRQDO�$OLJDUK�&ROOHJH�DQG�WKHQ�WKH�VXEVHTXHQW�IRVWHULQJ�RI�D�ORJLF�RI�VHSDUDWH
UHSUHVHQWDWLRQ�DQG�VHSDUDWH�HOHFWRUDWHV��/DMSDW�5DL�FRQFHGHG�WKDW�VRPH�RI�WKHVH

DFWLYLWLHV�PD\�KDYH�EHHQ�QHFHVVDU\�IRU�0XVOLP�DGYDQFHPHQW�LQWR�HGXFDWLRQ�DQG
JRYHUQPHQW��LQ�D�PDQQHU�WKDW�+LQGXV�DOUHDG\�HQMR\HG��%XW�WKH�IDFW�WKDW�0XVOLPV
ZHUH�XQGHUUHSUHVHQWHG�LQ�JRYHUQPHQW�SRVWV�ZDV�WKHLU�RZQ�IDXOW�IRU�QRW� WDNLQJ

VXIILFLHQW�DGYDQWDJH�RI�HGXFDWLRQ�XQGHU�%ULWLVK�UXOH��DQG�QRW�WKH�IDXOW�RI�+LQGXV
ZKR�GLG�

/DMSDW�5DL¶V�QDUUDWLYH�ZKLFK�GHSLFWHG�0XVOLP�FRPPXQDOLVP�DV�H[FOXVLYH��VHOI�

VHHNLQJ��DQWL�QDWLRQDO��DQWL�,QGLDQ�DQG�LQ�FRPSOHWH�DOOLDQFH�ZLWK�WKH�%ULWLVK��ZKHUHDV



± �� ±

+LQGX�1DWLRQDOLVP

+LQGX�FRPPXQDOLVP�ZDV�ERWK�D�UHVSRQVH�WR�0XVOLP�VHSDUDWLVP�DQG�UHSUHVHQWHG

D�µFXOW�RI�SROLWLFDO�IUHHGRP¶�IURP�%ULWLVK�LPSHULDOLVP��ZDV�FHQWUDO�WR�KLV�MXVWLILFDWLRQ
IRU� WKH�IORXULVKLQJ�RI�+LQGX�FRPPXQDOLVW�RUJDQL]DWLRQV�IURP�WKH�PLG�����V�
7KLV�GLVFRXUVH�ZDV�SLYRWDO�LQ�OHJLWLPL]LQJ�+LQGX�QDWLRQDOLVW�VWUDWHJLHV�RI�FRRS�

HUDWLRQ�ZLWK�WKH�UXOLQJ�%ULWLVK�SRZHU�DQG�RI�RSSRVLQJ�ERWK�WKH�&RQJUHVV�DQG�WKH
QDWLRQDO�PRYHPHQW��HVSHFLDOO\�VWUDQGV�LQ�WKH�ODWWHU�WKDW�ZHUH�WR�UHPDLQ�FRPPLWWHG
WR�DEVROXWH�QRQ�FRRSHUDWLRQ��REVWUXFWLRQ�RI�%ULWLVK� UXOH� DQG� LPPHGLDWH� DQG

FRPSOHWH�LQGHSHQGHQFH�
/DMSDW�5DL�DUJXHG�WKDW�PDQ\�0XVOLPV�KDG�JHQXLQHO\�FRPPLWWHG�WKHPVHOYHV�WR

WKH�QRQ�FRRSHUDWLRQ�PRYHPHQW��EXW�µLQ�YHU\�PDQ\�FDVHV��WKHLU�QDWLRQDOLVP�VHHPHG

WR�EH�VHFRQGDU\� WR� WKHLU�3DQ�,VODPLVP¶��/DMSDW�5DL�����E��������0XVOLPV��KH
DUJXHG��ZHUH�RSSRVHG�WR�WKH�%ULWLVK�PDLQO\�EHFDXVH�WKH�%ULWLVK�KDG�EHHQ�DW�ZDU
DJDLQVW�RWKHU�0XVOLP�FRXQWULHV��DQG�QRW�EHFDXVH�RI�WKHLU�XQFRQGLWLRQDO�ORYH�IRU

,QGLD�DQG�LWV�IUHHGRP��µ'LYLGHG�DOOHJLDQFH�DQG�GLYLGHG�ORYH�FDQQRW�SURGXFH�HLWKHU
JRRG�QDWLRQDOLVWV�RU�JRRG�SDWULRWV¶��/DMSDW�5DL�����E��������0RUHRYHU��LW�ZDV�RQO\
LQ�,QGLD�WKDW�H[FOXVLYLVW�DQG�3DQ�,VODPLF�0XVOLPV�FRXOG�EH�IRXQG��ZKHUHDV�LQ�HYHU\

RWKHU�0XVOLP�FRXQWU\��WKH�WDVN�RI�QDWLRQ�EXLOGLQJ�KDG�SUHGRPLQDWHG��&RQYHUVHO\�

+LQGXV�FDQQRW�EH�DQ\WKLQJ�EXW�,QGLDQV��7KH\�KDYH�QR�RWKHU�FRXQWU\�DQG�QR�RWKHU�QDWLRQ
WR� ORRN� WR��7KH\� FDQQRW�� WKHUHIRUH�� EH� DFFXVHG� RI� DQ\� NLQG� RI� 3DQ�+LQGXLVP�� LQ� WKH
VHQVH� LQ�ZKLFK� WKH� WHUP� LV� XVHG� LQ� UHODWLRQ� WR� ,VODP��+LQGXLVP�DQG� ,QGLDQLVP�DUH�� LQ
WKHLU�FDVH��V\QRQ\PRXV�WHUPV���/DMSDW�5DL�����E�������

