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BOOK GROUP
Warwick paper prospectus

Regions after Globalization: 

the Challenge of Global Goals

Martin Albrow and Colin Bradford

There are two major distinct discourses that feed into the debate about global regionalization. One surrounds the economic forces that promote defensive regional responses to globalization, or alternatively aggressive alliances to promote regional interests in a global economy. The other originates in strategic thinking about civilizational divides and the potential for global conflict roughly coterminous with a geographic North/West South/East split. The two discourses merge in the argument that globalization is the driver of geo-political conflict. This is an argument deserving of the serious consideration it gets from both left and right leaning theoreticians and activists. But we hold that this scenario is deterministic and accords undue importance to economic drivers. 

We advance a view, not just of an alternative future, but one that suggests a different agenda for policy makers and globally concerned citizens. As Sachs argues globalization per se offers no determinate outcome for any particular country; the policy mix for countries, and e fortiori regions, may be very different depending on their specific relation to the global economy and their cultural concerns. Regional integration is not then determined only by economic circumstances. But neither does it depend simply on cultural affinities and historical ties. China and Japan have as many reasons to be disengaged as engaged with each other; the same applies to Mexico and the United States. Here too policy choices matter. Here too the WTO in particular has to acknowledge the inevitable existence of the non-economic determinants of regional barriers

We then offer policy as an alternative to either economic geography or civilizational affinities. And the policy may reflect power and purposes as much as economic interests or cultural heritage. Here we regard regional responses in respect of the Millennium Development Goals as a test case for our thesis. They have been established as goals for humankind, in some cases repairing, in other cases utilizing economic globalization, but equally transcending cultural difference. Yet manifestly there are regional differences in relation to those goals. The United States and European approaches differ distinctly; Asian countries have specific concerns, while Africa for all is the most important beneficiary. 

In the attainment of goals power is the first requirement, in two respects, the first to ensure the underlying security and stability without which no goal attainment is possible, the second to supply some of the means to the chosen ends. But not all goals require the same kind of military power; also necessary is knowledge and value commitment. In the global field the United States has military domination, and it falls to others to secure such goals as environmental sustainability. Currently the rhetoric of European leaders reflects such a functional division of responsibilities on a global scale as they make sustainability a core idea for the European Union. In doing so they acknowledge the effective monopoly of security issues exercised by the US. How Asian countries respond to global challenges is less defined, but emphasis on family and health values may increasingly reflect their contribution to the MDGs. 

We propose to write a paper exploring economic, cultural and policy distinctions with an eye to regional perspectives which contribute to taming globalisation or to fragmenting global society and politics, or to shaping unique roles in a global division of labor in achieving global goals or to some other outcome which impacts upon conceptualising the interrelationship between regionalization and globalization and to understanding regionalisation, multilateral institutions and the shaping of the global polity.
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Kennedy Graham
Regionalisation and Responses to Armed Conflict:

with Special Focus on Conflict Prevention and Peacekeeping Operations

ABSTRACT

The objective is to address contemporary regional cooperation in global security.  

Four propositions will be advanced:

1. ‘Security regionalism’ is pursued through regional cooperation rather than regional integration; the causal relationship between integration and security is indirect only.

2. There is a need for a closer, more authentic relationship between the concepts of ‘peace’ employed in the post-Cold War era and those enshrined in the UN Charter. 

3. An ‘inter-locking regional-global security mechanism’, envisioned by the Secretary-General, is feasible and necessary for the UN to succeed in conflict prevention and peacekeeping.

4. Formalized partnerships between the UN and regional organizations, proposed by the UNSG, require greater clarity in their constitutional relationship to be effective. 

The paper will consist of two sections of equal length: a conceptual framework; and a practical review with prescriptive comment.

The conceptual framework will address three areas:

· Regional integration and regional cooperation: the former attends in the first instance to economic, social and cultural dimensions of inter-state relations, while the latter attends principally to security issues.  ‘Regional security’ is a consequence of inter-state cooperation rather than ‘integration’.

· Growth of, and cooperation among, regional institutions: reviewed within the framework of the Charter and comparable legal and institutional mechanisms since 1945 (particularly since 1990). The rise of ‘security regionalism’ in the ‘fabric of peace’, concomitant with the development of ‘superpower unilateralism’, will be duly noted. 

· The fundamental ‘categories of peace (pacific settlement and enforcement): focusing thereafter on pacific settlement (the formal phrase of the Charter), the paper will develop a ‘typology of peace’, relating the concepts employed by the UN, regional organizations and the academic community to the provisions of the Charter. 

Within this conceptual framework, the paper will explore the practical dimensions of conflict prevention and peacekeeping, in terms of the operational relationship between ROs and the UN – focusing on the need for greater constitutional clarity in the relationship, and the implications that a reinvigorated Chapter VIII might carry for reform of the Security Council.

Dr. Kennedy Graham

UNU-CRIS/ kgraham@cris.unu.edu /Tel: 32-50-47 1100, Fax: 32-50-47 13 09

Postal Address: UNU-CRIS, Potterierei 72, 8000 Brugge, Belgium
Think Locally, Act Globally

Patricia M. Goff

Though much attention is given to debating the origins and consequences of globalization in the economic and political realms, it is increasingly apparent that there is much to be said about cultural globalization. From a cultural perspective, globalization is a double-edged sword. On the one hand, globalization affords new opportunities for the promotion of diversity and the exchange of ideas. On the other hand, and more controversially, this exchange is often characterized as unequal, with the majority of ideas and images ostensibly radiating out from the United States specifically or the West more generally. Resistance to cultural globalization has taken a variety of forms, including efforts at the regional level. This paper examines why these regional approaches have produced mixed results. I assess two specific examples of regional efforts to navigate the consequences of globalization – the Canadian strategy to protect culture industries within the context of North American free trade and the European effort to develop a European audiovisual policy. This assessment suggests that the effectiveness of regional measures is largely contingent on the nature and extent of the regionalization project. Nonetheless, long-standing solutions to concerns about cultural globalization likely reside at the global and local levels – not at the regional level – for reasons that have to do with the very nature of the sites where globalization and culture intersect. 

Patricia Goff, Ph.D.

Department of Political Science

Wilfrid Laurier University

Dr. Alvin Woods Building, 4-111

Waterloo, Ontario N2L 3C5

tel: (519) 884-0710 ext. 2588
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e-mail: pgoff@wlu.ca

Mely Anthony(Panel Proposal)
Non-Traditional Security in Asia:  The Many Faces of Securitisation

By Mely Caballero-Anthony

Institute of Defence and Strategic Studies (IDSS), Singapore.

Abstract:

The agenda of security studies has been significantly redefined since the early 1990s with the growing trend to expand the traditional definition of security that was conventionally confined to military dimensions of inter-state relations to include threats from environmental degradation, irregular migration, HIV/AIDs and other infectious diseases, transnational crime, and others.  In tandem with this trend was also the clear tendency by governments, civil society actors and policy communities to designate and treat an increasing list of national and transnational issues as security matters.   Many of these threats/issues have since been classified as non-traditional security threats (NTS).

By adopting the Copenhagen School’s framework on securitisation in analyzing the process where purposeful actors—like govt’s, civil society, international organizations, frame new or previously ignored challenges as existential threats to the survival and well-being of people, the paper examines the problems and complexities of the securitisation processes based on a number of case studies on NTS in Asia.  These case studies were part of the IDSS-FORD project on NTS in Asia.  Among the salient issues examined in the securitisation processes of NTS in the region are the dynamics between different securitising actors, the role of the state, nature of political systems, local and international norms, and the nature of the security threat.
      The paper argues that although ‘securitisation’ has been an innovative approach to understand how NTS issues came to be identified as security concerns, securitisation as a policy response to address these issues poses unintended consequences.  These consequences are often products of the competing/and or complementary practices of both state and civil society actors in the securitisation of NTS issues.  And, while in some cases securitization may be good for reasons of efficacy, this could undermine gains made by the state towards democratization, impede popular participation in addressing transnational issues and marginalize alternative voices and approaches to complex problems. 
PLENARY
Enhancing global governance through regional integration

Ramesh Thakur and Luk Van Langenhove

The basic unit of IR is, and for the foreseeable future will remain, the sovereign state. As such sovereign states have to cope with the governance of global problems. This gives rise to a paradox: on the one hand, the policy authority  for tackling global problems and for mobilizing the necessary resources, are vested in states while on the other hand, the source/scale of the problems and potential solutions are situated at a transnational, regional or global level.

This paradox holds for many problems such as armed conflicts, environmental degradation, human trafficking, terrorism or WMD. While it is widely accepted that the UN is the core of global governance, it is not its totality. Global governance –governance without government – includes a complex set of institutions and managements for the stewardship and allocation of values and resources for the society of states. Global governance is multi-level and multi-sectoral. It includes states as well as nonstate, national as well as international actors.

One such type of actors are the regional organisations and arrangements. The central problematique of this paper is whether regionalism/regionalisation can provide a satisfactory solution  for the above mentioned paradox. It will be argued that there is indeed a place for regional governance in the multilateral framework for global governance. But only if regional integration processes go beyond economic integration and only if they have sufficient support from civil society, will regional integration have the power to combat the dark sides of globalisation and unlock the development potential of globalisation.

CSGR INVITES

A SOUTH AMERICAN FREE TRADE AREA? SOME EMPIRICAL AND CONCEPTUAL ISSUES

Rita Giacalone
GRUDIR-ULA

MERIDA, VENEZUELA

ABSTRACT

It has been claimed that one of the most recent trends within regionalism is recognition of the fact that regions have increasingly become active actors in the international arena and are beginning to establish institutionalized forms of relationships among themselves. While the negotiation of North-South agreements such as the Free Trade Area of the Americas and the European Union-MERCOSUR treaty have attracted considerable attention from the academic community, South-South trade treaties such as the one signed between the Andean Community of Nations (CAN) and MERCOSUR at the end of 2003, and now the South American Community of Nations (SACN), established in December 2004, seem to have generated less expectative and also less academic reflection. However, both North-South and South-South treaties may be considered expression of the same new trend in international relations, which can be included under the label of interregionalism (Hettne 2005, Van Langenhove 2003, Farrell 2004).   

The objective of this paper is to evaluate the potential role of the SACN both from an empirical and conceptual point of view, in order to establish if it can be discarded as previous expressions of Latin American voluntarism or if it has a chance to endure within the new phenomenon of recognition of regions as relevant actors of international relations. Additionally it is hoped that the paper will contribute to a better understanding of the scope of the concept of interregionalism. The paper is divided in three sections:  1) a brief outline of the evolution of negotiations between CAN and MERCOSUR until December 2004, together with discussion of the concept and meaning of interregionalism; 2) an analysis of some empirical issues – mainly economic and institutional ones – that are likely to affect the implementation of the SACN; and 3) preliminary conclusions linking perceived empirical and conceptual problems of the SACN with the concept of interregionalism.         
            (3 PAGES ON EVOLUTION OF

                  NEGOTIATIONS UNTIL Dec. 2004) 
                 (END WITH SOMETHING ON

                  INTERREGIONALISM AND TRENDS WITHIN GLOBALIZATION,

                  FORMULATING QUESTIONS)

I. EMPIRICAL PROBLEMS (6 OR 7 PAGES:  ECONOMIC AND

INSTITUTIONAL PROBLEMS) LA PLATA 2005
II. CONCEPTUAL PROBLEMS (6 OR 7 PAGES ON LACK OF CLARITY AND CONSENSUS REGARDING THE CONCEPT OF A SOUTH AMERICAN COMMUNITY OF NATIONS – COLOMBIA, CHILE AND URUGUAY VS. BRAZIL, ARGENTINA, AND VENEZUELA)

III. PRELIMINARY CONCLUSIONS (3 PAGES) (RELATE I AND II TO THE QUESTIONS ABOUT  INTERREGIONALISM AND GLOBALIZATION IN THE INTRODUCTION)

IV. REFERENCES (2 OR 3 PAGES) 
T.J. Pempel

IREBREAK AGAINST GLOBALIZATION:
 
EAST ASIA INSTITUTIONALIZES ITS FINANCES

It has been a long standing observation that any Asian regional process lacks deep institutional roots. In addition, observers of Northeast Asia are quick to stress the continuation of nationalist competition as an ongoing impediment to closer regional connections. Although true historically, both of these things are changing, particularly with the emergence of increased monetary cooperation in the form of APT, the development of an Asian bond market, and the Six Party talks. This paper will examine the changing nature of Northeast Asian regional links with a particular focus on these three areas.
 
'Commonwealth(s) in Comparative Perspective: towards other globalizations?



Although they mark four decades in mid-2005, the inter- & non-state Commonwealths - Secretariat & Foundation - are rather unknown features of contemporary 'global governance'. Yet both of these interrelated global networks present unique features in terms of criteria for membership - good governance - & popular participation - civil society, respectively. Their roles & networks are contrasted  with other global agencies using definitions of global governance & multilateralism proposed by McGrew, O'Brien, Therien, Weiss et al. Uniquely, the inter-governmental Commonwealth can suspend members who offend the Harare Principles of good governance.


Because the Commonwealths use the lingua franca of globalization - English - they can take advantage of related processes such as the internationalisation of higher education, migration, science & technology & literature as symbolised by outsourcing to Bangalore. Whilst only indirectly legacies of empire, business, diaspora, sports & other networks both benefit from & reinforce the 'extended family' of the Commonwealths at the start of the new millennium, possessing a potential to advance both multilateralism & multiculturalism.
Timothy M Shaw 
Professor of Commonwealth Governance & Development & Director, Institute of Commonwealth Studies, School of Advanced Study, University of London, 28 Russell Square, London WC1B 5DS, UK 
(phone: (44) 20 7862 8826/8844; fax: (44) 20 7862 8813/8820) 
(www.sas.ac.uk/commonwealthstudies
Evolution of Regionalism in Asia: Leadership, Common Interests and Regional Concepts

There are variety of regional institutions on the basis of their own regional concepts such as the European Union (EU) based on the European regional concept and North America Free Trade Agreement (NAFTA) based on that of North America. Unlike Europe where almost all relevant regional institutions have evolved around the single regional concept, Europe, despite the concept being expanded by absorbing new member countries over the decades, the establishment of regional economic institutions in Asia have had developed on the basis of different regional concepts. The 1960s saw the establishment of the Asian Development Bank (ADB), the Ministerial Conference on Southeast Asian Development (MCSAD), Pacific Trade and Development (PAFTAD) conferences and Pacific Basin Economic Council (PBEC), while the Pacific Economic Cooperation Council (PECC) and Asia Pacific Economic Cooperation (APEC) forum were formed in 1980 and 1989 respectively. Subsequently, the Asian financial crisis partly urged East Asian countries to gather together to discuss regional economic and political issues, leading to the 1997 establishment of ASEAN+3, now regarded as an actual regional institution in East Asia through the 2005 establishment of the East Asian Summit. This paper aims to examine whether there is any particular reason behind the chronological sequences in the development of these regional concepts, beginning with Southeast Asia/Asia, followed by Pacific, Asia-Pacific and East Asia, and, if so, what it is. The paper sets up a hypothesis that it is leaders’ task to define a regional concept, and how it is defined is partly dependent on which region the leader state belongs to or conceive as useful for its and potential members’ mutual interests, and what interests it wants to achieve through building regional institutions on the basis of this specific regional concept. It then concludes that the construction of various kinds of regional concepts in Asia is attributed mainly to changing interests attached to the establishment of regional institutions which Japan as a leader hoped to achieve through adjustments of its followers’, mainly Southeast Asian countries’, interests. 

Takashi Terada

CSGR ADVISORY BOARD MEMBERS
Europe as a local cosmology
While Europe was the main producer of what has been defined as the “first” globalization at the end of the nineteenth century, it is now one, albeit critical, among other players in the structuring of the current global governance. This shift, both a shift of scale and a shifting away from the very centre of world affairs, constitutes one of the main paradoxes of the EU’s international identity.  The EU’s difficulty in defining its borders and its purpose in the world could also be interpreted as a more fundamental difficulty in adjusting to a transformation of the international scene that actually started in the early twentieth century but became an unquestionable reality after the fall of the Berlin Wall. This paper will first look at the narrative and institutional legacy on which the EU as an international actor was built, by showing how the retrospective reference to a “working peace system” tends to undermine the importance of the Euro-centric international regime and worldview that informed the early dynamics of the European construction. The universalistic ambition that excluded, or at best marginalized, the non-European world of the first world-scale international organizations was still an important parameter in the formation of what would become a specific type of regional cooperation and indeed international regime. It will then be argued that the Euro-centeredness that was the engine of the nineteenth century globalization became a somewhat deceptive power of projection in the context of the post-Cold War defined global governance. This defines both the limitations of the debate on Europe’s international identity, as well as the need to historicize Europe’s relation to globalization, in order to characterize, from an IR point of view, the specific political praxis it has produced since the middle of the twentieth century. 

Karoline Postel-Vinay

Senior Research Fellow

Centre d’Etudes et de Recherches Internationales (CERI, Paris)

postelvinay@ceri-sciences-po.org
tel : +33-1-5871 7048/ 56 rue Jacob/ 75006 Paris, France
Brigitte Young
Westf. Wilhelms-Universität Münster ( Prof. für Politikwissenschaft


Schlossplatz Nr. 7, 48149 (  Münster
Telefon: (0251) 83 – 2 93 30

Telefax: (0251) 83 – 2 93 41

e-mail: byoung@uni-muenster.de

Conference: Regionalisation and The Taming of Globalisation?

Economic, Political, Security, Social and Governance Issues 

Paper Title: The Emergence of “Fractured” Regional Financial Markets 

Abstract:

Rather than envisioning the emergence and development of global integrated financial markets, this paper argues that the progressive liberalization of financial services within GATS (WTO) and the EU has the potential to produce a “fractured” global financial system in which the European Union and the USA are the driving force to reshape the financial markets into an institutionalized “club” in which membership is contingent on the profits large financial suppliers (such as international banks, insurance companies, investment firms) can make by gaining access to the global regional and local markets. The selective list of the EU liberalization requests of the financial service sector (GATS) to member states of the WTO demonstrate the intent of the EU to pressure countries to abandon the existing domestic restrictions and to fully commit the financial sectors to the GATS rules irrespective of the developmental impact the removal of domestic regulations may have on the stability of the financial sector. As a result, some regions, such as Latin America and Asia, will be partially integrated into the “market-led global financial system” and will continue to face periodic financial instabilities, while many least developed countries are excluded from the international financial system altogether. As a result, global financial markets should be analysed as “fractional” regional markets rather than as global financial markets. 
UNU-CRIS INVITES

Regionalisation and the Taming of Globalisation

University of Warwick, UK

26-28 October, 2005
Area Focus: Regionalisation and global goverance

Reconciling regionalism and multilateralism 

Towards multi-level governance? 

Dr. Brigid Gavin

United Nations University – Comparative Regional Integration Studies

Abstract

One of the most striking features of the international trade scene in recent years has been the proliferation of regional trade agreements
 (RTAs). Even those countries that have always been strongly committed to the multilateral trade system embodied in the World Trade Organisation (WTO) are now entering into RTAs.

The ‘new regionalism’ shows that many developing countries now consider regionalism as a central element of their development strategy. They see regionalism as an instrument to help them achieve sustainable development through insertion of their national economies into the global economy. The developed countries are engaging in ‘competitive regionalism’– in part aimed to achieve their trade interests, but they also aim to establish spheres of interest beyond traditional trade policy.

What are the implications of this trend for global governance? Is there a de facto three- level system of trade governance taking shape in which there is interaction between the national, regional (supranational) and global levels? If the answer is yes, then it would appear to encapsulate the essence of  the ‘multi-level governance’ model  
 which says that states no longer serve as the exclusive nexus between national and international politics.
 

This paper will explore the application of the model of  multi-level governance (MLG) in the global trade arena. The basic assumption is that the optimal size of the market is the global market. But what is the optimal size of the jurisdiction for regulation of the global market?  Because of organisational and managerial costs, as well as political factors, the optimal level may well be below global.  How could the model of MLG be applied to address this problem? How could the MLG model help to solve the efficiency and legitimacy problems of global trade governance?

A Regional-Global Mechanism for Security in the context of UN Reform
ABSTRACT

The objective of this paper is - in the context of the overall theme of examining the role regionalization/regionalism as a mediating level and strategy for the governance of globalization - to address the growing relationship between the UN and the regional organisations in security, and its consequences for UN reform.

The paper will be looking at the development of a framework for cooperation between the UN and the regional organisations and the meaning of this process for global governance – creating a multilevel approach to security governance. Some questions and proposals are advanced:

· Is there a crisis in multilateralism? The growing interest in cooperating with the regional and other intergovernmental organisations in security can be seen as a reaction to the present crisis in multilateralism, and therefore a catalyst for the creation of a global-regional security mechanism - Searching for a multilevel approach to global governance in security.

· Is regional security a public good? If security is to be managed at the regional level and not only at the national and global level, then this it to be considered as a regional public good.

· The consequent acknowledgment is that regional organisations must have an important role in the reform of the global body, taking in the advantages of a multilevel approach to security in global governance. Therefore – the existing proposals for the involving of regional organisations in UN reform are to be analysed and fully explored.

This paper will be developed in three parts:

- A conceptual framework – A first introductory part will analyse regional security at the conceptual level, looking at it as a regional public good, therefore to be managed at the regional level – the case for a global-regional security mechanism. 
- A practical review - A second part will look at the recent developments in the cooperation between the UN and the regional organisations, namely the last high-level meeting between the UN secretary-General and the regional and other intergovernmental organisations (July 2005). 
- A prescriptive conclusion – a third and last part will conclude on how the developments we have been assisting at the UN can be meaningful in the creation of a regional-global security mechanism, to be reflected in the UN reform process.

Ms. Tania Felicio

UNU-CRIS

tfelicio@cris.unu.edu
Tel: 32-50-47 1205

Fax: 32-50-47 1309

Postal Address: UNU-CRIS, Potterierei 72, 8000 Brugge, Belgium

Regional Peace through Economic Integration: Applicability of EU Model in South Asia

Golam Robbani

PhD Researcher, UNU-CRIS

Potterierei 72, B-8000, Brugge, Belgium

Tel: +32 450 47 13 01, Fax: +32 50 47 13 09, Email: grobbani@cris.unu.edu
Abstract:

There is little doubt that the overarching objective of European integration was to attain regional security— specifically ‘to make another war impossible’. As founding fathers rightly envisaged that political integration in the first stage was difficult to carryout, therefore, they decisively took indirect (e.g. economic) route to accomplish the goal. The success of the European Coal and Steel Community (ECSC) was one of the most important milestones en route to deeper integration in today’s Europe. 

Political deadlock between India and Pakistan has appeared as a similar problem to South Asia, which virtually has blocked the progress in the South Asian Association for Regional Cooperation (SAARC). Interestingly textiles and clothing (T&C) industry is somewhat common to most of the South Asian nations— as the coal and steel industry was to European nations during the initial years of EU formation.

As the EU is widely believed to be a good model of regional integration for others, this paper intends to evaluate the role of ECSC for EU formation and to test its applicability in SAARC through forming a textile and clothing community to minimize the political tensions among the member states of SAARC. 

Being aware of the fact that neither any single model can be a panacea nor that ‘one size fits all,’ the main objective of this study is to critically evaluate the fact that how far the textiles and clothing industry can play a similar role for SAARC as coal and steel industry did in case of EU—taking into account the socioeconomic, political and religious asymmetries in the two regions.
CIGI INVITES

Paper Proposal for ‘Regionalisation and the Taming of Globalization?’

Contact Information:

Dr. Bessma Momani

University of Waterloo

Department of Political Science

Waterloo, Ontario

N2L 3G1

Email: bmomani@uwaterloo.ca

Tel: 1-519-888-4567 ext.2823

Fax: 1-519-746-5622

Paper title: Shielding Against Globalization: Economic and Political Integration of the Gulf Cooperation Council

Abstract: Originally established in 1981, the Gulf Cooperation Council (GCC) had loosely united the six rich Persian Gulf oil-producing states of Saudi Arabia, Kuwait, United Arab Emirates, Oman, Qatar, and Bahrain. Today, the GCC has embarked on further integrating their economic and political systems to include a monetary union by the end of 2005, a common market and a single currency by 2007, and a future federal structure to resemble the European Union (EU). In an effort to meet the challenges of globalization and further regionalization of major trading partners like the EU, the GCC states have sought to create their own sub-regional trading arrangement in the Middle East. One of the GCC motivations in seeking a stronger economic and political union is to enhance intraregional trade. Members of the GCC have also argued that a monetary union and eventual single currency will enhance the attractiveness of their economies to foreign investment and facilitate commerce with the many small, but capital-rich, economies of the GCC. But perhaps most important, the GCC have promoted greater integration to enhance its members’ bargaining power in concurrent negotiations with both the European Union and the United States.  Talks between the GCC and the EU on a free trade agreement are well underway. Meanwhile, the United States has either signed or announced bilateral free trade agreements with three of the six GCC members as part of the US-sponsored plan of a Middle East Free Trade Area to be in place by 2010. Championing GCC integration is Saudi Arabia, which continues to try and meet World Trade Organization accession rules and has been irked by US efforts to create bilateral free trade agreements with its smaller neighbours. This paper will analyse GCC efforts to meet the challenges of globalization by further integrating their sub-regional economies and will discuss the political and economic challenges to implementing the proposed economic and political union.

