HI31V - ‘ONE WORLD: A HISTORY OF GLOBALIZATION, 1750-2050’

Week 3. Population and Demography: Globalisation in Numbers

How has the world population changed over time? And has its geography changed? Are modern
demographic trends important to understand wealth inequality? Is there a correlation between
population trends and the divide between North and South or Developed and Under-developed
world? What are the problems caused by shrinking population in Europe viz-a-viz a demographic
explosion in Africa? Is state intervention a meaningful tool to shape demography?

1. Key Readings

Please read all key readings

Jeffrey D. Sachs, Common Wealth: Economics for a Crowded Planet (London: Penguin, 2008), pp. 1-53
and 159-182.

R. Kunzig, "Population Seven Billion," National Geographic, January 2011, pp. 42-63.

Massimo Livi Bacci, A Concise History of World Population (several editions, 1992, 1997, 2008), chs. 4
‘Toward Order and Efficiency’, 5 ‘The Population of Poor Countries’ and 6 ‘The Future’.

‘A Slow-burning Fuse’, The Economist, 27t June 2009.

2. Fact Finding

Read (and examine) the handouts online.

3. Quiz

Complete the ‘Population Quiz". You might wish to exchange information on the Course Forum.



Week 3. Population: QUIZ

POPULATION

1. How large was the world population?

1/2 billion in

1 billion in 1800
2 hillion in

3 billion in

4 billion in 1974
5 billion in

6 bilflion in

7 billion in

8 billion in 2023
9 billion in

10 billion in
DISTRIBUTION

1b. The population of the UK was

1700 million
1815 million
1900 million
1950 40 million
2004 million
2012 53 million

1c. The population of the 27 EU countries in 2012 is:

00 million, of which half live in the four most
populated countries (.........., France, ........... and ...........

2. The current world population is 7 billion. Where are they?

America

Europe
Africa 1051
Asia
Oceania 37

3. The most populated countries in the world in 2011 are:

China 1346 million
India

USA 312
Indonesia

3b. And in 2050?

india

China 1313

Nigeria . {currently 162)
USA

LIFE EXPECTANCY

4. Average male life expectancy in 2012

73 America

Europe

56 Africa
Asia

75 Oceania
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Population and recession

Europe’s other crisis

VIENNA

Recession is bringing Europe’s brief fertility rally to ashuddering halt _—

UROPE'S crisisis worse than it looks. As

if the continent’s troubled financial
markets and economy were not a big
enough burden, a decade-long (and largely
unnoticed)improvementin its fertility rate
seems to have come to an abrupt end.

Of the 15 countries that have reported
figures so far this year, 1 saw falls in their
fertility rates in 201 (the fertility rate is the
number of children a woman can expect
during her lifetime). Some of the biggest
declines occurred in countries hardest-hit
by the euro crisis. Spain’s fertility rate fell
from1.46 in 2008 to around 138 in 2011 Lat-
via's fell from 1.44 to below 1.20. Tomas So-
botka of the Vienna Institute of Demogra-
phy points out that, in these countries, the
fertility rise of the previous ten years has
been wiped out in three. Big declines also
occurred in Nordic countries that do not
have fast-rising unemployment or big cuts
in state spending. Norway's fertility rate
fell from 195 to 1.88 in 2010-11; Denmark’s
from 1.88 to 176. But whether countries
have high fertility rates, like Britain, or low
ones, like Hungary, the trend is similar: a
ten-year fertility rise stopped around 2008
as the economic crisis hit, and started to
slide in 2011 (see charta).

In the markets, three years is an age; in
demography, it is the blink of an eye. Nine
months at least must pass between an
event and a corresponding change in the
birth rate. Demographic statistics also tend
to lag by a year or so. To see such a change
in trend 50 soon after the start of recession
is remarkable. But although there is a link
between hard times and family formation,
its nature is controversial. Adam Smith
thought that economic uncertainty was
bad for fertility. Others argued that reces-

] P
U The “tempo” effect el
Fertility rate, tive births per woman over lifetime
=== Iceland France === England
sz Denmark  s== Italy and Wales
= Germany = Spain - Latvia
2.25
\ﬂﬁ\ 2.00
; ) . 1.75
1.50
1.25
1.00

P R S S T N 2
2000 02 04 06 08 1011
Source: Tomas Sobotka, Vienna Institute of Demography

sion increases births, by lowering the op-
portunity costof children and encouraging
women o have babies they wanted any-
way during periods of unemployment.

