How to save the Euro? 
In one act with three scenes 
(prepared by Marcus Miller for the Public Debt Conference, October 2012) 

Act ONE: Sources of Inspiration
Scene One
In Villa Montecucco, south of Rome on a hill close to the Pope’s summer residence in  Castelgandolfo The date is 1989. And economists around the world are considering the problems of debt management.
There are lopts of interesting paper including one by Alesina et al. (1989) on multiple equilibria.
Quote
Dornbusch and Draghi edited conclusions

Scene two
In her office in DC Anne Krueger contemplates the  Argentine Crisis 
Argentine Anne Kruger has sudden inspiration Chapter 11
– need IMF to be a bankruptcy court 
But nobody listens

Act TWO: The Eurozone Crisis
Greece solvency problem but Spain and Italy multiple equilibria.
Insert quote about banks and crisis in Greece.

Scene THREE: Solutions
Anne Kruger Proposes ECRM? Debt restructuring: SPV plus growth , 
But nobody listens
Problems continue. In desperation 
OMT: ECB plus austerity. Draghi remembers the meeting and Calvo’s multiple equilibria –sudden inspiration! 

Will this be enough? Has the problem been solved? 
[bookmark: _GoBack]Economists call another meeting Public Debt Conference in Rome
M Wolf says its symptom not the problem 