CSGR STAFF & ASSOCIATES
HISTORY PANEL
UNIFYING THE EUROPEAN EXPERIENCE: HISTORICAL LESSONS OF PAN-EUROPEAN DEVELOPMENT

Funded under the EU's Sixth Framework Programme, “Unifying the European Experience” is a Marie Curie Research Training Network (RTN) that aims to contribute to the development of a truly European economic history profession by analysing the economic development of Europe as a whole. The network is collecting pan-European data for two time-scales: the long run (i.e., the past 150 years), and the very long run (i.e., the past 1,000 years). It is also stimulating the use of up-to-date economic and historical techniques, both theoretical and econometric, to construct and analyse these data and provide accounts of European growth, European economic integration, European economic and social policies, and the changing nature of Europe's economic relationships with the rest of the world. The network began operation in November 2005, and the panel includes three papers that give an overview of some of the major research themes.

1. HISTORICAL PATTERNS OF EUROPEAN DEVELOPMENT, 1850-1990

Leandro Prados de la Escosura

Universidad Carlos III de Madrid

Europe provides a suitable scenario for testing regularities of growth since all countries share a common set of institutions, policies, and resource endowments. Patterns of development that associate structural change to variations in GDP per head and population, have been constructed along the lines of Chenery & Syrquin (1975) pathbreaking work, to test whether a common set of development processes was observable for the whole of Europe. These patterns help us to investigate the extent to which structural reasons -that is, differential behaviour in accumulation, resource allocation, and demographic transition-, are behind the distinctive, retarded performance of Peripheral countries. Our results confirm most of Gerschenkron (1962) perceptions of the different nature of development among late-comers. Countries' deviations from the estimated patterns at a given level of income per head and population are associated to country-specific characteristics such as resource endowments, institutions, and policies that deserve to be investigated.

2. THE EUROPEAN UNION ECONOMIC GROWTH EXPERIENCE, 1830-2000

Albert Carreras and Xavier Tafunell

Universitat Pompeu Fabra, Department of Economics and Business

We estimate a yearly series for the European Union at 15 countries, 1830-2000, for GDP, population, per capita GDP, gross fixed capital formation, investment rate, foreign trade, openness, state expenditure and consumer price index. We compare as many as possible of them with Western European estimates (including Norway and Switzerland), with United States estimates and with world wide estimates. An attempt to expand to 1800-1830 is also provided. We check some of the basic stylized facts on long term European growth. The most interesting results concern: a) the credibility and consistency of the results; b) the comparative timing of European forging ahead and falling behind; c) the comparative role of investment and openness in promoting European growth; d) the long term role of price instability; and e) the agenda for future research and for future data gathering.

3. WHEN DID EUROPE OVERTAKE ASIA? WAGES, PRICES AND ECONOMIC DEVELOPMENT, 1500-1800

Stephen Broadberry and Bishnupriya Gupta

University of Warwick,
Contrary to the claims of Pomeranz, Parthasarathi and other ‘world historians’, the prosperous parts of Asia between 1500 and 1800 look similar to the stagnating southern, central and eastern parts of Europe rather than the developing northwestern parts. In the advanced parts of India and China, grain wages were comparable to those in northwestern Europe, but silver wages, which conferred purchasing power over tradable goods and services, were substantially lower. The high silver wages of northwestern Europe were not simply a monetary phenomenon, but reflected high productivity in the tradable sector. The ‘Great Divergence’ between Europe and Asia was already well underway before 1800.
INTERNATIONAL BUSINESS PANEL
Regional Multinationals and the Myth of Globalization

By

Alan M. Rugman

Regional Multinationals and the Myth of Globalization

Abstract

A dialogue on globalization needs to be framed by informed commentary based on empirical evidence. I have presented data showing that the vast majority of world economic activity is organized within triad regions and not globally, yet many authors still fail to address this empirical evidence on the lack of globalization. I suggest that my fellow scholars need to confront the lack of evidence on globalization. More recently I have shown that the vast majority of the world’s 500 largest multinational enterprises operated intra-regionally. They average 75% of their sales in their home region and 85% of their foreign assets are also in their home region of the triad.

 COMPARATIVE REGIONALISM PANEL
Ben Rosamond

In essence looking again at whether EU studies has anything to offer and challenging (to some extent challenging the new regionalism-old regionalism divide). One of the things I'm doing is rethinking classical integration theory to challenge the summary dismissals that are so commonplace in the literature. 
Towards a Conceptual Framework for Regionalisation:

Bridging ‘New Regionalism’ and ‘Integration Theory’

Alex Warleigh

Abstract

This paper argues that the divide between ‘new’ and ‘old’ regionalisms in international politics is increasingly seen as exaggerated, but that the conceptual implications of this non-difference have yet to be taken seriously. The attempt to build a new body of theory to explain and describe recent forms of region-building - the ‘New Regionalist Approach’ - is mistaken, and falsely sets up classical integration theory as an Other in an act of auto-definition. Likewise, the acceptance of this divide by EU scholars – whether explicitly or by default – hampers their own attempts to elaborate useful theory. The two areas of study are properly understood not as separate paradigms, but rather as sub-divisions of the same one. Thus, a fruitful way to harness the insights of scholars in both sub-fields of study is to undertake an explicit programme of comparative research based around an agreed set of independent variables, research issues and hypotheses, all stemming from a common definition of the dependent variable. The paper sets out a definition and typology of this dependent variable – ‘regionalisation’ – and argues for a critical theory approach to the elaboration of a conceptual framework for its study. The paper finishes with a discussion of suitable independent variables and four tentative hypotheses to be explored in empirical research.

Keywords

New regionalism; integration theory; regionalisation.
Claudia Fabbri
Abstract:  From its revival in the mid-1980s, regionalism has continued to represent an important trend in world politics. More recently, scholars of 'new' regionalism have called for the adoption of the 'new regionalism approach' (NRA) to capture the multidimensionality of a phenomenon viewed as qualitatively different from 'old' regionalism, transcend dominant theories of regional integration, and provide an interdisciplinary approach. The NRA’s self-constructed niche is founded on the premise that contemporary regionalism has emerged as a new phenomenon on the international scene and that new conceptual and analytical tools are needed to understand regionalism. While contemporary regionalism may indeed display new characteristics, the paper finds that the adoption of the NRA to understand contemporary regionalism is unwarranted. Indeed, the paper maintains that the distinction purported by the NRA between old and new regionalism is artificial and it fails to recognize important, but often overlooked, elements of continuity between different phases of regionalism. In order to answer both old and new puzzles surrounding regionalism and unveil elements of continuity, the paper rather suggests drawing on social constructivist insights. After briefly reviewing recent constructivist contributions emerging out of the European ‘laboratory’, the paper moves on to examine the analytical purchase of constructivist propositions in the case study of the emergence and evolution of regionalism in the Southern Cone of South America.
CSGR STAFF, ASSOCIATES & VISITORS
Civil Society in Trade Policy in Latin America

Peter Newell
This paper provides a critical review of civil society participation in trade policy in Latin America covering the experiences of the environmental, labour and womens movements in relation to the NAFTA, Mercosur and FTAA accords. The diverse strategies, discourses and patterns of influence enjoyed by the movements are compared and explained in relation to their different histories of mobilisation as well as contemporary regional dynamics.

Marcus Miller

The Argentine debt swap: a fair outcome?

Abstract

The renegotiation of Argentine debt is analysed using the alternating-offers approach as in Bulow and Rogoff (1989). This yields a prediction close to the swap recently accepted by 76% of the creditors -- though the threat of reinterpreting ‘Pari Passu’ in favour of private creditors  may have been necessary to achieve this outcome.  

This new legal interpretation looks increasingly doubtful, however (Bucheit and Pam, 2004). So we examine other factors that may act as substitutes for such an explicit threat: first  the existence of third party intermediation in the form of an arbitrator; and second the idea that, even without third party intermediation, concern for fairness can rule out unbalanced outcomes in a ‘behavioural’  game. 

Professor Franklyn Lisk
CSGR, University of Warwick

International Conference
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Regionalisation and the Taming of Globalisation

26-28 October 2005

Abstract

Title of Paper:

Regional Responses to HIV/AIDS in Africa: A Public Goods Approach

Authors: 

Prof. Desmond Cohen* and Prof. Franklyn Lisk**

The HIV epidemic is often portrayed as a threat to health but it is clearly also a general developmental challenge. Since countries are linked through factor markets and through other linkages it follows that states have a set of common interests in ensuring that HIV transmission is minimized and that the developmental impact is mitigated. As processes of globalisation have intensified, the need to contain the impact of HIV/AIDS on populations and on development have become more urgent. 
This paper has three aims: firstly, to analyze the HIV epidemic as one where social and economic externalities lead to a diversion of private and public interest such that significant benefits from collaboration between countries are not being optimalised. Secondly, to review the sub-regional and regional activities relating to HIV/AIDS of an important sub-set of African organizations that are important for an effective regional response, such as the African Development Bank, SADC, AU, WHO, UNDP, ECOWAS and others. Thirdly, to develop recommendations as to how best to strengthen regional responses in Africa taking into account the analysis of HIV/AIDS as a public good and the increasing levels of interdependence between countries that is one outcome of globalisation. 

*
HIVDEV Consultants, Flat 2, 16 Sussex Square, Brighton, East Sussex BN2 5AA 

Tel/fax: +44 1273 609996, E-mail: desmondcohen@cs.com
**
African Centre for HIV/AIDS Management, Stellenbosch University, Matieland 7602, 

South Africa, Tel.: +27 21 8083006, +41 22 7762744, E-mail: lisk@sun.ac.za, lisk@ilo.org

Visiting Fellow (October-December 2005),CSGR, University of Warwick, UK
Heribert Dieter

 “Bilateralism in the Trade Policies of Australia, Singapore and Thailand”

In the Asia-Pacific, trade policies have been changing significantly in recent years. The paper analyses the trade policies of three countries: Australia is quickly forging new trade links with both Asian countries and the US. It is the first Non-American OECD-country to establish a free trade area with the US. Singapore has been the most active player in the region with regard to bilateral trade agreements. Thailand is the first country ever to have a free trade agreement with China. 

The paper will analyse the rationale for the trade policies of these countries and will look at the potential consequence for larger integration schemes in the region, i.e. ASEAN and ASEAN+3. 

China Position in Contemporary International Economic Pattern 

and Its Questions being Confronted with

Lin Jue

Contemporary pattern of the world economy is tending towards multipolar of USA，EU and Asia from a polar of USA. It is specially focus attention upon speedy economic growth of China in Asia. Some of domestic media optimistically call 21st century for ‘Chinese Century’. But some people abroad think that China rising unexpectedly would be a threat against the existence of other countries. They reckon Chinese produce and consumption would bring about the affect to the world or other countries, such as the shortage of the world resource, going up raw material price, cutting down employment opportunity, being in short supply of foodstuff, exacerbating environment and so on.

How to look on China position in contemporary international economic pattern? Which main elements will influence on her development? This article will try to demonstrate these three views by data：
a) China still is a typical developing country

Undoubtedly，Chinese international position is rising along with its economic persistent growth. It has become the third largest trade country following USA and Germany. Its foreign trade has been playing an engine role in the growth. To analyze the reason why the export increase and technique advance, except the adjustment of industrial structure and strengthen of enterprise innovate ability by China itself，an importance reason is the export increase from the foreign companies in China for their remove of the produce and R&D bases to China. In other words，the expansion of Chinese foreign trade，moving up the share in global trade，enhance of manufacture competitive power，don’t really reflect the actual strength of Chinese economic power. Most benefits from the trade increase inflow into foreign capital companies. By all appearances，China is moving toward affluence. She becomes a big consumption country and a manufacture country of some products, but she is a typical developing country not an economic great power or a world power.

b) China is moving to be a regional powerful nation

China is moving to be a regional powerful nation. She has become an impossible neglected country by her clipping economic growth, specially in the world or regional economic ebb period. That import shooting up has become a growth engine to some countries or regions. She has become an important dynamic source of the world economic renewal.

c) There are a series of barrier elements in the dream of powerful nation 

They are mainly：officers corruption，environmental pollution，resource bottleneck，unemployment issue， income difference，regional gap, fragile financial system and state enterprises， Taiwan problem and continually serious trade rub. If anyone of them were not restricted for every element to expand, it would become a tremendous barrier of the dream of powerful nation.

However, China has taken part in international division of labor mainly according to absolute advance theory not comparative advance theory until now.

How to change this circumstance?  How to resolve these issues? To accuse the external protectionism，at same times, China had to think her pattern of growth and taking part in international division. Chinese enterprises need to think about their trade pattern and the countermeasure to avoid rub. At last, the article gives some advices or suggestions to overcome the barriers.

Nicole Jackson

This paper will examine the development of new forms of regional security institutions and dialogue in post‑Soviet Central Asia and analyse the role of regional institutions such as the Shanghai Cooperation Organization (SCO), the Commonwealth of Independent States (CIS) and the Central Asian Cooperation Organization (CACO) in developing common responses to "new" security dilemmas.  The paper will explain how and why these multilateral institutions and forums have been successful or not, as well as why there has been more regional cooperation over non‑traditional security issues (eg drug trafficking) rather than traditional (military) or human security issues (eg human rights). Conclusions will be drawn from the different cases about the role of regionalisation/regionalism in the taming of transnational security challenges stemming from globalization. 
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‘Regionalization of Governance in Mexico and 

the Neoliberal Agenda on Development’

Rosalba Icaza Garza

Politics and International Studies

University of Warwick

rosalbaicaza@yahoo.com
In the last decades, neoliberal regionalism in Mexico has become a dominant policy paradigm undertaken by governing and economic elites and sectors of civil society in Mexico to participate in the governance of regionalisation processes. This paper examines some of the socio-economic and policy implications associated with the discursive and institutional frameworks of neoliberal regionalism in contemporary Mexico with special attention to the social development agenda. 

Our central argument is that turns in capitalist production and accumulation and its accompanying forms of socio-economic inequality at regional level do not unfold in a discursive and institutional vacuum. These have been reinforced and reproduced by particular understandings and values and by particular decisional and enforcement structures (institutions). 

This argument is developed in three steps. First, it is analyzed the discursive grounds of neoliberal regionalism in Mexico as a dominant policy paradigm to participate in the governance of regionalisation processes. Then, the paper explores the institutional dimensions of contemporary processes of regionalisation. In other words, it is examined how the discursive frameworks of neoliberal regionalism are expressed in formal governance structures. This is done by looking at the North American Free Trade Agreement (NAFTA) and the Free Trade Agreement signed between Mexico and the European Union (EU-MEX Agreement). In particular, we look at the objectives, agendas and decisional structures as well as the structural circumstances and actors’ initiatives in Mexico that prompted these regional governance arrangements. Finally, the paper identifies some of the challenges that the implementation of NAFTA and the EU-MEX Agreement pose to social development at different policy levels. 
Regionalism as a strategic response to Globalisation: The Case of South Africa in Southern Africa in the post-apartheid era.

ABSTRACT

This paper examines the strategic character of regionalism in Southern Africa. It looks specifically at the role played by South Africa as a regional power, and how state elites use the sub-region as an instrument to pursue strategic competitive interests and integrate into global markets. In this regard, both the intra-regional interactions as well as multilateral trade strategies will be examined. More specifically, the paper discusses South Africa's role and interests in the Southern African Development Community (SADC) Protocol on Trade as well how this interfaces with the unfolding developments in the Doha Round of multilateral trade negotiations. The question at the core of this paper is how regionalism is appropriated by state actors to respond both to domestic and global imperatives? Drawing on the New Regionalism Approach (NRA) and Competitive Strategic Regionalism approach as analytic frameworks, this paper argues that South Africa uses regionalism as a strategy to address its domestic growth challenges, extend political influence in the sub-region and project power at the global level. However, due to structural disarticulation between South Africa and the region, a crucial paradox in South Africa’s overall regional and multilateral trade strategies is apparent. The paper sets out to examine this paradox, concluding that it undermines the coherence of South Africa’s post-apartheid regional and multilateral trade strategies.

Mzukisi Qobo

PhD Candidate and CSGR Associate

University of Warwick

ABSTRACT GROUP I
Free Trade and Globalization: the US and EU Free Trade Strategies

in the Maghreb 

Dr Jean F. Crombois 

Assistant Professor 

School of Humanities and Social Sciences

P.O. Box 104, Ave Hassan II, Ifrane 53000, 

Morocco

Email: j.crombois@aui.ma
Email: crombois@yahoo.fr
Phone (office): ++212 55 86 24 82

Phone (home): ++212 55 86 24 96

Fax                 : ++121 55 56 71 40

The following paper will look at the EU and the US free trade strategies in the Maghreb in view of assessing their possible implications for regional integration in North Africa. 

It will be argued that at the global level, both strategies reflect the condition of global post-hegemonic governance. But unlike the other regions in the world, this post-hegemonic condition has not induced a strong commitment for regional integration but rather a strengthening of bilateral trade relations with, on the one hand, the EU under the Euro-Mediterranean Partnership and, on the other hand, with the US through its new strategy of free trade agreements. 

Morocco in particular,  which has for long advocated the principle of “differentiation” in its relations with the EU and which has recently concluded a bilateral free trade agreement with the US, appears as a good case of the situation described above. 

It is the argument of this paper that both the EU and the US free trade strategies reflect two different modes of governance which have more important global stakes than regional or local stakes. In other words, both strategies have to be analyzed in the wider context of reconstruction/fragmentation of the world trade system characterized as in a situation of post-hegemony. 

For the Maghrebi countries, the important question that needs to be raised concerns the prospect for regional integration. It is also the argument of this paper, that the absence of regional integration could only reinforce the bilateral aspects of their trade relations with the US and the EU and that, in doing so, would bear the risk of exposing them much more to the pressures of globalization. In other words, the question raised by these free trade agreements does not relate so much to the integration of the Maghreb in the global economy but rather their likely effects in increasing the impact of globalization due to the lack of regional integration.   
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The New Regionalism in the Caribbean in the United Nations Millennium Development Goals: Making New Progress in Bridging the Digital Divide

ABSTRACT

In September of 2000, 189 nations made the commitment to embark on the decade’s Millennium Development Goals (MDGs) with the intent of achieving the stated objectives by the year 2015. Annual reports seem to suggest that movements in the direction of achieving these goals, if any, have been either very slow and mostly progressing in the opposite direction, placing nations – developed and developing alike, behind in their commitment to address the world’s most egregious development ills.     

The new regionalism in the Caribbean is one in which three overriding forces condition the development policy agenda of the region. On the one hand the need to attract global capital places a high priority on upgrading nation’s ICT infrastructure to meet the needs of the global business community. Second, negotiations in the region to establish the Free Trade Area of the Americas (FTAA) and the Caribbean Single market Economy (CSME) has placed regional connectivity as the highest priority for the region’s development. Third, Japan’s growing economic interest in the region also reinforces connectivity as a high priority.  These factors are not to suggest that the UN’s MDGs have been given a low priority. Rather, the prioritization of ICT is a strategy designed to achieve the MDGs by the quickest means imaginable. 

Inherent in this new regionalism is a conceptual shift in development thinking about the relationship between technology and development. The result of this shift in thinking is a proliferation of newer global and regional ICT institutions designed to bridge the digital divide. This paper examines this proliferation of new ICT international institutions that have been established at the regional and international levels since 1990 and argues that the proliferation emerges from the perception of Caribbean leaders that ICT is a the necessary first stage towards achieving the MGD. Secondly, the paper argues that the region’s success in achieving these Goals is a function of the streamlining of this global ICT infrastructure to ensure that it truly facilitates and not obstruct the region’s movement towards bridging the digital divide.

Epia Oke Edward 

Affiliation: Masters Degree Programme in International Law and Diplomacy, University of Lagos, Nigeria.
Contact: 
e-mail: resourceman_99@yahoo.com
Telephone: 234-803-4000706

Postal Address: P.O Box 338 University of Lagos Post Office,

Lagos, Nigeria.

African Peer Review Mechanism:

Problems And Prospects of a Regional Governance Monitor
This paper proposes to examine the chances of success and the obstacles militating against the operation of the African Peer Review Mechanism (APRM), a major component of the New Economic Partnership for Africa's Development (NEPAD).

NEPAD is an initiative of African governments under the regional umbrella of the African Union (AU), designed to address the problem of underdevelopment of the continent. Its introduction is against the background of the failure of previous development models and prescriptions largely imposed on the continent from outside.

APRM was introduced to monitor and appraise the commitment of African governments to good and transparent governance as a prerequisite to give NEPAD broad-based acceptability and support among Africa's development partners.

The basic assumption of proposed paper is that if implemented faithfully with minimal draw-backs, the APRM portends a good opportunity for Africa to instill confidence in its foreign development partners who have agreed to allow the continent to take the driving seat with the NEPAD idea.

On the other hand, the basic problem identified in the proposed research is that implementing the APRM may prove a herculean task as a myriad of obstacles seem to lie on the way. Will African governments be willing to allow themselves to be peer-reviewed transparently? And to what extent? What are the possible constraints within individual jurisdictions that could hamper the process? What are the implications for sovereignty and national security? These are some of the questions this paper intends to unravel.

This paper proposes to employ a multi-disciplinary approach to the topic. These may include globalization theory, bureaucracy theory and political-economy, among others that may become relevant during the course of research.

The paper proposes to make some recommendations which may in the least, become basis for further debate.

Paper proposal CSGR Annual Conference, Warwick, 26-28 October 2005

REGIONALISATION AND THE TAMING OF GLOBALISATION?

Regional Governance in the Americas:

Defending Democracy and Promoting Human Rights Through Collective Action.

Par Engstrom

Doctoral Candidate in International Relations

Department of Politics and International Relations

Oxford University

Mansfield College, Oxford OX1 3TF, UK

par.engstrom@politics.ox.ac.uk

Abstract:

The inter-American Democratic Charter, adopted by the member states of the Organization of American States in 2001, signalled the evolution of the regional doctrine on the defense of democracy into a normative obligation and its implementation through collective action. Separate from these developments, the inter-American system of human rights has emerged – from its roots as a quasi-judicial entity – as an international legal regime formally empowering citizens to bring suits to challenge the domestic activities of their own governments. In a region where inter-state forms of cooperation have traditionally been shaped around the notion of national sovereignty, the development towards a normatively more intrusive regional institutional framework constitutes a clear break with the past. Do the institutional changes in the region constitute a gradual move away from the traditional pluralist nature of the Hemispheric system towards a more solidarist model? The question then, is why governments across the Western Hemisphere have taken the historically unprecedented steps to revise the concept of national sovereignty that formally governs regional inter-state cooperation and to open it up for the possibility of legitimate collective action in response to events within the domestic sphere. Through these questions this paper seeks to explore the changing nature of regional governance in the Americas. The deepening institutionalization of norms and practices pertaining to democracy and to human rights are taking place in a regional context in which the majority of the countries are undergoing various processes of democratization. To the extent that these processes have important international dimensions, regional institutions are often overlooked filters through which international norms and practices impact upon domestic developments. In the study of these processes, regional systems of inter-state cooperation have an important role in, on the one hand, mediating the adaptation of global norms and practices to the national level, and on the other, elevating regional principles and practices onto the global stage.

Understanding Regionalism as a Change from Unilateral to Reciprocal Trade Liberalization. East Asia and Latin America (1995-2004)

Since the 1990s, there has been a surge in the numbers of reciprocal trade agreements, either regional or bilateral involving developing countries. The other side of this coin is a remarkable slow-down since 1995 in the non-discriminatory trade liberalization there. The two regions that show this contrast most compellingly are Latin America and East Asia. The hypothesis here is that disappointing results from neoliberal reforms, which included rapid trade liberalization, obtained since the mid-1990s, have provoked a change towards a more reciprocal trade policy. Either in the form of “reform fatigue” in Latin America or “refusal to convergence” in East Asia, ideas on trade have changed to emphasize reciprocity as a condition for any further liberalization. The political response of populations and leaders to the economic crises of the 1990s has made reciprocal trade liberalization a much more attractive strategy than a unilateral one. 
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Regional Trading Agreements and WTO – Stepping Stone or Stumbling Blocks in Liberalization of World Trade

This paper will study the reasons for states to enter into Regional Trading Agreements (“RTAs”) and its consequent impact on global governance of international trade by WTO. States such as USA and India, among others, have made it a trade policy to enter into RTAs. 

