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path in G(7) is for player 1 (of both types) to choose
choose r°. This is not a PSE path. Given the propos
sistent belief after a move m! is that Prob(#*)=1, :
cause t* to deviate from the unique sequential eq
exists a unique sequential equilibrium outcome that 1
Because the set of PSE outcomes 1s a subset of
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FIGURE 7

PERFECT SEQUENTIAL EQUILIBRIU

equilibrium outcomes, it follows that in G(7) (showr
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