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Short summary
In this report, The Conference Board presents a methodology for projecting the economic outlook of 55
major economies across 11 global regions, including individual estimates for 33 advanced economies
and 22 emerging market economies. The projections are divided into several periods including 2013,
2014-2018, and 2019-2025. The projections are based on a supply-side based growth accounting model
that estimates the contributions of the use of labour, capital, and productivity to the growth of GDP.
Key trends
• “The outlook for 2013 and beyond suggests some effects of a modest recovery in advanced economies,
which brings these countries to an average growth of 1.8 percent between 2013 and 2018. Among
the larger economies, the United States will be outperforming Europe in 2013-2018 by more than a
full percentage point (2.3 and 1.2 percent annual GDP growth, respectively). However, there remain
significant downside risks to even this modest recovery, which could slow growth to 1.4 percent for
advanced economies as a whole.”

• “Given the current sober conditions in the global economy, there is little scope for emerging economies
to improve their performance in the next few years. For example, the economies of China and India
begin to show signs of maturing beyond 2012, as their trend growth will begin to slow from 2013-2018
to 2019-2025 (from 5.5 to 3.7 percent in China and 4.7 to 3.9 percent in India). Overall, emerging
economies’ growth will slow to 3.3 percent on average from 4.2 percent from 2013-2018 to 2019-2025.”
• “In sum, even though growth in the advanced economies is expected to recover beyond 2013, there
will be major offsetting effects from continued slower growth in the emerging markets. Based on current
trends, global GDP is projected to grow at 3.0 percent from 2013-2018, and then show a further slowdown
to 2.5 percent from 2019-2025. At 2.8 percent, on average, global growth will still be somewhat higher
than the period 1980-1995, but about a full percentage point below the growth rate from 1996-2008.”
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Methodology
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