This paper argues that increasing number of RTAs may pose a threat to international trading system and may deprive developing and Least Developed Countries of market access and resultant benefits of a global market place. In the long run, this may create pockets of affluence, excluding large parts of the world. Author argues that it is imperative that GATT Article XXIV is strengthened and enforced to counter such developments. Both, WTO and RTAs can work together with RTAs effectively complementing the former. RTAs may be a play an important role in the liberalization of world trade by meeting the needs of specific regions thereby easing pressure on WTO. Also, political and social benefits arising out of regionalism may not be ignored. A significant portion of current peace talks between India and Pakistan is centered on trade talks and South Asian Free Trade Agreement has the potential to radically alter the dynamics between the two countries and larger South Asian neighbourhood. Author proposes an institutional arrangement to ensure that they don’t work in cross purposes. Paper will also study relationship between WTO and RTAs from the perspective of Public International Law.

To summarize, this paper will outline the problem as discussed above, look into the current state of affairs, areas which need to be worked upon, and a structure that may address the problem.
Shashank Krishna

Student – 4th Year,

National Law School of India University,
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Individual Paper Proposal by Thomas G. Moore for the 26-28 October 2005 Conference on “Regionalisation and the Taming of Globalisation?”

Racing to Integrate, or Cooperating to Compete? China, Globalization, and East Asian Regionalism

Although China's accession to the WTO has justifiably received detailed attention from policymakers, scholars, and journalists alike, Beijing's growing participation in the emerging trade and monetary regionalism of East Asia is a less-studied phenomenon. By examining China’s participation in APEC, the Shanghai Cooperation Organization, and ASEAN plus Three (including related initiatives such as the ASEAN-China FTA and other subregional/bilateral FTAs), this paper will examine how Beijing has sought to use regionalism in managing the challenges of globalization. While the paper will focus mainly on economic regionalism, security issues will receive some attention as well.  For example, China is increasingly concerned about transnational security threats such as terrorism, weapons proliferation, epidemics, and cross-border criminal activities. Especially in the area of nontraditional security issues, such as the spread of infectious diseases, China is making growing use of regional cooperation as a means of addressing challenges associated with globalization.  The outbreak of Severe Acute Respiratory Syndrome (SARS) in 2003 is but one example of how concerns about nontraditional security issues have reinforced China’s participation in regionalism. 

Drawing upon the general literature on regionalism found in the International Political Economy subfield, the paper will examine alternative explanations for China's growing role in East Asian regionalism. As such, the paper will place China's participation in various regional groups in the context of Beijing's larger foreign policy orientation, including its emerging grand strategy for the new millennium. From this analysis, the paper will also consider the implications of China's views of, and behavior toward, intergovernmental cooperation for the evolving shape of East Asian regionalism as a response to globalization. By any measure, China casts an increasingly large shadow over the region's economic and security affairs. In this respect, the paper aims not just to understand the nature and sources of Chinese policy but also to consider their likely impact on prospects for deeper regionalism in East Asia.

Although I would like to be considered for conference support funds, I do not want this to be a determining factor in the acceptance or rejection of my proposal.  If the proposal is accepted but conference support funds are unavailable, I will seek alternative means to attend the conference.  Thank you.

Thomas G. Moore
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Department of Political Science

University of Cincinnati
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Proposal Title: China and the United States: Competing Capitalisms and Competing Institutions? An Assessment. 

In recent years, the ASEAN Plus Three (APT) has begun to emerge as a regional institution that may have the potential to affect the financial architecture of the Asia Pacific region. Many observers believe that China sees the APT as an instrument through which it can exercise its own influence in the region. Moreover, observers argue that China represents a form of capitalist development that is at odds with the market-oriented approach of the US.  As a result, Chinese economic power also represents a philosophical challenge to American economic doctrine.

This paper argues that the APT cannot be an independent instrument, but it can be the springboard through which China establishes relationships and other institutional structures that will allow it to play a more effective role in regional affairs. China will also become more competitive with the US. However, the nature of that competition will be less in the realm of economic philosophy and more in the traditional realm of the exercise of conventional power in the pursuit of national interests. 

This paper will assess the nature of the competition between China and the US, and examine how that competition is affected by, and affects, regional institutional development. China and the US do have different approaches to state-society relations and the role of economics and the marketplace in shaping those relations. However, the differences, in practice, are often exaggerated by observers. China accepts qualified market-led development to a greater degree than many observers appreciate. The challenge that China poses to the US is that China actually “does” American-style capitalism better than the US. For this reason, efforts to “tie China down” and “normalize” it in the international system will do relatively little to alter China’s overall ability to affect and define the nature of the economic system in the future. The APT will help China exercise greater influence in the region, but it is only one part of a much greater Chinese engagement with the institutions of the international system. 

Institute on Globalization and the HUMAN CONDITION
Oppositional Regionalism: Legalizing the ‘Third World’ Approach to International Development

Adam Sneyd

In the aftermath of formal political decolonization, state actors in the Third World sought to build international law so that the benefits of the expanding liberal international economic order (LIEO) would be generalized.  Aiming to meet their special needs through attempting to change structures in the world economy incrementally and fundamentally (Rajagopal 2003), these legal entrepreneurs deployed universal principles and prescriptions to counter the status quo and capture international law for the South (Mickelson 1997). Today’s conventional view is that these efforts failed: eulogies of Third World efforts to adopt Western legal language and advance equally Western notions of ‘progress’ or ‘development’ have been on offer for years. However, evidence now suggests that rumours of the death of this strategy have been highly exaggerated.  Strengthened by UN data and non-governmental research and advocacy pointing to two ‘lost’ decades of international development law, solidarity amongst increasingly economically differentiated governments has resurfaced.  Norms aired in 1955 at Bandung, at the first UN Conference on Trade and Development (UNCTAD), and during the quest for a New International Economic Order (NIEO), have reappeared in multilateral negotiations.  A collective Southern voice once again articulates counter-universals.


In the discipline of International Relations (IR), these norms have typically been characterized as ‘political,’ rather than ‘legal.’ This paper argues that IR has not yet developed tools that can adequately explain the Third World approach, as we have not yet engaged in a debate about the foundations of international law. While the contributors to International Organization, 54, 3 (see Abbott et al. 2000) have offered an advanced analytical framework to measure legalization, this paper shows that their legal positivist foundations preclude a characterization of the Third World voice as law. This paper demonstrates the need for dialogue in IR on the foundations of international law so that we can better understand the phenomenon of oppositional regionalism.
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Abstract:  This paper investigates the role of small and medium-sized enterprises (SMEs) as an organized social force within the European Union (EU), and suggests that at this ‘layer’ of the economy there is strong support for a more neoliberal Europe.  Instead of resisting economic liberalization at the regional level, SMEs in Europe have sought to further intensify it.  This has implications for the way that we think about the relationship between global and regional economic pressures around and within Europe and the political responses to such pressures.  Reflecting the bias of international political economy in general, the existing research on organized business in the European Union exclusively examines ‘big’ business lobbying, and neglects the increasingly important, and increasingly implicative role of the SME sector.  This research fills such a scholarly gap, and in so doing helps to enrich our understanding of how the business community as a whole reacts to economic and political regionalization.

SMEs have organized in response to regionalized industrial policy strategies aimed at promoting SMEs, and to the new governance structures within the EU that create new opportunities for organized business input.  At the same time, both the ‘mixed’ and the ‘big business’ associations of Europe increasingly champion the figure of the ‘small entrepreneur’ and SMEs in a way that further politically aggrandizes this group.

A series of formal semi-structured interviews were conducted with representatives from several SME interest organizations in Belgium, Germany, and Hungary (but principally in Brussels).  Interviews were also carried out with several representatives of the European Commission, as well as representatives of several ‘mixed’ and ‘big’ business interest organizations. This political dynamic is discussed with reference to both the changing structural conditions within the global economy, as well as the regional industrial policy strategies within the European Union, which encourage SME sector development.  

This paper reflects on the implications of SME political deliberation for theories of international political economy, and suggests that critiques of regionalization and European integration should adapt accordingly.
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Abstract

This paper focuses on the question of the interrelationship between globalisation and regionalisation of the international trade from the geographic point of view. The easiest geographic measure of the interrelation between these processes, the share of the geographic regions in the foreign trade of the countries, shows the absolute predominance of regionalisation. That is why I based my analyze on the linear gravity model of trade, which allows to estimate the meaning for the trade between countries of such economic-geographic factors as distance, square, population, common boarder, membership in the regional trading bloc and to define the interrelation between globalisation and regionalisation. The globalisation of the foreign trade implies the growth of transcontinental trade flows and accordingly the reduction of the distance coefficient. In common words, the globalisation leads also to the growing independence of the bilateral trade from the economic-geographic factors. At the same time the regionalisation of the foreign trade means that these factors still play the role, defining the direction of the bilateral trade flows. By calculating coefficients of the gravity model of trade for the first 50 exporters in the world I show that although the regionalisation predominate in the international trade but at the same time more and more countries are involving in the process of globalisation of their foreign trade and the both processes are complementar.
This paper will examine the evolution of the new wave of regionalism in Africa, and the agenda and challenges thus far. In particular, it will highlight the strengths and weaknesses of the AU and NEPAD and propose recommendations to strengthened African integration for successful political and economic developments. 

Alexander Libman

Institute for International Economic and Political Studies of the Russian Academy of Sciences

Bottom-Up and Top-Down Integration in the Post-Soviet Space

Collapse of the Soviet Union initiated a set of disintegration and integration processes in the region. Originally established as an “instrument of civilized divorce”, the Commonwealth of Independent States has been used for new integration attempts. Since mid 90th, further subregional groups (like EAEC, CES or OCAC) replaced the CIS in this function. New projects are now under consideration. 

The aim of this paper is to discuss the (dis)integration processes in the FSU area by concentrating on the interdependence of top-down and bottom-up integration, i.e. formal integration projects and interaction of individuals and corporations, and the interaction of globalization and regionalism in the FSU space. 

On the one hand, post-Soviet integration after the example of the EU turned to be a kind of “paper integration”, i.e. creation of supranational bodies and treatments without any economic and political power. On the other hand, there are still some important effects of the top-down integration, which do not correspond with the EU model: 

· Post-Soviet regional groups could be described as a kind of “survival integration”, i.e. nations have been reluctant or even unable to break economic and social ties because of possible negative effects on the national economy and lack of governmental control. 

· The CIS had a significant psychological effect for the post-Soviet (mostly Russian) nations and elites, as it created an outward appearance of still existing unity of the FSU states. 

· Most post-Soviet states are semi-autocracies; therefore integration rhetoric and institutions have been used to support existing political regimes. From this point of view the CIS could be even compared with the “Holly Alliance” of the nineteenth century, established to minimize the “yardstick competition” with European countries.  

Democratization process and disappearance of still existing social integration and economic interdependence make the future of the existing top-down approach to integration doubtful. 

Despite this fact, bottom-up integration, i.e. interaction of business-groups and migration establishes a kind of “informal” integrated area with free movement of goods and factors. Recent years have been characterized by a real “expansion” of Russian investors in the majority of post-Soviet states. It is possible to suppose, that this bottom-up integration could creates a new impetus for the formal integration in order to reduce international competition. However, economic and political effects of this trend are ambiguous or even negative because of specifics of post-Soviet business, dominance of technological quasi-monopolies and demand for “bad” institutions. 

The paper argues, that the regional “taming of globalization pressure” in the post-Soviet space (both top-down and bottom-up) supports the stability of “inefficient equilibria” in economic and political sphere of the FSU countries. A completely new approach to regional integration is required. 

ABSTRACT GROUP II
Water, Water, Water Everywhere: Co-operation in Flood Disaster Management in the Ganges, Brahmaputra and Meghna Region

Mokbul Morshed Ahmad

Abstract

This paper will first highlight the extent of the flood problem in this part of the globe. After discussing the present measures undertaken for mitigation of the problem with Bangladesh as  a case study, it will try to outline the possibilities of regional co-operation. The average annual water flow in the Ganges, Brahmaputra and Meghna (GBM) region is estimated to be around 1,350 billion cubic meters (BCM), of which nearly half is discharged by the Brahmaputra. The three rivers constitute an interconnected system – discharging into the Bay of Bengal. Compared to an annual average availability of 269,000 cubic meters per sq. km for the world, the availability in the GBM region is 771, 400 cubic meters per sq. km., which is early three times the world average.  Water is abundant during the monsoon, but scarce during the dry season. Harnessing the bounty of the GBM requires that the monsoon flows be stored and redistributed over space and time when and where required within a framework of sustainable development. It offers the most promising entry point for achieving a social and economic transformation in Nepal, northern, eastern and north-eastern India, Bangladesh and Bhutan. People in the eastern flood plains of the Ganga and the Brahmaputra in India and those in Bangladesh have a long tradition of living with floods. There can be no doubt that the countries of the GBM must adopt ecologically appropriate policies for human settlement, agriculture and industrial development, besides promoting the protection of wetlands for flood moderation. Exchange of experience in flood fighting and disaster management will promote the efficiency of such operations. Similarly, joint training programmes at disaster management institutes would help generate goodwill and understanding amongst the professionals and others in all the countries of this region. Another important issue is the free and wide sharing of all relevant information and data on the common rivers, projects/interventions, which could go a long way in confidence building. As flood management is an integral part of overall water resource management, regional co-operation in this area will help create a better climate for the much needed joint strategies in the region which is essential for the economic well being of the impoverished millions of these plains.

Dr. Mokbul Morshed Ahmad, Assistant Professor, Regional and Rural Development Planning, School of Environment, Resources and Development, Asian Institute of Technology, P.O. Box. 4. Klong Lunag, Pathumthani 12120, Thailand. E-mail:    MACROBUTTON HtmlResAnchor dgg3mma@yahoo.co.uk
. Tel: 66-2-524-5664, Fax: 66-2-524-6431.
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EU and Inter-Regional Relations: An analysis of soft power

The EU’s foreign policy success in the field of initiating interregional relations is closely connected with its own internal integration process. Its acting capacity in this field depends on the provision of an EU-association perspective. Against this background, the EU has designed a number of new political and financial incentives fostering interregional relations. However, little is known about the quality of these policies in terms of the evolution and performance of interregional relations in different regions of the world. 

The paper develops the idea of soft power introduced by Joseph Nye on the evolution of interregional relationships between the EU and other regional organisations. Soft power is a possible alternative theoretical explanation for regional cooperation to provide an answer to the question why regions do cooperate. Soft power arises from the attractiveness of a country’s (or regional’s) culture, political ideals, and policies. Attractions could be of two different kinds: one is based on generating an interest, often by providing an economic incentive (or lifting an economic penalty). It is called utilitarian (or economic) power. The second is called normative power that is understood in the sense of persuasion or influence. While the first kind of power generates a convergence of interests, the latter produces a convergence of normative judgements.

The particular question to be addressed in this paper is how and why does the European Union perform its role as a soft power in inter-regional cooperations. In answering the question, the paper applies the concept of soft power on the polity-, politics- and policy-dimension of inter-regional cooperation, examining a selected number of institutionalised cooperation with South Eastern Europe, Africa, Asia and Latin America. The aim is to highlight differences and common elements with respect to all three dimensions of Politik. It proceeds in three steps.

· First of all, it analyses the uniqueness of the “cross-pillar-nature” of interregional relations, which has direct effects both on the nature of interregional relationships and on the systemic development of the EU (polity-dimension).

· Secondly, it assesses the institutional differentiation of the decision-making and implementation processes. Institutional differentiation reinforces the quality of EU-actorness in interregional relations. Nevertheless, this process does not solve the problems associated with the dual structure of the EU system (politics-dimension).

· Thirdly, it critically contests the nature of the EU as an agent which exports norms and democratic principles in different policy-fields with the expected outcome of stability and security (policy-dimension). 

Abstract: East Asian Cooperation, Sustaining Economic Development

Stephen Bisogno
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Successful economic development is difficult to start and even more difficult to sustain. East Asia’s development has been based in a strong exporting sector to high-demand markets. However, increasingly regional competition is cutting profits and will hinder long-term development. How will the region, already a model for many other less-developed countries, continue its growth? The key to sustaining East Asian economic development will lie in its ability to create a regional institution that coordinates production in order to maximize overall profits. There are two barriers to progress: political and economic divergence. 

In its early days, the European Union relied heavily on the United States Dollar to stabilize its inflation and investment mechanisms, as East Asia extensively did and still does in parts. Europe realized the failure of this system during the 1992 European Exchange Rate Mechanism collapse. The Union learned further integration allows greater flow of capital and labor, both critical in sustaining economic well-being. I argue the 1997 Asian Financial Crisis was the exogenous shock for the fixed currency, high-value commodity countries of East Asia. Current regional efforts to economically open and regionally invest are evidence of this understanding. China, whose survival was due to its low-value manufacturing and pegged currency, is rapidly taking low-end production away from its neighbors and attracting their investment. In order to sustain regional development, there will need to be a strong fusion of Northeast and Southeast Asian economic and political interests. 

Using Barry Eichengreen’s economic institution model, I purport ASEAN +3 presents the best forum to over come political divergence, and that economic cooperation will come through the Asian Development Bank. Together, these two institutions will bring regional peace, thereby ensuring sustained economic cooperation.

David Camroux

« Asia, which Asia ? » : From Bandung, 1955, to Kuala Lumpur 2005, Identity and Reelpolitik in Evolving Notions of an Asian Community

Recent studies on Asian regionalism take one or both of two tacks. On the one hand, they attempt to examine the interplay between de facto economic regionalisation and de juré institutionalized regionalisation. On the other, constructivist approaches concentrate on questions of identity, in particular the interplay between regionalism (akin to nationalism) and regional construction. By focusing on two events - the Asian-African Conference held in Bandung in 1955 and the debates preceding the Kuala Lumpur Summit on an Asian Community to be held in December 2005 - this paper is an attempt to provide some historical depth and examine the contribution of neo-realist preoccupations, such as power balances, in defining inclusion and exclusion within the notion of an Asian Community. Attention is paid to concerns at Bandung to ‘socialize’ the Peoples Republic of China as a ‘responsible international actor’ and to address the security concerns of Southeast Asian countries in relation to the perceived threat of their cumbersome northern neighbour. The attempts by ASEAN leaders to maintain the Association’s centrality within the Asian regional architecture (cf. ASEAN +3) has become more pronounced in the lead up to Kuala Lumpur, even if fifty years later the challenge of a powerful China is more economic than political. In examining the Bandung conference I also stress the role of Nehru’s India as a key player in defining an Asian Community. A half century further on, despite, or because of the East Asian Economic miracle – and the ensuing economic crisis of 1997 – the “return of India” to Asian centrality is manifest. Furthermore, in the lead up to the KL Summit, we find as in Bandung, the possibility of the inclusion of Australia and New Zealand in an Asian Community again being raised. That an invitation to these ‘Caucasian Asians’ could even be contemplated, I will argue, echoes the concern at Bandung to “contain” China. Plus ça change…
 Measuring… what? Notes on some globalization indices
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Abstract
Globalization is one of the processes with the greatest impact on contemporary humanity and, significantly, for at least fifteen years one of those most widely investigated by the social sciences. Not surprisingly, therefore, in order to acquire more information on the phenomenon, a number of researchers have attempted to develop instruments with which to measure globalization. This is not an easy undertaking, however, because still lacking is a generally agreed definition of what globalization actually is.

The paper examines some of the instruments devised to measure globalization, in particular the CSGR Globalisation Index and the A.T. Kearney/Foreign Policy Magazine Globalization Index. 

The paper begins by comparing the features and results of these instruments, and then highlights their strengths and weaknesses. The most significant of the latter are essentially two in number. The first consists in what Beck has called ‘methodological nationalism’: the fact that attempts are made to study an essentially transnational phenomenon on a national basis. The second weakness resides in the problems – in terms of the completeness, adequacy and timeliness of information – of the database used to calculated these indices. Also to be emphasised is that analysis of the strengths and weaknesses of these indices cannot be separated from the purpose for which they have been devised. In other words, there is no one ‘best’ instrument in absolute terms; rather there is an array of instruments with to pursue particular knowledge goals.

Finally, discussion of the techniques used to measure the phenomenon provides an occasion to raise considerations concerning the nature itself of globalization.
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A tripartite approach to regional security in the Americas

Graham Allison defined globalization as “the creation or expansion of an identifiable network around the globe.” Through this lens, networks can be viewed as unified transnational actors in the international system. States, the dominant player in this paper, can identify the architecture of this tangible entity, assess the strategic threat it may pose, and develop and implement appropriate responses. 

However, these transnational actors have assumed the dominant role in their asymmetrical relationships with all states.  Nowhere is this more apparent than in the Americas. The growing threat from violent youth gangs, which largely outnumber local law enforcement; the increasingly complex drug trade; and the lawless contraband hubs and smuggling routes pervading various tri-border areas, have all earned Latin America the unenviable reputation as the most dangerous region in the world, and have managed to evade even the United States.  This has dramatically strained political, security and judicial institutions. But all is not lost. 

This paper will assess the evolving hemispheric system and in doing so address the following questions. Is a regionalization of security measures in Latin America possible? Is it even prudent to institutionalize attempts to bring together and reflect common attitudes? This will be accomplished by evaluating and comparing two different regional security mechanisms currently en vogue among some strategic thinkers. The first is the development of a multinational standing force that could be rapidly deployed to regional hotspots. The second is the expansion of maritime initiatives referred to by some in U.S. policymaking circles as Operation Enduring Friendship (OpEF). Although of differing strategic utility, each mechanism represents a type of confidence and security building measure (CSBM) that could guide the development of a cooperative security architecture in the region and strengthen the ability of the region to respond to the many transnational threats that currently clog the inter-American and the wider international system. 

The waning influence of the United States in the hemisphere, the result of its preoccupations in the Middle East, has created space for the emergence of regional and sub-regional blocs worldwide. Latin American countries now have incentive and opportunity to cultivate and diversify linkages with each other and with other regions around the globe, most notably Asia Pacific. However, each country, or sub-region, defines security, and the globalized nature of regional pathologies, differently. Given this disconnect and subsequent lack of cohesive geostrategic vision, innovative and creative approaches are necessary. This paper argues that a multinational standing force is too narrow in scope, and OpEF, although intended to merge with other programs, including the OAS Declaration of Security in the Americas, is not the appropriate forum to channel limited resources.

Therefore, this paper offers a third possibility. This CSBM recognizes the need for linking political, security and judicial institutions across the region. Only a comprehensive method that is capable of addressing the convolution of transnational actors – their organizational structure, possible collusion with state officials, willingness to use force, and extensive financial reach – will ensure that any inter-American security architecture is robust enough to capture the complexity of such a diverse region.  

New Geographies of Power  and Counter-publics: The Political Economy of Dissent and Battle for Public Space
            

Daniel Drache
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This paper examines the politics of representation and the iconography of dissent as powerful forms of political activism by skeptics, contrarians and dystopics.

In the age of the smart citizen, global capitalism faces powerful countermovements comprised of highly effective transnational social movements and coalitions of all kinds. Public authority is under scrutiny as never before. There are four elements in play: quarrelsome counter-publics who want to occupy and shape public policy in radically new directions; highly volatile global cultural flows of ideas, texts, and wealth, which have deepened the global environment of dissent at the WTO. Many of these flows are a consequence of free trade itself. An open-ended, unpredictable cycle of dissent that is surging as the public’s attention span remains riveted on global governance; and finally, the re-emergence of the public domain as a global phenomenon and strategic site of democratic exchange, interaction and mobilization. All these forces have combined to create ‘new geographies’ of activism within the boundaries of the existing nation-state. These new ‘geographies’ are part of a movement to reconstitute ‘things public’. What is the dynamic that has reactivated the idea of a ‘public of citizens’ as the singular novel phenomenon in an age desperate for ideas and solutions for new governance? 

 

The argument presented is that modern economic theories of imperialism do not give us an adequate conceptual handle to grasp the full ampleur of these social dynamics. By contrast, Nye’s ‘soft power’, Negri’s and Hardt’s ‘hard power’ of the multitudes, Susan Buck-Morss’ ‘wild zones of power’ and Drache’s ‘counterpublics’ offer a way out of this conundrum. As well new theoretical work on this core idea of the anti-hegemon has deepened our understanding of the role of the public domain as one of the deep structures which binds society.  In Western thought the public domain has always been a privileged set of ideas and institutions that establishes, in Wolin’s exact phrase, “what is political” and decides who or what is responsible for change. For our purposes, it is not only this but something equally vital. The public domain, the primary institution nurturing, fostering and encouraging our civic engagements of responsibility, is being re-examined and reinvented at a time of sharply rising political and economic inequality and American hegemonic power. Nowadays the public domain is no longer state-centered in the way it once was, rather it is global with different dynamics, agendas and influences; secondly, it has grown wider and deeper due to the presence of powerful internationally-minded counter-publics that have learned to use the worldwide information structure as a discursive weapon for a Habbermasian strategy of debate, discussion and mobilization. Counterpublics rely on branding and framing to create new forms of citizenship and identity with the hopes of taming globalization. The paper concludes by arguing that the cycle of dissent is far from having peaked and that economic globalization and social globalization are out of sync with the decline of the Washington Consensus template ideas thus creating unparalleled new political space and opportunities for surly and informed Counterpublics everywhere.
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Abstract

I explore the interpretation of global and regional economic integration as issues of equality of access for producers in different locations to any particular market. An industry in an individual country can be seen as becoming more globalised as producers worldwide gain more equal access to that market: if increasing access is only concentrated within a region of the world, then the market should be viewed as regionalised. 