/DMSDW�5DL¶V�GLVFXVVLRQV�RI�WKH�VKXGGKL�DQG�VDQJDWKDQ�PRYHPHQWV�ZHUH�FRXFKHG
LQ�VLPLODU�WHUPV��:KLOH�FULWLFDO�RI�6ZDPL�6KUDGGKDQDQG�DQG�WKH�HDUOLHU�$U\D�6DPDM
VKXGGKL�DFWLYLWLHV��KH�GHIHQGHG�VKXGGKL�DV�µQRQ�SROLWLFDO¶��DQG�LWV�DGRSWLRQ�E\�WKH

+LQGX�0DKDVDEKD�DV�µSDUWO\�SROLWLFDO��SDUWO\�FRPPXQDO�DQG�SDUWO\�KXPDQLWDULDQ¶�
7KH�VKXGGKL�PRYHPHQW��KH�DUJXHG��KDG�FRPH�WR�VWD\�DQG�KDG�WR�EH�DFFHSWHG��LW
FRXOG�QRW�EH�VWRSSHG�DV�ORQJ�DV�QRQ�+LQGX�DJHQFLHV�ZHUH�XQGHUWDNLQJ�SURVHO\WL]LQJ

ZRUN��6LPLODUO\�WKH�VDQJDWKDQ��+LQGX�6DEKD��PRYHPHQW�QHHG�QRW�EH�LQKHUHQWO\
DQWL�0XVOLP��WKRXJK�/DMSDW�5DL�DOVR�VDLG�WKDW�WKH�IDFW�WKDW�LW�ZDV�DQWL�0XVOLP�ZDV
µWKH�RQO\�WKLQJ�WKDW�NHHSV�LW�DOLYH¶���EXW��LQ�FRPSDULVRQ��WDQ]LP�DFWLYLWLHV�ZHUH

µREYLRXVO\�DQWL�+LQGX¶��/DMSDW�5DL�����E�������
7KH�WKUXVW�RI�KLV�DQDO\VLV�RI�FRPPXQDOLVP�ZDV�FULWLFLVP�RI�0XVOLPV�DQG�RI

0XVOLP�FRPPXQDO�UHSUHVHQWDWLRQ�VLQFH��KH�DUJXHG��WKLV�ZDV�WKH�VXUHVW�ZD\�RI�QRW

DFKLHYLQJ�VZDUDM��$IWHU�LWHUDWLQJ�D�IHDU�DPRQJ�VRPH�+LQGX�OHDGHUV�WKDW�0XVOLP
FRPPXQDO�UHSUHVHQWDWLRQ�RI�HOHFWRUDWHV�ZDV�GHVLJQHG��ZLWK�WKH�DVVLVWDQFH�RI�IRUHLJQ
0XVOLP�VWDWHV��WR�HVWDEOLVK�0XVOLP�UXOH�RI�+LQGXVWDQ��/DMSDW�5DL�DUJXHG�RQ�WKH

RQH�KDQG�IRU�SURSRUWLRQDO�FRPPXQDO�UHSUHVHQWDWLRQ�LQ�WKH�SURYLQFLDO�OHJLVODWXUHV
DQG�ORFDO�ERGLHV�ZKHUH�0XVOLPV�ZHUH�LQ�D�PDMRULW\��EXW�RQ�WKH�RWKHU�KDQG�RSSRVHG
VHSDUDWH�HOHFWRUDWHV�� WKH�SULQFLSOH�RI� µHIIHFWLYH¶�PLQRULW\� UHSUHVHQWDWLRQ� LQ� WKH
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SURYLQFHV�ZKHUH�0XVOLPV�ZHUH�LQ�D�PLQRULW\��DQG�FRPPXQDO�UHSUHVHQWDWLRQ�LQ

JRYHUQPHQW�VHUYLFH�RU�HGXFDWLRQDO�LQVWLWXWLRQV�
,Q�������/DMSDW�5DL�DUJXHG�WKDW�0XVOLPV�VKRXOG�KDYH�IRXU�VWDWHV��WKH�3DWKDQ

SURYLQFH��ZHVWHUQ�3XQMDE��WKH�6LQG�DQG�HDVWHUQ�%HQJDO���EXW�KH�DGGHG��µLW�VKRXOG

EH�GLVWLQFWO\�XQGHUVWRRG�WKDW�WKLV�LV�QRW�D�XQLWHG�,QGLD��,W�PHDQV�D�FOHDU�SDUWLWLRQ�RI
,QGLD�LQWR�D�0XVOLP�,QGLD�DQG�D�QRQ�0XVOLP�,QGLD¶��/DMSDW�5DL�>����@�����E�
������+H�XVHG�WKH�WHUP�QRQ�0XVOLP�,QGLD�EHFDXVH�µDOO�WKDW�WKH�0XVOLPV�DUH�DQ[LRXV

IRU�LV�D�JXDUDQWHH�RI�WKHLU�RZQ�ULJKWV��$OO�RWKHU�FRPPXQLWLHV�WKH\�OXPS�LQWR�RQH�DV
QRQ�0XVOLPV¶��/DMSDW�5DL�����E��������/DMSDW�5DL�LV�LQGHHG�FUHGLWHG�ZLWK�EHLQJ
WKH� ILUVW�PDMRU� OHDGHU�RI� WKH�QDWLRQDO�PRYHPHQW� WR�SURSRVH� WKH� WKHRU\�RI� WZR