FEurope’s recent experience supports
Smith. The economy has acted on popula-
tion trends through migration, marriages
and births. In some countries, recession
has caused migrants to return home—and
those migrants had high fertility. Spain saw
an immigration wave from Latin America
in the late1990s and early 2000s. Partly be-
cause of this, the number of birthsin Spain
exploded from 363,500 in1995 to 518,500 in
2008 (a 43% rise). But as migrants went
home, the increase in births went into re-
verse, falling to 482,700 in the year to June
2011, Marriages traced a similar course, ris-
ing from 199,000 in 1995 to peak at 214,300
in 2004 before tumbling t0164,600 in 2011

Not all migrants have behaved in the
same way. Relatively few Poles have left
Britain. And some migrants came from
places with lower fertility than their hosts
(eg, Balts in Scandinavia). But in most
countries with large populations of un-
tethered migrants, a recession-induced re-
versal of migration has cut fertility.

Recession has affected the marriage
and birth rates of native-born citizens, too.
If young couples wait until they have a se-
cure income before setting up home and
having children, there will be a link be-
tween family formation and unemploy-
ment (especially male -unemployment).
France Prioux, of the Institut national
d’études démographiques, plotted French
unemployment against couples forming a
union (marriage or cohabitation) over
more than 20 years. The result is an almost
perfect mirror image (see chart 2).

These numbers go only to 2002, but the
pattern seems to continue. America’s Pew
Research Centre asked 18-to-24-year-olds
about their reaction to the recession of
2009: 20% said they had postponed mar-
riage. Mr Sobotlka plotted the link between
unemployment and fertility in Latvia. He,
too, found a mirror image, with births fall-
ing as unemployment took off, then rising
asjobsflowed back.InEurope there is little
doubt that recession has reduced fertility
by cutting migration, marriages and births.

What is in doubt is whether the fall is
permanent or temporary. There are differ-
ent ways to reduce fertility. Couples can
decide to have fewer children, or can post-
pone the birth of a child. Both lower the
fertility rate; but in the second case, it may

The Economiét June 30th 2012

Love’s labour’s lost

Youth unemployment and partnership* formation,
womenin France age 20-24, %

forming
Unemployment first partnership
25 100
20 N 95
15 4 ! 90
10 Soogs
5 80
Qtioes i N
1975 80 8 90 95 2002
Source: France Prioux, “Ageat First
Union in France: A Two-Stage Process *Marriage/

of Change”, Population-£, 2003 cohabitation

recover later. Demographers call this a
“tempo” effect.

In most of the world, fertility rates have
fallen because couples want fewer chil-
dren. But a recent paper* by Mr Sobotka
and John Bongaarts of the Population
Council, an American think-tank, argues
that in Europe the tempo effect is what
counts. As they note, the average age of
first births has risenin most of western Eu-
rope since 1970. In1970 the age at which
most women had their first child was 22-
25. In 2008 it was 27-29. But from about
2000 to 2008 the pace of increase slowed
markedly: women were no longer defer-
ring children as much, and some were
starting to have the children whose births
they had postponed. Now the number of
first births is falling more than later births
in some countries, suggesting that people
are postponing starting families.

Three broad lessons emexge. First, pop-
ulation trends are more sensitive to the
economic cycle than might be expected.
Population trends are thought to set the
stage for everything else (“demography is
destiny” said a 19th-century French scien-
tist). Second, the rise in fertility in the
2000s suggests that not all of Europe is
caught in a low-fertility trap. Scandinavia,
Britain and France all have relatively high
fertility. Third, governments may have
scope for policy measures to moderate the
fall. Old-fashioned demographic policies
were usually “natalist”: they rewarded
women who had many children. (Russia
still has these.) They almost never work.