This approach suggests that it is appropriate to apply economic inequality measures (the Lorenz curve and Gini coefficient and related entropy indices) to measuring the extent of global and regional integration. A Lorenz curve can be plotted with total output of an industry (in each country) along the horizontal axis, and sales to a particular country’s market on the vertical. That purchasing country’s market should only be seen as highly globalised if the associated Gini coefficient for market access across producers in different countries is low. The market of an apparently open economy should be seen as regionalised (rather than globalised) if there is a high degree of equality of access between producers within the region, but inequality vis-à-vis other foreign producers. In this case, the change in Gini coefficient for access to a country from classing together those countries within ‘the region’ and those outside ‘the region’ would be small.

 Various means of taking account of size of the market country, the region and the rest of the World are examined, and some specimen calculations from the GTAP database are included. Barriers to integration may reflect trade or other economic policies, but also geography or habits and information reflecting countries’ cultural and trading history. 

The paper concludes with a comparison with more standard measures of trade openness and country bias in trade and with indices of globalisation.

I see this paper as particularly related to the first area of focus of the conference: conceptualising the interrelationship between globalisation and regionalisation.

Engelbert Altenburger
Regionalisation and the Taming of Globalisation

Economic, political, security, social and governance issues

ass.Prof.Dr.  ALTENBURGER, Engelbert
The changing face of European regions

- The necessity of regional cooperation and understanding beyond the borders from an economic geographic view 

Objective: 

Reminding the formation of the “Romantic Road” some 50 years, when under an initiative and slogan different regions had been interconnected for the purpose of interregional cooperation and transregional tourism promotion in southern Germany, emphasis needs to be given on the continuing strong support for “cooperation and understanding beyond regional borders” as a means against isolation and vulnerability towards total globalization. Encouragement had come with the changing situation of border regions such as Oberfranken (DE 24) in Bavaria, which for almost half a century was located on Western Europe’s most strategic, secluded and heavily guarded margin. The fringing deep Bavarian, Bohemian, Saxon and Thuringian forests between “east” and “west” since 1989 have lost their ambience as the “end of the world”. Today, the Bavarian district is no longer fenced by two sides, but has been integrated in the cross-border Euregio Egrensis that overlaps national, federal state, regional and cultural borders, gaining a central position in the enlarged EU-25. It might be therefore regarded as a symbol of bridging the deep rifts being left from Europe’s historical division, and of enhancing economic cooperation and multi-national understanding on an international basis in a common European home. 

Method: 

The economic geography concerns the development of space and studies its causes and consequences. It is used for the evaluation of regional disparity and balance as well as relating regional cooperation. 

Content:

After WWII Europe once again had experienced a profound realignment, which gave birth to a thousand year long fostered dream, namely the emergence of the European Union. With the growth of this union, which probably already saw its height in 1989 when the Soviet Union disintegrated, western and eastern Europe lost their common dividing iron curtain and the two Germanys were rejoined, not only the nation state has been questioned, but also the role of the region, no matter how it might be defined. Since the ARE (Assembly of the Regions of Europe) in 1996 had declared the regions also as “actors in the construction of Europe through interregional cooperation and relating European integration”, the disparate regions on one hand are regarded as building blocks in the union and therefore heavily supported by structural programs and funds, but on the other hand are compromised with problems of cohesion that emerge with growing discordant and non-generalizable regional development. 

The EU’s difficulty of regional understanding and evaluation comes first with the definition of boundaries, status and value of regions redrafted in the NUTS-regions for statistical purposes, and second with the existing regions of dynamics and planning as a result of the continuous change of centers and peripheries with lasting unbalances. While regions of growth have thereby been just overtaking or surpassing regions of industrial decline, there have also emerged the regions of cooperation under the guideline of Euregio programs and Interreg initiatives, which count for more than just economic benefits. 
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This paper focuses on the general question ‘who governs trade in services within the global political economy?’ and places it within two central conceptual spaces. The first of these concerns power, and the second concerns the interaction between multilateral, bilateral and regional approaches to the governance of trade. While world trade in services has grown at an even quicker pace than trade in goods, the setting of global governance frameworks for the liberalisation and regulation of trade in services has lagged behind this economic evolution. This is due to the nascent definitions and classifications of services trade as much as to the interdependence of cross-border trade in services and a vast range of sensitive policy areas such as investment and immigration policies on the host country level. 

This lack of governance creates a window of opportunity for actors to shape the trade in services regime (and hence the relevant norms, principles and rules in the regime). The necessary precondition for an actor to do so is the possession of structural power
 and the capability to operationalise this power on the multilateral, the regional and the bilateral level. The paper examines how far and in what ways the EU has been able to mobilise its structural power in order to shape the regime according to its own model and according to its own material and normative interests. It differentiates between the EU’s success in agenda-setting, coalition-building and actual policy outcomes. Examples are taken both from the multilateral level of the GATS negotiations and from the bilateral and regional level. 

It will be argued that the power shift in the WTO (which became visible in the 1999 Seattle Ministerial) has rendered the WTO into an institution where the EU has increasing difficulties in pursuing its agenda with regard to trade in services. Utilising its structural power on the regional and bilateral level is a way for the EU to shape frameworks for trade in services, which subsequently predetermine the discussion on the global level in the WTO. The paper looks at the influence of this regionalisation approach on the multilateral level.

“Regionalization and financial governance:  comparing the 1920s with today”

Abstract

What role does ‘regionalization’ play in the development of a robust structure of financial governance?  This paper addresses this question through an historical comparison of financial governance in the 1920s and the contemporary period, construed here as the decade and a half since 1990.  Both during the 1920s and today, the world’s financial system faced an array of problems and issues associated with dramatic upheavals in global political, economic and social relations.  What affects has increased regionalization had on global financial governance arrangements?  Is regionalization a key element of sound financial governance, or are other elements – such as the development of sound international standards, the organization and operation of international institutions, the state of great power relations or the efficient operation of financial markets – more important?

I posit that historically, regionalization has been no more than an intervening variable in the construction of a robust structure of financial governance.  This has been primarily due to the lack of political embeddedness of regional institutions in both national and global governance arrangements.  However, the paper also considers the extent to which this may now be changing with the formation of the European Central Bank and its growing but still unclear involvement in global financial relations.  In order for regionalization to become a significant factor in the increasingly globalized web of  financial governance arrangements, the main political dynamics associated with it would have to challenge those imperatives already enshrined as the main driving forces of financial governance, such as inter-state relations, economic globalization and transnational class formation.  Today, as with the experience of the 1920s, regionalist elements are unlikely to be a major determinant of the trajectory of financial governance arrangements.
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ABSTRACT CONFERENCE: “REGIONALISATION AND THE TAMING OF GLOBALISATION? ECONOMIC, POLITICAL, SECURITY, SOCIAL AND GOVERNANCE ISSUES” (26-28 October 2005)

One of the aims of this conference is to look at the role of large states in the process of region-building. In this paper we will focus on the (leading) role of Brazil in different initiatives of regionalisation, launched in the America’s and beyond, before (LAFTA-LAIA) and after (Mercosur, EU-Mercosur, FTAA) the end of the Cold War. More precisely we will try to trace and explain the role of the economic development models of “national-developmentalism” (using a term from Andrew Hurrel) and “open-regionalism” (the way it was developed inside the Economic Commission for Latin America) in Brazil’s positioning in these different processes of regional integration.

The main hypothesis will be that the end of the Cold War and the steady emergence of regional blocs, the democratization process inside Brazil, and the debt crisis led to an important shift towards the open-regionalism model.  

But, despite of this important shift in ideas in foreign trade policy-making at the beginning of the nineties, both the current state of negotiations inside the FTAA-process and the EU-Mercosur agreement, and the “regionalist market governance” approach that Brazil is taking inside Mercosur, show that the “national-developmentalism” model of economic development has survived, albeit in somewhat weaker form.

Therefore, the second hypothesis will be that a combination of economic interests and “national-developmentalism” ideas present in the mindset of Brazilian foreign policy makers are at the basis of the persistence of the old development model. Using evidence from a study of the Brazilian Centre of International relations of 2000-2001 (“The international agenda of Brazil. A study of Brazil’s external relations community”), we will verify if this is true. This will help us to find explanations for the marks of this inward- looking development strategy in Brazil’s position in the different region-building initiatives the country is involved in.  
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Title of the Paper: The Politics of Institutional Design: “thin or thick” and “open or exclusive” in Asian financial cooperation

Abstract: 

The Asian Monetary Fund (AMF) proposed by Japan during the Asian financial crisis was not successfully established mainly because of opposition from the US and China. However, ASEAN+3 Finance Ministers agreed on the Chiang Mai Initiative in 2000, and EMEAP, a group of central banks in the region, established the Asian Bond Fund in 2003. This paper addresses the question why current regional monetary regionalisms could avoid opposition from the US and China in contrast to AMF, using the concept of “institutional design”. It argues that the “openness of regionalism” and the “level of institutionalization” are the decisive factors in determining US and Chinese attitudes toward Asian financial cooperation. Japan, which is still a dominant but relatively declining economic power, has high incentive to create a “thick” institution, in order to embed its power as soon as possible. In contrast, China as a rising power attempts to prevent the creation of institutions, which may embed its current relative weakness in economic power. For the US, the exclusiveness of regional financial cooperation is a fundamental concern. As long as the US is not perfectly kept out of the decision-making of Asian regionalism, it may keep a wait-and-see attitude. However, politically well-designed institutions which avoid friction among concerned states are not necessarily optimal in terms of their economic function. Thus, the final part of the paper discusses the functional weakness of the ongoing Asian financial cooperation, and considers possible future developments of Asian regionalism.

Asma Hashmi

Regionalisation/Regionalism: Dilemma of a Postcolonial State. 

The success of the European experiment to curb the centuries old bloody disputes amongst the European nations has put the spotlight on regionalization as the strategy of choice. Regionalisation provides the most viable strategy for countering the monolith of globalization, as well as providing regional solutions to regional problems. 

In this paper, I will look at some of the issues involved in the regionalisation/regionalism of the South Asian region. As Fawcett
(2004, p: 429) contends ‘regionalism /regionalisation does not take place in a vacuum’. Hence, the changing geo political situation has led to a reduction in the politics of confrontation between the South Asian states. The last couple of years have seen a thaw in Indo-Pak relations, with more cross border interactions at various levels of society. The political, economic and security factors make regionalism the most viable strategy for the South Asians
. Regionalism provides a forum for reflecting on the shared problems arising due to the market fundamentalist policies of the multilateral institutions and a space for articulating the demands of the region at the global level. 

The paper contends that while the economic, social and geopolitical factors make regionalism a highly attractive policy for South Asia; certain other factors hinder successful regionalisation. Certain domestic issues confronting Pakistan, one of the major players in South Asia, will be analysed to assess their impact on regionalisation. To succeed at regional integration, and to reap the benefits of regionalisation, vis-à-vis globalization, Pakistan has to deal with a host of issues confronting its polity. The most pressing are national identity, national interest and the lack of representative government. 

Since its inception, Pakistan has been struggling with the issue of national identity and hence national interest. Religious identity used to justify the separation from the subcontinent proved too weak to hold the disparate nation together.  The weakness of this identity was brought to the fore in 1971, when it was not enough to hold the two parts of the newly formed state together. For a variety of reasons, the Pakistani state has sought to identify itself with the Islamic world.  The cost of this construction of national identity has been a rejection of the shared history and the commonalities in culture and traditions with India. This construction manifests itself in various ways, and requires active state involvement.
  The national curricula are formulated to construct the identity of the Pakistani nation as Islamic, and non-Indian. The ties between the people of the two countries thwart this effort, and by the soft regionalism
 that continues even when the two government are ‘eyeball to eyeball’ at the borders. 

Lack of representative governments, at the centre and the provinces, leads to a misrepresentation of the national interest. The militarization of the Pakistani politics ensures that securing the nation’s borders from Indian advances is the national interest. Hence, the military/security issues trump the social and political issues. Resolution of these issues is a prerequisite to successful integration, one that goes beyond just the rhetoric of regionalization. 

The paper will underscore the need for greater dialogue and policy convergence within the region. Regionalization provides the best site for assessing and countering the devastating affects of the neo liberal policies, of the multilateral agencies, on agriculture, income inequality, and poverty. Hence, it provides an opportunity to the countries of the region to make global governance policies more empathetic to the needs of the region.  The solution to most of the postcolonial issues i.e. national/regional identity, the Kashmir issue and the newer problem of terrorism and nuclear proliferation, lie in greater regional integration, one that goes beyond just an economic one.  ‘Regionalism does not just happen’. Deliberate policy choices by states’ leaders and civil society organizations are needed to make it work
.

CULTURAL POLICIES AND INTERNATIONAL ECONOMIC INTEGRATION:

THE CASE OF THE EUROPEAN UNION

Lelio Iapadre

(University of L’Aquila, Italy)

Dipartimento di Sistemi e Istituzioni per l’Economia

Facoltà di Economia

Università dell’Aquila

P.le del Santuario, 19

67040 ROIO POGGIO (AQ) Italy

tel.: +39-0862-434866

fax: +39-0862-434803

e-mail: iapadre@ec.univaq.it 

6 October 2005
ABSTRACT

This paper discusses the institutional options concerning the international governance of the cultural sector, starting from an overview of the main arguments used to justify public intervention in this field. 

Most countries try to promote cultural plurality through national policies, which however are increasingly at odds with the principles of the World Trade Organization (WTO) system. The long-standing dispute on audio-visual services is the most important example of this tension. The current round of WTO negotiations offers an opportunity to find a more satisfactory equilibrium in the international governance of cultural productions. WTO members will neither liberalize completely market access, nor introduce rigid forms of cultural exemption. A sectoral annex on cultural products, including a Reference Paper on trade related aspects of competition policies, could help to balance, within the WTO system, the benefits of international economic integration with the protection and the development of cultural plurality.

An alternative proposal is based on a new international convention on cultural diversity at the United Nations Educational, Scientific and Cultural Organization (UNESCO). The proposed UNESCO convention can play very important functions in the cultural domain, but cannot be a substitute for a proper WTO discipline of the trade and culture quandary. A clear specification of the relations between the two regimes represents an important global governance challenge, which should be seriously addressed by countries wishing to reach the new international agreement.

Similar problems are visible in the context of regional agreements. This paper analyzes the situation of the European Union, where the approach driving internal integration is sharply different from the policy stance in international institutions. In the single market the trade-off between economic integration and cultural policies fades away, since the removal of trade barriers – among European countries – is seen as a tool for promoting cultural plurality, by enlarging market access for national audio-visual products.

Keywords: cultural policies, WTO, regional integration.

JEL Classification: F02, F13, L82.
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Title: 

Globalisation and regional co-operation: the case of European telecommunications

Key words: 
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Central question: 

To what extent does European co-operation with regard to the telecommunications sector reinforce or limit the supposed restrictive effect of globalisation of telecommunications on national policy freedom regarding telecommunications in the Netherlands, Sweden, and Switzerland, in the period since the early 1980s until the present?

This paper begins with a brief discussion of the concept of economic globalisation. Next, it analyses the effects of globalisation on national policy autonomy. Starting point is the claim that globalisation of economic relations restricts national policy making freedom of states. This means they have less policy instruments at their disposal. In reaction, they will try to develop new policy instruments and / or they will be inclined to implement existing regional policies incorrectly or with a delay.


Thereafter, the paper discusses two effects of regional co-operation on the relationship between globalisation and national policy autonomy:

· Regional co-operation can limit the restrictive effects that globalisation has on national policy autonomy (i.e., regional o-operation works as a protective mechanism against external pressures of globalisation).

· Regional co-operation can reinforce the effect of globalisation on national policy autonomy (e.g., in case that European co-operation involves a transfer of powers by national governments to the European level).

This paper claims that the aggregate effect of regional co-operation on the relation between globalisation and national policy autonomy depends on the degree of regional co-operation. Accordingly, the empirical component of this study compares three countries with different backgrounds regarding participation in the European Union: the Netherlands, Sweden, and Switzerland. It analyses relations between globalisation, regional co-operation, potential policy instruments, and actual policies in these countries in the telecommunications sector since the early 1980s. This paper claims that, in order to obtain a clear image of the relations between these variables, we should analyse these relations on a sectoral level. This study focuses on the telecommunications sector, because it is a typical example of a rapidly globalising sector and it is of substantial importance to national governments.


The paper concludes that EU members have enjoyed more policy freedom regarding telecommunications than they would have had without their participation in the European Union. In other words, participation in the European Union has been a smart thing for countries that have wanted to fight the pressures of globalisation.      
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ABSTRACT 

An Empirical Test of Theories of World Divisions and Globalization Processes:

An International and Comparative Regional Perspective

This study examines the new world divisions and polarizations that have emerged in the post-Cold War era. We draw on Michael Mann’s model to distinguish four key areas of social power—ideological or cultural, economic, military, and political—one or more of which are privileged in competing theories of world division.  The empirical evidence centers on United Nations General Assembly (UNGA) roll call votes in the decades before and after the dissolution of the Soviet Union, and on state memberships in important international and macro-regional organizations. Two approaches to measuring similarity were used: social network and correspondence analysis. The former focused on the eigenvector centrality method recently modified to incorporate negative relations. A new graphing algorithm that distinguished negative and positive ties revealed both the network of power and the particular pattern of polarization in each of the four areas. These networks were compared within and across regions to explore whether globalization has impacted regions differentially or uniformly through a predominant globalization process. 

 In addition to creating a new dataset on UNGA voting, the study reaches several important conclusions. First, the Cold War structure has transformed into more complex alignments than others have argued. The data show a North-South division, not just about economic issues but about human rights, with development issues central to both. Second, while there is an Islamic bloc, it is primarily based on two issues—Israel/Palestine and gender. Third, there is a very solid, expanding EU, while the United States is somewhat isolated except as a military coordinator. Fourth, several other macro-regional organizations are becoming important mechanisms of economic integration, cultural diffusion, and enhancement of security and democratization. Finally, globalization processes are having differential effects within and across regions. (Europe is strongly integrated while Latin America is less cohesive.) The implications are that globalization processes are too complex and in flux to support a single paradigm such as clashing civilizations. Oversimplifying the dimensions of global structure is misleading, with potentially disastrous consequences for foreign policy. 
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The (in)effectiveness of security regionalism: Comparing ASEAN and the Pacific Islands Forum

Security regionalism is often viewed as an attempt by countries within particular regions to develop more effective means for dealing with security issues arising within those regions. This paper takes Southeast Asia and the Pacific Islands region as case studies for assessing this proposition. Whether adopting a broad or a more restricted definition of security, there have been a number of significant security issues arising in these regions over the past decade. In Southeast Asia these include issues such as the East Timor crisis of 1999, the post-2001 ‘war on terrorism’ and (at the level of human security) the tsunami of Boxing Day 2004. In the Pacific Islands region much attention has been given to Solomon Islands, but there have also been political tensions in Fiji following the attempted coup of May 2000, and concerns about a failing state in Papua New Guinea. Both ASEAN and the Pacific Islands Forum (PIF) have shown concern about the various situations affecting their respective regions. In ASEAN the debate about ‘flexible engagement’ in the late 1990s resulted in the assertion of a more traditional view of sovereignty. In practice, however, the organization has sought ways of responding more effectively to regional crises. At the same time there have been limitations, mainly because of a concern by ASEAN countries not to offend their fellow members. This has meant that the most effective response to crises has come from outside Southeast Asia. This is not just a matter of political will, but also relates to the resources that particular actors can bring to bear in dealing with crises. In the Pacific Islands region there have been moves towards expanding the authority of the PIF to deal with crises affecting member countries. Much of this has been driven not so much by Pacific Island countries, as by Australia and New Zealand (which are also members of the PIF). It is also Australia and New Zealand that are best placed to provide resources for dealing with the situations that have arisen. 
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ABSTRACT

The framing of the Free Trade Area of the Americas (FTAA) over a period of ten years is a project on a unique scale and with a unique significance. According to Robert Devlin, “the FTAA is undoubtedly the most ambitious collective economic initiative in the history of the Western Hemisphere.”
 The intention is to create the biggest market in the world, consisting of 800 million people and a GDP of US$11 trillion. If it is successful, it will also bring to conclusion ten years of negotiation, and ten years of bilateral and sub regional trade agreements which will be essentially subsumed in the FTAA. However, the current prospects for finalising the Agreement look pessimistic. The failure to complete the Agreement in January 2005 in fact raises significant questions about the raison d’etre of regional agreements, the relationship between globalisation and regionalism, and the balance between free trade and social interests.

The FTAA therefore presents a particularly interesting case of the polemic arguments for and against free trade agreements. First, for its historic place in the global pattern and context of regionalisation within the Americas and, second, for the issues raised by the current impasse to concluding the Agreement.

This paper explores the inherent flaws in the concept and development of what has become known as the ‘new regionalism’. It also looks at the way the FTAA itself is pre- judged to have potential negative impacts on the region in terms of the social, economic, environmental and political outcomes. Part A of this thesis looks at the global and regional context of the FTAA and the growth of regionalism mediated through the US and the EU. Part B looks at how regionalism and free trade, working through the FTAA, are seen to have serious drawbacks which have generated a range of opposition, and led to the frustration of negotiations.  

This paper also questions whether, given the evidence of NAFTA (North American Free Trade Area), the model itself is flawed, and whether the FTAA, in its far wider scope and significance for Latin America, will in effect fuel a ‘race to the bottom’. The final question, given that this is still a dynamic situation, is whether the situation can be retrieved, and whether changes that would transform the FTAA, enabling it to promote economic, social and human development, will in fact be put in place.  

Regional Financial Cooperation and Development Aid: Challenges and Opportunities
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Abstract

Recent years have witnessed a changing landscape for foreign aid and new issues have emerged partly due to the ongoing debate on how the Millennium Development Goals can be achieved by 2015 using existing sources of finance (predominantly foreign aid) but also other sources of development finance. At the same time, regionalisation revealed inter alia new challenges for development aid in particular and development finance in general. On the one hand, regionalisation can offer new opportunities for regional financial cooperation in the area of development assistance as has recently been reflected in new regional initiatives such as the New Partnership for Africa’s Development (NEPAD); on the other hand, regional cooperation in the area of development finance can have profound implications for the existing foreign aid architecture. Against this background the paper will attempt to discuss the emerging new scene for foreign assistance and to draw tentative policy guidelines for both donors and aid-recipients.
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A regional Stock Exchange for Asia? 

Abstract 

Globalization and technological innovation have led to strong competition among stock exchanges world-wide. The fiercest competition can be expected among regional exchanges (and their governments) that aim at becoming leading financial centres of their region respectively time zone. A major means of growth for established exchanges is attracting dual listings from within the region, because they offer higher fee incomes and liquidity at marginal cost. 

In the Asian-Pacific region, the Tokyo Stock Exchange remains the biggest regional exchange by market capitalization, but its position is being contested by Hong Kong, Singapore, and Australia, especially in respect of international listings. 

This report investigates what kind of Asian corporations list abroad and relates these decisions to the characteristics of the home and destination exchanges and countries. 
Obviously, companies tend to choose markets with higher liquidity, better investor protection, and more reliable regulation and bureaucracy than at home. Similar institutional and cultural structures, however, seem to be important issues as well. Thus, obstacles for Tokyo are that most Asian companies listing abroad are from the PR China and find a familiar institutional network in Singapore and Hong Kong rather than in Tokyo. Further, all competing stock exchanges of the region are located in jurisdictions with English as an official language. If East-Asian companies are already big enough to list in Tokyo, they seem to prefer listing even in Europe and the US rather than in Tokyo. 
Keywords: Cross-listings; Stock market competition; Geography; Regionalisation; Legislation 
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Regional Surveillance Mechanisms and Financial Governance in East Asia: 

Knowledge, Interests and Policy Dialogue 

A conference paper abstract submitted by:
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Regional financial cooperation in East Asia has registered significant advances since the 1997-98 Asian financial crisis. Two of the more notable financial cooperation projects are the Chiang Mai Initiative (CMI), which is a regional liquidity facility, and the launching of two regional bond funds, one of which is aimed at investing in domestic currency denominated bonds. Both these initiatives have been lauded as key elements in an emerging regional financial architecture targeted respectively at crisis management and crisis prevention. What remains under-developed, however, is a credible regional surveillance mechanism, which monetary economists believe is crucial to the development of a well-functioning regional liquidity facility and regional bond market. A number of surveillance mechanisms already exist in East Asia – the Manila Framework Group, the ASEAN Surveillance Process and the ASEAN Plus Three (APT) Surveillance Process – but these have been of limited use thus far.