H[FOXVLYH�QDWLRQV�LQ�,QGLD�DQG�LV�VDLG�WR�KDYH�SURSRVHG�WKLV�IURP�WKH�ODWH�QLQHWHHQWK
FHQWXU\�

+LV�PHVVDJH�LQ������WR�ERWK�0XVOLPV�DQG�+LQGXV�LV�ZRUWK�TXRWLQJ�DW�OHQJWK�

VLQFH�LW�HQFDSVXODWHG�WKH�LGHRORJLFDO�PDS�RI�D�SULPRUGLDO��PDMRULWDULDQ�+LQGXLVP
WKDW�JUHZ�UDSLGO\�IURP�����±���

)RU�*RG¶V�VDNH�GRQ¶W�WKUHDWHQ�XV�ZLWK�-HKDG��:H�KDYH�VHHQ�PDQ\�-HKDGV��)RU�WKH�ODVW
WZHOYH�KXQGUHG�\HDUV��ZH�KDYH�KHDUG�WKDW�FU\�HYHU\�GD\�RI�RXU�QDWLRQDO�H[LVWHQFH��<HW�
-HKDGV�KDYH�QRW�VXFFHHGHG�LQ�NLOOLQJ�XV��DQG�*RG�ZLOOLQJ��QR�WKUHDW�RI�-HKDG�ZLOO�LQIOXHQFH
XV� E\�RQH� KDLU¶V� EUHDGWK� LQ� RXU� GHWHUPLQDWLRQ� WR� FRQWLQXH� WR� OLYH��:H� DUH� SUHSDUHG� WR
VXERUGLQDWH�RXU�FRPPXQDO�OLIH�WR�QDWLRQDO�OLIH��)RU�XQLWHG�QDWLRQDO�H[LVWHQFH�ZH�ZRXOG
GR� DQ\WKLQJ�� EXW�ZH� VKDOO� QRW� VXEPLW� WR� WKUHDWV� RU� WR� FRHUFLRQ�� ,W� LV� WUXH� WKDW�0XVOLP
GLVWUXVW�RI�+LQGXV�FDQ�VXFFHVVIXOO\�EORFN�WKH�DYHQXHV�RI�6ZDUDM\D��EXW�EURWKHU�0XVOLPV�
GRQ¶W� IRUJHW� WKDW� DFWLYH�+LQGX�KRVWLOLW\�PD\� DOVR�EH�SURGXFWLYH�RI� VRPH�KDUP� WR� WKH
,VODPLF�ZRUOG��$ZD\�� WKHQ�ZLWK� WKHVH� WKUHDWV�DQG�GLVWUXVW��/HW�XV� OLYH�DQG�VWUXJJOH�IRU
IUHHGRP�DV�EURWKHUV�ZKRVH� LQWHUHVWV�DUH�RQH�DQG�LQGLYLVLEOH � � ��,QGLD�LV�QHLWKHU�+LQGX
QRU�0XVOLP��,W�LV�QRW�HYHQ�ERWK��,W�LV�RQH��,W�LV�,QGLD��7R�WKH�+LQGXV��,�ZLOO�VD\��µ,I�WKHUH
DUH�DQ\�DPRQJ�\RX�ZKR�VWLOO�GUHDP�RI�D�+LQGX�5DM�LQ�WKLV�FRXQWU\��ZKR�WKLQN�WKH\�FDQ
FUXVK� WKH�0XVVDOPDQV� DQG�EH� WKH� VXSUHPH�SRZHU� LQ� WKLV� ODQG�� WHOO� WKHP� WKDW� WKH\� DUH
IRROV��RU�WR�EH�PRUH�DFFXUDWH��WKDW�WKH\�DUH�LQVDQH��DQG�WKDW�WKHLU�LQVDQLW\�ZLOO�UXLQ�WKHLU
+LQGXLVP�DORQJ�ZLWK�WKHLU�FRXQWU\ � � ��<RX�KDYH�QR�RQH�RXWVLGH�,QGLD�WR�KHOS�\RX��<RX
DUH�OLNH�D�ORQHO\�ZDLI�LQ�WKH�ZRUOG�DQG�\RXU�SRVLWLRQ�LV�H[WUHPHO\�GHOLFDWH�¶��/DMSDW�5DL
����E������

/HDYLQJ�WKH�6ZDUDM�3DUW\

/DMSDW�5DL¶V�ZLWKGUDZDO�IURP�WKH�6ZDUDM�3DUW\�LV�HTXDOO\�LQVWUXFWLYH��/DMSDW�5DL
RSSRVHG�µXQUHVHUYHG¶�QRQ�FRRSHUDWLRQ�EHFDXVH�LQ�KLV�YLHZ�WKH�QDWLRQDO�PRYHPHQW

ZDV�WRR�ZHDN�DQG�GLVXQLWHG�WR�SDUDO\VH�WKH�DGPLQLVWUDWLRQ�RU�EULQJ�LW�WR�D�VWDQGVWLOO�
&KDUDFWHULVWLFDOO\�DUJXLQJ�WKDW�WKH�SULQFLSOHV�RI�QRQ�FRRSHUDWLRQ�ZHUH�FRUUHFW��KH
QHYHUWKHOHVV�RSSRVHG�WKH�SUDFWLFH�RI�XQLIRUP�REVWUXFWLRQ��EHFDXVH�WKH�PRYHPHQW

