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Key Concepts
• Exogenous parameters 

- Initial allocation 

- Preference 

• Endogenous parameters 
- Post-trade allocation 

- Price of each good 

• Pareto efficiency 
- Market clearing 

- Excess demand/supply 

- Feasible set of allocations 

- Pure exchange economy 

- Pareto optimality

variables that we take as given 

variables of interest to calculate using a model



In-class Question





WolframAlpha.com

http://WolframAlpha.com





