Among the reasons often cited in the literature for the weakness of regional surveillance are: (a) political sensitivity among some governments in releasing sensitive monetary/financial information to rival states; and (b) concern that the release of vital monetary/financial information might destabilise markets when financial market players react to such information. Neither explanation is totally convincing, however, partly because their respective causal pathways have not been fully identified. For instance, how precisely would the release of sensitive financial information feed into inter-state rivalry and/or destabilise markets, especially since much of this information is already available under enhanced global standards on transparency and data dissemination?

This paper evaluates a third explanation, namely that the limited progress on regional surveillance mechanisms reflects the fundamental absence of consensual knowledge or shared financial models. The analysis will proceed in four parts: first, the paper provides a detailed empirical assessment of progress attained to date in the various regional surveillance mechanisms already in place, a neglected area in the literature on East Asian financial cooperation; second, it develops a theoretical framework to link shared economic/financial knowledge to effective surveillance mechanisms; third, it examines the extent to which the absence of such shared models has hindered development of more effective surveillance mechanisms in East Asia; and finally, the paper evaluates whether the progress that regional officials claim has recently been achieved in the APT Surveillance Process can be accounted for by the emergence of consensual economic/financial knowledge, and if so, how such shared knowledge emerged.

Building localised economies as a response to globalisation? Some lessons from alternative currency networks.
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For the last twenty years a number of ‘alternative’ or ‘complementary’ currency networks have emerged in countries undergoing structural economic transformation associated with processes of globalisation.  Members of these local networks agree to create a currency that they agree to accept from each other.  Their adherents counterpoise ‘localisation’ as an alternative to a globalisation that they see as destroying locally controlled economic activity, introducing cultural and economic homogenisation, and requiring the unsustainable transportation of goods that could be produced locally.  These systems are thus attempts to ‘fix’ economic activity at a scale felt to be normatively desirable, be this neighbourhood or locality, the region, or the nation-state.  

Of course, much of the thinking behind alternative currencies seems rather under-theorised in contrast with conventional economic analyses centred on Smithian free trade and comparative advantage.  They seem a backward step to a balkanised world of local traders, where money no longer forms its Simmellian function in cleaning up relations between rational economic actors.  Consequently, the accusation would be that too many barriers would be put in the way of trade by localisation, that the form of money created is primitive in comparison with state-created money, that creating local money does not mean that those with control of the economic resources needed for a modern, complex economy will agree to accept them, and that consequently the networks will remain small and ephemeral.  Nonetheless, some local networks now have some 15 years experience in trading, while others have involved thousands of participants.  This paper therefore discusses the extent that local currency networks have been able to construct local economic networks as an alternative to globalisation with a review of experiences in the UK, Hungary, New Zealand, and Argentina.
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Policy Parameters for Policing Global and Regional Labour Migration Flows:

Canada’s Guest Workers Programmes for Mexico and the Philippines
Short term labour migration has become an essential cog in the engine that is driving the modern-day global political economy.  With millions of people working abroad at any one time and billions of dollars in remittances circumventing the globe at an unprecedented rate, examining the experiences of migrants has never been as important to the study of international relations as it is today.  Particularly important are those questions concerning the conditions that prompt migrants’ exodus and the evolving role of the gatekeeping function for governments.  These experiences reveal the existence of a ‘geography of flows’, or the entrenchment of a migration system between two or more countries, that is both intra-regional and inter-regional in form.  

Like many countries, Canada’s (long term) strategy for managing (short term) migration flows has been to implement a series of guest worker programmes, or temporary foreign worker policies, in conjunction with varying degrees of consultation and negotiation with sending countries.  The guest worker programme is one example of a policy tool used by governments to determine the number and types of workers permitted to live and work within their borders. Far more controversial is how governments decide, whether in receiving or sending countries, the number and types of rights extended to migrants.  Although the tendency is to group these guest worker programmes together as if they serve the same function (i.e., gatekeeping), wide discrepancy across programmes exists in the bundles of rights offered to migrants, based on the terms of agreement found in the operational details.  The implications of bundling may be the creation of regulatory fractures in governance and a re-constitution or hierarchy of rights, which pit not only nationals against migrants but quite possibly migrants from one country against migrants from another.  And sending countries may compete in a type of 'race to the bottom' over how few rights they expect for their citizens working abroad.           

The purpose of the paper is to explore potential causes that explain (1) the current trajectory of temporary foreign workers policies and (2) divergence in the scope and content of rights granted to migrant workers under these guest worker programmes.  The paper presents a comparative study of two Canadian guest worker programmes, the Seasonal Agricultural Workers Programme [SAWP] and the Live-in Caregiver Programme [LCP], involving migrants from Mexico (in the case of the SAWP) and from the Philippines (in the case of the LCP).  Using a critical international political economy approach, early observations indicate several explanatory factors, including (1) the influence of the competition state in shaping governments’ positions on immigration policies; (2) the influence of public-private partnerships between government agencies and private actors in running guest worker programmes; and (3) the influence of bilateral or multilateral agreements to provide a regulatory framework or model of a particular kind for other countries to follow.    
‘‘Regionalism Agenda in Africa in the Era of Globalization’’

Who are the Actors and for Whose Interests?
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Globalization has brought back the regionalism agenda in the development discourses. Following its decline in theory and practice in the 1970s, regionalism both revived and changed dramatically in the 1980s, gained strength in the 1990s and today is emerging as a potent force in globalization processes. There are certain interests and different actors pushing this agenda. 

Thus, this paper do not address all the problems and challenges that African regionalism is facing today with, but seen as a collective body of work they do represent an attempt to take the study of regionalism agenda in Africa into a more nuanced and policy relevant field in this era of globalization. For too long both the practice and the study of African regionalism agenda have been too influenced by structural oriented approach with the focus of the European model. We must leave behind universalistic thinking and particularly structural approaches to regionalism, and accept that regionalism agenda have certain actors who are states as well as non-states actors with different interests and not necessarily localized in a certain localities. Particularly in the African context, there is a strong flirtation with the role of the non-states actors which are, relations of markets, business networks, firms, transnational corporations, peoples, Non-Government Organizations (NGOs) and other types of social networks and social movements, which is seen as an agent of a more viable and authentic `regional integration from below.  It is important to recognize that the relationships and strengths of the ‘formal’ and the ‘real’ region, between state and non-state actors, differ in time and space. We sometimes expects that, during this period of globalization, exchanges and economics interactions of actors might be unstable, short-sighted and based on myopic self-interest rather than dependable expectations of economic reciprocity, social communication and mutual trust. 

The way forward is therefore to develop broad approaches that combine historical and socio-economic factors so as to embed globalization into regionalism. We need to not only understand the historicity of the actors involved (both state and non-state), but also how they think about themselves and their relationship to the various manifestations of the global political economy.
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The Relationship Between  WTO and RTAs In Era of Globalization: Convergence or Divergence?
There is a paradox in international trade policy today. Globalization is the word on everyone's lips, yet regional agreements have never been so popular.The world in recent days witness  two different trend in trade arena:Multilateralism and Regionalism. The multiliteralism  today is  appear in the form of Word Trade Organization(WTO). The Regionalism appear in different forms of Regional trade agreement(RTAs).Regional trade agreements (RTAs) are an integral part of international trade, accounting for almost half of world trade and expected to grow further in the next years. These agreements operate alongside global multilateral agreements under the World Trade Organization (WTO), and have both positive and negative effects. They can be attractive, for example, because it may be easier for a small group of neighbouring countries with similar concerns and cultures to agree on market opening in a particular area than to reach agreement in a wider forum such as the WTO. They can also offer new approaches to rule-making and so act as stepping stones on the way to a multilateral agreement.On the  Other side the Multilateral Trade Negotiations are carrying out under Doha round. 
Although this two different kind of  transnational cooperation  after world war II were from the maine aspect of international cooperation especially in trade filed, but today  in light of Golobalization as a mega trend,  Multilateralism and regionalism intensified.As this fact the old questions about  the relationship of these two trend also intensified.Is  Regionalism has conformity with Multilateralism or not?Is Regionalism  is Obstacle of  multiliteralism or is  factor to  facilitating it?

The purpose of this paper is to consider the the relationship between WTO and RTAs in the light of globalization in seeking an answer to whether regional economic cooperation in the broader sense could lead to Multilateralism or could lead  limitations of it. For this purpose, the paper evaluates the effects of globalization on regional and Interanational  trade flows.

The organization of the paper is as follows:

The logic of Regionalism and multilateralism

Multilateralism and RTAs in the Gatt

Multilateralism and RTAs in the WTO

Influenecs of Globalization on Multilateralism and RTAs

RTAs after Doha round of multilateral trade negotiations

Development as the  Convergence factor of WTO and RTAs

Regions of Security and Insecurity: Looking across the South – Latin America and Asia

Aaron Schneider
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Insecurities experienced in different parts of the South by different strata of society vary tremendously. For example, the fiscal insecurity that weakened Latin American states and monetary systems are quite different from the nuclear build-up that faces South Asia. Even within South Asian, security threats of ethnic violence and poverty in India are of a different order than the civil war that afflicts Sri Lanka or the remnants of the Taliban in Pakistan. Not least, these security complexes are shaped by the nature of powerful regional actors, both state and non-state, and their relation to the international system. A regionalised understanding of security reflects local circumstances of the number and kind of actors, relation to the international system, and the nature of threat. Each regional cluster displays a unique pattern with implications for the daily lives of the poor.  

This project will explore the nature of security in Latin America and South Asia. Like most regions of the South, they are extremely insecure, but they are insecure in different ways, and the responses to their insecurities will operate at the local, national, and regional level. Further, their relationship to the international system, especially Northern great powers and the US superpower differs. 

This project looks through the eyes of regional giants, Brazil and India. What have been the major security threats facing their regions, these regional players, and the poor within these countries? How have local, national, and regional actors responded with norms, policies and institutions address these security threats? This project moves beyond state-centric and military-political definitions of security to come up with a regional perspective that reflects the lived insecurities of those living within developing countries. 

Aparna Shivpuri Singh
Abstract

The dichotomy between granting intellectual property protection to plant varieties under the Trade Related Aspects of Intellectual Property Rights (TRIPS) and core bio diversity principles as enshrined in the Convention on Biological Diversity (CBD) is well recognized. Attempts are on to bridge this gap. This paper establishes the fact that even if this gap were bridged, it would not lead to a better implementation of the core bio diversity principles. The proliferation of Regional and Bilateral Trade Agreements (RTAs and BTAs), between developed and developing/least developed countries is chiefly responsible for this.  Majority of these RTAs and BTAs ask developing/least developed countries to join the International Union for the Protection of Plant Varieties (UPOV). UPOV provides a model for protection of plant breeders and plant varieties, without recognizing the core bio diversity principles like benefit sharing or prior informed consent, as given in the CBD. This paper exposes the inherent contradictions between UPOV and CBD and thus shows how the signing of RTAs and BTAs between developed and developing/least developed countries is converting CBD into a dead treaty for the latter. This paper looks at some very specific examples where developing/least developed countries have enacted plant varieties legislation on the basis of the UPOV model because such a requirement was imposed by a particular RTA or a BTA. This paper concludes by arguing for the need to bring UPOV in conformity with CBD so that RTAs and BTAs would not be able to render CBD ineffective.   

Where is a Region?
Reality and Representation in the Invention of a Region in Japan and Korea 

Yul Sohn

Shaping “region” is an attempt to contain the spatial and temporal movement of human activities under a certain physical category. Setting a boundary (outer limit) and structure of region alters as knowledge structures and historical conditions change. In this sense, region is a flexible image space, created and recognized by the process of clustering of ideas and interests. Here, region might have varying names/signs while a name might have varying signified’s. 

Entering the modern world, Japan and Korea faced a variety of regional “names”: Asia, the East (toyo in Japanese, tongyang in Korean), Northeast Asia, Far East, Pacific Rim, Asia-Pacific. Where is in each region? Does each name signify a separate regional realm that sets its own boundary and structure? Does each name generate the same signification process among people within the realm, i.e., Japan and Korea?  

This paper will explore how names and concepts signifying a region have been shaped and changed in Japan and Korea over the past century. The analytical attention will focus on two geographical names, East Asia and Northeast Asia. These two names, Western translation, have been widely used to signify two countries’ region, but each signify differently between the two countries. By tracing these terms in the modern histories of Japan and Korea comparatively, this paper will argue that the regional concepts are shaped by a clustering of cultural, economic and geopolitical forces: imperial stretch, cultural commonalities, and the role of the United States. Ultimately I will address how to shape an appropriate regional name/concept that reconciles and binds Japan and Korea together. 

Projected outline:

1. Introduction: where is in the region?

2. Some theoretical backgrounds: conceptual history (Koselleck; Richter)

3. Region as civilization, culture, and geopolitics

4. Different signification process: Japan and Korea, centering on Northeast Asia.

5. Conclusion
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Abstract

Civil societies have been more or less neglected in the debate on regionalism and regionalisation. This paper takes civil society seriously. Building further on the new regionalism approach (NRA), the paper analyses ongoing civil society regionalisation processes in Southern Africa that have intensified since the late 1990s. It is shown that there are growing numbers of important and influential civil society actors all over Southern Africa, which are becoming increasingly sophisticated, powerful, skilled and organized. It is therefore necessary to transcend the current obsession with the ‘national’ sphere and national civil society, and recognize a considerably more complex and multifaceted transnational picture. These processes are particularly strong in sectors such as the environment and resource management, economic justice and debt networks, health and HIV/AIDS, media, democracy and human rights, trade unions, and regional research and education networks. The analysis highlights the pluralism and paradoxes within civil society as such, but also the complex relations between regional civil societies and governments/states-led regionalism, on the one hand, and between regional civil societies and external actors (states, aid agencies and INGOs) on the other. 

Rodrigo Tavares

"Understanding Regional Peace and Security: A Framework for Analysis"

The purpose of this paper is to understand regional peace and security by creating a model that accounts for the regularities that emanate from each regional security environment. Drawing from the regional security literature (RSCT, regional orders, zones of peace, security communities) it creates a framework founded on the idea of 'regional peace and security cluster (RPSC). RPSCs account for the dynamic nature of security environments as they are composed of 7 variables and the notions of agency and process are emphasized. The model is descriptive and prescriptive.

Charalambos Tsardanidis

TITLE : Asymmetrical interregionalism : A comparative analysis of EU relations with the Mediterranean and Black Sea Regions.

The decade following the end of the Cold War witnessed a resurgence of regionalism. The number, scope and diversity of regionalist schemes have grown significantly, enabling distinction to be drawn between the “old” regional wave in the in the 1960’s and the “new” characteristic of the post Cold- War period. New forms of often multi-layered inter-regional relations have appeared as a corollary of “new regionalism”. Inter-regionalism on the one hand refers to the political, economic relationship between two regional more or less institutionalised cooperation schemes and on the other hand refers to the process of building interactions and links between two separate regions. 

The paper by comparing the interregional relationship of the EU with the Mediterranean and Black Sea countries under the framework of European Neighborhood Policy would attempt to answer to three questions:

First in what extent EU interregional cooperation with Mediterranean and Black Sea Countries is a clear manifestation of an asymmetrical interregionalism which refers, as Helge Hveem has observed, to hegemony and sees inter-regional activism as an expression of the hegemon’s strategy.

Second in what extent EU’s asymmetrical interregional cooperation with its close neighbours leads   to the creation of a dynamic although loose “mega-region” from the “Atlantic to the Urals” and from “The Barent Sea to Sahara desert” characterised mainly by   homocentric circles of integration. 

Third, whether asymmetrical interregionalism could create sufficient conditions for the emergence of  a global governance dominated by   a new Triad, the triangular relationship between the major three world economic regions: North America, Western Europe and East Asia. (“tridization” )  and not by multilateral bodies.

Ernesto Vivares
PhD student, Supervisor: Professor Jean Grugel, Department of Politics, University of Sheffield, 45 Lloyd Street, Page Hall, Sheffield, S4 8JA, Telephone: 0114 261 9249, E-mail: e.vivares@sheffield.ac.uk 

Paper Title:

Just friends: The Inter-American Development Bank and South America

Abstract

Initially conceived within a Keynesian framework as the future central bank of Latin America, the creation of the Inter-American Development Bank (IDB) in the 1950s barely surpassed the organization of an agency of cooperation for the region, established in Washington to channel US official funds. However, only four decades on, and at the peak of the region’s globalisation, what originated as an agency of development became a regional development bank.  The world leading regional development bank that stands out today for its capacity to access global capital markets to finance public goods and maintain social programmes, surpasses the World Bank in its support of the region. How has such a tiny institution of cooperation for development turned into such a prestigious Development Bank, far from the destiny of most of the region’s countries?  Is the IDB a Latin American institution or just a Multilateral Bank enjoying a feeling of ownership on the part of borrower countries? And given that, to what extent may the IDB as regional financial institution foster new southern regionalisms? This paper contends that the answers to these questions rest on in the understanding of the political economic nature of the Inter-American Development Bank. The paper starts briefly with an outline and review of the main problem-solving approaches applied to the understanding of these institutions in order to deploy a historical sociological approach. Secondly, it carries out a short, critical historical review of the IDB’s role and its policies in the light of the main shifts in the political economy structure of South America. Thirdly, it presents an analysis of the IDB’s role and lending policies in the 1990s in Argentina in the light of their contribution to the dynamic between financial globalisation and social welfare. Finally, the work provides some explanations about these Bank’s tendencies making use of the Coxian (YEAR?) notion pertaining to the internationalization of the state and financial globalisation to understand the IDB’s shifts in perspectives.
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Globalization and Regional Income Inequality

Empirical evidence from within China

The debate over globalization is lively, often passionate, and has sometimes been violent. — Stanley Fischer (2003, p. 2)

Abstract


China’s recent accession to the WTO is expected to accelerate its integration into the world economy, which aggravates concerns over the impact of globalization on the already rising inter-region income inequality in China. This paper discusses China’s globalization process and estimates an income generating function, incorporating trade and FDI variables. It then applies the newly developed Shapley value decomposition technique to quantify the contributions of globalization, along with other variables, to regional inequality. It is found that (a) globalization constitutes a positive and substantial share of regional inequality and the share rises over time; (b) domestic capital, however, emerges as the largest contributor to regional inequality; (c) economic reform characterized by privatization exerts an increasingly significant impact on regional inequality; and (d) the relative contributions of education, location, urbanization and dependency ratio to regional inequality have been declining.

Keywords: globalization, inequality decomposition, Shapley value, China

JEL classification: C31, F02, R12
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Abstract of proposed paper

Integrating trade and monetary policy in a politically divided region: Prospects for closer political integration in Asia

International relations in (East) Asia have developed in very different directions by issue-area since the late 1990s. Following the Asian economic crisis, numerous multilateral projects have been launched to liberalize intra-regional trade and to facilitate coordinated action to combat putative regional financial crises. At the same time, conflicts over security issues (such as North Korea’s nuclear weapons programme and the status of Taiwan) and other trends have caused a significant deterioration of overall political relations between some of the major states in the region – notably China and Japan. This paper will explore the contrasting dynamics of inter-state economic and security relations in early C21 Asia. It will analyze the prospects for the development of strong institutions of regional cooperation against the background of simultaneous processes of growing economic interdependence and political polarization and assess to what extent integration of trade and monetary policies can proceed in what appears to be an increasingly politically divided region. The author will also review the extent to which his on balance somewhat pessimistic analysis of the prospects for closer regional integration in Asia contained in a paper published in The Pacific Review in 2001 has been vindicated by recent developments.
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From Unity to Union: The historical development of Africa’s regional security culture
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The proposed paper is designed to fit within the conference’s theme: “Regionalisation and global governance (2): traditional and non-traditional security”.

Abstract

Do regional organisations have distinct security cultures?  If they do, to what extent do these cultures influence how the members of these organisations, either collectively or individually, respond to security threats?  This paper explores 1) the extent to which a regional security culture can be said to have formed in Africa since the establishment of the Organisation of African Unity (OAU) in 1963; 2) the core elements that constitute this culture; and 3) the ways in which it has developed up to the present day.

Regional security cultures are understood as patterns of thought and argumentation that establish pervasive and durable security preferences by formulating concepts of the role, legitimacy, and efficacy of particular approaches to protecting values.  In other words, regional security cultures establish through socialisation core assumptions and values of decision-makers in relation to how security challenges can and should be dealt with.  As such, regional security cultures provide decision-makers with a limited number of options on how to address and overcome security challenges.

To explore these issues the paper proceeds in four parts.  The first part develops the concept of regional security cultures.  Part two analyses the origins and emergence of a regional security culture focusing particularly on the debates surrounding the establishment of the OAU.  Part three discusses how the core elements of this culture were contested and developed over time.  Here I pay particular but not exclusive attention to the OAU’s transformation into the African Union (AU) in 2002.  The final section examines how Africa’s regional security culture has influenced the AU’s response to the two ongoing crises in Darfur, Sudan and Zimbabwe.
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This paper analyses the possibility that the United Nations might contribute towards the democratic development of economies.  It focuses on the development goals that the peoples of a locality would democratically identify and seek, given the opportunity.  Hence it considers the prospects for a democratic form of globalisation.  Pursuit of its advocated approach is argued to be consistent with the fundamental principles of the United Nations.  

Illustrations from Africa, Europe and the Americas depict the currently typical situation in which exclusive interests determine the aims of economic activity.  More generally, they demonstrate the significance of governance (defined in terms of strategic choice).  It is argued that appreciating who makes strategic decisions, and on what basis, is central to an understanding of economic development.  We advocate the democratisation of governance processes to enable democratic globalisation.  It is in this context that we envisage a significant role for international institutions in influencing economic development.

Whilst the World Bank and International Monetary Fund have facilitated a form of elite globalisation, such outcomes are not inevitable.  In particular, the unique position of the United Nations implies a pivotal opportunity for it to stimulate and catalyse more desirable effects.  We consider the principles, aims and sentiments of the Charter of the United Nations.  There is discussion about the elitist origins of the organisation - comparing those with concerns about concentrations of economic power in the early years of the United States - and about its evolution.  Our interest is with the essential requirements for effective economic democracy, notably with ‘voice’, ‘deliberation’ and ‘larger freedom’.  

It is concluded that the successful attainment of democratic development would fulfil Kofi Annan’s vision: “success in meeting the challenges of globalization ultimately comes down to meeting the needs of peoples.  It is in their name that the Charter was written; realizing their aspirations remains our vision for the twenty-first century.”
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Abstract

This paper examines the current wave of regionalism in Africa. It will demonstrate that unlike past efforts at regional integration, which saw political and economic foci in isolation, the new wave of regionalisation in Africa conceived political and economic imperatives and development as intertwined. In the past, at the continental level, efforts at regional integration marked by the Organisation of African Unity (OAU) centred more on political issues, that is, struggle against colonialism and the principles of “national sovereignty”. Central to the latter were principles of “non-interference,” and “non-intervention” in the domestic affairs of one state by another.  At the sub-regional level, regionalism sought to focus more on economic issues and to place economic integration at the centre of their developments. Unfortunately, the five regional economic blocs in the continent became saddled with security and political challenges, and economic integration remained elusive by the late 1990s. 

By contrast, the new wave of regionalism in Africa, which started by the beginning of the new century, and exemplified by the African Union (AU) and the New Partnership for Africa’s Development (NEPAD), conceives political and economic issues as intertwined. It explicitly linked the political and economic elements of integration. In fact democratic governance and political stability are seen as necessary conditions for economic integration and consequently development in Africa. Furthermore, the sub-regional economic blocs and bodies are not conceived as isolated processes or bodies, but as anchors of continental integration. In fact, the sub-regional bodies, known as Regional Economic Communities (REC’s), are regarded as the implementing agencies of the new continental integration agenda. The current wave of regionalism not only seeks to build consensus on African governance, peace and security but also seeks to achieve economic integration. Similarly, regionalism, that is continental integration, is seen as the basis for successful integration of the African economy into the global economy. In this respect, regionalism is both a counterweight and reinforcement of globalisation.  In the view of the architects of both NEPAD and the AU, African integration will not only serve to mitigate the negative effects of globalisation but also create conditions for the continent to take advantages flowing from the integration of the world economy. Hence regionalisation is seen as the basis to end Africa’s marginalisation in the global political economic. This therefore becomes the foundation for equal partnership between Africa and the developed world, as well as Africa’s global competitiveness. 
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The Internationalization of Social Forums and the Regionalization of Global Protest

Jules Duchastel, Raphaël Canet and Simon Perrault

The development of an alterglobalist utopia, perceived by opponents and proponents alike as a reaction to neoliberal ideology, has fed off the breadth of the protest movement targeting neoliberal regulation. With the intent of encouraging the expansion of this movement by integrating a greater diversity of emergent social claims, the World Social Forum International Council devised a strategy to internationalize the social forums by delocalizing the World Social Forum and organizing regional forums. Our paper will focus on this strategy as an indication of the regionalization of global protest.

Our hypothesis is that alterglobalist mobilization is following a path similar to the one taken by economic globalization: the globalist discourse notwithstanding, development is increasingly taking place at a regional level. In other words, under the guise of a discourse promoting the transnationalization of collective action within the context of alterglobalization, we are witnessing the creation of regional protest blocks, the regionalization of both the issues and the forms of protest.

