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Economics & Psychology

e Joint work with Eugenio Proto
(behavioural economist) and Thomas Hills
(psychologist).

e “Happiness Economics”

e “Behavioural Macroeconomics”

\ VI



THE UNIVERSITY OF WARWICK

What is Happiness Economics?

What is utility? Not just money — concern
for others, leisure (fun!), health, etc.

The birth of Happiness Economics: The
Easterlin Paradox

A threat or a complement to conventional
macroeconomics?

The macroeconomic objective function
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National Income

 National Income Accounting and the birth
of macroeconometrics

e Measuring GPD in the past: The Maddison
Project (from 1AD!)

e The limitations of the super-long run




THE UNIVERSITY OF WARWICK

Measuring Happiness

e Do we really need historical data? Why?
(UN, OECD, national governments...)

e Now is fine: we can just ask people!

e But the past, surely impossible? How can
we “go back in time” to ask our great
grandparents how happy they are?
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Google Books!
e Big Data: Ngrams! ( — suggestions?)

e Sentiment (“valence”) and psychology
e Building the HPS index




asbominadie
abomination
sbort
aborton
abracadabra
abrasive
abreast

abruot

GERMAN  VALENCE  FRENCH

6.26 Misshandiuny

3.3 Unfall
2.24 Erfolg
1.63 skbivieren
3.83 bewundert
3.43 snbetungswi
4.48 Zunssgung
2.42 angstich
2.03 aggressiv
3.32 Qual
3.37 Alarm

7 aliein
4 entfemnt

3.13 Ehrgeiz
6.64 Krankerwage
3.33 Engel
3.03 Arger
3.28 verargert
3.84 verangstigt
4.03 verangstigt

2.3 argem

3.1 pespannt
2.98 Beweglichkes
3.11 Armee
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4.62 arrogant
3.28 ermorden
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-16 agreable
2.7 mide
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-1 siguite
06 =l
19 aile
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213 album
-19 aikcool
-1 27 sigebre
-1.36 alegorie
-1.36 afigator
-1.22 alumette
0.73 ambition
133 ambulance
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-2.21 amitie

VALENCE  [TAUAN

4.22 sbbaglio
4.33 abbandonatt
6.33 abboncanza
3.42 sbbracao
4.72 abete

3.7 sbitante
3.47 abitazione
£.33 sbito
£.25 abituding
7.08 aborto
6.33 sbuso
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3.9 accettanone
4.22 sccogliente
6.03 sccomodant
7.26 sccordo
6.34 acqua
3.64 adorabile
3.87 sduito
3.42 sereo
4.03 sffamato
3.32 affasonare

7.6 affaticato
3.22 sffetto
7.12 sfMfizione

2.8 affogare
7.94 aggressione
8.38 aggressivo

VALENCE SPAIN

3.54 sbandonado
2 adejas

6.52 aborto

7.7 sbrazador
6.17 sbrazo
3.67 sbrumaco
£.45 absurdo
7.27 sbundanca
4.91 aburndo
2.06 acodente
174 acdo
3.79 acogedor
£.03 acontecimier
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6.71 activar
7.78 scuerdo
7.33 scurrucarse
3.78 adicto
£.36 adinerado
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7.97 adorable
3.73 aduito

7.48 afectar
154 afecto
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253 afigido
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VALENCE
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Valence correlates heavily WARWICK
with life satisfaction 1972-

2009: -
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Rolling back through time...

e For the UK, USA, Germany, France, Italy,
Spain

e From 1776 to 2009




The HPS Index: UK WARWICK
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The HPS Index: France
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So now what?

 Scale, direction, comparisons...

e At the margin what matters more for
happiness (health vs money, wars vs
natural disasters, etc.)

e But avoid super-long run comparisons (for
now...)
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Next steps

e Now we have the method, so much more
we can do: text-analysis, sentiment and
finance, language and identity (war), etc

e Refining the method (how language
evolves)
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Thank You!