KDG�QRW� µFRUUHFWO\�HVWLPDWHG� WKH� IDFWV� DQG�FRQGLWLRQV�RI�QDWLRQDO� OLIH¶��$IWHU



± �� ±

+LQGX�1DWLRQDOLVP

UHVLJQLQJ�IURP�WKH�6ZDUDM�3DUW\�LQ�6HSWHPEHU������DQG�IRUPLQJ�WKH�1DWLRQDOLVW

3DUW\��ZLWK�0DGDQ�0RKDQ�0DODYL\D��/DMSDW�5DL�DUJXHG�WKDW�QRQ�FRRSHUDWLRQ�KDG
EHHQ�IUXVWUDWHG�EHFDXVH�RI�WKH�VHSDUDWLVP�RI�WKH�0XVOLP�FRPPXQLW\��/DMSDW�5DL
����E��������+HQFH��WKH�SROLF\�RI�QRQ�FRRSHUDWLRQ�RU�REVWUXFWLRQ�E\�RQO\�+LQGXV

ZRXOG�DOVR�IDLO��&RQYHUVHO\��WKH�0XVOLPV�ZRXOG�FRQWLQXH�WR�FRRSHUDWH�ZLWK�WKH
%ULWLVK�WR�VHFXUH�WKHLU�RZQ�ULJKWV��WKH�DFFHSWDQFH�RI�ZKLFK�ZRXOG�UHGXFH�WKH�+LQGX
FRPPXQLW\�WR�D�SRVLWLRQ�RI�LQIHULRULW\�DQG�VXERUGLQDWLRQ��µ:KDW�ZRXOG�EH�WKH

SRVLWLRQ�RI�WKH�+LQGXV�DIWHU����RU����\HDUV�KHUHDIWHU�LI�WKH�SUHVHQW�DOOLDQFH�RI�WKH
*RYHUQPHQW�DQG� WKH�0XVOLPV�FRQWLQXHV�DQG� WKH�+LQGXV�FRQWLQXH� WR�DOORZ
WKHPVHOYHV�WR�EH�LQIOXHQFHG�E\�WKH�PHQWDOLW\�RI�>QRQ@�FR�RSHUDWLRQ�DQG�ER\FRWW"¶

�/DMSDW�5DL�����E��������&RQWUDVWLQJ�KLV�QDWLRQDOLVP�ZLWK�WKDW�RI�WKH�6ZDUDM�3DUW\�
KH�VDLG�KLV�QDWLRQDOLVP�ZRXOG�EH�FRQVLVWHQW�ZLWK�µMXVWLFH¶�WR�WKH�+LQGX�FRPPXQLW\�
DQG�LW�ZRXOG�QRW�DELGH�WKH�IRUPDWLRQ�RI�QDWLRQDO�XQLW\�DW�WKH�FRVW�RI�µ+LQGX�ULJKWV¶�

:KLOH�UHMHFWLQJ�WKH�FRQYHUVLRQ�RI�DOO�0XVOLPV�LQ�,QGLD�WR�+LQGXLVP�DQG�HVWDEOLVKLQJ
D�+LQGX�5DM��DQG�ZKLOH�FODLPLQJ� WKDW�KLV�SROLF\�ZDV�QRW� WKDW�RI�XQIHWWHUHG
FRRSHUDWLRQ�ZLWK�WKH�%ULWLVK��KH�XUJHG�LQVWHDG�ZKDW�KH�FDOOHG�D�µEDODQFHG¶�DQG

µUHDVRQHG¶�DSSURDFK�WR�WKH�LVVXH�RI�FRRSHUDWLRQ��µ,�GR�QRW�ZDQW�WR�FKDQJH�PDVWHUV¶
�/DMSDW�5DL�����E��������+HQFH��WKH�DQVZHU�WR�0XVOLP�FRPPXQDOLVP�ZDV�+LQGX
FRPPXQDOLVP��FRRSHUDWLYH�ZLWK�WKH�%ULWLVK�DQG�LQ�DFFRUGDQFH�ZLWK�WKH�VHSDUDWH

VSKHUH�RI�H[FOXVLYHO\�+LQGX�LQWHUHVWV�
6XFK�VHQWLPHQWV�ZHUH�WR�JDLQ�JUHDWHU�IRUFH�LQ�/DMSDW�5DL¶V�DFWLYLWLHV�DV�SUHVLGHQW

RI�WKH�+LQGX�0DKDVDEKD�DQG�LQ�KLV�6DQJDWKDQLVW�DFWLYLWLHV��,Q�KLV�VSHHFK�WR�WKH

%RPED\�+LQGX�3URYLQFLDO�&RQIHUHQFH�LQ�������DV�3UHVLGHQW�RI�WKH�+LQGX�0DKDVDEKD�
WKH�WKHPH�RI�µ+LQGXV�LQ�GDQJHU¶�ZDV�YHU\�VWURQJ��µLW�ZDV�LQFXPEHQW�RQ�+LQGXV�WR
WDNH�DFWLYH�VWHSV�WR�UHSHO�WKH�DWWDFNV�DQG�WR�UHVLVW�WKH�DWWHPSWV�WKDW�DUH�EHLQJ�PDGH

WR�GHVWUR\�WKHLU�XQLW\�DQG�FRPPXQDO�H[LVWHQFH¶�E\�0XVOLPV��WKH�ODWWHU�ZLVKLQJ�WR
EHFRPH�µWKH�GRPLQDQW�FRPPXQDO�HQWLW\¶�LQ�,QGLD��)DLOXUH�WR�GR�WKLV�ZRXOG�PHDQ
0XVOLP�GRPLQDWLRQ��+H�DVVHUWHG�WKDW�LI�RUJDQL]LQJ�+LQGXV�µLV�DQWL�0XVOLP�RU�DQWL�

QDWLRQDO��WKDQ�,�IUDQNO\�FRQIHVV�WKDW�WKH�+LQGX�6DEKD�PRYHPHQW�LV�ERWK¶��/DMSDW
5DL� ����E�� ������+LQGXV� VKRXOG� FXOWLYDWH� LQWHUQDO� XQLW\� DQG�XQLW\�ZLWK� WKH
&KULVWLDQV�DQG�3DUVHHV��/DMSDW�5DL�����E��������6LPLODUO\��LQ�D�UHIHUHQFH�WR�WKH

XSVXUJH�RI�WKH�1RQ�%UDKPDQ�PRYHPHQW�LQ�0DKDUDVKWUD�LQ�WKH�HDUO\�WR�PLG�����V�
KH�DUJXHG�WKDW�WKH�EUDKPLQV�PXVW�µGHVWUR\¶�WKH�PRYHPHQW�IRU�WKH�VHSDUDWH�SROLWLFDO
H[LVWHQFH�RI�WKH�QRQ�EUDKPLQV�DQG�EULQJ�LQWR�WKH�VKXGUD�IROG�DOO�µXQWRXFKDEOHV¶�

+H�DUJXHG��XVLQJ�WKH�0DQXGKDUPDVKDVWUD��WKDW�D�QDWLRQ�LQ�ZKLFK�VKXGUDV�ZHUH�D
PDMRULW\�DQG� WKH�GYLMD� �RU� µWZLFH�ERUQ¶�� FDVWHV�ZHUH� D�PLQRULW\� LV� µGRRPHG¶�
+LQGXLVP�ZDV�D�OLYLQJ�RUJDQLVP�DQG�OLIH�LPSOLHG�DGDSWDELOLW\�DQG�JURZWK��KHQFH�

+LQGXV�KDG�WR�µPRYH�HYHU\�QHUYH¶�WR�EHFRPH�FRPPXQDOO\�HIILFLHQW�DQG�XQLWHG
�/DMSDW�5DL�����E�����±����7KH�DQFLHQW�YDUQDVKUDPD�V\VWHP�KDG�WR�EH�UHVWRUHG
DQG�PRGLILHG�DFFRUGLQJ� WR�FRQWHPSRUDU\�H[LJHQFLHV��7KH�+LQGX�6DQJDWKDQ

PRYHPHQW��KH�VDLG��KDG�WR�IDFH�WKH�RGLXP�RI�RUWKRGR[\��6DQDWDQ�'KDUPLV���DQG



%H\RQG�WKH�$U\D�,GHDO

± �� ±

DQ�XQSRSXODULW\�ZLWKLQ�WKH�DQWL�VHFWDULDQ�QDWLRQDO�PRYHPHQW�WKDW�ZDQWHG�WR�NHHS

WKH�+LQGX�FRPPXQLW\�µHWHUQDOO\�LQHIILFLHQW¶��2QH�PD\�DVN�ZK\�µXQWRXFKDEOHV¶
VKRXOG�EHFRPH�VKXGUDV�DQG�QRW�EUDKPLQV��LW�LV�LQGHHG�FXULRXV�KRZ�JHQWO\�EUDKPLQV
ZHUH�GHDOW�ZLWK�E\�/DMSDW�5DL�DQG�6KUDGGKDQDQG�JLYHQ�WKHLU�YLHZV�DERXW�WKH�DEMHFW

DQG�GHSORUDEOH�VWDWH�EUDKPLQ�VHOILVKQHVV�DQG�µLQHIILFLHQF\¶�KDG�EURXJKW�+LQGXLVP
WR��2I�DGGLWLRQDO�VLJQLILFDQFH�ZDV�WKH�IDFW�WKDW�WKH�QDWLRQDO�PRYHPHQW¶V�DWWHPSWV�
XQGHU�XQLTXHO\�GLIILFXOW�SROLWLFDO�FLUFXPVWDQFHV��DW�FXOWLYDWLQJ�D�QRQ�FRPPXQDO�

QRQ�VHFWDULDQ�SROLWLFDO�VWUDWHJ\�ZDV�YLHZHG�E\�/DMSDW�5DL�DV�D�PDWWHU�RI�LQHIILFLHQF\�
,I�WKHVH�6SHQFHULDQ��RUJDQLFLVW�WKHPHV�DUH�SURPLQHQW��DQG�ZHUH�SURSRXQGHG�LQ

D�VLPLODUO\�IRUFHIXO�ZD\�E\�6ZDPL�6KUDGGKDQDQG��ZKR�ZDV�LQGHHG�H[SOLFLW�DERXW

WKH�PHWDSKRULF�XVHIXOQHVV�RI�ERGLO\�WURSHV���LW�VKRXOG�QRW�EH�VXUSULVLQJ�WKDW�/DMSDW
5DL��OLNH�6KUDGGKDQDQG��IRFXVHG�RQ�WKH�ELRORJLFDO�DQG�SK\VLRORJLFDO�ZHDNQHVV�RI
WKH�+LQGX�UDFH��ZKLFK�FRXOG�RQO\�EH�UHPHGLHG�E\�WKH�UHSURGXFWLYH�VWUHQJWKHQLQJ