Exploring the regionalization of global protest hypothesis will enable us to shed new light on the tension at the heart of the social forums between the proponents of the forum as an “open space” and those who wish to see it become an actor speaking out on the world stage. In short, the question we aim to answer is: does regionalization ease or increase this tension?

Methodology

We will compare 5 social forums: the first Americas Social Forum (Quito, 2004), the third European Social Forum (London, 2004), the fourth and fifth World Social Forums (Mumbai, 2004 and Porto Alegre, 2005) and the first Mediterranean Social Forum (Barcelona, 2005).

For each of these events, we will analyze the publications available on the given forum’s website. This content analysis shall be enriched by the contributions of other documents discussing each of these different forums as well as our own participant observations.
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Introduction

That free trade is the best strategy is one of the few propositions which economists do not give their usual “on one hand and on the other” reply. It is proven not only mathematically, but also empirically, by the experience of last 50 years. During this period the trade grew much faster than the global gross domestic product and has been a primary factor in the rise of living standards and promotion of peace and stability in the part of the world that adhered to the pursue of free trade. 

The post-war experience years witnessed the rise of two different approaches towards it: the regionalism and multilateralism. For a host of reasons multilateralism is considered to be the best solution. The regionalism was supposed to help advance the objective of multilateral liberalization. But recently, many scholars argued that it might substitute for multilateral liberalization and it might undermine the support for multilateral negotiations. 

In this paper I argue that regionalism does not substitute for multilateralism, that it is usually prompted by other reasons than multilateralism, namely political, and, accordingly it should be judged by its wider effects on the international community, not only in relation with advancing the objectives of multilateral trade liberalization. 

The paper is proceeds as follows. First the effects of trade creation and trade diversion are reviewed. Next, the institutional framework of both preferential and multilateral trade agreements will be considered. Then, the distinctive features and the causes of the new regionalism will be identified. Finally, relying on the previous chapters and on the reviewed literature, I will try to draw some conclusions regarding the impact of the regionalism on the multilateral trade negotiations and on the international community.

1. Regionalism and Multilateralism as alternatives for trade liberalisation

Regionalism can broadly be defined as a tendency towards some form of preferential trading arrangements among a number of countries belonging possibly to a particular region
. The preferential agreements suppress the trade barriers among the member countries, while maintaining them against the rest of the world.  Viner was the first who pointed out the trade creation and diversion effects of Regional Trade Agreements
 (RTAs).

Trade creation refers to a shift (caused by the disappearance of trade barriers) from the consumption of higher cost domestic products towards lower cost product from a member country.   Trade diversion refers to the shift in the source of imports from a low-cost non-member country towards a higher cost member country, which now enjoys zero tariffs. All RTAs create both effects. They are considered beneficial when trade creation effect predominates and detrimental, otherwise. As multilateralism has only trade creation effect by shifting the consumption towards the products towards the most efficient world producer, therefore, it is inherently superior to regionalism.

Viner in his study on customs union pointed out that the trade diversion  could harm both member and non-member states and that regionalism was not necessarily a step on the road to free trade. Bhagwati J., Greenway D., and Panagariya (1998) argue that RTAs members will be tempted to increase protection against non-members in order to protect each other. The consequence may be that even the trade creation that occurs within a RTA is converted in trade diversion by the endogenous raising protection. This trade diversion in turn weakens the incentive to reduce trade barriers against other countries.

2. Institutional framework 

2.1 The role of WTO

The WTO provides the institutional framework for both multilateral and regional agreements. The ultimate purpose of these agreements and of the WTO itself is “to help producers of goods the providers of services, the exporters and the importers, conduct their business, while allowing meeting social and environmental objectives”. 

WTO came to life on 1 of January 1995 as the result of rounds of negotiations under GATT. The first round of inter-governmental negotiations under GATT was in May 1948 in Geneva. The most important one was the Uruguay Round. It lasted from 1986 to 1994 and among other achievements it led to the creation of WTO. Everything WTO does is the result of negotiations among the member countries. Presently, 147 countries are members of the WTO and they comprise the bulk of trading nations. Once signed theses agreements bind the national governments to run the trade policies in the limits agreed upon. They represent the “legal ground rules” for the international trade. 

The achievements of GATT in liberalizing trade cannot be overestimated. Successive rounds of multilateral trade negotiations have brought down significantly trade tariffs on industrial goods around the world. A wider range of sectors with trade barriers has been brought under the GATT’s consideration. Nowadays they cover trade in services, trade in intellectual property, environmental issues and a number of related topics. One of the most controversial one is the RTAs. All the RTAs must be notified to WTO and a specialized committee decides whether they comply or not with WTO’s provisions.

WTO is also the place where the governments settle the trade disputes regarding the alleged violations of the agreements through the Dispute Settlement Mechanism (DSM). It has the competence of allowing the injured country to impose retaliatory actions against the violator. The main advantage of the DSM is that the final verdict belongs to an independent institution (WTO) and the final decision to impose the retaliatory actions belongs to the injured country, not to the violator, therefore, it is supposed to favour small countries. 

However, a number of problems emerged with present framework of DSM. First, it was argued
 that the retaliation of developing counties by restricting the access to their markets might not impress a powerful violator. Second, the retaliation usually takes the form of increased trade barriers and, thus, it decreases liberalisation. Third, it does not compensate the exporters from the injured country but it may harm innocent producers from the violator country because of a dispute in which they were not even involved.

2.2  MFN and RTAs

One of the basic principles of the WTO is the equal treatment of the member countries, which is expressed by the MFN (most favoured nation) clause. One nation gives the MFN status to another if it pledges that it will never levy a higher duty on products from that country than on similar products from any other country (Ethier). All the members of WTO are granted the MFN status by all the other member nations.

Accordingly to the above definition the custom unions and free trade areas would violate the principle of equal treatment. However, the GATT Article 24 allows an exception for regional agreements provided these agreements facilitate trade among the countries in the group without building or increasing the barriers against the rest of the world. 

Article 24 states that the tariffs and other barriers inside the CU or FTAs should decline or disappear on substantially all sectors of trade and the barriers for the rest of the world should not be higher then before the integration. However, some trade diversion will occur anyway as these provisions regard the trade of the union as a whole with the rest of the world, but it is obviously possible that some members of the union will be made better of or worth of by the trade diversion. 

2.3 The characteristics of the multilateral negotiations and their effect on the multilateral negotiations

In his article “Theoretical problems in negotiating trade liberalisation” W. Ethier (2001) identified some special characteristics of the negotiations under the auspices of WTO/GATT. The most important ones are that they are multilateral and that liberalization was slow and it stopped well short of complete liberalization. He claims that the recent surge in the regional agreements is a consequence of these characteristics. And under the above-mentioned circumstances RTAs can achieve a greater degree of liberalization than multilateral talks.

His argument goes like this. Countries do not know at the time of the negotiations their future comparative advantage. They know the pattern of their comparative advantage, but they do not know the degree. As W. Ethier identifies three possible roles in which country might find itself in the future: leaders, laggards and followers. Each country finds itself in one and only one of these roles and all the roles are filled. The leaders have a greatest comparative advantage. The laggards have the least comparative advantage. The followers are somewhere in between. Therefore, they compete with the leaders’ exports in the laggards’ markets. 

Leaders will press for the most liberalization as they can compete most effectively. The laggards have the least comparative advantage so in the long run they would probably give up production and start importing. As long as they do not compete with the imports they would press for liberalisation. The followers want enough liberalisation to have access to laggards’ markets, but enough protection as to outweigh the comparative advantage of the leaders. As everybody has to agree the most reluctant liberalisers will decide the outcome of the negotiations.

Accordingly to their interest they will oppose multilateral liberalisation and instead they will bargain for free access to the laggards market and for protection against the leader. They will favour regional agreements over multilateral ones. If a complete liberalization agreement is impossible to strike and the protection is not high enough to outweigh the comparative advantage of the leaders, a regional agreement might benefit also the leaders. Thus, the liberalisation can be increased if the laggards practice discrimination acceptable to the leaders that would benefit the followers. 

Ironically enough, the very rules of WTO created to promote multilateral liberalization stir regionalism and under the present circumstances regional agreements provide more liberalisation! In conclusion, this model implies that a regional agreement can lead to more liberalization that it would have been possible to achieve under the MFN rigid framework, but it also entails that complete liberalization might never be reached in the present framework of the multilateral negotiations.

3. New trends in regionalism 

3.1 The characteristics of the new economical and political environment

It is not the first time the world witnesses a proliferation of RTAs. In the 50’s and 60’s the RTAs flourished, but with the exception of EC none of them endured.  Ethier (1998) argues that the new RTAs differ significantly from the old ones because the economical and political environment that gave rise to the new wave of the regionalism is different from the one that led to the old regionalism.  

First, the barriers to trade in manufactured goods across developed countries have constantly declined (Ethier, 1998). Second, in the last decades, FDI’s salience in the world economy increased significantly and with it the attitude of the governments towards inward FDI changed. This change in the attitude reflects the recognition of its importance in enhancing economic development.  From the geopolitical point of view the most important event of the last 25 years is the fall of the Iron Curtain. The former communist countries of the Central and Eastern Europe and the many countries throughout the third world abandoned their autarkic stance on international trade and foreign investment. All these countries are now striving to integrate in the world system of trade and investment. Most of them are undertaking wide scope reforms in order to achieve this goal.

3.2 The features of the new regionalism

All the above-mentioned features of the economical and political environment moulded the development of the new regionalism. 

Ethier (1998) argues that many of these agreements are concluded between a small, developing country and a large country or trade block (generally an important trading partner). Many of the developing countries have only recently committed to pursue market economy and democracy. These agreements serve them to restate their commitment and to bind the reforms undertaking and thus to enhance their credibility. That is why they usually engage in a regional agreement with a large country or trade block and the agreement involves deep integration. One example constitutes the enlargement of the European Union.

The liberalization achieved through regional agreements is modest since the trade barriers for manufactured goods were already small. This also suggests that the main purpose of these RTAs is not trade liberalisation. Ethier (1998) suggests that actually the small country’s goals are binding economical reforms and attracting foreign direct investment.

Most of regional agreements arise among neighbouring countries. The explanation is that trade is positively correlated with the countries’ GDP and inversely correlated with the economic distance, which accounts for geographic distance and trade barriers. Since the decline in the trade barriers the geographic distance gains more importance. 

In conclusion, the new regional agreements usually involve a small country that commits to undertake sweeping reforms in return for modest concessions from a large (because the barriers were already low), neighbouring country that involves deep integration but confer modest trade liberalization. Although they are trade agreements their purpose is far wider.

4. The causes of the regionalism

Analysing the motives that stirred the recent upsurge in regionalism can shed some light on the effects of the RTAs on multilateral talks they might hinder the latter; if their aim was to complement multilateral talks then they help them. Next, the triggering causes of the formation and of expansion of regional trade agreements, as they result from the cited literature, will be assessed.

4.1 Political-support externalities

The political economy theory claims that the existence and the spreading of the preferential agreements occur because countries perceive that trade barriers can improve their terms-of –trade. In his article ”Trade agreements based on political externalities” W. Ethier (2003) dismisses the standard theory’s arguments and he claims that preferential trade agreements can be the result of the lobbies exercised by the import competing and export-oriented sectors.

He observed that the trade policy far from being concerned with interests of the export-oriented sector, as the standard theory implies, is much more sensitive to the interests of the import-competing sector.  In fact the trade policy is systematically used to protect the import-competing industries. This is at odds what economic theory finds reasonable. The political economy theory supposes that the import-competing industries organize politically while the export-oriented sector and consumers do not. This assumption rests on the psychological hypothesis that people react stronger to the possibility of losing something than to the possibility of gaining something.

W. Ethier (2003) bases his explanation on the more reasonable hypothesis that both import-competing and export-oriented sector organize politically and each lobbies only for policies that directly affect the industry concerned. The state is supposed to maximize the welfare for its citizens.   Imposing a tariff would produce political support and terms-of-trade for the government and political support and terms-of –trade externalities for the foreign government. Both, the terms-of-trade and the political-support, motives press for protection for the import-competing sector. 

For the export-oriented sector they “work at cross purpose” (Ethier, 2003). If the terms-of-trade effects dominate the government will employ export taxes. The fact that few governments used export taxes shows that actually political-support effects dominate. If the political-support effect dominates the government will employ neither taxes nor subsidies for export-oriented sector. Hence, neither government acting alone can offer anything to its export lobby. Therefore, the governments are motivated to negotiate a trade agreement that would offer their export-oriented lobbies free access to each other country’s market. By concluding a trade agreement governments exchange market access.  The governments are likely to opt for a regional rather than multilateral agreement because such an agreement assures access only for the partner country, is easier to negotiate and maintains the protection towards third countries, thus it pleases both import-competing and export-oriented lobbies.

4.2 Geopolitical causes of the regionalism

In the “New regionalism” W. Ethier (1998) argues that RTAs between developed and developing countries might serve as an assurance and/or reinforcement lever for reform process undertaken by the developing countries. 

The former communist countries of Central and Eastern Europe and many developing embarked on comprehensive reforms in order to become efficient, well-functioning market economies. The lack of democratic experience and the burden of the social costs of the transition led to weak government coalitions that are changed at every election. This prompted the governments to fear that the reforms undertaken might be undone in the future. One way to secure the reforms is “binding” them through an external commitment with an important trade partner.

The commitment is likely to take the form of a RTA rather than a multilateral agreement because multilateral talks are lengthy (there is no certainty that they will end before the end of the mandate of the current government) and do not offer a credible enforcement mechanism. In contrast a regional agreement with a large country or trade block that is already an important trading partner assures that the backsliding from the external commitment will induce retaliation (Ethier,1998).   

The large country or trade block is interested in supporting a reform process that would reinforce regional stability and prevent totalitarian recidivism. The model suggests that as for both parties are foremost concerned with the reform process and only in a lesser degree with the trade liberalization the agreement will feature deep integration and negligible trade concessions. However, the usually the trade barriers are already low.

4.3 The competition for FDI as an extra-incentive for RTA

Reforming countries see the ability to attract FDI as the key to successful entry into the multilateral trading system (Ethier,1998). The literature has long established FDI as a major vehicle for management and marketing skills, technology and market access. The developing countries are highly deficient in these assets. Given local economic conditions, the domestic development of these capabilities may take generations. In the absence of an international market for these assets, FDI is likely to be the sole vehicle to obtain them. 

FDI creates externalities, thus if the reforming country manages to attract to FDI in the first place this will enable it to attract more FDI in the future, and if it fails to attract FDI, it is likely to be by-passed by the foreign investors in the future as well. That is why the FDI is considered a key factor to the reform process. 

All these factors combined with the fact that the reforming countries are all too similar to the foreign investors result in keen competition among reforming countries for FDI. One-way can differentiate itself form the others is to increase the credibility of its commitment to become a democratic and well functioning market economy. 

A regional agreement featuring deep integration gives guaranty of sticking to the reforming process. Usually these agreements involve small commercial advantages from the partner country because they are of secondary importance to the reforming country. Its purpose is to compete with similar countries for foreign investment (for example: Mexico integration in NAFTA was partly motivated by the competition with other Latin American countries or the integration of some Eastern European countries enables them to compete more effectively against other Eastern European countries currently outside the European Union). However, this model implies that regionalism unavoidably creates FDI diversion in favour of member countries at the expense of the non-member countries.

4.4 The domino effect argument

In his article “The Causes of the Regionalism” R. E. Baldwin (1997) explains the causes of the expansion/enlargement of the already existing trade blocs. R. E. Baldwin (1997) the regional integration is caused by idiosyncratic events (that sometimes have little to do with economics) that “were multiplied many times over by a domino effect” (Baldwin, 1997). He challenges assumptions that the recent upsurge in regional trade agreements is spurred by the frustration of the countries with the difficulties and the lengths of multilateral negotiations and by the turn around of the US in the 90’s from an enthusiastic supporter of multilateralism to a avid regionalist.

The author dismisses the first argument on the grounds that regional agreements are not easier politically (the negotiation of EU enlargement provide a suggestive example). Also there is no historic evidence that the regional agreements fallowed unsuccessful multilateral negotiations. The second argument is also inconsistent with the historic evidence since the US has pursued simultaneously regional and multilateral trade liberalization.

The domino effect is based on the assumption that the formation of a regional agreement or the expansion of an exiting one creates trade and investment diversion (also mentioned by Ethier, 1998) in favour of the member countries and at the expense of non-participating ones. The diversion increases with the size of the bloc. Thus, the rising costs of non-participation determine an otherwise neutral country to seek membership. The author calls this phenomenon “pressure for inclusion”. The pressure rises with the size of the trade bloc and the size of the block depends on how many countries joined the bloc. The success stories EU and NAFTA and the queue of countries applying for membership provide support to this theory.

5. The effects of regionalism on multilateral talks

The debate on “regionalism versus multilateralism” was born in 1991 when Bhagwati asked the famous question whether RTAs are “building blocks” or “stumbling blocks” toward multilateral trade liberalization.

5.1 The official stance of WTO

The official stance of WTO regarding the RTAs as it arises from the GATT Article 24 is that regional agreements should be allowed as they do not hinder multilateral liberalisation, but on contrary facilitate it. 

The article emphasizes the contribution of regional agreements to expansion and the deepening of the economic integration between the member states to levels unattainable through multilateral talks. Moreover, this integration paved the way for broadening and deepening the multilateral liberalization (for example services, intellectual property and environmental issues were all first discussed within regional agreements).

Ethier (2001) analysed the characteristics of the multilateral negotiations under the auspices of GATT/WTO and concluded that under the present framework complete liberalization is unattainable, as any such attempt would be automatically blocked by the followers (the laggards are thought eventually to give up production and to favour cheap imports). This explains why the multilateral liberalization process was slow and it stopped short of free trade. Regionalism can complement it, as it allows for negotiations on issues that would have been ruled out in multilateral talks characterized by the MFN clause. 

Historic evidences from the last half-century show that the most ardent supporters of free trade simultaneously sought regional agreements. This supports the idea of complementary between regional and multilateral agreements.

5.2 Regionalism as a force for liberalisation

The political economy theory claims that the trade policy of a nation is the result of the lobbies of the export-oriented sector and of the import competing sectors. Ethier (2003) argues that the political support effect and the externalities for the foreign government make a national government prefer regional agreements to multilateral agreements. RTAs are easier to negotiate and grant access to the foreign country’s market for its export sector oriented sectors, but maintain the protection against the third countries, thus pleasing both export-oriented and import-competing lobbies. This model portrays regionalism as an “easy-way” alternative to the multilateralism. However, Ethier (2003) and Baldwin (1997) demonstrate that even in this case regionalism has a positive impact on multilateral liberalization as the integration strengthens the influence of the exporters (who are the advocates of free trade) and weakens the import competitors (the opponents of free trade), thus paving the way towards further liberalization.

However, Bhagwati, Greenway and Panagariya (1998) argues that trade diversion effects will strengthen the opposition to multilateral liberalization among RTAs members. He mentions as an example the General System of Preference granted to least developed countries. Ironically, it strengthens the opposition toward multilateral liberalization due to the apprehension of rising competition from other developing countries, although the LDC would be the first to benefit from it.

On the contrary, Winters (1996) in his article “Regionalism vs. Multilateralism” argues that regionalism, especially if it takes the form of a custom union, weakens the opposition to the liberalization. He relies on the same hypothesis as Ethier that the trade policy is the result of the lobbies of pressure groups.  He argues that the pay off for lobbing for an increase in the protection in a custom union is less than in a country with the power to set its own tariffs because: there is more opposition to overcome, more representatives to influence and no one can lobby against other member countries imports. Given the lower returns less lobbying occurs. 

Also the integration can raise the public good problem: the lobby from one country does not wish to devote resources to lobbying for protection for producers from another member country. He notices that lobbies in different member states will oppose each other in case they produce the different goods, but they may find a way to overcome the public good problem in case they produce same goods. Self-evident examples constitute the high agricultural protection and the low protection for industrial goods in the EU:

The “domino theory” developed by Baldwin (1997) predicts that the current wave of RTAs characterised by the linking of former “neutral” countries to influential trade blocks is induced by the rising pressure for inclusion and could lead to the division of the world in 2 antagonist trade blocks. Once reached this point both blocks daunted by the the consequences of a trade war would start liberalizing the trade between them. Consequently, his conclusion is that even in this pessimistic scenario regionalism would eventually lead to multilateralism.

6. Regionalism as a catalyst of economic development

Bhagwati and Srinivasan (2002) convincingly argue that the General System of Preferences in spite of sounding generous increased the economic and political dependency of the least developed countries on the rich countries and had an insignificant impact on the economic development of these countries (because the trade was liberalized only on the goods that interested the rich countries). The authors conclude that there is not good substitute for the MFN reduction of trade barriers in the rich countries.

Conversely, Ethier (1996) argues that regionalism may act as a catalyst of economic development and he recalls the experience of candidate countries to EU membership. Most of these countries started as autarkic dictatorial states. They contemplated the benefits of trade liberalization enjoyed by the developed countries and they decided to open up their economies. If they manage to reform successfully and to attract an inflow of FDI they will gain an increase in productivity and, consequently, in their standard of living. For the reasons mentioned in section four, Ethier concludes that RTAs are more appropriate to help them achieve these purposes than multilateral agreements.  The increase of their standard of living will increase the political support for further liberalization and will inspire other autarkic countries to pursue democracy and economic liberalization. Thus, regionalism stirs an increase in the world liberalization and it also helps advance the broader goal of propelling economic development and political stability. Martin Wolf writes that regional integration is “the most powerful mechanism for ensuring that the forces of economic convergence overwhelm those of divergence”. 
Both points of view are valid, but in my opinion they refer to different realities. Both articles pick up the most suitable examples to defend their theses and they rest their cases. But one does not render void the other. Therefore, my conclusion is that it might work both ways: regionalism might lock in a developing country in a dependent relationship with a rich country and further impoverish it, or it might, as the EU experience proves, generate “economic catch-up” in the previously poorer members of the union and stir reform process in the candidate or former candidate countries. 

Conclusions

It is a unanimously accepted truth that free trade is the best strategy to achieve economic development. However, it should be beard in mind that free trade is the policy and the development is the objective. 

The last half a century witnessed the rise of two different approaches to trade liberalization: regionalism and multilateralism. The paper starts with presenting the economic disadvantages of regionalism and concludes that multilateralism is inherently a better strategy. 

However, despite of its non-discriminatory principles, WTO allows for RTAs because they are thought not to hinder multilateral liberalisation, but on contrary to widen and deepen the scope of liberalization. Ethier (2001) agrees with this point of view. He convincingly argues that under the present framework of multilateral trade negotiations more liberalisation can be achieved through RTAs. 

He also argues that the new RTAs significantly differ from those concluded in the 50’s. Although they are trade agreements their purpose is far wider. They are thought to be driven by geopolitical reasons and competition for FDI. Other causes of the regionalism surveyed are political support externalities and the rising pressure for inclusion. All these models, even those that defend regionalism, acknowledge the existence of trade and FDI diversion against non-member countries. This results in a rising pressure for inclusion on the non-member countries. 

The impact of RTAs on the incentive to pursue multilateral liberalisation is mute. It is considered that if RTAs substitute MTN they will reduce the incentive to pursue multilateral liberalisation and, accordingly, if they are complementary they will enforce each other. Nevertheless, Ethier (2003) argues that even in the case it substitutes for multilateral negotiations, regionalism promotes further liberalisation as it weakens the opponents of liberalisation. Bhagwati, Greenway and Panagariya (1996) claim that this further liberalisation will accrue only to the member states because trade diversion effects will strengthen the support for protection against non-member countries. Conversely, Winters (1996) argues that regionalism weakens the opposition to the liberalization as it reduces the incentive to lobby for protection. However, he notices that lobbies in different member states will oppose each other in case they produce the different goods, but they may find a way to overcome the public good problem in case they produce same goods. 

Ehtier (1996) argues that multilateral liberalization and regionalism are complementary as liberalization in developed countries leads to regional agreements between developed and developing countries and they in turn lead to further liberalization. However, he does not claim that complete liberalisation will be eventually achieved. 

He also draws attention that these regional agreements promote reform process, political stability and economic development. He recalls the economic and political achievements of the poor members of the European Union and of the candidate countries. It is hard to say to what extent the EU is the exception or the rule, but the experience of the EU confirms that regionalism can act as a catalyst for economic development. In the view of all these I think it is inappropriate to judge regionalism only in terms of “stumbling blocks” or “building blocks”. 
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Infectious Diseases and the Crisis of Public Health Management in Asia

By Mely Caballero-Anthony
Against the looming threat of the resurgence of infectious diseases in Asia, states in the region find themselves having to craft new and innovative responses to address these threats to health and human security.  For transitional societies, the challenges of responding to these human security threats come at the time when pressures for regime stability and security are also increasing.  More often, a consequence of such competing pressures is the neglect of public health management in many of these societies.