But if demographic tempo is what mat-
ters, Europe’s fertility might be more sus-
ceptible to government policy. Couples
might respond to incentives like cheaper
kindergartens or more parental leave by
changing the spacing of children they
want anyway. If Europe is to avoid yetan-
other downward twist in its demographic
spiral, “tempo-adjusted fertility” may hold
the secret. B3

**A Demographic Explanation for the Recent Rise in
European Fertility”. By John Bongaarts and Tomas
Sobatka, Population and Development Review, March 2012.
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Tnble 5.1  Gross national product per capita, mid-1950s (selected countries, in current U.S. dollars)

Underdeveloped Underdeveloped

First World Second World (above $200) (below $200)
United States 2,343 USSR 682 Argentina 374 Iraq 195
Canada 1,667 Czechoslovakia 543 Cuba 361 Mexico 187
New Zealand 1,249 Poland 468 Malaya 298 Chile 180
Switzerland 1,229 Hungary 387 Hong Kong 292 Saudi Arabia 166
Australia 1,215 Romania 320 Turkey 276 Morocco 159
Luxembourg 1,194 Yugoslavia 297 Brazil 262 Ghana 135
Sweden 1,165 Bulgaria 285 Spain 254 Egypt 133
Iceland 1,146 Japan 240 Indonesia 127
France 1,046 Greece 239 Taiwan 102
Belgium 1,015 Portugal 201 Thailand 100
United Kingdom 998 Philippines 201 Iran 100
Norway 969 South Korea 80
Finland 941 India 72
Denmark 913 Nigeria 70
West Germany 762 Pakistan 56
Netherlands 708 China 56
Austria 532 Afghanistan 54
Ireland 509 Ethiopia 54
Italy 442 Nepal 40

Source: Bhagwati (1966, 10-11), based on GNP data from national statistical offices

Note: Bhagwati labels all of the countries in the last two columns plus Bulgaria, Romania, and Yugoslavia “underdeveloped”; in Latin
America, Africa, and Asia only Venezuela (762), Uruguay (569), and South Africa (381) are not classified as underdeveloped I the text he
observes that “Asia is the most depressed avea, trailing behind Africa, the Near East, and Latin America in that order” (Bhagwati, 1965, 17).



an economist, argues that clusters of clever
workers themselves enhance productivity.
Such clusters give firms a useful advantage
in a productivity-obsessed, cost-conscious
world. And in tighter labour markets, firms
are more eager to snap up talent while they
can. But with conditions improving for
those who were never that badly affected
to begin with, new hiring is less likely to
lead to a surge of fresh optimism.

A manufacturing turnaround is not lift-
ing spirits either. In some respects the Mid-
west’s economy looks perky. Regional
manufacturing output in November was
up 7.9% from a year earlier, compared with
6.0% for America as a whole, according to
the Chicago Federal Reserve’s Midwest
Manufacturing Index. The steel and car in-
dustries led the way, up 18% and 6.1% re-
spectively, thanks to a 13% rise in vehicle

WASHINGTON, DC
The president appoints a newtop team

S THE White House girds itself for battle
with the new Republican majority in

the House of Representatives, itis drafting
some fresh recruits. On Januaryioth David
Plouffe, the manager of Barack Obama’s
presidential campaign, reported for duty
as an adviser. He was joined two days later
by William Daley, Mr Obama’s new chief
of staff. The president has also filled sever-
al vacancies in his economic team, most
notably by appointing Gene Sperling as
head of the National Economic Council, a
co-ordinating body for policy. He will soon

E-- Nearest GDP equivalents, 2009 or latest, $bn

 The size ofthestate-‘» .

Inter:actwe Econom1st.com/uscompare

Bl 200-<s00 [ s00-<ttm

- Ithas lcmg- been true that California on its own would rank as one of the biggest
~ economies in the world. At present it would rank 8th, falling between Italy and Brazil on
- anominal exchange rate basis. But how do other American states compare with other
L countnes” Taking the nearest equivalent country from 2009 data reveals some
7 surprises. Who would have thought that despite years of car-industry hardship,
~ Michigan’s economy is about the same size as the whole of Taiwan’s?