RI�+LQGX�ZRPHQ�

7KH�+LQGXV�RI� WRGD\� DUH� LQHIILFLHQW�� ODFNLQJ� LQ� FRXUDJH�� ODFNLQJ� LQ� HQWHUSULVH�� ODFNLQJ
LQ�WKH�]HVW�IRU�OLIH��ODFNLQJ�LQ�HQWKXVLDVP��ODFNLQJ�LQ�VROLGDULW\��VFDWWHUHG�XQLWV�RI�D�RQFH
JUHDW� UDFH� EHFDXVH� WKH� FRQGLWLRQ� RI� WKHLU�ZRPHQ� LV� QRW�ZKDW�PD\� EH� FDOOHG� KHDOWK\�
�/DMSDW�5DL�����E�������HPSKDVLV�DGGHG�

7KH�DQVZHU�WR�WKLV�µSK\VLFDO�GLVDELOLW\¶�ZDV�WR�DWWHQG�WR�µRXU�JLUOV¶��OLYLQJ�LQ
LJQRUDQFH�DQG�VXSHUVWLWLRQ��SK\VLFDOO\�SRRU�EHFDXVH�RI�WKH�VRFLDO�UHVWULFWLRQV�RI
+LQGX�RUWKRGR[\�DQG�HDUO\�FKLOG�PDUULDJH��ZKLOH�JLUOV�LQ�RWKHU�FRXQWULHV�µDUH�DW

VFKRRO��GHYHORSLQJ�WKHLU�PXVFOHV�DQG�QHUYHV��KDQGV�DQG�IHHW�E\�VXLWDEOH�H[HUFLVH¶
�/DMSDW�5DL�����E�������+H�FRQWUDVWHG�WKLV�ZLWK�µDQFLHQW�WLPHV¶��GXULQJ�ZKLFK
+LQGX�ZRPHQ�ZHUH�LQGHSHQGHQW��DVVHUWLYH��VHOI�UHOLDQW��SK\VLFDOO\�FRPSHWHQW�DQG

DV�IUHH�DV�PHQ��DQG�SURGXFHG�EUDYH��NLQG��VHOI�FRQILGHQW��DEOH�ERGLHG�DQG�VWURQJ
+LQGX�FKLOGUHQ�

&RQFOXVLRQ

2QH�RI�WKH�PRVW�VWULNLQJ�DVSHFWV�RI�WKH�SHULRG�IURP�WKH�WXUQ�RI�WKH�FHQWXU\�LQWR�WKH
PLG�����V�H[DPLQHG�LQ�WKLV�FKDSWHU�LV�MXVW�KRZ�VLJQLILFDQW�WKH�SUHRFFXSDWLRQV�RI
WKH�$U\D�6DPDM�RI�WKH�SUHYLRXV�FHQWXU\�ZHUH�LQ�FRQILJXULQJ�WKH�QRQ�*DQGKLWH

LGHRORJLFDO�XQLYHUVH�IRU�ERWK�+LQGX�LQWHUQDO�UHIRUP�DQG�+LQGX�SROLWLFDO�DVVHUWLRQ
ZLWKLQ�DQG�DURXQG�WKH�&RQJUHVV��WKH�QRQ�FRRSHUDWLRQ�DQG�QDWLRQDO�PRYHPHQW�
:KLOH�/DMSDW�5DL�DQG�6ZDPL�6KUDGGKDQDQG�UHSUHVHQWHG�RVWHQVLEO\�DGYHUVDULDO

SRVLWLRQV��WKHLU�UHPHGLHV�IRU�+LQGX�UHIRUP�DQG�SROLWLFDO�RUJDQL]DWLRQ�ZHUH�YHU\
VLPLODU�DQG�UHIOHFWHG�WKH�SUHRFFXSDWLRQV�RI�HDUOLHU�$U\D�6DPDMLVW�µUDWLRQDOLVW¶�UHIRUP
RI�+LQGXLVP��WKRXJK�DOVR�VWURQJO\�LQIOHFWHG�ZLWK�6SHQFHULDQ��HYROXWLRQLVW��DQG

0DOWKXVLDQ�WKHPHV�RI�SRSXODWLRQ��GHPRJUDSK\�DQG�IHUWLOLW\��7KH�UHIRUPV�LQFOXGHG



± �� ±

+LQGX�1DWLRQDOLVP

WKH�DEROLWLRQ�RI�VXE�FDVWH��EXW�WKH�V\PEROLF�UHLQVWLWXWLRQ�RI�WKH�YDUQD�V\VWHP��WKH

HGXFDWLRQ�RI�ZRPHQ��WKH�FRQYHUVLRQ�RI�µXQWRXFKDEOHV¶�DQG�WULEDOV�WR�+LQGXLVP�
WKH�RSSRVLWLRQ� WR�+LQGX�RUWKRGR[\�DQG�VXSHUVWLWLRQ��EXW� WKH�µUHFODPDWLRQ¶�RI
V\QFUHWLF�UHOLJLRXV�DQG�FXOWXUDO�FRPPXQLWLHV�LQWR�D�FDVWH�EDVHG�+LQGXLVP�

2I�LPSRUWDQFH�ZDV�WKH�GHYHORSPHQW�RI�D�GLVWLQFW�ODQJXDJH�RI�+LQGXLVP�XQGHU
VRFLDO��FXOWXUDO��SROLWLFDO�DQG�GHPRJUDSKLF�WKUHDW��DQG�WKH�FRQVHTXHQW�IRUPDWLRQ
RI�WKH�SROLWLFDO�ODQJXDJHV�RI�VHSDUDWH�+LQGX�ULJKWV�DQG�LQWHUHVWV�ZLWKLQ�WKH�SXEOLF