This paper re-examines the state of public health management in selected Southeast Asian states and reviews their current experiences in dealing with the onset of infectious diseases like HIV-AIDS, SARS and the Avian flu.  The paper argues that for many developing states in the Asia, the burden of infectious diseases is compounded by the poverty, political instability and conflicts.  Providing for basic health care services are therefore absent in some states or grossly neglected.  The paper will also take a comparative approach to examine the cases of Thailand and Indonesia to analyse and compare, among others, state capacities, the role of non-state actors and international organizations in responding to the myriad threats associated with infectious diseases and draw some implications on regional security.  Finally, the paper will examine some of the regional modalities and mechanisms in responding to threats to health and human security and highlight the problems and prospects of regional health management and governance.

The Regionalisation of Infectious Diseases in East Asia: The Case of Avian Flu

By Nicholas Thomas
The threat from infectious diseases is nothing new.  Throughout the ages populations have struggled to overcome the debilitating effects of a disease outbreak.  A bubonic plague outbreak in the early 1300s in China has been identified as the source for what became known in Europe as the Black Plague.  Within five years of its arrival this deadly disease had claimed up to one-third of the European population, approximately 25 million people.  It was, in many respects, a foretaste of things to come.  

As the East Asian region moves to deepen ties between neighbouring states there has been a concomitant rise in the population flows within the region.  At the same time global processes are leading to more people travelling in and from the region from and to other parts of the world.  Inasmuch as the region is binding itself ever more tightly, its peoples are interacting with others from outside the region in growing numbers.  It was into this environment that Avian Flu re-emerged in 2003.  A highly mutable influenza this disease spread quickly from China into Northeast and Southeast Asia.  With a mortality rate near 70 percent at its peak there are now concerns that this disease could transform into a global epidemic, one akin to the Spanish Flu of 1918-19. 

In light of the spread of the disease at the same time as the East Asian region is deepening its ties it is appropriate to examine how the region is responding to the threat posed by the disease.  To undertake this, the paper will first review the integrative processes taking place between East Asian states. Following this, the paper will explore the public policy responses to the current outbreak of Avian Flu within a selection of states (using the cases of Thailand and Vietnam) as well as from regional organisations such as ASEAN.  Following this analysis some of the key concerns raised will be explored.  The paper will conclude with an evaluation as to the effectiveness of responses to date and put forward a number of observations as to how this effectiveness may be improved upon.

China as a Risk Society: SARS and Regional Threat Perceptions in East Asia

By Elizabeth Wishnick

Globalization has expanded transnational linkages between China and its neighbors, creating new opportunities for economic exchange and collaboration, but also making China’s partners vulnerable to a range of socio-economic risks engendered by Chinese modernization. China’s ability and willingness to effectively address public health crises such as SARS are among the transnational issues that will shape China’s interaction with the world.  Public health crises emanating from the developmental choices Chinese leaders have made over the past 25 years of reform create risk within China as well as for its neighbors.   To address the multifaceted challenges that globalization poses, the Chinese government will need both sufficient regulatory capacity and transparency, areas where China remains relatively weak.      

How China’s leaders and its neighbors manage that risk will play a key role in determining the Asian security environment in the 21st century.  This paper uses a conceptual framework based on the German sociologist Ulrich Beck’s World Risk Society. For Beck, risk refers to a specific category of non-military challenges, including the unintended health consequences of economic decisions.

Beck’s framework is then applied to the case of the SARS epidemic and China’s ties with East Asia in an effort to determine the place of public health in China’s economic policy, regulatory factors of public health management, the impact of SARS on transparency in China’s overall approach to public health, and the consequences of SARS for regional threat perceptions of China in East Asia. International and regional risk management strategies are identified for the case, including cooperation, containment, and intervention.  In conclusion, some comparisons will be drawn regarding the impact of regional responses to SARS on the Chinese government’s current approach to AIDS and bird flu.
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Individual (nation) states remain one of the core pillars of the international system contributing to its stability or instability in two ways—individually, by organising and sustaining domestic public order, and collectively by constituting the international system and its global order. State capacity to perform these two functions is therefore a crucial factor, and lack of state capacity causes, at times mutually intensifying, problems at national, regional and global level. The contributors to this panel propose to examine one particular level of analysis in this context—the regional dimension of state capacity. In so doing they will establish the extent to which state capacity is determined by regional dynamics and in turn determines regional developments and how actors at the global level can and do influence both sets of dynamics.

Paper 1

“State Failure in Its Regional Context”

Stefan Wolff, Department of European Studies, University of Bath, Bath BA2 7AY, Tel.: +44 (0)1225 386 395, s.wolff@bath.ac.uk
Over the past several years, the study of international security has seen a remarkable increase in engagement with two concepts—state failure and regions. Yet, at the same time, both literatures have remained largely unconnected: state failure is primarily analysed at the level of the (nation-) state concerned, while analyses of regional, and by extension, international security consider state failure only as one among many factors, albeit an increasingly important one. Against this background, the aim of this paper is to begin to fuse these two debates in a more systematic way and thereby to develop a useful analytical framework on the basis of which policy recommendations can be made in relation to how state failure may be prevented or contained, and how failed or collapsed states can be rebuilt. This will be done in four steps. The first two sections of this paper give a brief account of the debates on state failure and regional dimensions of international security as they have emerged over the past decade-and-a-half in academic and policy circles. In section three, I will propose the main tenets of an analytical framework that fuses these two debates, and section four will conclude by outlining the main areas in which policy advice can potentially be generated by applying this analytical framework.

Paper 2

“The State, Order and the Region”

Daniel Lambach, Institute for Political Science, University of Cologne, Gottfried-Keller-Str. 6, D-50931 Cologne, Germany, Tel.: +49 (0)6192 951 9793, daniel.lambach@gmx.de 

Failed states, now deemed one of the most dangerous threats of the post-9/11 world, are usually described as a modern version of the Hobbesian jungle of anarchical ‚war of all against all’. This claim, however, does not paint a full picture: in failed states, there is order, but this order is not of the state. A more moderate version of this claim is put forward by theorists like Zartman who say that as a state fails, social groups rise to power. What both of these approaches have in common is that state failure is portrayed as a momentous, discrete event. This paper argues that this understanding obscures the nature of state failure which is more of a process than an event. Social groups do not spontaneously arise out of the ashes of the state. Instead, they have existed all along and, in the case of those states that eventually fail, have usually been in conflict with state institutions. As the state had not previously affected their lives to any meaningful degree, most citizens will hardly notice its failure. In the process of failure, a state is increasingly unable to fulfil its role as the gatekeeper between the inside and the outside of a country. Social groups use their transnational ties (to ethnic diasporas, via cross-border linkages or in trading networks) to secure resources, buttress their social control and implement their own forms of order. This paper advances the hypothesis that the weaker the state is, the more transnationalized patterns of order become. In turn, this transnationalization affects other states, by opening up new channels for generating resources to social groups in these countries as well. Based on this, the paper constructs a theoretical model of the regional implications of state failure.

Paper 3

“State Collapse and Ethnic Conflict: Evidence from Afghanistan and the Democratic Republic of Congo”

Rajat Ganguly, School of Development Studies, University of East Anglia, Norwich NR4 7TJ, Tel: +44 (0)1603 593664, r.ganguly@uea.ac.uk
In this paper I explore why states that are in the process of collapsing or have collapsed are highly susceptible to organised and violent ethnic conflict. Using rational choice theory and evidence from the ethnic civil wars in Afghanistan and Congo in the wake of the collapse of the Mobutu and Najibullah regimes, respectively, I argue that in collapsed states, especially ones that are resource rich and/or geo-strategically important, ethnic groups have the motivation, capability and opportunity for pre-emptive aggressive behaviour and war. Since all groups see war as advantageous and inevitable in the absence of state control, the situation quickly spirals out of control and the onset of intractable ethnic civil war ensues.

Paper 4

“Big (Police) Men: Africa’s Security Networks and Functional Global Governance”

Alice Hills, School of Politics and International Studies, University of Leeds, Leeds LS2 9JT, Tel.: +44 (0) 113 343 6822, a.e.hills@leeds.ac.uk 

This paper’s context is set by the scholarly debate surrounding Buzan and Wæver’s Regional Security Complex Theory (RSCT), and its focus is the security networks exemplified by Africa’s regional committees of chief police officers, and their links to INTERPOL as an agent of global governance. The paper is prompted by three trends. First, the continent’s functional security links to other regions have yet to be analysed, and the extent to which its security is understandable in terms of levels of analysis rooted in Westphalian notions remains contested. Second, while most scholars agree that Africa’s security challenges are internal, the functional agents responsible for managing domestic order — the public police — are neglected by commentators other than those working in the security sector governance (i.e. reform) programmes typically promoted by organisations such as DFID. As a result, the tight links between the Southern Africa Regional Police Chiefs Co-operative Organisation (SARPCCO), for example, and INTERPOL receive little external attention, even though South Africa’s chief officer is president of INTERPOL. Third, while it is known that government in Africa is a family business based on personal ties, the relationships between senior police officers, politicians and international actors are largely unknown. Africa’s regional security dynamics have yet to be related to either the nature of African power structures, or to the governance of globalisation.

Stephen Woolcock
Proposed panel for the CSGR/CRIS-UNU conference

Regional agreements in international trade and investment regimes.

Papers

Stephen Woolcock (LSE)

The interaction between regional agreements and the WTO in rulemaking: 

Charles Tsai  (OECD)

Agriculture: the impact of regional agreements.

Philippe De Lombaerde and Luis Jorge Garay  (UNU-CRIS)

Preferential rules of origin: order in the spaghetti bowl? 

Heidi Ullrich  (LSE)

The case of services: synergy between levels of rulemaking.

Discussant

Joakim Reiter, Directorate General for Trade, European Commission

Abstract

This abstract covers three case studies and the general conclusions of this study.  The papers constitute an integrated approach to the question and are chapters to a forthcoming UNU Press book on the topic.

Issues for discussion
There are three broad questions these papers will discuss.

(a) What do recent trends in FTAs/bilaterals tell us about the WTO plus nature of these agreements? 

(b) How do the approaches to FTAs compare? Can one distinguish between a US/NAFTA and European approaches to rulemaking in FTAs and if so are these convergent or divergent?  Are there other approaches to FTAs?   

(c ) What is the nature of the interaction between the FTAs and the WTO and other levels of rulemaking?

Introduction
There is much debate about free/regional/bilateral trade agreements (FTAs) with new initiatives occurring at this level all the time. Much of this debate is about whether FTAs are building or stumbling blocks or more recently whether and to what extent they go beyond the WTO. 

This research shows that international trade and investment rules are, and have always been, the product of a multiple level process.  The question is not so much whether FTAs are replacing multilateral rulemaking, but how the two levels interact and how this interaction changes over time.

The research is interested in the rulemaking rather than market access and all the case studies are concerned with deeper integration rather than just tariffs of other measures at the border.  But it is argued that the distinction made in negotiations and analysis between market access and rules is artificial.  Rule matter and cannot be excluded from the debate on FTAs or trade and investment regimes in general.

Adding to the existing research work
The aim of the papers is to add to the existing literature on FTAs by looking at the interaction between FTAs and other levels of rulemaking.  To date there has been much valuable work done on the motivations behind FTAs, but this has tended to focus on individual FTAs and as a result fails to look at systemic developments.  There has also been much work done on the static effects of RTAs on trade and investment, but this has tended to produce ambiguous results in terms of trade creation and diversion, at least with regard to FTAs as a whole.  This work is also based on tariff measures only and there has been little work on the effects of deeper integration where quantitative measures are more difficult.

The systemic effects of FTAs have been simulated in a number of rather stylised models that assume the progressive growth of FTAs as new countries sign up. But these models have also been based on tariffs (and thus optimum tariff type arguments) and therefore fail to reflect what is happening in other areas of policy. 

Political economy models have been developed for FTA block building, such as the domino theory of block formation and extension. Here new countries are thought to sign up to the preferential agreement because of pressure from interests that wish to share in the cost advantages of being inside a preferential arrangement. These models have provided valuable insights into how regional ‘blocs’ like the EU grow but it is less clear how they apply to FTAs between countries in different continents. Like many approaches there is also a surprising lack of  work on the detail of the FTAs.

Work on the WTO – plus nature of RTAs and FTAs has however, looked at the degree. The research approach used in this project adopts broadly this approach, but seeks to ask not just whether the FTAs go beyond the WTO, but what is the nature of the interaction between the FTAs and WTO. Additionally we ask whether there are significant differences in the approaches used by the major FTA hubs.

Closer to the reality of the current phase of FTAs, are also those models that tend to see FTA agreements as part of sequential negotiations initiated by powerful actors seeking to shape trade and investment rules.  These models tend to assume that if regulatory co-operation between the main players (i.e. EU and US) is not progressing, and the multilateral level of rulemaking is too complex or slow, as is arguably the case with the WTO today; then bilateral or regional FTAs may be used strategically to further the interests of these dominant players. 

Finally, much valuable research work has been done on the question of the legal compatibility of FTAs with the WTO. In the context of deeper integration involving rulemaking this raises the problem of how to interpret the provisions of Art 24 GATT and Art V of the GATS and whether the WTO Committee on Regional Trade Agreements can move to strengthen the existing rules.

Detailed horizontal case study approach

The approach adopted in this set of case studies looks at the detail of rulemaking in  FTAs.  Horizontal case studies have been used to help assess the interaction between FTAs and the WTO (and other levels of rulemaking). In the wider research project case studies cover:

· Agriculture, which poses a major impediment to multilateral trade negotiations. Can regional approaches have any impact, or is agriculture a case that has to be addressed multilaterally.

· rules of origin, where divergent approaches have been allowed to develop in the vacuum left by the absence of multilateral rules;

· SPS, in which there appears to be divergence in approach to rule over the past decade and in which the EU appears to be using different levels of rulemaking to temper the existing multilateral rules; 

· Services and public procurement, where regional initiatives and plurilateral or multilateral approaches have jointly shaped rules;

· Investment, where rulemaking is multi-level but possibly driven by bilateral investment treaties; and 

· Intellectual property, where the US in particular appears to be using FTAs as a means of strengthening rules for IPRs.

Only agriculture, rules of origin and services papers will be presented in the panel, but the paper by Woolcock will draw on the wider findings.

Abstracts of the papers
Agriculture

The case of agriculture raises considerable challenges in trade negotiations in general and rulemaking in particular.  The major trading entities such as the EU ad US have included some trade liberalisation in this sector in regional agreements, but nothing that goes very much beyond their commitments within the WTO Agreement on Agriculture.  These commitments have been on market access issues and tend to exclude sensitive sectors. This raises questions concerning the compatibility of such agreements with WTO rules requiring ‘substantially all trade’ to be covered by preferential liberalisation policies.

The area of rulemaking has generally been excluded from all regional or preferential agreements on agriculture. The EU and US have been unwilling to negotiate away their domestic subsidy programme sin regional or bilateral negotiations for example.  Here therefore there is the paradox that progress in rulemaking in agriculture is seen to be something that can only be achieved multilaterally. In much of the US and EU policies on regional agreements, progress in rulemaking is seen to be something that can only now be achieved at a regional level because of the opposition from developing countries to a comprehensive trade agenda including for example, the Singapore issues.

This case study explores this question and points to a number of areas in which regional initiatives are having some impact on rulemaking in agriculture.

Rules of origin

The proliferation of RTAs has focused attention on the issue of increased complex and cross cutting rules of origin.  Here arguably we have the best case of Baghwati’s spaghetti bowl effect.

The De Lombaerde/Garay paper shows how the approaches to rules of origin can vary between countries and regions. This takes the form of differing applications of the three major elements used to determine substantial transformation (change of tariff heading, value criterion and a technical requirement for example relating to a specific process).  The paper shows how the spaghetti bowl is in fact beginning to be transformed into a number of dominant models for preferential rules of origin. The paper highlights the Pan Euro model, which is not only finding progressive application in the EU’s FTAs with its neighbouring countries (EFTA, Euro med agreement etc) but also in the EU’s approach to rules of origin in FTAs with countries outside the EU’s near neighbourhood, such as EU-South Africa, EU Chile and EU Mexico.  

The Pan Euro approach is generally less restrictive than the former more complex systems of rules of origin used by the EU, and there has been pressure to add diagonal or indeed full cummulation to the system in order to help promote economic development and trade in the regions neighbouring the EU. For example, cummulation is seem as essential, if the EU Association agreements with the Euromed partners are going to contribute to greater intra regional trade across the Mediterranean.  In a recent review of EU rules of origin, many representations from business and other sources called for a further simplification and harmonisation of rules. On the other hand, restrictive use of rules of origin remain in some sectors. Here they continue to represent an extension of sector pressure for protection. So the domestic factors shaping EU origin rules vary. With increased globalisation and the distribution of multistage production in different countries, there would appear to be greater pressure for lesser restrictive or costly rules of origin.

In the western hemisphere De Lombarde and Garay show that there is also a dominant US/NAFTA model although the ALADI/Mercosur model appears to offer an alternative for southern American states.  As for all ‘northern’ models of rules of origin the NAFTA model is more complex and costly than the simpler ALADI model.  In between these two options there is an intermediate CACM model. The paper states that there are 25 different preferential rules of origin within the western hemisphere, which does indeed resemble a spaghetti bowl, but that the trend appears to be towards the adoption of the NAFTA model.  

In terms of the impact of the NAFTA and Pan Euro models across continents, the paper suggests that the Pan Euro model is finding application in all the EU’s bilateral or region-to-region agreements and is likely to be used in the EPAs. The paper appears to suggest that the US bilaterals have shown some flexibility (US-Jordan and US – Israel), but are equally applying the NAFTA model (US-Singapore, US –Australia).  Thus although the broad outlines of the NAFTA and Pan Euro model are the same, the detail differs, so that there would appear to be a degree of ‘regulatory regionalism’ at work.  Clearly, a world in which there are two systems of rules of origin may be better than one with multiple rules of origin, but the costs of compliance with different rules is still likely to be considerable especially for smaller developing countries.

One thing that is striking about the rules of origin case is the weakness of the multilateral level.  Efforts to harmonisation non-preferential rules of origin have been underway for many years in the Customs Co-operation Council and were given added impetus in the Uruguay Round. But these have had only limited impact.  The absence of effective multilateral rules has clearly been a contributing factor to the divergence between the various preferential rules. Had there been more effective multilateral rules there might well have been less divergence between the regional systems.  With no multilateral process underway, there is clearly limited interaction between the regional and multilateral levels.  The expansion of the NAFTA and Pan Euro models therefore assumes more the nature of strategic linkage by both the US and EU in which both dominant systems compete.

Telecommunications services

In this paper Heidi Ullrich argues that there has been a close link between multilateral and regional level negotiations on trade in services in general and telecommunications in particular. The nature of this interaction is seen as being broadly positive in which progress at the regional level has facilitated progress at the multilateral level rather than making it more difficult.

Again the paper shows how rulemaking in the field has been a multiple level process with work starting in the International Telecommunications Union before moving to the GATT/WTO during the 1980s where the GATS and the Telecommunications Reference Paper (TRP) were produced.  The chapter shows that the TRP has provided a model for subsequent regional agreements.

RTAs that include the US appear to have been more GATS/TRP plus than the EU RTAs.  This is the case with NAFTA because of the negative listing approach. But it is also the case with the US – Singapore FTA, which appears to have replaced the NAFTA as the model agreement in a number of policy areas including services and investment.  One notable feature in the US-Singapore agreement is the introduction of judicial review for cases of non-compliance with national telecommunications rules. Could this be a further illustration of the push for enhanced access to remedies for private parties under US RTAs?

The EU RTAs appear to be more GATS consistent than GATS plus (See table) As one would expect the EU RTAs with some of its less developed neighbours are GATS minus.

	Table 4
	Degree to Which RTAs Reflect the WTO Reference Paper

	Agreement
	Definitions
	Competitive

Safeguards
	Interconnection
	Universal

Service 
	Transparency
	Independent 

Regulator
	Scarce

Resources

	NAFTA
	-
	√-
	√-
	-
	√
	-
	-

	MERCOSUR
	-
	-
	-
	-
	+
	-
	-

	Andean Community
	
	-
	-
	√
	-
	-
	-

	Euro-Med
	-
	-
	-
	-
	-
	-
	-

	EU-Chile
	√
	√
	√
	√
	√
	√
	√

	US-Singapore
	√
	+
	+
	√
	√
	√
	√

	CAFTA-DR
	√
	+
	+
	√
	√
	√
	√


The conclusion from the discussion of telecommunications appears to be that interaction between the regional and multilateral level has been broadly benign, with progress at the regional level in the EU and North America facilitating advances in multilateral rulemaking in the GATS.

General conclusions from the case studies

 (1) The current phase of regional initiatives may be less liberal than the previous phase

The liberal character of the current phase of regional initiatives appears to be in some doubt.  Compared to the second phase of regional initiatives between 1985-1995 the current phase shows signs that it could result in a less liberal outcome. This earlier phase of regional/bilateral initiatives was liberal for a number of reasons. First, it came at a time when many countries had turned to embrace more liberal policies. Second, regional initiatives when made at a time when there were active multilateral negotiations on a wide range of rulemaking issues. This may have helped to ensure that the linkage between the regional/bilateral initiatives and the multilateral was what is described in the introduction as synergistic interaction.  Third, there was close US – EU co-operation on regulatory issues and rule making.  This together with the ongoing Uruguay Round negotiations helped to ensure that the rules adopted in the NAFTA and the EU were broadly the same. This holds for all the UNU CRIS case studies except rules of origin where there was no agreement to negotiate on preferential rules of origin in the Uruguay Round

The current third phase of regional initiatives could be said to have begun began after the Uruguay Round was over and is characterised by a rapid increase in the number of agreements being concluded, greater rulemaking/deeper integration, more north-south agreements, etc. As the case studies, especially intellectual property and investment suggest, there appears to be a more strategic use of bilateral or regional initiatives.  There is little progress in multilateral rulemaking due to the difficulty of making progress with all 146 WTO members.  Regional/bilateral initiatives therefore offer a means of advancing the rulemaking. Furthermore, there has been limited real progress in US-EU co-operation on rules, despite repeated efforts to promote transatlantic regulatory co-operation. Indeed, there are signs of divergence, such as in the SPS case. 

(2) More Lasagne than Spaghetti

The spaghetti bowl analogy use to describe the growing number of regional initiatives and agreements applies to rules of origin, but does not accurately describe what is going on in most of the other case studies considered.  Even in the rules of origin case, regional initiatives are probably resulting in a consolidation of the multitude of different rules of origin around two or three dominant sets of rules based on the NAFTA, Pan Euro and perhaps a simpler system used by many developing countries.  Nor should it be forgotten that the spaghetti bowl of rules of origin developed in no small part because of the lack of any serious effort to negotiate agreed multilateral rules on preferential rules of origin. 

Apart from rules of origin, the other case studies that rulemaking has been the result of a complex interaction between different levels of rulemaking. For example, in services and government procurement work at the plurilateral and multilateral level shaped regional/bilateral initiatives, which in turn facilitated progress towards wider multilateral or plurilateral agreements.  Furthermore, the results of rulemaking in this type of case has been more transparent, better and less discriminatory regulatory practices that have generally resulted in more open and competitive markets. The degree of regional preference has not been very pronounced.  In other words the costly duplication and frictional trade costs that are implied by the spaghetti bowl analogy, do not really apply.  The trade and investment regimes appear more like layers of rulemaking, i.e. more like Lasagne than spaghetti.

(3) The case studies begin to illustrate the complex interaction that is taking place between the various levels of rulemaking.

In the case of intellectual property rights we have an example in which there were strong, some would say too strong multilateral rules.  These strong rules have been challenged by the Doha Declaration on TRIPs and essential medicines and by the subsequent August 2003 agreement.  These changes have made the multilateral rules rather more flexible.  Those interests seeking to continue to promote hard rules for the protection of IP, appear to have become rather disillusioned with the multilateral route and shifted to pursue their aims via bilateral or regional agreements.  In the IP case we see perhaps the clearest example of the strategic use of bilateral agreements by the USA.

In the case of SPS we have again an example of very strong multilateral rules. Again some would see these rules as being too strong.  In this case the EU would like to see more flexibility in the multilateral rules to accommodate the precautionary principle for example.  But progress at the multilateral level looks unpromising for the EU, so it is using other agreements strategically to try and shape the future agenda and rules governing the regulation of bio-technology.

In the investment case we have perhaps another example of the use of strategic linkage in US policy, in which agreements with high standards of rulemaking are concluded at the regional (NAFTA) or bilateral level (e.g. US-Singapore) that then become the model for further agreements.  In contrast the EU appears to be less strategic in its approach to regional and bilateral trade negotiations, but in the case of investment it is not clear whether this was a desire not to use such linkage or the lack of EC competence hindering bilateral negotiations between the EU and other countries.

