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1. Map: Key map of jurisdictions
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Long term changes

 Huge amounts 
 Derivatives
 Securitisations
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Short term causes

 The nature of bubbles
 Easy credit (Robin Hood)
 Homes bubble
 Shares bubble
 Who was to blame?



Phases of the crisis

1. Two summers: Bubble hisses and vents
2. Seismic September: Bubble bursts
3. Debris in the sky



Drivers of law explosion

 Demography
 GDP growth
 Globalisation
 The Great Divide and its future
 Banks, capital markets, companies
 Triple polarisation of law and its future

Turning-point: 1830
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Demography

 1830 – 1 billion
 1930 – 2 billion (100 years)
 1960 – 3 billion (30 years)
 1977 – 4 billion (17 years)
 1990 – 5 billion (13 years)
 2000 – 6 billion (10 years)
 2030 – 8 billion
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GDP growth

 1830 – 700 billion (Australia and South Korea)
 1977 – 16,000 billion
 2000 – 37,000 billion
 2030 – 97,000 billion
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17. Map: GDP per capita
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3 FOOTBALL FIELDS

US Europe Japan & 
Asia 4 All others
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Million: 1,000,000

Billion: 1,000,000,000

Trillion: 1,000,000,000,000
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 Payment systems: 30 x world GDP
 FX: 25 x world GDP
 Market cap: World GDP
 DTC/Euroclear: 25/12 trillion
 Derivatives: 300 trillion
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56. Map: Bank insolvencies 1980-2002
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53. Map: State insolvency 1980-2005
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10. Superchart – World Financial Law (1)
Five key indicators
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2. SuperMap: Global jurisdictions
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42. Map: Major changes to insolvency legislation 
1997-2007
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54. Map: Financial regulatory regimes

BK-#10187582-v1-Financial_Crisis_Predictions.PPT



44. Map: Corporate insolvency rescue statutes
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43. Chart: Corporate insolvency rescue statutes
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Risk mitigants

 Insolvency set-off  and netting
 Trusts

 Security interests
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20. Map: Close-out netting on insolvency
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39. Supermap: The trust
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28. Supermap: Global security interests
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Other issues

 Debtors or creditors?
 Protections for individuals

 Regulatory and legal micromanagement
 Is there anything wrong with financial law?
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2 models of legal systems

Dark

Light

Therefore:  conflicts …
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Delaware factor

 Delaware corporations
 English law
 ISDA master agreement
 UCP 600
 Swift
 DTC
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Future role of financial lawyers

Law firms/in-house departments

Emerging jurisdictions
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Conclusions 

1. ?
2. ?
3. ?
4. Final prediction
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Venus in shell
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Questions?

These are presentation slides only. The information within these slides does not 
constitute definitive advice and should not be used as the basis for giving definitive 
advice without checking the primary sources.

Allen & Overy means Allen & Overy LLP and/or its affiliated undertakings.  The 
term partner is used to refer to a member of Allen & Overy LLP or an employee or 
consultant with equivalent standing and qualifications or an individual with 
equivalent status in one of Allen & Overy LLP's affiliated undertakings.
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