VSKHUH�FUHDWHG�XQGHU�WKH�SXUYLHZ�RI�WKH�QDWLRQDO�PRYHPHQW��)RU�+LQGX�QDWLRQDOLVWV
VXFK�DV�%KDL�3DUPDQDQG�DQG�/DOD�+DU�'D\DO�GXULQJ�WKLV�SHULRG��µ+LQGX�LQWHUHVWV¶
FRXOG�EH�H[SDQGHG�WR�D�VHULHV�RI�GHPDQGV�IRU�+LQGX�VDQJDWKDQ��µ+LQGX�5DM¶��WKH

VKXGGKL�RI�DOO�0XVOLPV��DQG�WKH�FRQTXHVW�DQG�VKXGGKL�RI�$IJKDQLVWDQ��%URZQ
�����������'KDUDPYLUD�������3DUPDQDQG�������

(TXDOO\�HYLGHQW�ZDV�WKH�ELUWK�RI�µODQJXDJHV�RI�HTXLYDOHQFH¶�DURXQG�FRPPXQLWLHV

GHILQHG�FRPPXQDOO\��WKH�OHJLWLPDF\�RI�SURSRUWLRQDO�QXPHULFDO�UHDVRQLQJ�DQG�WKH
FRQVHTXHQW�LGHD�RI�SROLWLFDO�SRZHU�DV�D�]HUR�VXP�JDPH��%\�DQG�ODUJH��+LQGXLVP
ZDV�FRQFHLYHG�DV�SUREOHPDWLF�DQG� LQ�QHHG�RI� VWUHQJWKHQLQJ�DQG� UHIRUP��QRW

SULQFLSDOO\�WR�UHPRYH�LWV�LQMXVWLFHV�RU�LUUDWLRQDOLWLHV��EXW�EHFDXVH�+LQGXV�ZHUH�ZHDN�
GLVRUJDQL]HG�DQG�GLVXQLWHG�LQ�WKH�IDFH�RI�UHOLJLRXV�PLQRULWLHV��7KHUH�LV�LQGHHG�D
FRQVLVWHQW�QDUUDWLYH�RI�GHVSDLU�DW�WKH�SHUFHLYHG�VWDWH�RI�+LQGXV�LQ�WKH�SROLWLFDO

WHQGHQFLHV�H[DPLQHG�DERYH��3ROLWLFDO�VDQJDWKDQ�PD\�KDYH�EHHQ�OHJLWLPL]HG�WKURXJK
WKH�ODQJXDJH�RI�LQWHUQDO�UHIRUP��EXW�LWV�FOHDU�SXUSRVH�ZDV�WR�FUHDWH��VWUHQJWKHQ
DQG�FRQVROLGDWH�WKH�LGHD�RI�D�GLVWLQFW�QDWLRQZLGH�LPDJLQHG�FRPPXQLW\�RI�+LQGXV

ZKRVH�LQWHUHVWV�KDG�WR�EH�DUWLFXODWHG�LQ�WKH�SROLWLFDO�VSKHUH�RI�,QGLDQ�QDWLRQDOLVP�
EXW�ZKLFK�FRXOG�DOVR�EH�FRQVWLWXWHG�DV�D�GLVWLQFW�FRPPXQDOL]HG�SXEOLF�VSKHUH
LQ�LWV�RZQ�ULJKW��7KLV�DJHQGD�ZDV�YHU\�GLIIHUHQW�IURP�WKDW�RI�WKH�DQWL�VHFWDULDQ

WHQGHQFLHV�RI�WKH�QDWLRQDO�PRYHPHQW��EXW�WKH�WZR�RIWHQ�VKDUHG�WKH�VDPH�SXEOLF
VSDFH�DQG�VSKHUH�RI�RUJDQL]DWLRQ��7KLV�QHZ�µ+LQGX�FRPPXQLW\¶�ZDV�LGHDOL]HG�QRW
DV�VHFXODU�DQG�FRPSULVHG�RI�LQGLYLGXDO�FLWL]HQ�VXEMHFWV��EXW�DV�DQ�RUJDQLF��DQFLHQW

9HGLF�YDUQDVKUDPD��7KH�LGHD�RI�+LQGXV�FRQVWLWXWLQJ�D�µQDWLRQ¶�ZDV�QRZ�FOHDUO\
SUHVHQW��+RZHYHU��WKH�FODLP�WKDW�+LQGXV�VKRXOG�FRQVWLWXWH�DQ�H[FOXVLYH�DQG�VHOI�
JRYHUQLQJ�QDWLRQ�RI�WKH�IXWXUH�ZDV�WR�EH�PRVW�SRZHUIXOO\�DUWLFXODWHG�LQ�9LQD\DN

'DPRGDU�6DYDUNDU¶V�LGHRORJ\�RI�+LQGXWYD�



)URP�5HYROXWLRQDU\�1DWLRQDOLVP�WR�+LQGXWYD

± �� ±
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)URP�5HYROXWLRQDU\�1DWLRQDOLVP�WR�+LQGXWYD