hav
repl
that

cha
pres
defe
som
and
ates
ing

hav

one
repr
JPM
and
was
pres
cho:
sage

10 Si
thin
hawv
the:
do ¢
Spe:
the
den
WOl
Con
reta:

Con
som
Spei
som
the -
inst]
prov
Agrt
trad
to fi
can:
prag
con
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2013 2008
*denctes family wealth - Wealth Wealth
T The Walton famity America Retailing (Walmart)  .-£53.36n £52.3bn
2 Carles Slim Helu® Mexico Telecoms £34.bn £24.36n
3 BillGates - America Software”(Micms‘of‘t) £33,an_ £27.7bn
4 VWarren Buffet: America lnvestment £28.9bn £25.6bn
5 Mukesh& Anil Ambani " India Petrochemicals £27.2bR £20.5bn
B Karl & Theo Albrecht™ Germany - Supermarkets £25.6bn £27.90n
- 7 Charles &Bavid Kach America. - Oi[services _ £22.3bn £19.4hn
8 Forrest&John Mars* | América * Confectionery CE£21ba EI18.7Hn
'8 Lakshmi Mittal* UK ‘Steet . £26:4h5 £10.80n
18" - Tie Mulliez famity France Retailing (Auchan) - £18.0br  £15.26n
11 LarryEllison America Computers (Otacle) - E17.8br £15.6bn
12 - Bernard Araault Fr_ancé 'Luxurygbods (LVMH) . £17.58n © £1i4bn
- 13 TheBrenninkmeyer Taacrd o
family - Holland Retailing (C&A} CE17.38n FiShn
14  EikeBatista Brazil Mining, metals £17.2bn  £5.2bn
15 Stefan & Liselott Persson ~ Sweden Retall £i6.2bn £ll4bn
16 .- Amancio Ortega Spafri' Fashion (Zara) £15.8bn £12:7bn
17 IngvarKamprad® “Sweden.- Retailing (lkea) £14.60n £15:2bn
18- Johanna Quangt . Germany Cars (BMW) £13.8hn £13bn
18 LiKa-shing Hong Kang tndustey £13.6bn  EI1.26n
20= "Sultan of Bruge] © Brunei SO ‘£12:86n F10.7bn.
20= Liliane Bettencourt France. Cosmetics (L'Oréal) ~ £12:8bn  £8.3bn
22 David Thomson* _ Canada’ Media; oil £12.76a  £9bn
. 23= Prince Alwaleed SaudiArabia-. - Investment £12.40n  £9.20bn
23= Abigail & Edward Johnson  America Investment £i2.4bn £11.8bn
25 Michael Dito* ' Germany  Mailorder- £11.8bn  £91bn
26 LeeShauKee HongKong ~ Property " £11.88n  £6.2bn
27 - Michael Bioomberg America * Media {Bloomberg) £1.5n  £1.1n
28 SheikhKhalifaBinZayed. : ey 2
§ AlNahayan . UAE - Qil : £H.4bn £i4.7bn
28= Sergey Brin. America_ internet (Google) EiLghn £8.3bn
 29= LarryPage . ~ America [nternet (Google) £1i:2bh - £8:30n
31= TheKwokBrothers " HongKong: ~ Property . £18.85n. £7.3bn
31= King Abdullah SaudiArabia. - Qit . €10:8br £11.3bn
‘31= Michele Ferrero® italy Chogolates _£10:8bn * £6.6hn
. 31= AzimPremji - india Saftware £10.8Bn - E4bn
35 < The Al Rajhi family . SaudiArabia  Finance £10.3p0  £4.36n
26 Viadimir Lisin Russia Steel £16.1bn - £3.800
37 . TheOeri/Hoffrwnn family - Switzeland  Pharmaceuticals £8.5bn  £8.5bn
38 ThePritzket family - America  Hotels, investments  £8.3bn £7.5bn
38= Steye Ballmer America Software (Microsoft)  £9.2bn  £7.6bn
_ 38= Rohert Kusk : Hong Kang. Agricutture £9.2bn  E4.8bn
4} GeorgeSeros America " Finance £8:9bn  £76bn
42= Michae! Dell Amerita - Computers (Detl) £8.6bh  £8.5hn
42= Paul Aften Anierica " Software (Microsoft).  £8.8bn  £7.3hn
\ 4%= TheHerz family Gefmany. Coffee. - E85bn . £75bn
4= Mikiiail Prokhoroy  Russia Metals _EB.Bbn  £6.6bn
46= The Sawirls family " Egypt Telecoriis; construction £8:35n  £5.4bn
46="Birgit Ratising * Switzerland/UK_Industry E2.3bn  £6.9bn
48= Stashi& RaviRuia ffidia- - Steet:oil, telecoms  £8.3pn- £3.9bn
49 Mikhail Fridman Russia 0il, baning £81bn  E44bn
50= JeffBezos America Amazon: £7.8bn - £4.70n
50=_SavitriJindal India Steel £7.8bn  EFLSbn

Sources: Sunday Times Rich List 2010, Farbes World Billinaires March 2010, Forbies Royal Rich List June 2609, Quote 506 2009,
DOuteh Rich List, Bilan Swiss Rich List December 2008, Challenges French Rich List.

For the world's richest 100, see wwwi.thesuadaytimes.co.ul/richlist from May 2



