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ABSTRACTS

News shocks and the slope of the term structure of interest rates: Comment

American Economic Review , 2017, 107(10): 3243-49

Kurmann and Otrok (2013) establish that the effects on economic activity from news on future productivity
growth are similar to the effects from unexpected changes in the slope of the yield curve. This comment shows
that these results become substantially weaker in the light of a recent update in the utilization-adjusted total
factor productivity series produced by Fernald (2014).

News and uncertainty shocks, with Ana Galvão (University of Warwick/WBS)

Revise & Resubmit at the Journal of Money, Credit and Banking

We provide novel empirical evidence linking the effects of technology news shocks to uncertainty shocks. Their
correlation implies that when financial uncertainty shocks hit the economy, utilization-adjusted total factor pro-
ductivity increases over the medium term. This leads to an attenuation of the effects on economic activity from
technology news shocks in the short term and from uncertainty shocks in the medium term. Supported by these
results, we propose an identification strategy to measure the effects of good uncertainty shocks and disentangle
the importance of technological news, good and bad uncertainties, and ambiguity shocks in explaining business
cycle variation.


