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Queries

I What is regression?

I What does the intercept tell us?
I What does the slope indicate?
I What is OLS?
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More Queries

I Which test do we use to test for the significance of coefficients
in a regression?

I How do we interpret the constant?
I What does ceteris paribus mean?
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Even More Queries

What is our regression equation here?
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Attributes of a Good Econometric Model

I Theoretical Consistency

I Parsimony – Explain a lot with a little
I Goodness of Fit
I Identifiability – For a set of data, unique values exist for the

parameters
I Predictive Power – Outside the sample, the model is based

on quantities observed prior to the time the prediction is
needed

This is based on Lecture Notes from Jonathan Nagler, April 4, 1999, see also Gujarati, D. (2009) Basic
Econometrics. 5th ed. McGraw-Hill Higher Education
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What does this look like?
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