
EC202 Seminar Week 5 
Covering Materials from Week 3

Junxi Liu

31 Oct 2022



• Pure exchange economy 
• Utility function 
• Edgeworth Box 

- Convex indifference curves 

- Pareto dominating set 

- Pareto optimal set 

• Marginal Rate of Substitution (MRS) 
• Marginal utility 
• Budget set 
• Allocation

Recap



• Excess demand and supply 

• Utility Maximisation Problem 

• Walrasian Equilibrium 

- Existence?  

- Uniqueness?

Notions



• What is an Walrasian Equilibrium allocation, x! 
• Aggregate demand and supply function 

• Excess demand and supply function 

• What is a price vector, v! 
• What (the heck) is, Walras’ Law! 

• p*x = w

More Notions…



In-class Question



In-class Question