(4) The US appears to be making more strategic use of free trade/bilateral negotiations

This leads to a final conclusion that the US appears to be making more strategic use of the regional or bilateral option.  As suggested above the US appears to be using bilateral agreements to promote stronger rules on intellectual property and investment, in part because the multilateral or plurilateral route looks unappealing.  Disillusionment with the TRIPs and the failure of the MAI appears to have led to the US placing more emphasis on the more straightforward bilateral route.  In comparison the EU appears to have relied more on existing international norms in intellectual property.  In the case of investment and procurement, both Singapore issues, the EU has continued to press for progress at the multilateral level, and the standards on these issues in its RTAs have in many cases been WTO minus.  In the case of SPS however, one has an example of where the EU is seeking to shape rules through the strategic use of bilateral or plurilateral agreements.
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ABSTRACT

After Independence, the policy adopted by India was one of inward orientation and self-reliance. One of the major implications of this policy approach was to turn India, through restrictive measures, into a virtual ‘closed’ economy or state of ‘autarky’. This meant domestic substitution of all that what was earlier imported. This also implied shifting focus away from exports and export promotion to import substitution. It all happened because the planners had made a crucial assumption that only after the first stage of striving for self-sufficiency was over (i.e. only in the second stage), India should re-orient its polices towards export promotion. This approach in economic literature has been termed as ‘inward looking approach’ (in contrast to an ‘outward looking approach’).

 However post 1991 India opened up its arms to the world by liberalizing important sectors in the economy viz. trade, foreign investment, financial & industrial sector etc. It is believed that these reforms have ushered in a new era of growth surpassing the Hindu rate of growth 3-4% and experiencing steady growth rates of 6-7% and have had very positive impact on standard of living, availability of consumer goods, foreign trade, employment opportunities.

 These papers studies the impact of the externalization on the economy by studying the trend in important macro economic variables and then make an assessment on the reforms which led to these changes in the economy post 1991. The paper also makes an attempt to see whether the growth that has taken place is regional in nature or has benefited the entire country per se in terms of important macroeconomic variables viz employment, sales, GDP, GNP, per capita income, investment climate and has had a positive impact at the state level. This will also explore if the growth has been concentric moving from the center to the periphery thus in turn creating growth centers or has it been more holistic in nature and benefiting the entire country.

We want to explore the fact that even though India is not aligned into the trading blocs such as ASEAN,NAFTA, EU has its growth really retarded or on the contrary there has been growth despite of growing regionalism in the world post 1991.In this paper we would be studying whether non alignment of India with other  regions has really  led to taming of globalization or vice versa. 
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ABSTRACT: 

REGIONALISM IN THE PACIFIC:

A New Development Strategy

The Pacific Forum
 began in 1971, principally to address issues of independence in the region, and as a grouping has remained largely voluntary, decentralized in nature, and island oriented. However, this may now be beginning to change. This year its members vote on a new Pacific Plan to transform regionalism into a development strategy.

Part of the pressure for change comes from ‘globalization’. Many island states have lost or are about to lose preferential access for their major export commodities. In the case of Fiji, sugar and garments comprise over half its domestic exports and give sustenance to one third of its people.

But there are two other reasons for change. The first concerns the nature of the region itself. With only 8 million people, the market base of the 14 Forum island countries is too small to sustain economic diversification and global competitiveness. The islands are also remote from major markets and scattered across the world’s largest ocean. In addition, they form one of the most culturally diverse parts of the world, containing up to 1000 distinct language groups. Second, is the related failure of postcolonial development strategies. Since the 1970s the region’s peoples have experienced increased threats from communicable and lifestyle diseases, transnational crime and climate change. They have also confronted spiraling poverty, declining GDP per capita growth, economic collapse, military coups and civil war. 

The Pacific Plan’s strategy is based on four premises. First, regionalism will only succeed if it addresses the region’s fundamental challenges. In the Pacific, the greatest development costs are imposed by low economic growth and poor governance because of capacity constraints, small markets, internal fragmentation, isolation, and changes in global trade rules. Cooperation alone cannot address those fundamental challenges. Consequently, the Plan intends to increase the regional provision of services to ease capacity constraints and increase economic opportunities through regional market integration.

Second, a regionalism of small similar markets will not stimulate sufficient growth. The large markets of Australia and New Zealand must be an integral part of Pacific regionalism.

Third, if confined to goods, market integration will not produce sufficient benefits to overcome adjustment costs and trade imbalances in the islands. For regionalism to be sustainable, it must also address labour mobility.

Fourth, regionalism must also stabilize development assistance to enable long term planning, encourage economic growth, improve good governance, and improve the capacity of citizens to benefit from labour market access. The Pacific Plan is intended to lay the basis for a new comprehensive development agreement that will enable closer economic relations between all Forum members.

Paul Close                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      

Regionalisation, Regionalism and Supranationalism in East Asian in Global Context

Abstract

My paper addresses the relationship between the development of an East Asian supranational regional regime (EASRR) and the processes of globalization, and the way in which this relationship is mediated by supranationalism, on the one hand, and nationalism, on the other. In my view a rudimentary, or embryonic, EASRR exists by virtue of ASEAN Plus Three (APT) cooperation. I expect the APT regional grouping to progress as an SRR, becoming fuller, deeper and stronger as a result, and doing so quite rapidly. Regionalization, the process of regional integration, around APT will reflect the growing appeal of supranationalism throughout the world, encouraged by the success of the European Union, the first and still the most advanced SRR. Supranationalism is a feature of the Western cultural account which is currently sweeping the world as part of the overall globalization package, the origins of which lie largely in the West, and more specifically in Europe. An EASRR will be established in spite of any opposition to supranationalism and rejection of regionalization inspired by, for instance, ‘local’ nationalism or nationalisms. The drive towards an EASRR may be opposed by ‘local’ nationalist movements – perhaps especially in North East Asia – and so may be somewhat impeded. But, it will not be stopped. Instead, it will prevail in accordance with the unrelenting advance of globalization, and connectedly due to the commitment to supranationalism from power elites, in particular those at the ‘local’ and regional levels.
My paper draws on work done for Citizenship, Europe and Change, Basingstoke: Macmillan, 1995; (with Emiko Ohki-Close) Supranationalism in the New World Order: Global Processes Reviewed, Basingstoke: Macmillan, 1999; The Legacy of Supranationalism, Basingstoke: Macmillan, 2000; and (with David Askew) Asia Pacific and Human Rights: A Global Political Economy Perspective, Aldershot: Ashgate Publishing, 2004.  It represents work in progress towards two books: (with David Askew and Xu Xin), The Beijing Olympiad: The Political Economy of a Sporting Mega-Event, London: Routledge, 2006; and Challenging International Relations in East Asia: Regionalization and Globalization in the New World Order, International Political Economy of New Regionalisms Series, Aldershot: Ashgate Publishing, 2007.
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Regionalisation, Regionalism and Supranationalism in East Asia in Global Context

Summary

My paper addresses the relationship between the development of an East Asian supranational regional regime (EASRR) and the processes of globalization, and the way in which this relationship is mediated by supranationalism, on the one hand, and nationalism, on the other. It draws on work done for some of my books, including  Asia Pacific and Human Rights: a Global Political Economy Perspective (Ashgate, 2004). In my view a rudimentary, or embryonic, EASRR already exists by virtue of ASEAN Plus Three (APT) cooperation. I expect the APT regional grouping to progress as an SRR, becoming fuller, deeper and stronger as a result, and doing so quite rapidly. Regionalization, the process of regional integration, around APT will reflect the growing appeal of supranationalism throughout the world, encouraged by the success of the European Union, the first and still the most advanced SRR. Supranationalism is a feature of the Western cultural account which is currently sweeping the world as part of the overall globalization package, the origins of which lie largely in the West, and more specifically in Europe. An EASRR will be established in spite of any opposition to supranationalism and rejection of regionalization inspired by, for instance, ‘local’ nationalism or nationalisms. The drive towards an EASRR may be opposed by ‘local’ nationalist movements – perhaps especially in North East Asia – and so may be somewhat impeded. But, it will not be stopped. Instead, it will prevail in accordance with the unrelenting advance of globalization, and connectedly due to the commitment to supranationalism from power elites, in particular those at the ‘local’ and regional levels.

Supranationalism is the doctrine which specifically favours elevating the state from the ‘local’ nation-state level to the regional level. Although those who subscribe or adhere to regionalism or supranationalism may be found throughout any given ‘local’ or regional population, those who lead the regionalization drive towards a regional social formation, organisation or regime will be members of ‘local’, regional or even global elites. The power of these elites will be rooted in the political economy at the ‘local’ level, at the regional level and increasingly at the global level.  Both the campaign for East Asian regional integration and the resulting EASRR will be led by elites whose power is rooted in political-economy patterns, processes and trends at and between the ‘local’, regional and global levels. The political-economy power enjoyed by these elites will be augmented by the way in which this power is exercised in something of a collective, concerted and even coordinated manner by the elites in support of regionalization. The elites will share a commitment to supranationalism due to their common interests in the development of the political economy, above all at the global level; in globalization, especially in that this entails the consolidation of the global political economy (GPE), the principal source of their political-economy power; and in regional integration given the advantages of an EASRR, in particular in relation to other political economy formations, such as nation-states but including other SRRs, especially within the highly unequal distribution of power, control and influence of the GPE. Their chances of successfully pursuing regional integration will be improved by the likelihood that they will be opposed by a relatively fragmented set of nationalistic movements, each with its own ‘local’ and somewhat distinct ‘separatist’ ambitions.

Crucially, the construction of an EASRR will reflect and, in turn, reinforce not just the growing worldwide appeal of supranationalism, but also the evolving region-wide social class system, headed by an elite, or ruling class, whose power is rooted in the operation of the political economy at and between the ‘local’, regional and global levels. The power, control and dominance of the East Asian ruling class will depend upon its ability to strategically balance the forces of, on the one hand, supranationalism and nationalism(s) and, on the other, regionalization and globalization. Their task in this regard will be complicated by the way in which globalization generates its own worldwide social class system, headed by a ruling, or hegemonic, class with somewhat distinct commitments, concerns and interests in relation to regionalization, regionalism and supranationalism.

Mine is a ‘class analysis’ global political economy approach to the study and understanding of regional integration, not to mention of social life in all respects and at all levels. My perspective on regionalization in general and my EASRR prognosis in particular are informed by evidence and guided by theory on regionalization, regionalism and supranationalism elsewhere in the world, but especially in Europe, where the EU has been constructed around the European Community (EC) as a supranational edifice.  Evidence and theory suggest that where, when and how regionalization takes place depends largely upon the ideas, intentions and interests of certain prominent sections of the pertinent population, and in particular of elites whose power is rooted in political-economy patterns, processes and trends at and between the ‘local’, regional and global levels. Although a strong popular regional identity will help facilitate regionalization, what matters most in ensuring that regional integration takes place is a commitment to regionalism and supranationalism on the part of elites whose power lies above all in the unfolding global political economy (GPE). The construction of an EASRR will be largely determined (via self-serving elites acting in accordance with their particular, sectional ideas, intentions and interests) by considerations, factors and forces that are attributable to the processes, outcomes and imperatives of globalization, centered as these things are on the creation of a single political-economy social space at the global level.

For me, globalization is a set of processes whereby the world is becoming a single, borderless social space entailing ‘ever-intensifying interconnectedness and interdependence’ (Axford, p. 25).  This is occurring due to the decline of the nation-state – or, that is, territorially bounded nation-states - as reflected in and reinforced by increasingly unfettered flows of the kind identified by Kenichi Ohmae (1990; 1995). Here, Ohmae presents a picture of ‘progressive globalization’ (Ohmae, 1995, p. 15) towards ‘a genuinely global economy’ (ibid., p. 16), in which ‘nation states have become little more than bit actors’, or ‘a nostalgic fiction’ (ibid., p. 12).
However, it seems to me that, if only for the time being, the tide of globalization towards a borderless world with completely unfettered economic, political and cultural flows is facing a growing countervailing tendency towards the construction of higher level and more firmly bordered regional formations, namely supranational regional regimes (SRRs). This tendency makes sense, and only makes sense, in terms of the way in which ‘local’ and regional political-economy elites are pursuing their particular, self-serving interests within a globalizing world.  I have no doubt that, through globalization, a single global social space (SGSS) is being gradually – and eventually will be finally and fully - forged, centered on a single global political economy (SGPE), the SGPE being the principal locus, focus and font of power in the globalizing world, above all for elites. Globalization is being driven primarily by political-economy considerations, factors and forces, the main vehicle of which are elites whose power, control and dominance lie largely in the evolving GPE.  Herein lies the explanation for the concurrent, and somewhat contradictory, trends towards an SGSS (with its integral supranational global regime, SGR), on the one hand, and the new world order (NWO) configuration of supranational regional regimes (SRRs), on the other. Both of these trends can be understood in terms of the way in which the world is being largely shaped by the ideas, intentions and interests of elites, whose power lies largely in the political economy, especially at the global level.

The explanation for the proliferation of regional groupings, organizations and regimes around the world and the expectation that an SRR will be established in East Asia are grounded in the assumption (informed by evidence and theory) that elites, in so far as their power lies in the political economy, will be inclined and able to overcome, sidestep or ignore such counteracting ‘local’ and regional considerations, factors and forces as the absence of a common, or collective, East Asian identity; the persistence of deep-seated antipathies between the nations and nation-states involved; the continuing strength of ‘local’ nationalist sentiments; the barriers to the popularity of supranationalism; and any widespread opposition to ceding nation-state sovereignty to the regional level.  
The ability of elites to spearhead the construction of SRRs will depend crucially upon their relationship with the state, the apparatus of governance which lies at the hub of the political economy; and the ability of elites to do this in spite of counteracting ‘local’ and regional considerations, factors and forces will depend upon their relationship with the state relative to that of non-elites.  Comparative evidence suggests that East Asian nation-state regimes tend to be more statist and authoritarian, and so less democratic (judged with reference to Western liberal democratic criteria), than Western nation-state regimes.  If East Asian nation-state regimes are more authoritarian and statist than Western ones, then we can expect East Asian elites to find it easier to impose, in a top-down fashion, regionalisation, regional integration and an SRR upon the East Asian regional population overall despite any counteracting ‘local’ and regional considerations, factors and forces, as well as any globalization pressures in favour of a single global social space (SGSS).

It is evident that regional supranationalists are becoming both more common and more successful around the world as, concomitantly, ‘local’ nationalists are becoming more beleaguered, at least in so far as these nationalists identify with and support existing nation-states. This is reflected in the proliferation of SRRs, pseudo-SRRs and embryonic SRRs. Those nationalists who are trying to defend and preserve current nation-state boundaries are being increasingly confronted by the combined onslaught of globalization, on the one hand, and regionalization, on the other.  In many cases, furthermore, they are struggling against the additional threat posed by those ‘local’ nationalist movements that aim to re-draw current nation-state boundaries more accurately, as they see it, around actual, or authentic, national distinctions, identities and aspirations.  This applies to a range of separatist movements in East Asia.
Of course, the growing success of regional supranationalists in creating SRRs, pseudo-SRRS and embryonic SRRs is somewhat paradoxical, at least in so far as the supranationalists involved are members of elites whose power is largely rooted in the global political economy and therefore dependent upon the progress of an SGPE at the centre of an SGSS under the influence globalization.  Those elite members who are regional supranationalists will be playing a leading role in establishing regional social formations that may then, in a somewhat contradictory manner, help stifle the progress of globalization, and with it that of the SGSS and SGPE. 

Elites whose power is rooted in the GPE will face a dilemma, and so will be required to achieve a balance between encouraging globalization, on the one hand, and pursuing an ever closer union of regional nation-states, on the other, the main purpose of this being to preserve and perhaps enhance their political-economy power. It is the way in which elites are managing to deal with this dilemma which is primarily responsible for the spread of supranationalism and the proliferation of SRRs, pseudo-SRRs and embryonic SRRs around the world.  Some members of some elites and some elites as a whole may opt to handle the dilemma by rejecting supranationalism, at least at the regional level. None the less, the current and growing success of regional supranationalism as reflected in the proliferation of SRRs is attributable not so much to its widespread popular appeal as to the extent to which it is being embraced, and increasingly so, by elites in a manner which reflects and serves their interests in maintaining and enhancing their hold on political-economy power.  These elites will use their power to construct SRRs in their interests, and crucially will do so by accessing, harnessing and manipulating the state. Their chances of constructing SRRs will depend upon their access to the state and their ability to harness the state in their interests by, in particular, elevating state apparatus from the nation-state level to the regional level.

For the time being, the state is most developed at the ‘local’, and more specifically at the nation-state, level, but is being gradually raised to the regional level in accordance with the ideas, intentions and interests of regional supranationalists.  There are signs of the state being raised even higher, to the global level, including under the influence of emerging global elites, and consequently in the context of a growing confrontation between regional elites and global elites.  For now, however, the shift underway is from the ‘local’ level to the regional level, whereby the hand of regional elites is being strengthened in constructing SRRs against counteracting considerations, factors and forces whatever these may be and from wherever they may come.

From a conflict, or ‘class analysis’, perspective, the state is used by dominant social classes, or power elites, in their interests, and so primarily to safeguard their power.  The power of elites is rooted in the political economy, which under globalization means increasingly in the global political economy. Hence, the ‘class analysis’ global political economy (CAGPE) perspective on, or approach to, the relationship linking elites, the state, nation-states, nations, regionalization, regionalism, supranationalism, supranational regional regimes, the political economy, and globalization. Elites will use the state to govern, or manage and manipulate, social formations, including nation-states, in their interests. While to some extent, elites will use the state to maintain and defend nation-states, to some extent also, in a globalizing world, elites will be inclined to use and safeguard their power by raising the locus of the state from the ‘local’, or nation-state, level to the regional, or supranational, level.

Currently, the nation-state, or more precisely the state at the ‘local’ nation-state level, is under simultaneous, pincer-like attack from nationalism and supranationalism, nationalist and supranationalist movements, and above all SRRs and embryonic SRRs.  To a not inconsiderable extent, both nationalists and supranationalists are pushing in the same direction, whereby particular nation-states, the nation-state in general, and the state at the ‘local’ nation-state level are under threat and in retreat, to the mutual benefit of both culturally-based nations and geo-political, state-centered SRRs.

I expect ASEAN, by way of the ASEAN Free Trade Area (AFTA) initiative and the ASEAN+3 (APT) grouping, to progress as an SRR. It will become institutionally more extensive and deep, as functional competences are transferred from the ‘local’, nation-state level to the regional, supranational level. This will occur under the power, control and influence of (internal) ‘local’ and regional political-economy elites in response to external developments, influences and pressures, and connectedly to the all-enveloping processes of globalization.  As far as I am concerned, there is already a rudimentary, or embryonic, supranational alliance or regional regime in place in East Asia (an EASRR), covering more or less those nation-states which the former prime minister of Malaysia, Mahathir Mohamed, suggested in 1990 might be included in his proposed East Asian Economic Group (EAEG) or East Asian Economic Caucus (EAEC).  

I am confident that East Asia will become a counterpart to the EU, while perhaps in a sense becoming far more.  It may well become far more powerful than the EU on the world stage. This will occur in response to external considerations, factors and forces, and by way of the ideas, intentions and interests of ‘local’ and regional political-economy elites.  I anticipate that a formal Asian Union will evolve in East Asia spearheaded by China, or more specifically by the political-economy elites of China, but with the support of a raft of political-economy elites across East Asia, including crucially from Japan.  The East Asian Union (EAU) will be an SRR with a competitive edge in relation to such political-economy players as the USA, any North American or pan-American regional formation(s), supranational or otherwise, and the EU.  I expect the EASRR, or EAU, to be the dominant political-economy formation of any kind below the global level by the middle of this century, with East Asian, and especially Chinese, political-economy elites leading the way.  
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Overcoming Inequality, Stimulating Growth: the Case for Corporate Social Responsibility in a Transforming Society.
Irina Semenenko

                 Corporate social responsibility (CSR) is becoming part of the business agenda in Russia. The current social debate focuses on the priorities of businesses’ contributions to help overcome social and environmental degradation in the absence of sufficient state welfare support. The political implications of business - government relations in Russia are crucial for evaluating the prospects of a corporate citizenship model for influential economic actors entering the global business environment. An overview of companies’ current social activities at the regional and local (town, community) level and of attitudes towards CSR among business leaders, local authorities and the community is an important contribution towards an appraisal of  the social situation in contemporary Russia and  of the prospects of a consistent democratic development.

                   The paper will consider both business and society attitudes towards CSR. Business activities in the social sphere will be analyzed as part of a global corporate performance (relevant for big corporate players). Special attention will be paid to such specific characteristics of business- state relations in Russia as the role of   bureaucratic interests and of informal interest intermediation in both the economic and political spheres. Public attitudes towards corporate social activities and the social impact of business, government and civil society groups involvement in social dialogue mechanisms will also be considered. The main focal point of   the analysis will be the regional level of corporate social work. The activities of two Russian industrial giants - Lukoil in the Perm region and Nornikel in the town of Norilsk (Russian Far North) are chosen for a detailed overview.

                  It is argued that community activity is regarded by some companies as an effective resource of a successful economic performance, but this is far from a dominating point of view even among big business. The emergence of market institutions in Russia has eroded the legacy of Soviet times when a huge social infrastructure and the well-being of the employees were to a great extent dependent on a plant or an industry, and the successful economic actors of today are reconsidering the aims and priorities of their “internal” and “external” social performance. The local community and the region are priority targets in “external” corporate activities in the social and natural environment, and the development of a territory is highly dependent on the management of natural and/or human resources. This level of analysis is especially relevant for Russia – a country of unequal regional development and, consequently, standards of living. 

Political economy and corporate strategy in East Asia:

Responses to regionalism in the automotive sector
Andy Staples
Traditional ‘bottom-up’ processes of regionalisation in East Asia have been augmented, in the post-crisis era, by more explicit ‘top-down’ regionalist projects and as a consequence, the East Asian political economy is experiencing a radical transformation. This conjuncture is framed by stalled multilateralism at the WTO and the rapid growth of regional trading agreements, deepening regional economic interdependence and the continued expansion of the Chinese economy. This in turn suggests a significant recasting of the context within which firms operate and organise their commercial activities. Given the key role played by Japanese automotive MNCs in the economic development of, in particular, Southeast Asian nations, it is pertinent to ask to what extent this transformation has impacted on the investment, production and trade strategies of these firms. Moreover, it is suggested that without an approach that defines a more explicit role for (international) political economy considerations, we cannot hope to grasp the reality of corporate strategy and the evolving regional division of labour in contemporary East Asia.

The central question of this paper, then, is to what extent has the transformation of the East Asian political economy impacted on the strategies employed by Japanese automotive sector multinationals in their East Asian and global operations? A secondary question asks whether the adoption of the twin-track political economy and firm-level analysis approach employed here is both appropriate and valid. This paper draws on recent research undertaken in Japan and Southeast Asia at Japanese automotive firms.
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� Grupo de Integración Regional- Universidad de Los Andes


� The term ‘regional trade agreements’ refers to  economic integration agreements and to preferential trade agreements, which are different in nature. The former go further than mere trade liberalisation.


� Multi-level governance emerged in the EU in the 1990s with three  levels including local (sub-national), national and regional (supranational).


� The theory of multi-level governance was presented by G. Marks, L. Hooghe an K. Blanc (1996).


� Strange, Susan (1994) ‘States and markets’, 2nd ed., London: Pinter


� Louise Fawcett (2004) Exploring regional domains: A comparative history of regionalism, International Affairs, Vol, 80, Issue 3 


� These factors will be elaborated in the paper. 


� The most recent example has been an attempt by the city officials in Lahore to rename the streets after Muslim heroes. The move elicited a strong reaction from different strata of society. The city officials had to shelve the proposal. 


� Soft regionalism refers to the regional ties between non-governmental organizations and associations. 


� Margaret P. Karns and Karen Mingst (2004) ‘International Organization: The Politics and Processes of Global Governance. Lynne Rienner Publishers, London


� Devlin, R, The Free Trade Area of the Americas and MERCOSUR-EU Free Trade Processes: Can They Learn Something from Each Other? Inter American Development Bank, Occasional Paper 6, 2000


( This study has been prepared within the UNU-WIDER project on Inequality and Poverty in China. We are grateful to Tony Shorrocks, Eric Thorbecke and Machiko Nissanke for helpful comments on an earlier draft of the paper. Financial support from the Chinese Natural Sciences Foundation (No. 70403004), and the China Center for Economic Studies of Fudan University are acknowledged.


� Annan, Kofi A. (2000), ‘”We the Peoples”: The Role of the United Nations in the 21st Century’, New York: United Nations.


� As cited by Bhagwati J., Greenway D., and Panagariya (1998)


� As cited by Robson P. (1987)


� Brokers M. and Van Den Brock N., (2004)


� The original 7 members were Australia, Cook Islands, Fiji, Nauru, New Zealand, Samoa, & Tonga. Today the Federated States of Micronesia, Kiribati, Papua New Guinea, Marshall Islands, Solomon Islands, Tuvalu and Vanuatu are also members. French Polynesia, New Caledonia and Timor Leste enjoy special observer status.
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