1RW�RQO\� >GR@�ZH�RZQ�D� FRPPRQ�)DWKHUODQG�� D�7HUULWRULDO� XQLW\�� EXW�ZKDW� LV� VFDUFHO\
IRXQG�DQ\ZKHUH�HOVH�LQ�WKH�ZRUOG�ZH�KDYH�D�FRPPRQ�+RO\ODQG�ZKLFK�LV�LGHQWLILHG�ZLWK
RXU� FRPPRQ� )DWKHUODQG�� 7KLV� %KDUDW� %KRRPL�� WKLV� +LQGXVWKDQ�� ,QGLD� LV� ERWK� RXU
>)DWKHUODQG@�DQG�>+RO\ODQG@��2XU�SDWULRWLVP�>LV@� WKHUHIRUH�GRXEO\�VXUH��7KHQ�ZH�KDYH
FRPPRQ� DIILQLWLHV�� FXOWXUDO�� UHOLJLRXV�� KLVWRULFDO�� OLQJXLVWLF� DQG� UDFLDO�ZKLFK� WKURXJK
WKH� SURFHVV� RI� FRXQWOHVV� FHQWXULHV� RI� DVVRFLDWLRQ� DQG� DVVLPLODWLRQ�PRXOGHG� XV� LQWR� D
KRPRJHQHRXV�DQG�RUJDQLF�1DWLRQ�DQG�DERYH�DOO� LQGXFHG�D�ZLOO� WR�OHDG�D�FRUSRUDWH�DQG
FRPPRQ�1DWLRQDO�/LIH��7KH�+LQGXV� DUH� QR� WUHDW\�1DWLRQ� ±� EXW� DQ� RUJDQLF�1DWLRQDO
%HLQJ � � ��7KDW�LV�WKH�UHDVRQ�ZK\�WRGD\�ZH�WKH�+LQGXV�IURP�.DVKPHUH�WR�0DGUDV�DQG
6LQGK�WR�$VVDP�ZLOO�EH�D�1DWLRQ�E\�RXUVHOYHV�±�ZKLOH�WKH�,QGLDQ�0RVOHPV�DUH�RQ�WKH
ZKROH�PRUH� LQFOLQHG� WR� LGHQWLI\� WKHPVHOYHV� DQG� WKHLU� LQWHUHVWV�ZLWK�0RVOHPV�RXWVLGH
,QGLD� WKDQ�+LQGXV�ZKR� OLYH� QH[W� GRRU�� OLNH� WKH� -HZV� LQ�*HUPDQ\�� �9��'�� 6DYDUNDU�
3UHVLGHQWLDO�$GGUHVV����VW�6HVVLRQ�RI�WKH�$NKLO�%KDUDW�+LQGX�0DKDVDEKD��&DOFXWWD������
LQ�6DYDUNDU����������±��

,QWURGXFWLRQ

7KH�FRQFHSW�RI�+LQGXWYD��WKH�LPSXWDWLRQ�RI�D�FRUH�HVVHQFH�WR�µ+LQGXQHVV¶��RU�WKH
µEHLQJQHVV�RI�D�+LQGX¶�WKDW�ZDV�LPDJLQHG�WR�EH�FRQVWLWXWLYH�RI�+LQGX�LGHQWLW\�LV�RI
UHFHQW�OLQHDJH��µ+LQGXWYD¶��D�QHR�6DQVNULW�WHUP��GRHV�QRW�KDYH�D�EDVLV�LQ�WUDGLWLRQ�

�7KH�6DQVNULW�PDVFXOLQH�VXIIL[�� µ�WYD¶��DSSHQGHG�WR�µ+LQGX¶�FUHDWHV�DQ�DEVWUDFW
QRXQ�� UHSUHVHQWLQJ� µ+LQGXQHVV¶���3RSXODUL]HG� LQ�%HQJDO�GXULQJ� WKH�����V�E\
&KDQGUDQDWK�%DVX�DQG�XVHG�E\�QDWLRQDO�ILJXUHV�VXFK�DV�7LODN��LWV�FRQWHPSRUDU\

XVDJH�GHULYHV�ODUJHO\�IURP�9LQD\DN�'DPRGDU�6DYDUNDU�
0DQ\�RI�WKH�LGHRORJLFDO�VWUDQGV��SROLWLFDO�GHPDQGV�DQG�IRUPV�RI�PDVV�DFWLYLW\

RI�SRVW�����V�+LQGX�QDWLRQDOLVP�DUH�DOUHDG\�SUHILJXUHG�LQ�µ6DYDUNDULVP¶��DQG�LQ

WKH�DFWLYLWLHV�RI�WKH�HDUO\�PRYHPHQWV�KH�LQIOXHQFHG��WKH�+LQGX�0DKDVDEKD��*UHDW
+LQGX�$VVHPEO\��DQG� WKH�DVVRFLDWHG�+LQGX�6DQJDWKDQ� �+LQGX�2UJDQL]DWLRQ�
PRYHPHQW��,QGHHG��WKH�NH\�SROLWLFDO�LGHDV�RI�WKH�FRQWHPSRUDU\�+LQGXWYD�PRYHPHQW

ZHUH�EHLQJ�DUWLFXODWHG�E\�6DYDUNDU�DQG� WKH�+LQGX�0DKDVDEKD��DIWHU�6DYDUNDU
EHFDPH�LWV�SUHVLGHQW�LQ�������VRPH�HLJKW\�WR�QLQHW\�\HDUV�DJR�LQ�YLUWXDOO\�LGHQWLFDO
ODQJXDJHV��7KHVH�LQFOXGHG�WKH�EHOLHI�WKDW�µ+LQGXV¶�FRQVWLWXWHG�LQ�DQG�RI�WKHPVHOYHV�

µD�QDWLRQ¶��WKDW�+LQGXLVP�ZDV�XQGHU�VLHJH�RU�WKUHDW�RI�µH[WHUPLQDWLRQ¶�LQ�,QGLD�


